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‘Ethics Bill’ Given Mixed Reception by Regulatory Agencies 


ICC chairman says Commission ‘does not favor’ 
H.R. 14 ‘in its present form.’ CAB chairman 
supports bill but urges certain changes. TAA 


president urges approval of measure. Officials 
of three federal establishments call for tight- 
ening up of conflict-of-interest statutes. 


Pages 17 and 44 


Continuation of Travel Tax at 10% Favored by House Committee 


Over protest of Republican members, ways and 
means unit votes extension of federal excise 


levy on passenger fares beyond slated reduction 
date of June 30; study of user charges asked. 
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U.S. Cost for St. Lawrence Seaway Placed at $123.8 Million 


Administrator says revised total construction 
cost to United States, excluding the interest 


during construction, now estimated at $123.8 
million; budget for fiscal ’62 is $1,992,000. 
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ICC Permits Motor Scale of ‘Constant Charges’ to Go in Effect 


Division 2, of ICC, allows proposed rate rise 
of Eastern Central Motor Carriers Association, 
but votes investigation, including ‘constant 
charge’ plan. Hutchinson says ICC is studying 
‘some aspects’ of intermode service pricing. 


New Procedure for Handling Rate 


Attorney-examiner suggests that where carrier’s 
published rate reduction proposal is suspended 
or investigated on protest of a competitor the 


Rails in Official Territory defend PUD charges 
as needed cure to ‘LCL problem.’ Increase of 
10 per cent as ‘interim emergency’ rate, asked 
by Southern Motor Carriers Rate Conference, is 
attacked by small shipments traffic group. 


Pages 38, 80, 89 and 101 


Protests by Carriers Proposed 


protestant mode’s existing rate also be placed 
in issue for investigation; believes approach 
would cause all to ‘think twice’ before acting. 
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Now in service for PEE.-1,025 new mechanical reefers 





with wider, eight-foot doors and movable inside “walls” 


In this latest breed of refrigerator car, movable, wall- 
like dividers protect and separate shipments, and 
eight-foot-wide doors let lift-trucks roll right in, for 
fast loading and unloading. 

These new cars are now on duty with the Pacific 
Fruit Express reefer fleet, jointly owned by S.P and 
U.P, and largest in the nation. 

What else is new? All-welded bodies and external 
side posts improve insulation efficiency. A two-speed 
refrigeration system on 1,000 of these new cars con- 
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trols temperatures from below zero to 70 degrees for 


as long as 20 days without refueling. The remaining 
25 cars, designed especially for hauling fresh produce, 
are temperature-controlled from 32 to 70 degrees, 
and have sliding underframe devices for extra protec- 
tion of fragile fruits and vegetables. 

These features mean flexibility . . . the kind that 
enables S.P to bring you ever more efficient freight 
service, whether you are shipping fresh or frozen 
foods east, or non-perishable freight west. 


Southern Pacific 


Serving the Golden Empire with 


TRUCKS + PIGGYBACK «+ PIPELINES 
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An Alitalia All-Cargo Flight takes off 
for Europe, Africa, the Middle East 


Alitalia Airlines All-Cargo flights from New York and Boston speed 
delivery of all your freight to Milan, Turin, Rome, Tripoli, Beirut and 
Teheran. Flights from U.S. interior cities connect with Alitalia’s Sat- 
urday departure . . . make possible Monday morning deliveries. 


Alitalia’s DC-7F is the most modern fully equipped scheduled All- 
Cargo plane in Intercontinental service. 32,000 Ib. (5,000 cubic foot) 
capacity!!! Pressurization and temperature control; largest doors 
available (78¥2” x 124”). Also daily Alitalia Jet Cargo flights. 


\ 
ALI TALTA arines 


As far as cargo goes ... Alitalia goes all the way! 


For Benghazi, call your local ALITALIA office. 
*Via Rome 


For reserved space and rates, contact an expert — your Freight Forwarder or 
your nearest Alitalia Airfreight Office; in N. Y.— 666 Fifth Avenue, N. Y. 19, N. Y. 
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Many producers of starch are familiar 
with the economies possible when 
Airslide Cars are used for bulk ship- 
ment. 200 of these cars are shuttling 
back and forth across the country 
hauling starch. In this Airslide fleet, 
480,000,000 pounds of starch will ride 
first class this year. Shippers who use 
Airslide cars know that their product 
completes the journey at much less 


Airslide® and Dry-Flo® 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
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cost and that it is protected all the 
way against contamination of any 
kind. They know that the exclusive 
patented Airslide prevents bridging 
or packing and allows unloading into 
any conveying system. 

If you ship starch—or any granular 
or powdered product that tends to 
bridge or pack—let us test it for you. 
The savings will convince you. 
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June 10, 1961 


Editorial 


Politics and Repeal of the Travel Tax 


ORMALLY, you would be highly pleased to: learn 
4 that certain members of Congress had come around 
to agreement with contentions you and many of your friends 
had made, often and insistently, in support of a particular 
legislative proposal. However, there can be circumstances 
in which you're not sure that you welcome the more or less 
unexpected endorsement, by a group of federal lawmakers, 
of a legislative proposal that you heartily favor. Such, it 
appears, are the circumstances in which 10 members of the 
House ways and means committee have advocated, in op- 
position to the other members of the committee, repeal of 
the federal 10 per cent tax on transportation of persons. 


In 1959, when it had under consideration the question 
whether reduction or expiration of certain federal excise 
taxes, including the travel tax, should be permitted to be- 
come effective on July 1 of that year as then scheduled by 
law, Congress voted to continue the travel tax at the 10 
per cent level and to cut the tax to 5 per cent on and after 
July 1, 1960. Prior to the latter date, however, Congress 
passed and the President signed a tax bill that put off the 
travel tax cut to July 1, 1961. Now the majority of the 
House ways and means committee have advocated, in op- 
who are Democrats) have recommended to the House that 
the travel tax reduction to 5 per cent be postponed for an- 
other year (until July 1, 1962), but has tried to soften the 
blow somewhat. It said it had found that ‘“‘further study 
should be made of the impact of the transportation ta® on 
the transportation industry. . . In its report on the tax 
rate extension bill of 1961 (H.R. 7446), the ways and 
means committee said the Secretary of the Treasury had as- 
sured it that “the necessary study has already begun.” 

In disposing of the problem by the convenient device 
of making it a subject of ‘further study,’ the committee 
majority has shown little originality. With the Secretary 
of the Treasury making the study and maintaining the tra- 
ditional solicitude of holders of that office of maximizing 
of federal revenues, no special gift of divination is required 
to foretell what recommendations the study will produce. 

The 10 Republican members of the House ways and 
means committee state the case for repeal persuasively in 
their minority report, but not persuasively enough to convert 
the gentlemen of the majority, who obviously are ‘‘organiza- 
tion men’ devoted to adherence to the wishes of the Presi- 
dent. And the President wants some of the excise taxes to 
be increased, rather than reduced. 


AYS the committee minority: 

“We are convinced that the retention of the tax on 
transportation of persons is not in the national interest. 

From the standpoint of commerce and defense con- 
siderations there is no longer a place for a deterrent to 
travel as a matter of national policy. From the fiscal stand- 
point the tax is a poor revenue raiser in that it discriminates 
among modes of travel and against domestic travel as com- 
pared with foreign travel. It has a consequence that tends 
to necessitate government subsidization of segments of the 
transportation industry to offset the tax impact on the 
carriers. 


Then the minority observes that in its advocacy of 
prompt repeal of the travel tax it is supported by “the 
unanimous positions of the Interstate Commerce Commis- 


sion and the Civil Aeronautics Board—the agencies of the 
federal government most fully acquainted with the needs 
of the rail, bus and air travel industry.” (The courts rec- 
ognize those agencies as possessors of “‘expertise’’ in their 
fields, but the ways and means committee majority appar- 
ently doubts that the ICC and CAB know what they're 
talking about when they tell the committee that the travel 
tax is inimical to the best interests of the country. ) 

For reasons to be indicated later, we find the minority’s 
discussion of travel tax repeal in the light of the gov- 
ernment’s fiscal situation to be especially interesting. 

“In the face of a budget deficit,” says the Republican 
minority, “we would tend ordinarily to oppose a tax reduc- 
tion of this type. However, we offer . . . reasons why the 
transportation tax should be repealed now, even in the face 
of a budgetary deficit.” 


NE of those reasons, the minority says, is that Congress 

in the past has ‘acted under similar circumstances to 
provide a necessary excise tax adjustment in the case of an 
industry that is experiencing economic hardship in part 
attributable to the existence of the excise tax.”’ 


“Also,” say the Republican members of the committee, 
“it has been estimated that a substantial portion of the 
excise tax revenue loss from repeal of the transportation 
tax will be offset by revenue gain from the elimination of 
a deductible expense and that the revenue offset would be 
further enhanced by the likelihood of a more profitable 
transportation industry. In addition, we are influenced in 
our position of advocating repeal of this tax by the fact 
that the present Administration seems determined to spend 
far in excess of any willingness to tax or to be taxed... . 
In essence, we believe it more important to tax less for a 
strong domestic transportation system than to tax more for 
a trip to the moon and a federal spending level that threatens 
to achieve orbital proportions.” 


Well, we are not qualified to pass on the matter of 
urgency of trips to the moon, nor to assail the dimensions 
of the federal budget. In all other respects, surely, the 
arguments made by the committee minority are valid. How- 
ever, the evidence that the travel-tax-repeal effort is being 
converted to a political issue is disconcerting to those who 
sincerely believe that the country would be better served 
by elimination of the travel tax than by retention of this 
tax. Obviously, identification of travel tax repeal as an 
item in a Republican legislative program wouldn’t be help- 
ful to its chances for passage in a Congress controlled by 
Democrats. To the ways and means committee minority, 
these comments might be addressed: 


We could wish that you had advocated repeal of the 
travel tax in 1959 and 1960, We could wish that you had 
not gone along, last year, with the view of the committee 
majority that no excise taxes should be reduced, because 
an anticipated surplus should be applied to the federal debt. 
We do hope that in the future you will remember, will 
remain dedicated to, and will succeed in obtaining your 
Democratic colleagues’ concurrence in, your statement that 
“repeal (of the travel tax) would contribute significantly 
to the strengthening of the nation’s transportation system 
in the interest of economic progress and national security.” 
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By according every shipment the 
same special attention that the 
shipper himself would give it, 
North Carolina State Ports have 
built a reputation for personal- 
ized service together with effi- 
ciency, economy, and speed. 


Even with the greatly increased 
tonnage now shipped via these 
all-weather ports, individualized 
service is strictly maintained. 
Modern facilities and a steady 
expansion program insure your 
shipments of the fast, careful 
handling you have every right to 


expect. 


Ship via N. C. State Ports... 
Ports of Progress at the Mid- 
South Gateway. 
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TRAFFIC WORLD 


Questions 






and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


in relation to the truck’s axles. Repeated 
violations of these provisions by trucks 
of a carrier are made punishable by 
total suspension of the carrier’s right to 
use Illinois state highways for periods 
of ninety days and one year. This ac- 
tion was brought in a state court to re- 
strain Illinois officials from prosecuting 
Hayes as a repeated violator. The state 
Supreme Court held that the punishment 
of suspension provided by the state 
statute could not be imposed on the in- 
terstate operations of the respondent 
Hayes. Such a state suspension of inter- 
state transportation, it was decided, 
would conflict with the federal motor 
carrier act which is the supreme law of 
the land. We granted the state’s petition 
for certiorari. 347 U. S. 1009. 

“Congress in the motor carrier act 
adopted a comprehensive plan for reg- 


Courts— 


Jurisdiction of County 
To Interstate Commerce 


Question—Indiana 


Can a county judge legally issue and 
enforce a conspiracy injunction against 
an interstate motor carrier forbidding 
acceptance of goods for transportation 
from a list of specifically named shippers 
to specifically named destinations in an- 
other state? 

We feel that such an injunction is un- 
constitutional because it is in conflict 
with federal laws regulating interstate 
commerce. Having in mind that the In- 
terstate Commerce Commission issued 
the operating permit and, therefore, 
should be the only agency to limit or 
change operations under the permit, the 
county judge is actually declaring an 
embargo or a barrier against interstate 
commerce. Indirectly, the injunction 
prevents freedom of choice of carriers 
by the shippers named in the injunction. 

What agency of the federal govern- 
ment should investigate a situation such 
as this, wherein the shipping public’s 
rights are involved? 


truck in interstate commerce. The fed- 
eral plan of control was so all-embrac- 
ing that former power of states over in- 
terstate motor carriers was greatly re- 
duced. No power at all was left in states 
to determine what carriers could or 
could not operate in interstate com- 
merce. Exclusive power of the Federal 
Government to make this determination 
is shown by sec. 306 of 49 U. S. C. which 
describes the conditions under which the 
Interstate Commerce Commission can 
issue certificates of convenience and 
necessity. And sec. 312 of the same title 
provides that all certificates, permits or 
licenses issued by the Commission ‘shall 
remain in effect until suspended or ter- 
minated as herein provided.’ But in or- 
der to provide stability for operating 
rights of carriers, Congress placed within 
very narrow limits the Commission's 
power to suspend or revoke an outstand- 
ing certificate. No certificate is to be 
revoked, suspended or changed until 
after a hearing and a finding that a 
carrier has willfully failed to comply 
with the provisions of the motor carrier 
act or with regulations properly promul- 
gated under it. Under these circum- 
stances, it would be odd if a state could 
take action amounting to a suspension 
or revocation of an interstate carrier’s 
commission-granted right to operate. Cf 
Hill v. Florida, 325 U. S. 538. It cannot 
be doubted that suspension of this com- 
mon carrier’s right to use Illinois high- 
ways is the equivalent of a partial sus- 
pension of its federally granted certi- 
ficate. The highways of Dlinois are not 
only used by Hayes to transport inter- 
state goods to and from that state but 
are also used as connecting links to 
points in other states which the Com- 
mission has authorized Hayes to serve. 


Answer 


The qualification and authority of 
judges are not within the purview of this 
column. However, we refer you to Castle 
v. Hayes Freight Lines, 348 U. S. 61, 
wherein the issue was whether or not a 
state could prevent an interstate motor 
carrier from using state roads because 
of repeated violations of its highway 
regulations. The decision in this case 
reads: 

“Mr. Justice Black delivered the opin- 
ion of the court. 

“This case raises important questions 
concerning the power of states to bar 
interstate motor carriers from use of 
state roads as punishment for repeated 
violations of state highway regulations. 
The respondent Hayes Freight Lines, 
Inc. is such a carrier transporting goods 
to and from many points in Illinois and 
seven other states. This extensive inter- 
state business is done under a certificate 
of convenience and necessity issued by 
the Interstate Commerce Commission 
under authority of the federal motor 
carrier act. Hayes also does an intra- 
state carrier business in Illinois under a 
certificate issued by state authorities. 
Illinois has a statute which limits the 
weight of freight that can be carried 
in commercial trucks over Illinois high- 
ways; the same statute also provides for 
a balanced distribution of freight loads 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 
of investigation herein contemplated. 
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Consequently if the ninety-day or the 
one-year suspension should become ef- 
fective, the carriage of interstate goods 
into Illinois and other states would be 
seriously disrupted. 

“That Illinois seeks to punish Hayes 
for violations of its road regulations does 
not justify this disruption of federally 
authorized activities. A state’s regula- 
tion of weight and distribution of loads 
carried in interstate trucks does not 
itself conflict with the federal act. The 
reason for this as pointed out in Maurer 
v. Hamilton, 309 U. S. 598, is that the 
federal act has a provision designed to 
leave states free to regulate the sizes 
and weights of motor vehicles. But it 
would stretch this statutory provision too 
much to say that it also allowed states 
to revoke or suspend the right of inter- 


state motor carriers for violation of 
state highway regulations. 

“It is urged that without power to im- 
pose punishment by suspension states 
will be without appropriate remedies to 
enforce their laws against recalcitrant 
motor carriers. We are not persuaded, 
however, that the conventional forms of 
punishment are inadequate to protect 
states from overweighted or improperly 
loaded motor trucks. Moreover, a Com- 
mission regulation requires motor car- 
riers to abide by valid state highway 
regulations. And as previously pointed 
out, the Commission can revoke in whole 
or in part certificates of motor carriers 
which willfully refuse to comply with 
any lawful regulation of the Commis- 
sion. If, therefore, motor carriers per- 
sistently and repeatedly violate the laws 
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of a state, we know of no reason why 
the Commission may not protect the 
state’s interest, either on the Commis- 
sion’s own initiative or on complaint of 
the state. 

“We agree with the Supreme Court of 
Illinois that the right of this carrier to 
use [Illinois highways for interstate 
transportation of goods cannot be sus- 
pended by Illinois.” 

If, as was pointed out in this case, a 
state court can not interfere with inter- 
state commerce, we doubt if there is any 
legal justification for a county court to 
do so. 


Tariff Interpretation— 


Description of Articles for Trade Purposes 
Determines Applicable Rate 


Question—Illinois 


We would appreciate reference to any 
reports of the Commission or decisions 
of the courts concerning the question as 
to what determines the legal application 
of a rate, where an article is presumably 
classified as to what it actually is, based 
on its construction, but is actually used 
for other purposes in competition with 
other articles. 

Based on various past reports of the 
Commission, the doctrine seems to be 
well established that the channel of trade 
in which an article is actually shipped 
determines the rate applicable. But, sup- 
posing an article has various uses, and 
is shipped in several different channels 
of trade, what classification would con- 
trol for rating purposes? 


Answer 


In its report in Bull Dog Floor Clip 
Co. v. Chicago, R. I. & P. Ry. Co., 225 
I.C.C. 313, the Commission held that the 
complainants had commercially repre- 
sented their commodity as a “floor clip” 
and could not deny their representa- 
tions in order to obtain the benefit of 
a lower rating. 

The Commission also held in Darling 
& Co. v. New York, C. & St. L. R. Co., 
213 L.C.C. 418, that: 

“The general rule of tariff interpreta- 
tion is that the nature of the article 
shipped, and not the use to which it 
may be put, determines the rate ap- 
plicable thereon. A commodity may 
come within two tariff descriptions such 
as ‘soda ash’ and ‘cleaning compounds’ 
on which different rates are maintained. 
If it is shipped and sold as the higher- 
rated commodity, cleaning compounds, 
the higher rates are applicable. J. B. 
Ford Co. v. Michigan Central R. Co., 
20a Bele ws 

In Southern California Minerals Co. 
v. Union Pac. R. Co., 256 I.C.C. 1, there 
was presented for determination the 
question of whether a rate published 
for application on “stone, crushed ‘or 
ground” or a rate on “talc or soapstone, 
crude, ground or unground” applied on 
shipments of talc. The complainants in 
this case took the position that the 
commodity shipped was included in both 
descriptions and that they were entitled 
to the rate producing the lower charge. 
The Commission, in finding the rate on 
“talc or soapstone, crude, ground or 
unground” applicable, said: 

“...It is apparent from a commercial 
standpoint that complainants recognize 
that the commodity shipped was talc. 
The crude talc from which the shipments 
originated was mined in San Bernardino 
County, Calif., and was ground into fine 
powder at complainants’ mill at Los 
Angeles. Intervener’s shipments were 
billed as ‘ground talc,’ and the higher 
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rates were applied. Although complain- 
ants’ shipments were billed as ground 
stone, it is clear that the commodity 
shipped was ground talc, and the only 
question to be decided is whether from a 
tariff standpoint the rate published in 
connection with the generic description 
covering ground stone or the higher rate 
provided in the separate item on ground 
talc was applicable. It is well settled 
that, in instances where, as here, a com- 
modity is embraced within two separate 
commodity descriptions, one general in 
scope and the other specific, published in 
the same tariff. that the specific descrip- 
tion takes precedence over the general 
description. In the instant proceeding 
the specific rates applicable on ‘Talc or 
Soapstone, crude, ground or unground,’ 
definitely took precedence over the rate 
on stone, crushed or ground. Complain- 
ants’ shipments were undercharged.” 

See, also, Dracket Chemical Co. v. 
Ahnapee & W. Ry. Co., 172 I.C.C. 577: 
Mead Johnson & Co. v. Atlantic C. L. R. 
Co., 168 I.C.C. 157; Andrews Soap Co. 
v. P. C. & &t. L. Ry. Co. 4 LCC. 41: 
Glidden Co. v. Akron, C. & Y., 153 I.C.C. 
684; Alemite Corp. v. Baltimore & O. 
R. Co., 195 I.C.C. 248 Green Lumber Co. 
v. Gulf & Ship Island R. R., 258 I.C.C. 
625: and Carrollton Excelsior & Fuel Co. 
v. Southern Ry. Co., 211 I.C.C. 271. 





Trailer on Flat Car Service— 


Private Carriers Using 


Question—New Jersey 


We haul manufactured articles sold 
f.o.b. our plant to various distributors in 
company-owned trucks and charge cus- 
tomers the going common carrier rate 
for transportation. Even though a profit 
is made on the transportation, it is quite 
well established that this is private 
carriage in furtherance of our primary 
manufacturing business. 

We are now discussing the interpreta- 
tion of trailer on flat car service with 
our private carriage. The carrier would 
publish low ramp-to-ramp rates on a 
per hundred-pound basis for transporta- 
tion of shippers’ own trailers. We would 
provide drayage at point of origin and 
drayage at destination. We would charge 
the lowest through rail rate applicable 
via either complete plan III trailer on 
flat car service or rail carload, and the 
difference between this charge and our 
cost would still be profit. The trailer used 
on this service would probably be trip 
leased and the terminal drayage service 
would be secured through a local trucker. 

May we have your opinion as to 
whether this latter operation would still 
be private carriage or some other form 
of exempt transportation, when arranged 
by the manufacturer or owner of the 
products transported. 


Answer 


In its report in Movement of Highway 
Trailers by Rail, 293 I.C.C. 93, the Com- 
mission, in ruling on legal questions in- 
volved in the trailer on flat car or piggy- 
back service of the railroads, answered 
the question of whether or not a rail- 
road, under duly published and filed 
tariffs, could transport freight laden 
trailers on flat cars when the trailers 
would have a prior and/or subsequent 
highway movement by private carrier by 
motor vehicle, by saying that: “On be- 
half of the private carriers, it is pointed 
out that such carriers are shippers. In 
Trucks on Flat Cars Between Chicago 
and Twin Cities, 216 I.C.C. 435, the 
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some 
“top management” men 


(lo not know 
what advertising is! 


Ever wish you could get management to 
see that good advertising is not just 
spending money—it’s helping salesmen 
bring more money into the company? 


There are ways of building ad programs that meet the 
very objectives desired by management .. . ways of 
showing management what advertising can do : 
ways of measuring what it has done. You will find 
such practical methods in your * copy of COMMON 
CARRIER ADVERTISING HANDBOOK. 


Take a look, for instance, at Chapter 2, with its check 
list of specific objectives that tie in with what the sales 
force is selling. Or the list of company objectives on 
the next page, noting typical topics that top manage- 
ment may want the ads to discuss. Check Chapter 6, 
with its review of ways to tell how well your current 
ads are working. Read Chapter—heck, why not start 
at the beginning and read the whole book? Take 
you a couple of hours, but you'll find it pays off in 
many ways. 

* You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us $3.50 
and we’ll see that you get one by re- 
turn mail, postpaid. 


to order a copy... 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 





Please send me, postpaid, copy (copies) of COMMON CARRIER ADVERTISING 
HANDBOOK at the cost price of $3.50 per copy. 








Company 





Address a 








check enclosed 
please send bill for above order {| to me |_| to company 
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Great Western’s open tariffs, including 
rates applicable to the transportation of 
shippers’ trucks, were approved. The 
question must be answered in the af- 
firmative.” 

The owner of a truck operating as a 
private carrier or a bona fide lessee of a 
truck operating such truck as a private 
carrier needs no authority from the In- 
terstate Commerce Commission. John J. 
Casale, Inc., 44 M.C.C. 45, and Watson 
Mfg. Co., 51 M.C.C. 223. 

Section 203(b)(8) of the act exempts 
from economic regulation all local motor 
transportation within commercial zones 
or terminal areas. 

Inasmuch as the terminal drayage 
service would be performed by an exempt 
trucker, it is not illegal for a private 
carrier to lease equipment, rail carriers 
can legally transport goods for private 
carriers, and there is no arrangement 
for continuous carriage between carriers, 
it is our opinion that your contemplated 
service will remain private carriage. 


Liability of Carrier— 


For Loss of or Injury to Goods 
Moving on Shipper’s Load and Count 
Bills of Lading 


Question—California 


Recently, we were made aware of a 
situation whereby a carrier was pre- 
sented a claim for shortage of some of 
the contents of a pool car, which moved 
from point “A” in Wisconsin to point 
“B” in California. The shipment con- 
sisted of a carload of merchandise 
loaded by the shipper, with the bill of 
lading containing a shipper’s load and 
count notation. The car was consigned 
to a distribution agent at point “B” 
and was received with the original car 
seal still intact. 

Upon the unloading of the car by the 
distribution agent, a shortage was found 
to exist. An O S & D report was pre- 
pared. However, there was no rail car- 
rier’s agent present at the time the car 
was actually unloaded. Upon delivery of 
the merchandise to the ultimate con- 
signee, exception was taken and a claim 
subsequently filed against the distribu- 
tion agent for the shortage. The agent, 
in turn, refiled the claim against the rail 
carrier, supporting it with, among other 
papers, a copy of the O S & D report 
which had been prepared by the agent 
at the time of unloading and making 
note therein of the shortage in the car. 
The rail carrier declined the claim and 
the distribution agent has, in turn, de- 
clined the claim filed against him by 
the consignee, stating that the consignee 
should look to the original shipper for 
recovery, in view of the fact that the 
car moved under S L & C and the origi- 
nal seals were still intact upon arrival 
at point “B.” 

The consignee attempted to obtain a 
settlement from the shipper, without 
success, and is continuing his demand 
that the distribution agent make settle- 
ment of the claim, inasmuch as he was 
the only one coming in contact with the 
contents of the car after it was loaded 
at point of origin. 

We would appreciate your opinion as 
to liability. 


Answer 


The seal record is the most conclusive 
evidence that the same number of ar- 
ticles are received at destination as were 
loaded at point of origin. If the record 
shows that the seals were applied at the 
consignor’s loading dock and were not 
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Transportation and Traffic Management 


How Correspondence Courses Can 
Improve Your Chances For Job 


Advancement and a Better Salary 


EXPERIENCE is essential to success in any field. Next comes 
education, and correspondence courses provide a rare oppor- 
tunity to combine the values of on-the-job experience with those 
of specialized education and training. Correspondence courses 
enable you to work at your own rate, on your own time, at 
lunch time, after work or late at night; your job, your income 
and your seniority are protected. Every day, you are gaining 
knowledge and skills that relate directly to your job. Every 
day, you are preparing yourself to do more important work, 
to take on added responsibilities. And your employers will 
look with favor on your interest in your job and your willingness 
to spend your free time in study and self-improvement. 


CORRESPONDENCE courses in transportation and traffic 
management offered by the College of Advanced Traffic have 
been developed over many years of intensive research and 
analysis. They use the nationally recognized text materials 
developed by the College and used by more than 180 colleges, 
universities and study groups for actual classroom instruction. 
They include written examinations on theory and practice, 
analyzed, corrected, graded and commented on by a staff of 
competent and experienced traffic men. These are not easy 
courses, but they are useful and practical, designed to help 
ambitious men and women get ahead and stay ahead. 


YOUR INQUIRY WILL RECEIVE PROMPT AND COURTEOUS ATTENTION, 
AND NO SALESMEN WILL CALL. 


COLLEGE OF ADVANCED TRAFFIC 


Mr. Francis M. Baker, Registrar 
College of Advanced Traffic 
22 West Madison St. 

Chicago 2, Illinois 


Please send me full details of your correspondence courses in transportation and traffic 
| understand that this request places me under no obligation and that 
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( Check here if you are a veteran entitled to educaticnal benefits under P.L. 550, 
82nd Congress. 
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broken until the car was placed for un- 
loading at destination, yet a check by 
the consignee showed that there was a 
shortage, there is but one logical con- 
clusion, and that is that an error was 
made in the loading count, and the car- 
rier should not, in our opinion, be liable 
for any shortage. 

Section 21 of the bills of lading act 
provides: 

“... The carrier may also by inserting 
in the bill of lading the words ‘Shipper’s 
weight, load, and count,’ or other words 
of like purport indicate that the goods 
were loaded by the shipper and the 
description of them made by him; and if 
such statement be true, the carrier shall 
not be liable for damages caused by the 
improper loading or by the non-receipt 
or by the misdescription of the goods 
described in the bill of lading... .” 

See, Modern Tool Corp. v. Pennsyl- 
vania R. Co., 100 F. Supp. 595, where 
the carrier’s liability under this section 
of the act was discussed. 

Inasmuch as the seals were not 
broken, it is our opinion that the carrier 
was justified in not paying the claim 
and it boils down to a question of verac- 
ity between the shipper and the dis- 
tribution agent. 


Claims— 
Inclusion of Freight Charges 


Question—New York 


We received a carload of barytes and 
paid freight on 40,200 pounds, at the 
applicable rate. 

Later, we filed a damage claim on 750 
pounds of this material, on the cost of 
the material, plus freight. 

The minimum weight on the com- 
modity rate published in Central Ter- 
ritory Railroads Tariff Bureau tariff No. 
218 is 40,000 pounds. Consequently, we 
feel that we can file for only 200 pounds 
of freight, and not for 750 pounds, as 
we shipped only 200 pounds over the 
minimum required to obtain the com- 
modity rate on this shipment. If we 
received 750 pounds of freight money 
via a claim on a 40,200-pound shipment, 
in effect we would have paid freight on 
only 39,450 pounds, whereas the mini- 
mum required is 40,000 pounds. 

Your comments will be appreciated. 


Answer 


Carriers are required, by law, to collect 
their published freight charges from all 
alike, and they are also required to re- 
spond in damages, in cases of loss or 
damage, to the value of the goods at 
the time and place of delivery, including 
freight charges, if paid, and, as far as 
we know, a claim for damages is separate 
and distinct from the collection of 
freight charges. 

Let us assume that your shipment 
weighed exactly 40,000 pounds, and that 
750 pounds of the goods were damaged. 
Then, by your reasoning, the claim would 
not include an amount for freight 
charges, apparently because you feel that 
the carrier should retain a minimum 
amount of revenue, if the carload rate is 
to be applied. 

Not to include the freight charges on 
all the damaged goods would be the 
same as reducing the claimant’s profit on 
the undamaged goods because of the 
carrier’s failure to safely deliver ail the 
goods. Another way of stating this is 
that if the freight is not included the 
claimant will not be in the position he 
would have been in had there been no 
damage. 
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New “‘no mess” way to pack your china, glassware and Clothing arrives fresh, clean, wrinkle- 
bric-a-brac ... Kleen Pack. Each item individually wrapped free, thanks to Allied’s big, roomy, dust- 


and placed in its own compartment. Safe asin your own cup- 


proof wardrobes, developed by Allied to 
board. So clean they don’t need washing when unpacked. 


make a difficult moving job easy. 


The easy move is the worry-proof move. So call the man you can 
trust—your Allied man. He, and the thousands who work with him, 
have moved more families more miles than any other mover in the 
world. That's why 9 out of 10 choose Allied again. Look in your 
phone book under “‘Allied Van Lines’’ . . . and call the man you can 
trust! FOR FREE MOVING TIPS BOOKLET, write: Allied Van Lines, 
25th and Roosevelt Road, Broadview, ill. 


5 


THE DAY YOU MOVE A FAMILY...TRUST ALLIED! 






i. 





Here’s how we protect your TV, hi-fi 
set and record collection. Cabinets are 
wrapped in thick padding; records go 
in special shock-proof cartons. 
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Aare +OrsneS s, 


This label is your passport to priority on 10,000 flights daily 


Ever wonder how the loading crews at the airport handle shipments bearing the red, white, and blue 
AiR EXPRESS label? Gently — with real kid- glove handling. Fast, too. In fact, of all packages, they're 
first on, first off. Special AIR EXPRESS trucks (there are 13,000 of them) come and go throughout the 
day. Their job is to pick up and deliver door-to-door at both ends of the flights. Does this give you 
any ideas about your own shipping problems? Then call 
AIR EXPRESS and find out how little it costs to put this 


skilled shipping team to work for your company. Once you 7: Yi oe EX, tod R i= SS 


do, you will always think AiR EXPREss first! Call now. 


@ CALL AIR EXPRESS DIVISION OF REA EXPRESS © GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 


June 10, 


Rail 
At $4 
Averc 
Estin 
railroac 
$4 milli 
lion in 
in Apr 
filed b 
of Rail 
ciation 
made f 


“Oper 
of 1961 
as com 
million 
1960 an 
the cor 
the AAI 


“Net 
I railro 
tion of 
was $2 
million 
April, 
of 1961 
totaled 
million 
and $2 
period 

“In t 
the rai 
1.52 per 
on net 
on the 
ment a 
period 
railway 
and cas 

“Tota 
four m 
million 
in the 
of 12.1 
the fir: 
to $2,3 
million 
1960, a 

“The 
failed 1 
first fc 
were lI 
souther 
district 


“Cla 
trict in 
deficit 
net inc 
and a! 
1959 
their € 
compal 
lion in 
a net 
respon 

“Ope 
easterr 





June 10, 1961 


Rail Net for April Estimated 
At $4 Million; Rate of Return 
Averaged 1.52% in Year 


Estimated net income of Class I 
railroads in April, 1961, amounted to 
$4 million as compared with $48 mil- 
lion in April, 1960, and $62 million 
in April, 1959, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Asso- 
ciation of American Railroads and 
made public June 8 by the AAR. 


“Operations for the first four months 
of 1961 resulted in a deficit of $9 million 
as compared with net income of $148 
million in the corresponding period of 
1960 and net income of $162 million in 
the corresponding period of 1959,” said 
the AAR. 


“Net railway operating income of Class 
I railroads in April, 1961, before deduc- 
tion of interest and other fixed charges, 
was $23 million as compared with $65 
million in April, 1960, and $82 million in 
April, 1959. For the first four months 
of 1961, net railway operating income 
totaled $46 million as compared with $212 
million for the first four months of 1960 
and $237 million for the corresponding 
period of 1959. 


“In the 12 months ended April, 1961, 
the railroads’ rate of return averaged 
1.52 per cent. Rate of return, calculated 
on net railway operating income, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the 
railways, including materials inventories 
and cash, less accrued depreciation. 

“Total operating revenues in the first 
four months of 1961 amounted to $2,844 
million as compared with $3,236 million 
in the same period of 1960, a decrease 
of 12.1 per cent. Operating expenses in 
the first four months of 1961 amounted 
to $2,366 million as compared with $2,548 
million in the corresponding period of 
1960, a decrease of 7.2 per cent. 

“There were 40 Class I railroads that 
failed to earn their fixed charges in the 
first four months of 1961, of which 23 
were in the eastern district, eight in the 
southern region, and nine in the western 
district 

Eastern District 

“Class I railroads in the eastern dis- 
trict in April, 1961, had an estimated 
deficit of $13 million compared with a 
net income of $14 million in April, 1960, 
and a net income of $24 million in April, 
1959. In the first four months of 1961 
their estimated deficit was $72 million 
compared with a net income of $40 mil- 
lion in the first four months of 1960 and 
a net income of $43 million in the cor- 
responding months of 1959. 

“Operating revenues of railroads in the 
eastern district in the first four months 
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of 1961 totaled $1,138 million, a decrease 
of 18.2 per cent compared with the same 
period of 1960. Operating expenses to- 
taled $1,003 million, a decrease of 9.6 per 
cent compared with 1960. 


Southern Region 


“Class I railroads in the southern re- 
gion in April, 1961, had an estimated net 
income of $5 million compared with $9 
million in April, 1960, and $10 million in 
April, 1959. In the first four months of 
1961 their estimated net income was $17 
million compared with $30 million in the 
first four months of 1960 and $31 million 
in the same period of 1959. 

“Operating revenues of Class I rail- 
roads in the southern region in the first 
four months of 1961 totaled $437 million, 
a decrease of 7.8 per cent compared with 
the 1960 period, while operating expenses 
totaled $347 million, a decrease of 5 per 
cent compared with 1960. 


Western District 


“Class I railroads in the western dis- 
trict in April, 1961, had an estimated net 
income of $12 million compared with $25 
million in April, 1960, and $28 million in 
April, 1959. In the first four months 
of 1961 their estimated net income was 
$46 million compared with $78 million in 
the first four months of 1960 and $88 
million in the same period of 1959. 


“Operating revenues of railroads in the 
western district in the first four months 
of 1961 totaled $1,269 million, a decrease 
of 7.4 per cent compared with the 1960 
period, and operating expenses totaled 
$1,016 million, a decrease of 5.3 per cent 
compared with 1960.” 


Chicago Transit Chief Takes 
‘Swipe’ at Commuter Roads 


The chairman of the Chicago Transit 
Authority, Virgil E. Gunlock, has accused 
five major commuter railroads in the 
Chicago area of performing a “serious 
disservice to the metropolitan region” by 
opposing the measures which the CTA 
seeks to have enacted by the [Illinois 
General Assembly to subsidize CTA ex- 
tensions and improvements. 


In a letter to all members of the legis- 
lature, Mr. Gunlock said that the Chi- 
cago & North Western Railway, the Mil- 
waukee Road, the Burlington, the Rock 
Island and the Illinois Central were us- 
ing “intensive pressure and scare tac- 
tics. . . to block forever any major im- 
provements in rail rapid transit.” 

Pending in the legislature are bills 
which would permit Cook County, IIl., to 
levy an added gasoline tax to pay for 
CTA improvements, allow other counties 
to levy a similar tax for such improve- 
ments, permit extension of CTA lines, 
and permit a real estate tax of 5 cents 
per $100 to make possible the sale of 
long-term bonds to be used for purchase 
of the North Shore and the Chicago, 
Aurora & Elgin (T.W., May 13, p. 57). 


The chief executive officers of the five 
railroads involved assailed the CTA pro- 
posals in letters to each member of the 
legislature and to members of major 
civic Organizations soliciting opposition 
to the measures, which they described as 
setting the stage “for the final death 
blow to privately owned mass trans- 
portation.” 

“The railroads’ inability to provide fre- 
quent, round-the-clock, lower-fare serv- 
ice, improvements and extensions in the 
intermediate area is clearly evident,” Mr. 
Gunlock said in his letter. 

He said the facts revealed “a long- 
term reduction in commuter service at 
the closer-in stations.” Then he asked: 
“Why should Chicago and the closer-in 
suburbs be deprived of long-needed tran- 
sit improvements and extensions merely 
because the commuter railroads cannot 
provide them?” 


Savings to Litigants Seen 
In CAB Reorganization Plan 


Implementation of the President’s re- 
organization plan for the Civil Aeronau- 
tics Board would not in itself save the 
agency any money but by enabling the 
board to handle cases more promptly 
would result in savings to litigants, Alan 
S. Boyd, the CAB chairman, told the 
aviation subcommittee of the Senate 
commerce committee June 8. 


This and the statement that the 
changes in the reorganization plan 
should be made one way or another were 
new points brought up in the hearing, 
the third at which Mr. Boyd has testi- 
fied on the plan. Earlier hearings were 
held by the House and Senate govern- 
ment operations committees. Unless dis- 
approved by either chamber, the plan 
automatically will go into effect 60 days 
from May 3, the date it was transmitted 
to Congress. 

The question of “legislation by Pres- 
idential order” was raised after Mr. Boyd 
presented his prepared statement, which 
was the same he had delivered to the 
other committees. To the question, the 
CAB chairman said: 

“I’m confident that the results sought 
to be accomplished by this plan could be 
done by legislation. But to go on and 
say this would be easier or. better, I 
couldn’t say. 

“I would say that regardless of other 
ways this might be accomplished, I’m 
certain that all of us involved are con- 
cerned about something being done. We 
would certainly like to see some action.” 

(See earlier story on page 47) 


NFTA Spring Meeting 


In the course of their 1961 spring 
meeting, June 5, 6 and 7, in the Green- 
brier hotel, White Sulphur Springs, 
W.Va., members of the National Freight 








SUPER 


SERVICE 
is 


On the Move! 


Yes, Super Service is on the 
move—with faster sched- 
ules . . . with even more 
efficient freight handling at 
terminals... with new 
customer-planned pickup 
and delivery service. 


If you are shipping “Via 
Super Service,” you know! 
If you have not specified 
Super Service lately, ask 
the man who ships! 


Then, let us prove that 
Super Service can provide 
faster, more convenient 
service for you. 


CALL SUPER SERVICE IN: 
EAST 


NEW YORK @ SOUTH KEARNY-NEWARK, N. J. 
BOSTON @ PROVIDENCE @ SPRINGFIELD, MASS. 
WORCESTER, MASS. @ YORK, PA. 


BALTIMORE @ PHILADELPHIA 
MIDWEST 


CHICAGO @ ST. LOUIS @ EVANSVILLE, IND. 


SOUTH 


NASHVILLE, TENN. @ MEMPHIS, TENN. 
CHATTANOOGA, TENN. @ KNOXVILLE, TENN. 


ROME, GA. @ DALTON, GA. 


DECATUR, ALA. @ SHEFFIELD, ALA. 


ask the man who ships” 
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Traffic Association heard speeches by 
representatives of several different seg- 
ments of the transportation industry. 


TAA Backs Bill to Establish 
Ethical Standards Governing 


Federal Regulatory Agencies 


Declaring the time to be ripe for 
legislation to prohibit the influence 
of ex parte pressures and repre- 
sentations in proceedings before the 
federal regulatory agencies, Dr. 
George P. Baker, president of the 
Transportation Association of Amer- 
ica, urged a House committee June 8 
to enact a bill prescribing standards 
of conduct and banning improper 
influence. 


Dr. Baker appeared before the House 
interstate and foreign commerce com- 
mittee on the third day of a scheduled 
four-day hearing on H.R. 14. Previously, 
the committee heard the chairmen of 
the Civil Aeronautics Board and the In- 
terstate Commerce Commission. 

In endorsing the bill, Dr. Baker offered 
four specific additions and one limitation 
which he said he believed would further 
promote the fair, efficient and independ- 
ent operation of the agencies involved— 
the CAB, the ICC and the four other 
so-called “Big Six” regulatory agencies. 


Oral, Written Communications 


One change he proposed had to do 
with section 7(b) of the bill, which 
would provide for the disposition of 
ex parte communications, but only if 
written. 

“TAA would like to urge,” he said, 
“that oral as well as written communi- 
cations should be treated alike under 
the law, including being subject to the 
criminal penalties of section 7(f) of the 
bill. 


“While we acknowledge that the re- 
duction to writing and filing of oral 
communications may involve a burden- 
some problem to the agencies, we be- 
lieve a considerable about of ex parte 
communications in the past have been 
oral in nature and that all reasonable 
steps should now be taken to minimize 
the continuation of such improper con- 
versations.” 

His next suggestion concerned oral 
ex parte communications by an agency 
member, hearing officer or employe in- 
volved in the decisional process. 

“The considerations I have just ad- 
vanced relative to oral communications 
made to agency personnel, Dr. Baker 
said, “should in our judgment apply 
equally to such communications by any 
agency member, hearing officer or em- 
ploye involved in the decisional process 
to a party to an on-the-record proceed- 
ing before the agency or any person 
acting on behalf of such party... 

“We believe that these provisions 
should apply to oral as well as written 
communications of this nature.” 


Disqualification of Parties 

Disqualification of parties was another 
area in which the TAA president sug- 
gested a change in the bill, which con- 
tains provisions for disqualification of 
parties in a proceeding in which an er 
parte offering occurred. On this, Dr. 
Baker said: 
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“TAA would, in addition, limit such 
disqualification to ‘licensing’ proceed- 
ings, as defined in the administrative 
procedure act. We reached this judg- 
ment because in certain proceedings 
other than ‘licensing’ such disqualifica- 
tion could be discriminatory to in- 
nocent parties. ... 

“We further submit that such disquali- 
fication in ‘licensing’ proceedings should 
follow only ‘if the violation of H.R. 14 
would occur at the direction, acquies- 
cence or ratification of the party being 
disqualified. We feel that particularly 
where criminal penalties are involved 
the party litigants are entitled to rely on 
and be protected by all reasonable statu- 
tory standards governing personal con- 
duct.” 

The fourth change had to do with oral 
status inquiries, about which the witness 
said: 

“Section 8 of H.R. 14 pertains to writ- 
ten requests for information about the 
Status of an on-the-record proceeding 
which, by definition in the bill, are not 
deemed to be ex parte communications. 
In the interest of maximum protection 
of the integrity of the independent reg- 
ulatory agencies we believe that H.R. 14, 
as finally enacted, should also embrace 
oral procedural inquiries, with provision 
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for recording and filing the same in 
agency files.” 


Types of Penalties 

Next he pointed out that H.R. 14 
would provide only for criminal pen- 
alties for violations by agency personne] 
of the standards of conduct in the meas- 
ure. There are no non-criminal penal- 
ties, such as disqualification, suspension 
or removal from office. 

“It is our belief,” Dr. Baker said, “that 
such penalties would serve to reduce 
further the extent of ex parte communi- 
cations, particularly in instances where 
willful violations of H.R. 14 would not 
have occurred or would not be readily 
susceptible of proof. 


“Therefore, we recommend that the 
committee incorporate penalties of this 
nature into such legislation for appli- 
cation against agency personnel (a) 
transmitting ex parte communications 
to litigant parties or their representa- 
tives, (b) failing to make proper disclo- 
sure thereof, (c) giving improper 

consideration to ex parte communica- 
tions received from such outside parties 
or (d) removing improperly the records 
of ex parte communications from 
agency files.” 


(See earlier story on page 44) 





All-Freight Rate Schedule 
Ordered Canceled Because 
Shipper Can’‘t Figure Charge 


Tariff schedules filed by three 
eastern railroads providing for a re- 
duced all-freight rate which would 
permit loading of freight in not more 
than two box cars of 40 feet 7 inches 
or less in length have been ordered 
canceled by the Commission, divi- 
sion 2, which said the actual carload 
charge could not be determined by 
the shipper because of the existence 
of a higher rate on the same traffic 
ond the possible application of 
charges under the “promiscuous- 
loading” rule. 


By a report and order in I. and S. 
No. 7441, Freight, all Kinds—New York, 
N.Y., Area to Indianapolis, Ind., the 
division ordered that the schedules be 
canceled on or before July 17, on one 
day’s notice. They were filed to be- 
come effective September 22, 1960, and 
later, suspended until April 21, and the 
effective date was postponed by the car- 
riers to June 21. 


The schedules, filed for the Baltimore 
& Ohio, the Central of New Jersey and 
the New York Central, proposed to es- 
tablish a reduced rate of $1.50 a pound 
on freight, all kinds, minimum 40,000 
pounds, from the New York area to In- 
dianapolis. The applicable minimum 
weight could, under the _ proposed 
schedules, be loaded into not more than 
two box cars of 40 feet 7 inches or less 
in length. 

The division said that the rate was 
not subject to either “the so-called pro- 
miscuous-loading rule or the rules gov- 
erning stop-off in transit to complete 
loading.” 

The schedules were suspended on pro- 
test of Eastern Central Motor Carriers 
Association, Inc. 


The proposal was to reduce the present 
rate of $1.60 to $1.50. The division ob- 
served that the respondents also main- 
tained a rate of $1.87, minimum 30.000 
pounds, in connection with which the 
promiscuous-loading rule and the rules 
governing stop-off in transit to complete 
loading could be applied. 


It further said that the stated purpose 
of the proposal was to place the all- 
commodity rate to Indianapolis in proper 
relation to the corresponding rates from 
New York to other midwestern cities. 


Under the respondents’ 30,000-pound 
rate of $1.87, to which the promiscuous- 
loading rule and the stop-off in transit 
rule were applicable, the division said, 
“the practice is for railroad labor to 
perform the loading of freight rated 
all-commodity into cars as it arrives at 
the freight house or pier.” 


To expedite loading and to hold labor 
costs to a minimum, the division said, 
the carriers limited the quantity in each 
car to that which could be loaded quickly 
and easily, the carrier, at its convenience, 
being permitted to load one carload ship- 
ment into more than one car and to close 
a car door when loading became difficult 
and begin to load the next car. At the end 
of the day, the division added, “the 
shippers, predominantly freight for- 
warders, total up the amount of freight 
loaded and, by simply dividing that total 
by the 30,000-pound carload minimum, 
determine the number of carloads to be 
paid for.” 


Application of Loading Rule 

The division said that the respondents’ 
only operating witness testified on cross- 
examination (the case was handled un- 
der modified procedure with a hearing 
held for cross-examination) that the 
ABC Freight Forwarding Co. had the 
authority to determine whether or not 
the promiscuous-loading rule would be 
involved. However, the division said, on 
redirect examination, the witness testi- 
fied that “he supposes an employe of the 
railroad company would decide when to 
stop loading a car.” The division added: 
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“It would be a direct violation of re- 
spondents’ tariffs to vest in a shipper 
the authority to apply the promiscuous- 
loading rule. The applicable tariff rule 
specifically states that the loading will 
be by ‘. . . the carrier for its own con- 
venience. .” 

“As stated, the 40,000-pound rates, 
both present and proposed, are limited 
to the use of two 40-foot 7-inch cars, 
and are not subject to the provisions of 
the promiscuous-loading or stop-off in 
transit rules. Thus, the respondents can 
charge $561 for a‘paper’ carload of 30,- 
000 pounds at the $1.87 rate, and $640 
for a carload of 40,000 pounds at the 
present $1.60 rate, or $600 for a carload 
of 40,000 pounds at the proposed $1.50 
rate. 

“However, the actual carload charge is 
not, and can not be, determined until the 
cay has been loaded and the door closed.” 


LATE NEWS 


The division then quoted its language 
concerning the same issue in its decision 
in I. and S. No. 7464, All Freight—From 
Chicago, Ill., to the East (T.W., May 20. 
p. 100) as follows: 


“It is a principle as old as the act we 
administer that, to avoid unlawful dis- 
crimination and prejudice the rates and 
charges on a particular shipment must 
be readily ascertainable. Shippers should 
know in advance what rates they must 
pay.” 


In the circustances described, the di- 
vision said, “it is plain that the proposed 
schedules are potentially discriminatory 
and invite violations of section 2 of the 
act. We find that the schedules under 
investigation are not shown to be just 
and reasonable. An order will be entered 
requiring their cancellation, and discon- 
tinuing the proceeding.” 





Praise for Agencies Voiced 
As House Passes Money Bill 
For Commission, CAB, FAA 


The independent offices appropri- 
ations bill for the fiscal year starting 
July 1, containing funds for the In- 
terstate Commerce Commission, the 
Civil Aeronautics Board and the Fed- 
eral Aviation Agency, was passed 
June 7 by the House and sent to the 
Senate. 


The bill (H.R. 7445) was passed with 
these amounts for the transportation 
agencies covered: $21,950,000 for the ICC; 
$83,700,000 for the CAB; $723,500,000 for 
the FAA, and $475,000 for the Transpor- 
tation and Public Utilities Service of the 
General Services Administration. 


Debate on the bill was limited, but 
marked by a statement of praise of the 
agencies by the chairman of the inde- 
pendent offices subcommittee of the 
House appropriations committee and by 
a discussion of expenses paid state regu- 
latory commissions when doing work for 
the federal agencies. 


Agencies Are Lauded 


The debate was opened with the lauda- 
tory statement by Representative 
Thomas, of Texas, who said: 


“We have all heard the criticism that 
they have accumulated a tremendous 
backlog in their workload . .. We think 
they are doing a pretty good job. But 
again the newspapers have leveled crit- 
icism at them and it is generally said 
the reason the backlog is so great is 
that they do not have the manpower. 
What does that add up to? It adds up 
to one thing. It is inferentially suggest- 
ing that the Congress has not given 
them enough money to hire the neces- 
sary manpower. 

“We do not agree with them at all. 
But I want to point out to you every 
one of those agencies has asked for a 
sizable increase in manpower and the 
committee has been, in our judgment, 
very lenient with them. I believe if 
you will read the report you will come 
to that same conclusion also. 


“But let us go back to that backlog 
that they complain about. Here is the 
truth of the matter of the backlog. These 
independent regulatory agencies cannot 
control at least two-thirds of their 








backlog. If you were to give them an 
army of men, they would have no con- 
trol over at least two-thirds of it. 


“Well, then, who does control it, if 
the agencies themselves do not? The 
controlling factor is the parties’ liti- 
gants. They appeal decisions. They file 
motions. Of course, that is perfectly 
legal. They have the legal right to do 
that. But that is what delays matters 
and that is what accumulates the big 
backlog. 


“Those agencies will tell you if a case 
is put on their desk, they will get rid of 
it in no time. But it is not put on their 
desk for decision—motions are filed to 
continue, appeals are filed—and again, 
I repeat, it is perfectly legal; the law 
gives them that right. That is what 
creates the backlog, and they have no 
control over at least 60 to 65 per cent 
of it. 


“But most of them, we think, are doing 
a good job. Of course, they are human 
like everybody else and make some mis- 
takes. But by and large they are doing 
all right.” 


State Commission Funds 


The matter of payments to state com- 
missioners came up when Representative 
Hoffman, of Michigan, moved to strike 
language in the bill providing “that joint 
board members and cooperating state 
commissioners may use government 
transportation requests when traveling 
in connection with their duties as such” 
for the ICC. 


About this Representative Harris of 
Arkansas, chairman of the interstate 
and foreign commerce committee, said: 


“This is an important item and one 
necessary through tradition to bring the 
state commissioners to Washington to 
confer with the Interstate Commerce 
Commission. However, under the law, 
the interstate commerce act, there is a 
procedure where in the case of an exten- 
sion of service or an application for com- 
mon carrier service in a given area, 
where two or more states are involved, 
members of the state commission are Se- 
lected to meet and go into the applica- 
tion for extension of service into those 
areas. 

“The three-state board, as the case 
may be, makes their recommendations 
which come to the Interstate Commerce 
Commission for the Commission’s ad- 
vice, counsel and consideration. 


“The items here involved, as I under- 
stand it, and I am sure I am correct, are 
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to take care of the necessary expenses 
of the state commissioners when they are 
appropriately appointed as boards on an 
application of this kind involving two 
or more states in the area. That is what 
this item is for, and it is very mportant 
that it be retained.” 

Representative Hoffman withdrew his 
amendment. 


(See earlier story on page 48) 


Carloadings Totaled 531,267 
In Week Ended June 3 


Loadings of revenue freight in the week 
ended June 3, which included the Me- 
morial Day holiday, totaled 531,267 cars, 
the Association of American Railroads 
announced. 


It said the loadings represented a de- 
crease of 43,713 cars, or 7.6 per cent, 
from the corresponding week in 1960, 
and a decrease of 149,350 cars, or 21.9 per 
cent, from the corresponding week in 
1959. The 1960 week included the Me- 
morial Day holiday, the 1959 week did 
not. 

Loadings by commodity groups for the 
week ended June 3, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


June 3,‘60 Week 1960 Week 
Miscellaneous 274,937 4.2D 10.0 D 
Coal 96,068 7.5D 7.5D 
Coke 6,481 10.1D 19D 
Ore 44,060 36.5 D 3.9 | 
Forest Products 34,280 1.5D 8.0D 
Merchandise LCL 25,172 18.8D 13.4D 
Grain & Gr. Prod 
(Total) 47,203 24.6 | 68D 
Western Dists. Only 34,221 40.4 | 3.7D 
Livestock (Total) 3,066 19.7D 13.0D 
Western Dists. Only 2,325 21.6D 12.5D 


—Indicates Increase. D—Indicates Decrease. 


All districts, the AAR said, reported 
decreases compared with the correspond- 
ing week in 1960 except the centralwest- 
ern and southwestern, and all districts 
reported decreases compared with the 
corresponding week in 1959. Cumulative 
loadings this year, compared with 1960 
and 1959, were shown as follows: 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 _ 505,917 — 597,607 — 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 


Four weeks of Apr. 2,106,107 2,492,148 2,579,629 
Four weeks of May 2,242,173 2,558,522 2,744,371 
Week of June 3 531,267 __ 574,980 680,617 


22-Week Total 11,262,731 13,202,399 13,562,370 


“There were 11,831 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) in 
the week ended May 27 (which were in- 
cluded in that week’s over-all total” 
the AAR said. “This was an increase of 
271 cars, or 2.3 per cent, above the cor- 
responding week of 1960 and an increase 
of 3,290 cars, or 38.5 per cent, above the 
1959 week. 

“Cumulative piggyback loadings for the 
first 21 weeks of 1961 totaled 227,658, for 
an increase of 6,034 cars, or 2.7 per cent, 
above the corresponding period of 1960 
and 68,094 cars, or 42.7 per cent, above 
the corresponding period in 1959. There 
were 58 Class I US. railroad systems 
originating this-type traffic in the cur- 
rent week, compared with 53 one year 
ago and 47 in the corresponding week in 
1959.” 
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REA EXPRESS IS ON THE MOVE 


TRAFFIC WORLD 


The new REA EXPRESS ships anything, any time, anywhere 


To and from 41 countries . . . imports or ex- 
ports. The new R E A Express is the only car- 
rier you need deal with from origin to des- 
tination. Now your shipments are whisked 
through 13 gateways. Customs delays are 
ended. Warehousing expense slashed. Distri- 
bution expedited as never before. And you 
get the benefit of an REA first, immediately 
negotiable through bill of lading. 

In addition, REA offers foreign freight 
forwarding to many other countries around 


the globe and customhouse brokerage services 
for your import shipment. 

As official cargo sales agent for every one 
of the 35 member airlines of the International 
Air Transport Association (IATA), REA 
offers you a choice of over 350 daily depar- 
tures from 19 gateways. 

Reduced rates apply on many commodi- 
ties between gateways and domestic points. 
Your nearest REA Express office has the 
story. It’s as near as your telephone. Call now. 


REA EXPRESS 


TRUCK, PLANE, SHIP, TRAIN 
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The Week in Transportation 


Tramp-Ship Fleet Tonnage 
Credited to Federal Acts 


The federal cargo preference act and 
a related congressional resolution have 
been credited with providing operators 
of the United States’ tramp-ship fleet 
with 87 per cent of their cargoes. 


Thomas E. Stakem, chairman of the 
Federal Maritime Board and administra- 
tor of the Maritime Administration, told 
government transportation officials at- 
tending a recent meeting of the Inter- 
agency Committee on Transportation 
and Traffic Management, that the tramp- 
ship operators could “thank Public Law 
664 and Public Resolution No. 17 for 
channeling their way 87 per cent of 
the cargoes they carry.” 


P. L. 664 is the cargo preference act 
and the congressional resolution calls 
for U.S. Government-sponsored cargoes 
to move in U.S. bottoms, he said. 


Mr. Stakem also told the transporta- 
tion group, meeting under the auspices 
of the General Services Administration, 
that the tramp fleet was in need of 
ship replacement help from the federal 
government. 


Higher COD Fees Proposed 
To Go in Effect August 1 


Postmaster General J. Edward Day 
has announced proposed increases in col- 
lection on delivery (COD) fees, to be 
effective August 1. 


He said the rate schedule would be the 
first change in this service since 1952 
and would yield about $2.7 million in 
additional revenue yearly, and he added: 


“Total costs for performing this serv- 
ice, including recent salary and other 
increases, amounted to about $24.8 mil- 
lion in 1960, or nearly double the COD 
revenues. The gap between revenues and 
costs during this period was about $12 
million. 

“COD volume has been steadily de- 
clining in recent years dropping by more 
than 60 per cent from a peak of nearly 
74 million pieces in 1949 to less than 28 
million pieces in 1960. This decline has 
been due primarily to basic changes in 
consumer buying habits and business re- 
tailing and credit practices. 

“The proposed rate changes .. . can 
be put into effect under existing ad- 
ministrative authority. New legislation is 
not needed. 


“Under the proposed schedule, each 
fee category except the highest would be 
increased by 10 cents. In addition, there 
would be a merging of the two brackets 
above $100 into a single $1 fee bracket.” 






Address all editorial and subscription mail to Traffic World, 815 Washington 
publisher of a change of address, please provide old as well as new address; 


Over Minority Opposition, House Group 
Favors Extension of Travel Tax at 10% 


Ways and Means Committee Follows President's Recommendation in 
Voting to Keep Tax in Effect Another Year. Republican Members, 


Though, Urge Its Repeal, Calling 


Despite united Republican opposi- 
tion, extension of the 10 per cent 
federal excise tax on amounts paid 
for the transportation of persons for 
one year beyond the scheduled re- 
duction date of June 30 was approved 
June 1 by the House ways and means 
committee. At the same time, the 
committee called for a study of 
transportation user charges. 


The 10 Republican members of the 25- 
man committee registered a strong dis- 
sent on the tax extension, however, de- 
claring that “we are convinced that the 
retention of the tax on transportation of 
persons is not in the national interest.” 

But extension of the transportation tax 
(originally imposed as a wartime travel 
restriction), along with similar exten- 
sions for a number of other excise and 
corporate taxes due to be reduced at the 
same time, was written into a bill (H.R. 
7446) introduced June 5 by the commit- 
tee chairman, Representative Mills, of 
Arkansas. 

The travel tax was extended by Con- 
gress last year (T.W., June 25, 1960, 
p. 64). It had been scheduled to drop 
to 5 per cent last July 1, and then a 
move was made by some members of the 
Senate finance committee to have the 
levy repealed in its entirety. This, how- 
ever, was voted down, and it was voted 
by both houses to extend it at 10 per 
cent. 

The ways and means committee’s ac- 
tion June 1 is in line with recommenda- 
tions of both President Kennedy and 
former President Eisenhower that the 
tax on travel be continued. 


Reason for Extension 


In its report on the bill, the commit- 
tee majority said: 

“Your committee believes that even if 
a tax reduction were to be made at this 
time, it is not necessarily clear that the 
reductions which would occur in the ab- 
sence of the extension of the specified 
corporate and excise tax rates would be 
the most desirable. 

“In addition to recommending the con- 
tinuation of the tax on the transporta- 
tion of persons for another year, the Ad- 
ministration recommended that a tax be 
imposed on aviation fuel. This tax was 
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for the purpose of helping to defray the 
costs of operating and improving the 
federal airways system and was some- 
what similar to a recommendation of 
the previous Administration. 

“Your committee’s bill would continue 
for another year the tax on the transpor- 
tation of persons. No action is taken in 
the bill on the proposal to tax aviation 
fuel. 

“The public hearing conducted by the 
committee on ways and means on these 
proposals developed information that 
indicated further study should be made 
of the impact of the transportation tax 
on the transportation industry and of 
the impact of the proposed aviation fuel 
tax on the airline segment of that in- 
dustry. Therefore, the committee has 
directed such a study by the interested 
executive departments and agencies rela- 
tive to the consequence of these taxing 
proposals on the transportation industry 
in general and the airline industry in 
particular insofar as the aviation fuels 
tax is concerned. 

“Tt is expected that in preparing this 
report, representatives of the industry 
will be consulted and given ample op- 
portunity to express their views and 
recommendations. In view of the recog- 
nized importance of this problem and the 
Administration’s concern that the civil 
aviation industry be required to pay a 
fair share of the costs of operating and 
improving the federal airways system, it 
is expected that every effort will be made 
to expedite this study and that a report 
will be made to your committee at the 
earliest possible date. The Secretary of 
the Treasury has assured your committee 
that such a report will be made and 
that, in fact, the necessary study has 
already begun.” 


Dissent Is Registered 


But the Republican members, after 
asserting the tax not to be in the na- 
tional interest, declared: 

“It is a tax that was imposed during 
World War II for the purpose of deter- 
ring travel and providing revenue. From 
the standpoint of commerce and defense 
considerations, there is no longer a place 
for a deterrent to travel as a matter of 
national policy. 

“From the fiscal standpoint the tax is 
a poor revenue raiser in that it discrimi- 
nates among modes of travel and against 
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domestic travel as compared with foreign 
travel. It has a consequence that tends 
to necessitate government subsidization 
of segments of the transportation indus- 
try to offset the tax impact on the car- 
riers. 

“We are supported in our advocacy of 
the prompt repeal of this tax by the 
unanimous positions of the Interstate 
Commerce Commission and the Civil 
Aeronautics Board—the agencies of the 
federal government most fully acquainted 
with the needs of the rail, bus and air 
travel industry ... 

“In urging the repeal of this tax, it 
is appropriate that we should comment 
on the fiscal implications that attend this 
recommendation. In the face of a budget 
deficit we would tend ordinarily to op- 
pose a tax rate reduction of this type. 

“However, we offer the following 
reasons why the transportation tax 
should be repealed now even in the face 
of a budgetary deficit. The Congress has 
in the past acted under similar circum- 
stances to provide a necessary excise tax 
adjustment in the case of an industry 
that is experiencing economic hardship 
in part attributable to the existence of 
the excise tax. 

“Also, it has been estimated that a 


substantial portion of the excise tax 
revenue loss from repeal of the trans- 
portation tax will be offset by revenue 
gain from the elimination of a deductible 
expense and that the revenue offset 
would be further enhanced by the like- 
lihood of a more profitable transporta- 
tion industry. In addition, we are in- 
fluenced in our position of advocating 
repeal of this tax by the fact that the 
present Administration seems determined 
to spend far in excess of any willingness 
to tax or to be taxed. 

“The previous Administration sent to 
the Congress on January 16, 1961, a pro- 
posal for budgetary expenditures for fis- 
cal year 1962 amounting to $80.9 billion. 
The present Administration in approxi- 
mately four months’ time has raised this 
total to $85.1 billion, or an increase of 
$4.2 billion. 

“The apparent compulsion of the Ad- 
ministration to spend ever-mounting 
sums for programs of relatively less pri- 
ority than the urgent requirements for 
a sound transportation system causes us 
to support the repeal of the 10 per cent 
transportation tax even under conditions 
of a budgetary deficit. 

“In essence, we believe it more im- 
portant to tax less for a strong domestic 
transportation system than to tax more 
for a trip to the moon and a federal 
spending level that threatens to achieve 
orbital proportions.” 


Diagramming Called Key Development 


Aid in Planning a Distribution System 


Bowersox Says Method Gives Better Perspective to Problem, Clarifies 


Choice Between Alternatives. Smykay Outlines Ways to Calculate Costs at 
AST &T Seminar in Chicago. Public Warehouse Flexibility Cited by ‘TM’. 


That diagramming actual and 
possible physical distribution systems 
would give the physical distribution 
manager a better perspective of his 
problem was advice on which Dr. 
D. J. Bowersox, assistant director 
of the business development division 
of REA Express, New York City, em- 
phasized in a talk in the course 
of a “physical distribution seminar” 
at the Sheraton-Chicago hotel, Chi- 
cago, June 1 and 2. 


The seminar was sponsored by the 
Illinois Chapter of the American So- 
ciety of Traffic and Transportation and 
was conducted by Dr. Edward W. Smy- 
kay, associate professor in the depart- 
ment of marketing and transportation 
administration at Michigan State Uni- 
versity, East Lansing, Mich. 

Dr. Smykay and his assistant, D. D. 
Dillman, of Michigan State, led dis- 
cussions of synthetic cost analysis (T.W., 
April 1, p. 62) and the total cost ap- 
proach to physical distribution (T.W., 
April 15, p. 64). The substance of Dr. 
Bowersox’s presentation was covered in 
an article by him that was published in 
the March 18 issue of TRAFFIC WORLD. 

Other presentations were made by 
Bruce J. Riggs, general traffic manager 
of Behr-Manning Co., Troy, N.Y., and 
Eugene Landis, director of transporta- 


tion for International Minerals & Chemi- 
cals Corp., Skokie, Il. 

The collection and use of data for 
making warehouse type and location de- 
cisions were reviewed by Mr. Riggs. 
Public warehousing should be carefully 
considered because of the flexibility it 
provided, he said. 

Mr. Landis held that traffic managers 
were the individuals best equipped to 
manage a total distribution function be- 
cause of their understanding of the ma- 
jor elements involved. 

Dr. Bowersox told the 21 registrants 
at the seminar that “we are long on con- 
cept but short on insight” about deter- 
mining and establishing optimum physi- 
cal distribution systems. 

“The basic strategy in distribution 
planning is to determine how much in- 
ventory you should hold and where you 
should hold it,” he said. 

The two major distribution concepts 
to be balanced against each other, he 
said, were: (1) The direct method from 
point of production and (2) the ware- 
house method. He added that neither 
would usually provide an optimum an- 
swer, that a mixture was usually best. 

To determne the “optimum mix,” cor- 
rect research procedure required that 
cost accounts for the various elements 
of distribution be set and cost standards 
established through the use of a distribu- 
tion audit and diagramming, he said. 

Dr. Bowersox recommended the use 
of sampling techniques to limit the 


TRAFFIC WORLD 


amount of data required for the audit, 
which would delve into areas such as 
marketing programs, product line analy- 
sis, inventory management procedures 
and cost and service capabilities of car- 
riers. 

A good audit, he declared, should make 
a thorough study of product-customer 
relations, determining, for instance, what 
percentage of a firm’s customers provided 
the bulk of sales and pinning down facts 
about their wants and needs, the under- 
lying aim being to develop a realistic 
understanding of the firm’s distribution 
requirements. 

Diagramming an actual physical dis- 
tribution system on a map was an exer- 
cise that acquainted the distribution 
manager with most of the components of 
his problem and brought out many of 
the relationships of the various parts, 
he said. It also would simplify costing 
by identifying elements for which ac- 
counts should be set up, he averred. 

When trying to determine an optimum 
system, the distribution manager should 
prepare flow diagrams of each alternative 
method, break out cost account brackets 
for the elements in each, sum the cost 
brackets to get totals for each, and make 
his choice on the basis of lowest total 
cost in relation to maximum possible 
service to arrive at maximum profit po- 
tential, he said. 

Relating cost to service for maximum 
profit was a fundamental “tradeoff” de- 
cision in which the absolutes (minimum 
cost, maximum service) were altered in 
relation to each other to reach a level 
that would stimulate the greatest volume 
of business at the least cost feasible, said 
Dr. Bowersox. Such “tradeoff” decisions 
also had to be made among all the “sub- 
system” elements in a system, he stated. 

An optimum system did not necessarily 
depend on each subsystem individually 
operating at its optimum, he explained, 
since the peak performance of one might 
interact with others in such a way as to 
reduce their efficiency. This point was 
raised later by Dr. Smykay, when he 
noted that the lowest possible transpor- 
tation cost for a company could increase 
other costs of distribution. For instance, 
bulk rail movements at low rates could 
increase inventory size and handling 
costs, he said. 

“Good analysis should reveal the opti- 
mum mix,” said Dr. Bowersox. 


Mathematical ‘Models’ 


Simulation techniques, in which math- 
ematical “models” of a system are built 
into a computer with the aid of proba- 
bility estimates of unknowns, looked like 
“a profitable area” for future research, 
but were too complex for wide-scale use 
yet, he said. Diagramming provided a 
good “midway” research design “that 
brings the problem to manageable terms 
before you go into simulation,” he said. 

Dr. Smykay said that in designing a 
distribution system, the first considera- 
tion was the cost analysis. Service factors 
could be added in when determined. 

Taking transportation costs as an 
example, he said that if the distribution 
operation was handled on a day-to-day 
basis, without long-range planning, the 
cost impression could be misleading. 

Rail carload costs would appear to be 
lower than air freight costs (using a 
fixed volume) in the short-range view, 
but when costs of investment in inven- 
tory, taxes on inventory and warehousing 
were included, the total cost could favor 
air, he said. 

“If there’s no place where these costs 
can be combined by one center,” he said, 
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“the total cost won’t be calculated and 
this decision can’t be rationally made.” 

Noting that use of air freight was a 
high-variable-cost method best suited for 
low-volume operation, he demonstrated 
methods by which rail cost could be 
graphed in relation to air costs (theo- 
retically holding all other costs fixed) at 
different levels of volume, so that a point 
could be found at which it would be 
profitable to switch from one to the 
other. 


Distribution Area Map 


The profitability of distribution areas, 
which might not be co-terminous with 
sales areas, could also be charted by 
calculating ton-mile costs via various 
modes of transportation, he said. 

A map showing such distribution areas 
would be of value in determining how 
many distribution points a company 
should establish, though other factors, 
such as increased inventory, storage and 
labor costs could ofiset advantages gained 
through a reduction of transport costs 
through decentralization, Dr. Smykay ex- 
plained. 

Mr. Dillman demonstrated a method 
for computing synthetically variable cost 
elements—such as ton-mile costs for 
transportation and unit labor cost in 
warehousing—to use as a basis for select- 
ing between distribution system alterna- 
tives. 

“A public warehouse is an operation 
that should never be overlooked by a 
distribution manager,” Mr. Riggs, said, 
“because it does have a number of ad- 
vantages.” 

“First of all, it is possible to test the 
market by using public warehousing 
without tying up too much capital. 
Most reliable public warehouses do pro- 
vide a variety of services and, of course, 
the contracts can be arranged so that 
you pay for only those services which 
you need. 

“It can be written off as a current 
expense; it is a flexible type of opera- 
tion, and does serve a short-term need 
very well. ... 


Re-Study Warehousing 


“We should bear in mind that any 
type of warehousing used in a physical 
distribution system should be period- 
ically re-studied to determine whether 
it is accomplishing its purpose and 
whether it is in the right location. The 
right location can change because of 
changing service requirements, trans- 
portation requirements and rate struc- 
tures, as well as changing customer 
demands on the company.” 


Some of the possible advantages of 
a company-owned warehouse, he said, 
were land value, long-term depreciation 
basis on part of the cost, and the 
prestige value of company identifica- 
tion. Leased warehouses also provided 
the company identification without the 
possibility of property disposal problems. 

Mr. Riggs emphasized that precise 
and detailed cost studies were impor- 
tant in making warehouse location 
decisions. Traffic flow patterns, trans- 
portation rates and availability, en- 
vironmental conditions for personnel, 
and tax costs were important factors, 
he said. 


Traffic Managers Best 


Traffic managers could manage dis- 
tribution best because of their experi- 
ence in the technicalities of traffic and 
their familiarity with the other major 


elements of 
Landis. 

He listed those elements as traffic, 
transportation, warehousing, customer 
service, and planning and scheduling in 
connection with the rise and fall of sup- 
ply and demand. Inventory control and 
materials handling could also be handled 
by a distribution department, Mr. Lan- 
dis said. 

“The traffic manager is a natural for 
this function, providing he can convince 
management that he can handle all the 
functions,” Mr. Landis said. “His own 
specialty, traffic, is the biggest cost in 
distribution. He brings to the field a 
wealth of experience which cannot be 
gained elsewhere. But he must continue 
his training and must seek to gain ex- 
perience and knowledge about those 
areas which he does not know so much 
about.” 


In his company, said Mr. Landis trans- 
portation had been incorporated within 
the marketing division under a market- 
ing vice-president. He commended that 
arrangement and suggested use of it in 
organizing distribution departments. 

The arrangement was a good one, 
Mr. Landis said, “because distribution 
amounts to a service—prompt delivery 
to the customer—and this parallels the 
marketing concept of a department serv- 
ing the customer.” 

Within the International Minerals & 
Chemicals marketing division are adver- 
tising, sales promotion or merchandising, 
market research, product development, 
as well as transportation, according to 
Mr. Landis. 

A case study involving distribution of 
wheel-type tractor parts was discussed 
under the leadership of Dr. Smykay. Two 
systems of distribution, one indirect 
(from plant to warehouse to dealer) and 
one direct (direct from plant to dealer), 
were compared. The bases of analysis 
for the two systems were a forecast of 
demand, inventory analysis, warehouse 
costs and distribution costs. 


distribution, said Mr. 


Improved Mail Service Plan 
Unveiled by Post Office 


A “nationwide improved mail service” 
program designed to provide mail de- 
livery one day sooner between many 
points in the country was unveiled June 
7 by Frederick C. Belen, Assistant Post- 
master General in charge of the depart- 
ment’s Bureau of Operations. 

He revealed the program in Chicago 
at the sixth annual Circulation Seminar 
for Business Publications. 

Mr. Belen explained that the plan 
would mean the removal of billions of 
pieces of non-priority mail from post 
offices in the “crash” period after 5 
p.m., and he added: 

“The ‘NIMS’ plan, first large-scale 
program of this type, is a massive new 
cooperative effort with large commer- 
cial mailers—who send three-fourths of 
the nation’s mail—to hold their non- 
priority mail over until the next morn- 
ing. This includes bills, insurance pre- 
mium notices, solicitations, etc. 

“As a result, mail that really needs 
priority can be handled and dispatched 
faster at the local post office. Pilot 
tests indicate day-sooner deliveries to 
hundreds of points are feasible. 

“Approximately 80 per cent of the 
national mail volume of 65 billion pieces 
annually—or more than 50 billion pieces 
—is ‘dumped’ on local post offices after 
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the close of the normal business day 
at 5 p.m. Preliminary tests indicate as 
much as half of this, perhaps up to 
25 billion pieces or more, is non-priority 
mail that can be deposited the next 
morning.” 

Mr. Belen said the Postmaster Gen- 
eral and deputy had already issued orders 
to place the program in _ operation 
throughout the country by this summer. 

About two weeks before his Chicago 
announcement, Mr. Belen had told an- 
other group that the department was 
considering establishment of a “priority” 
class of mail, encompassing air mail and 
all letters for which speed was essential, 
irrespective of the type of basic trans- 
portation to be used (T.W., June 3, 
p. 45). 


REA Express ‘Cube’ Rate 
On Dishes, Syracuse to 
U.S. Points, Is Effective 


REA Express announced on June 7 
that shipment “cube” rates, de- 
scribed as a new basis of computing 
commodity shipment charges involv- 
ing discarding of “the conventional 
weight-times-distance method” and 
using “a combination of two ele- 
ments—the number of pieces and the 
total cubic volume of the shipment” 
—had become effective that date. 


The rates are published in REA com- 
modity tariff No. 39, ICC 8509, issued May 
3, carrying an effective date of June 7. 
The tariff contains local and joint inter- 
state and intrastate rates and charges 
applying on china or earthen tableware 
from Syracuse, N.Y., to all express sta- 
tions in the United States (except Alaska 
and Hawaii). A spokesman for REA Ex- 
press said the new type of rate would be 
applied to other traffic in the future. 


The REA said that the “cube” rates 
represented “a radical departure in com- 
mon carrier rate making, which may 
revolutionize shipper practices while at- 
tacking fundamental causes of the na- 
tion’s small shipments problems.” 


The express company said that “the 
shipment piece count charge is de- 
termined from a _ simple one-page 
schedule,” and that “the cubic line-haul 
charge is determined from a convenient 
table basea on a fixed charge of 7 cents 
a cubic foot per 100 miles.” It added: 


“As presently applied, and as extended 
through further cooperative studies by 
shippers and REA, the new rate pro- 
cedure is expected to reduce the carrier’s 
expenses. Accordingly, shippers will be 
rewarded with substantial reductions 
compared with express, motor carrier and 
other weight-based charges.” 

“Those objectives will be achieved,” 
William B. Johnson, president of REA 
Express, said, “where the physical na- 
ture of the commodity or improved 
packing practices result in reductions 
in either or both the total cubic space 
each shipment requires and the number 
of shipment pieces that must be 
handled. 


“Thus, under REA’s cube rates, the 
greater the weight density and the 
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fewer the pieces the shipper can 
achieve per shipment, the lower the 
charges. They will be lower even though 
the total shipment weight may be the 
same or more than other shipments 
moving at higher charges if the latter 
are bulkier or involve handling a 
greater number of pieces. 

“Under conventional commodity rates, 
it was explained, a common carrier’s 
charges for shipments of a given na- 
ture, weight and distance do not differ, 
although the number of pieces and 
cubic volume of the individual ship- 
ments may vary considerably. 

“Therefore, shippers who provide a 
lower piece count and cubic volume on 
shipments moved under conventional 
weight tariffs are not given the ad- 
vantage of lower charges consistent with 
the lower carrier costs their shipments 
incur.” 

The express tariff innovation, as ex- 
plained by REA, “substitutes for the 
usual weight determinant the _ three 
factors which more realistically reflect 
its handling and transport expenses.” 

These were listed by Mr. Johnson as 
a fixed transaction expense per less 
than carload shipment, regardless of its 
characteristics; the terminal handling 
expenses which increase with the num- 
ber of pieces; and the total cubic 
volume or space each shipment requires 
for its intercity line haul. The first two 
factors were included in the piece 
charge, he said. He added that in trans- 
porting small shipments the available 
space in express rail cars and highway 
trucks and trailers was used up well 
before the maximum weight capacity of 
the vehicle was reached. 

“Thus, space rather than weight is 
the principal line-haul expense factor 
against which carrier revenues must be 
measured,” Mr. Johnson said. 

“REA feels, therefore, that using piece 
count and cubic volume as yardsticks 
for the total shipment charge will stimu- 
late more efficient small shipment trans- 
port practices by the shipping public, 
benefiting both the carrier and its custo- 
mers.” 

The express company gave examples 
of hypothetical shipments of 60, 100 and 
500 pounds moving 650 miles from Syra- 
cuse to Chicago, including pickup and 
delivery. A 60-pound shipment as one 
piece of one cubic foot, would take a 
“piece charge” of $2.15 and a “volume 
charge” of 45 cents, or a total of $2.60. 
The same shipment in two pieces, 
measuring two cubic feet, would take a 
“piece charge” of $3.20 and a “volume 
charge” of 90 cents, for a total of $4.10. 
If the 60-pound shipment was in two 
pieces, of three cubic feet the “piece 
charge” would be $3.20 and the “volume 
charge” would be $1.35, for a total of 
$4.55. 

REA said its examples of charges 
showed how “under the cube rate 
principle, shippers have a continuing 
incentive to reduce their transportation 
costs through improved packaging with- 
out having to negotiate tariff changes 
with the carrier.” 


New Trucks for B & P Express 


The sale of 30 new Mack diesel trucks 
to B & P Motor Express, Inc., Pitts- 


burgh, has been announced by Mack 
Trucks, Inc., of Plainfield, N. J. 

The “B67T” model units will be used 
by B & P in its common carrier freight 
hauling operations in the east and mid- 
west, according to the truck manu- 
facturer. It says B & P currently oper- 
ates a fleet of 400 trucks. 


With Needed Updated Policy 
U.S. Carriers Could Show 
Gains by ’70, Perlman Says 


Transportation in this country by 
1970 could be a highly modernized 
system of much greater service to 
the shipping and traveling public, 
but in order to be so there must be 
evolved an over-all plan and an “up- 
dating of the archaic concepts that 
bind us to the past,” Alfred E. Perl- 
man, president of the New York 
Central System, said June 1. 


Speaking to an audience at the 
National Press Club in Washington, D.C., 
Mr. Perlman criticized present-day regu- 
latory policy, called for a “go slow” 
approach on railroad mergers, predicted 
that long-haul truckers would be the first 
to suffer from the competition of air 
freight, and declared that unless com- 
mon carriers were freed from “monopo- 
listic shackles” they would perish in 
the face of competition by unregulated 
carriers. 

Mr. Perlman said all modes of common 
carriage were showing sharply decreased 
profit margins this year, caused princi- 
pally by “ruinous competition 
from the unregulated carriers of all 
modes.” 


Regulatory Policy Scored 
“And as common carriers wither and 
die,” he said, “on the same street healthy 
unregulated carriers of all modes flourish 
in the sunshine and fresh air of non- 
regulation. 
“The appointed public guardians of 


Alfred E. Perlman, president of the New York 

Central System, addresses an audience at the 

National Press Club in Washington, D.C. His 
subject: ‘Transportation in 1970.’ 
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the nation’s carriers—some charged with 
promoting healthy growth and some 
charged with stamping out sin—cannot 
agree on which of their wards shall grow 
and which shall continue to be punished 
for past sins. This, then, is transportation 
in 1961. 

“And yet, when I look ahead to 1970, 
it is not difficult to imagine what trans- 
portation could be like if these artificial 
barriers to healthy growth were removed. 
For instance, if the past were forgotten 
in favor of a constructive policy for the 
future, we could see in 1970: 

“No more railway, steamship, airline 
or trucking companies as such. In their 
place would be transportation companies 
fully integrated to give the public the 
kind of transportation inherently suited 
to its needs. Dividends to shareowners 
will be up, as well as wages and 
benefits to employes. For when tech- 
nology causes business to shift from one 
mode to another, employes displaced in 
one mode can then be used in the more- 
popular mode.” 

The Central president foresaw a 
highly streamlined, speeded-up freight 
and passenger service in 1970 and that 
containerized air freight would cut 
transportation costs considerably. But 
he said common carriers of all modes, 
struggling to maintain plant and equip- 
ment, were looking to mergers. The 
subject of the proposed merger of the 
Baltimore & Ohio and the Chesapeake 
& Ohio railways, which the Central has 
been attempting to delay, was brought 
up. 


Philosophy on Mergers 


“Our rail plant,” he said, “is far too 
essential to allow it to be chewed away 
in bits and pieces, sacrificed to self- 
interest, without an over-all plan and 
direction that will assure sufficient rail 
plant remaining to meet the needs of 
the future. 

“Central, too, is interested in mergers. 
But, important though constructive 
mergers are, it remains our belief that 
mergers within any mode of common 
carriage will not provide the ultimate 
solutions to the basic problem. Mer- 
gers will only briefly delay the final 
reckoning. 

“It is time for a complete cure, for 
a re-examination of our transportation 
policy, for an updating of the archaic 
concepts that bind us to the past and 
prevent us from looking to the 
future. ... 

“We must be freed of the monopolistic 
shackles imposed by bureaucratic and 
legislative fiat or perish from attrition. 
It is senseless to further persecute the 
owners, the employes and the public 
with the wasteful practices and condi- 
tions now enforced upon them. It is 
hazardous to undermine our vital na- 
tional defense by allowing our common 
carrier transportation system to devour 
itself in a futile struggle to remain 
alive.” 

In reply to a question, he said he 
believed there should be regulation of 
all carriers, on an equal basis. 

Should there be a Department of 
Transportation, as some in Congress 
have proposed? 

“Well,” Mr. Perlman said, “I think 
something ought to be done. The only 
thing set up about the railroads was to 
prevent them from sin, not promote 
them—that’s the Interstate Commerce 
Commission. I think there should be 
some over-all outfit to have authority 
over every form of transportation. Un- 
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less we are to do something about our 
common carrier system all are going to 
wither on the vine, and then where are 
we in the next war.” 

As to the B & O-C & O merger pro- 
posal, Mr. Perlman said it wasn’t just 
that situation that troubled him. He 
pointed to the Pennsylvania Railroad, 
saying it already controlled a number of 
other railroads and now was desirous of 
controlling the Nickel Plate. 

“If the other railroads don’t get to- 
gether to protect themselves,” he said, 
“this octopus will destroy them all. I am 
firmly convinced that if the railroads 
don’t get together in two competitive 
systems we’re going to be in trouble. 

“It’s about time that a national trans- 


portation policy be set up to tell the 
railroads this is in the public interest or 
is not. I’m not against mergers if in the 
public interest, but I’ll fight to beat hell 
if they’re not. I’m not trying to delay 
a merger, I’m trying to delay control of 
a railroad by another. I don’t want to 
see the B & O weakened instead of 
strengthened.” 

Asked about air cargo in 1970, Mr. 
Perlman replied: 

“T think it will be a more-formidable 
competitor to the long-haul truckers be- 
cause they will be out of business by 
then. They should never be in business 
hauling over 500 miles anyway. The 
long-distance truckers will be the first to 
suffer from air cargo.” 


Such Practices as Featherbedding Hurt 
U.S. in ‘Race’ With Russia, Banker Says 


President of Chicago Bank, Speaking at Upper Midwest Transportation 


Institute, Also Calls for Some Changes in Tax Programs. Shipper, 


Carrier Participants Stress Need to Offset Private, Illegal Carriage. 


While Russia is strengthening its 
military and economic position, the 
United States must not permit its 
position to be weakened by such 
things as permitting featherbedding 
and adhering to tax programs that 
should be changed, says Gaylord A. 
Freeman, Jr., president of the First 
National Bank of Chicago. 


Mr. Freeman was the luncheon speaker 
June 7 at the Upper Midwest Transpor- 
tation Institute in Minneapolis. 

Preceeding his talk in the morning was 
a panel discussion on “Pros and Cons of 
Plans to Change Government Roles,” the 
participants being an official of a manu- 
facturer of railroad rolling stock and 
representatives of five modes of trans- 
portation. In the afternoon a similar 
program took place on the subject of 
“The Users’ Need for Effective Trans- 
portation.” Taking part were an indus- 
trial traffic director and spokesmen for 
three modes of transportation. 

Mr. Freeman, while not dealing specifi- 
cally with transportation as such, did 
have several general proposals which 
could apply to the transportation indus- 
try. On the subject of Russian-American 
positions, Mr. Freeman said conflicting 
reports made it impossible to know 
whether this country was closing the 
arms gap. 

“When I look at our economy as we 
enter this decisive contest,” he said, “I 
have the feeling that we must utilize 
more fully our resources of both capital 
and labor. To achieve this we must move 
in two directions at once and, to some 
extent, they may seem opposite direc- 
tions. I believe we must stimulate incen- 
tive and, at the same time, we must give 
the government greater power... . 

“During the next decade our future 
may be determined in large part on the 
basis of productivity, and I believe that 
our nation must utilize more fully our 
labor and equipment to increase our pro- 
duction. If we businessmen cannot 
achieve this stimulation of employment 
and production, the government must, 
and will, do so.” 

Here he had several suggestions for 
changes on the economic front. 


“The U.S.S.R.,” he said, “has adopted 
our philosophy of personal incentive, 
and at the same time we may be de- 
emphasizing that great spur. To the 
extent possible, we should stimulate pro- 
duction through a return to our tra- 
ditional tool of personal incentive—a 
tool we have not fully utilized. 

“Low depreciation rates, based on 
original cost irrespective of higher re- 
placement costs, discourage investment 
in capital assets. Yet this is our national 
policy. This should be changed. 

“A high and steeply graduated per- 
sonal income tax encourages deception, 
stifles risk taking and, by diverting 
attention from production to specula- 
tion, has acted as a depressant to na- 
tional economic growth. Yet this is our 
national policy. It should be changed. 


Featherbedding Scored 


“Union insistence on featherbedding 
or on wages unrelated to production 
weakens the worker’s incentive to pro- 
duce. This is a luxury we can no 
longer afford. Yet it is our national 
policy te permit, indeed to support, such 
restrictive practices. It should be 
changed. 

“The support of prices at levels above 
what the market is willing to pay, in 
order to obtain political suppc::, is not 
only a tax on the rest of the people, 
it encourages the waste of our limited 
supply of labor—which would otherwise 
turn to more productive work. Yet this 
is our national policy. It should be 
changed.” 

Mr. Freeman said a return to empha- 
sis on incentive geared to production 
was essential, but there might have to 
be supplemental government action in 
fiscal as well as in monetary areas. 
He suggested that changes in tax rates 
and increased unemployment compensa- 
tion could be used to stabilize the 
economy further. 

“We must change our national policy 
from one of penalty to one of reward 
for investment, management and labor,” 
he said. “Depreciation allowances must 
be liberalized; the graduated income tax 
must be amended to avoid the confis- 
catory rates on higher incomes. 

“Our people and our government must 
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eliminate unwarranted featherbedding in 
management and in farming, as well as 
in labor. We must free our society of 
those restraints—imposed by business 
and labor alike—which interfere with 
incentive or intense competition. 

“But at the same time we must take 
the expense, and otherwise undesirable 
but necessary, steps of achieving lower 
levels of unemployment and an acceler- 
ated rate of growth. 

“Even more important, we must regain 
an attitude of national purpose. Busi- 
ness, labor, agriculture and government 
must all accept the fact that, while we 
reserve the right to compete for larger 
shares of the pie, there are times when 
the need for joint effort supersedes the 
luxury of internal conflict. I would hate 
to see wage or price controls, but the 
price of freedom is self-discipline.” 


Panel on Gov’t Role 


The morning panel was composed of 
D. G. Ward, general manager of the con- 
tainer division of the General American 
Transportation Corp.; A. C. Ingersoll, 
Jr., president of Federal Barge Lines; 
Welby M. Frantz, executive vice-presi- 
dent of Eastern Express; Clair M. Rod- 
dewig, president of the Association of 
Western Railways; Donald W. Nyrop, 
president of Northwest Orient Airlines, 
and Gordon C. Locke, general counsel 
for the Association of Oil Pipe Lines. 

Mr. Ward, looking at the challenge 
from private carriage, said he believed 
the answer of the common carriers to be 
new and improved services greater effi- 
ciency and lower rates where necessary. 
He said that except for a very limited 
number of cases, he believed common 
carriers could meet the competition. 

“I do not believe,’ Mr. Ward said, “that 
we have by any means exhausted the 
resources of our common carriers to con- 
tinue and expand their research and de- 
velopment programs—their hope for the 
future in maintaining a strong position, 
providing regulation does not cripple 
these programs by arbitrarily restricting 
competition. 

“T have in mind such developments as 
diesel power, by rail and truck, con- 
tinuing development of new types of 
railroad cars, lighter and improved high- 
way trailers, continual development of 
equipment standardization, electronic 
yards, use of electronic data-processing 
equipment, and many others. We have 
not reached the end of these develop- 
ments but, contrariwise, they are just 
beginning. 

“The experience of the railroads in 
the rapid development of piggybacking, 
the forthcoming major expansion in con- 
tainerization by rail, truck and barge, 
and specialized containers which will be 
placed in service by shippers will in the 
next few years materially change the 
transportation picture. 

“It is only through these means and 
not through regulation that the best 
transportation system in the world will 
continue to progress and remain un- 
der private ownership. The expansion 
of regulation can only lead further down 
the path of government ownership and 
socialization.” 

The carrier spokesmen on both this 
and the afternoon panel devoted their 
presentations largely to the often-stated 
positions of their respective industries. 
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One, Mr. Ingersoll, called for fair and 
impartial regulations of all for-hire car- 
riers and said that even the most casual 
review of declining earnings of the com- 
mon carriers pointed to “something 
radically wrong with the way the system 
works.” 

“I submit,” the barge line executive 
said, “that the place to look for the 
trouble is to the case-by-case, one-rate- 
at-a-time system of regulation, and the 
philosophy that one depressed rate 
won’t bankrupt a carrier. But one after 
another, after another, selective rate re- 
ductions to levels less than full cost 
drain away the earnings of the carriers 
as the whole rate level is gradually and 
almost imperceptibly eroded ’till a situa- 
tion is produced such as we find our- 
selves in today, where all forms of com- 
mon carrier transportation are failing to 
earn enough to attract capital to replace 
equipment and expand. 

“If the carriers were less free to make 
selective one-at-a-time reductions, 
maybe they wouldn’t be so quick to make 
depressed rates. If rate adjustments were 
made on a more general basis, the fatal 
erosion of all carriers’ revenue would 
be less likely. 

“In the performance of its role as a 
regulator of transportation pricing, the 
government might look for guidance to 


the manner in which this function is 
carried out in its role as a regulator 
of the pricing of manufactured goods. 

“Under the anti-trust acts, the type 
of wild discrimination that characterizes 
transportation pricing is almost entirely 
absent. What is more, the industries 
whose pricing is regulated by the anti- 
trust acts are generally in far better 
financial condition than those regulated 
by the interstate commerce act. 

“Let us hope that this Administration 
and this Congress will be able to make 
some solid progress in this critical area.” 


What Kind of Regulation? 


Discussing the general regulatory pic- 
ture was Mr. Frantz. He said the ques- 
tions to be resolved were what kind and 
quality of regulation is there at present 
and what kind there should be. He said 
the subject had arisen largely because 
of attacks on regulation principally by 
the railroads. Then, reporting on his 
findings, Mr. Frantz said: 

“It seems to me as an individual truck 
operator, attempting to sense the feeling 
of our operators, that there is not too 
much sentiment for the single regulatory 
agency. Nor do I note any widespread 
demand, and in fact some resistance to 
the idea of appointment of the ICC 
chairman instead of the current system 
of election. 

“I cannot accurately appraise the senti- 
ment for a Cabinet Secretary of Trans- 
portation, although it may be true... 


New ‘Crop’ of Graduates From ‘AAT,’ New York City 





Lined up for a photograph after recent graduation exercises at Whyte’s Restaurant, New York 
City, are the members of the most recent graduating class of the Academy of Advanced Traffic, 
members of the academy staff, and the guest speaker, James J. Walsh, general traffic manager 
of the Hudson Pulp & Paper Co. First row (from left): George Olsen, instructor at the academy; 
Bernard Spiro, academy registrar; Mr. Walsh; E. Albert Ovens, dean and vice-president of the 
academy; Walter Aebischer, instructor, and Cecelia Marzec, of the Great Atlantic & Pacific Tea 
Co, Second row: Thomas Pond, Mataichi Corp.; James Curtis, Singer Manufacturing Co.; George 
Tiernan, Louisville & Nashville Railroad; Bernard Sheridan, Union Carbide Corp.; Lester Kaume, 
Loran Electronics; Thomas Floyd, General Motors Overseas Operations; George Trzaska, Traffic 
Executive Association—Eastern Railroads; Donald Wood, TEA-ER, and Anthony Megaro, Whippany 
Paper Board Co. Third row: David Merainer, Universal Carloading & Distributing Co.; Jack C. 
Tarr, Yale System; John Scott, Westinghouse Electric Co.; George Klocko, Western Electric Co.; 
Austin Morton, Argus Chemical Co.; John Kimack, New York Central Railroad Co.; William Dunne, 
National Carloading Co., and Lawrence Foley, Erie-Lackawanna Railroad. Winners of awards 
for the best term papers on ‘Reparations Against Carriers Subject to Part Ii of the Interstate 
Commerce Act’ were Mr. Pond, of the Mataichi Corp., first place winner, and Arthur G. Schoen- 
laub, Jr. (not shown in photograph), of the Civil Service Commission, second place winner. 


TRAFFIC WORLD 


that such an enterprise may at this time 
be premature... 

“I should like to suggest that there is 
one area in which regulation as we know 
it is demonstrably deficient. That is in 
the control of illegal for-hire operations 
by segments of my own industry and per- 
haps, as charged, by unregulated carriers 
in other modes. 

“Railroads and motor carriers under 
regulation suffer equally, and I might 
add greatly, from this hole in the net. 
Although steps are being taken to correct 
it, we appear to be a considerable dis- 
tance from elimination of this evil. 

“The only good thing I know about it, 
and it is not too outstanding, is that the 
existence of this problem establishes at 
least one area in which it is probable 
all members of this panel see eye to eye.” 


Spate of Studies 


Mr. Roddewig confined his talk almost 
entirely to a review of various studies of 
the transportation industry, and con- 
cluded by telling the audience: 

“Thus we have 11 studies and 11 re- 
ports in a period of 28 years, all dealing 
with the deficiencies in national trans- 
portation policy and all making substan- 
tially. similar recommendations. 

“Transportation in this country is in 
@ mess and the causes for the mess are 
all found in the 11 reports on transpor- 
tation policy that have been sent to 
Congress in the last 28 years. 

“As a result of this mess, the United 
States is faced with a critical problem of 
preserving in strength and constant 
readiness America’s basic carrier—the 
railroads—in an era of rapid technologi- 
cal change, expanding national needs and 
continual threat to national security. 

“The national interest cries for an end 
to this mess. In its place, railroadmen 
seek no favors or special privileges—only 
the establishment of full equality of gov- 
ernment treatment of all forms of trans- 
portation. What railroadmen seek, in 
summary, are four freedoms: (1) Free- 
dom from destructive taxation, (2) 
freedom from stifling regulation, (3) 
freedom from subsidized competition, (4) 
freedom to diversify.” 

To move to the afternoon panel, J. R. 
Scoggin, director of traffic of F. H. 
Peavey & Co., spoke for users. The car- 
rier spokesmen were Lester A. Wilsey, 
Sr., president of Indianhead Truck Line: 
Ben W. Heineman, chairman of the 
Chicago & North Western Railway, and 
E. C. Rippie, vice-president of the Upper 
Mississippi Towing Corp. 


Rate-Making Changes 


Mr. Scoggin opened with the state- 
ment that “all that shippers need is 
the service they require, at prices they 
can afford to pay, in such a way as 
to give each of them tremendous ad- 
vantages over all of their competitors,” 
and he said there should be a lucrative 
field for common carriers because many 
companies did not desire to try private 
carriage. This led him to mention the 
call by some for changing the rules of 
rate making, and he said: 

“It would appear that there is some 
criticism abroad that our regulatory 
agencies are allowing too much carrier 
competition. 

“Once again we must recall that all 
forms of regulated common carriers are 
hauling far less than what should be 
available to them, one principal reason 
being that shippers in competition with 
each other have found it economically 
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necessary to do the transporting them- 
selves. 

“It would seem to me that the more 
the transportation agencies tend to rely 
upon a legislative direction to the regu- 
latory bodies to protect them from ,each 
other, the less competitive these agencies 
will be with reference to shippers who 
have turned to their own efforts. . . 

“Carriers must find ways to improve 
existing services to meet our needs in 
certain fields by avoiding some of the 
delays and poor equipment problems that 
we too often encounter. 

“In rounding out the field, it should 
be noted that there must be much more 
that can be done in the way of self- 
help by our carriers. We are aware of 
some of the problems they face in oppres- 
sive, uneconomical labor contracts. While 
the carriers are not alone in having these 
problems, this is a field that they should 
continue to press so that they may be- 
come more competitive. 

“A somewhat similar problem peculiar 
to railroads is the matter of their being 
forced to continue wasteful, virtually un- 
wanted services such as in the passenger 
field. Freight shippers should not be 
required to subsidize such services, nor 
should the railroads be forced to waste 
resources which they otherwise could de- 
vote to more-productive uses.” 


Trucking Outlook Viewed 


A plea for equitable taxation and a 
statement that the truckers could profit- 
ably serve shippers if allowed to compete 
equally with private transportation were 
voiced by Mr. Wilsey. 

“The for-hire trucking industry,” he 
said, “cannot exist unless it operates, in 
the long run, at a profit. We receive no 
subsidies. Railroad propaganda in this 
respect is incorrect and has been shown 
to be so. 

“We must make a profit to exist. To do 
so, we ask only that we be taxed equi- 
tably; that we be regulated fairly and 
impartially, and that we not be subject 
to unnecessary and unduly restrictive 
laws such as regulations in the safety 
field, which are based on competitive 
economic aspects and not on sound safety 
principles. . . . 

“T am convinced—and I believe that 
most Americans are convinced—that the 
highways are the transportation arteries 
of the future. More and more shippers 
and consignees are locating factories 
and warehouses off railroads and water. 
Highways will be the only transportation 
facility available to them. 

“The trucking industry does not base 
its case, however, on a transportation 
monopoly with respect to such users. 
Many other, if not most, customers have 
other modes of transportation available 
to them. We must be competitive with 
such modes in price and in service. 

“In addition, we are engaged in a 
highly competitive struggle within our 
own industry, not only with other for- 
hire carriers of whom the ICC has listed 
over 18,000, but with private carriage. 
It is our task if we are to survive to 
prove to our customers that we can 
handle his goods as well as and cheaper 
than he can do it himself. I am firmly 
convinced that we can do this if we are 
allowed to compete equally with private 
transportation. 

“In conclusion, I believe that there 
are no secrets as to what the users need 
from the for-hire trucking industry. We 
need safe, efficient, dependable transpor- 
tation. Whether we get it or not is not 
wholly within the control of our indus- 


try. We can—and have—done a pretty 
good job. At least, that is my observa- 
tion. To do an ever-better job, we need 
the considered attention and equitable 
treatment of roadbuilders, vehicles build- 
ers, tax collectors, Congress and cus- 
tomers.” 


‘Q & A’ Booklet of ATA 
Relates Truckers’ Position 
On Highway Vehicle Taxes 


In an effort to call attention to the 
relationship between motor trucks 
and the taxes they pay for use of 
the highways, the American Truck- 
ing Associations, Inc., has published 
a booklet titled “Questions and An- 
swers—Trucks, Taxes, Highways.” 


Some of the questions and answers ap- 
pearing in the booklet follow: : 

“Q. Do trucks really pay much more 
than automobiles for using the high- 
ways? 

“A. Yes. A typical five-axle tractor- 
trailer will pay as much per year in state 
and federal automotive taxes as 37 auto- 
mobiles. 

“Q. How much tax does an intercity 
truck pay? 

“A. A four-axle tractor-semitrailer 
pays $1,588 in state highway use taxes 
and $1,003 in federal automotive excise 
taxes (including those taxes dedicated 
to the Highway Trust Fund as well as 
non-dedicated special highway taxes)— 
or a total of $2,591 per year. A 62,000- 
pound five-axle tractor-semitrailer pays 
$1,914 in state highway taxes and $1,148 
in federal automotive taxes—or a total 
of $3,062 per year. 
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“Q. Do trucking companies pay other 
taxes? 

“A. Yes. Trucking firms, like any busi- 
ness, pay income and property taxes. 
These taxes are based on their profits 
and the value of the property they own. 

“Q. The railroads say trucks use ‘tax- 
free’ roads while they have to build their 
own rights-of-way. How about this? 

“A. This is railroad word-twisting. 
Highways are ‘tax-free’ only in that, of 
course, nobody pays real estate taxes on 
public property owned by the govern- 
ment and used by everyone. But the 
users do pay to buy, build and maintain 
them. On the other hand, railroad 
rights-of-way are their private property 
for their own exclusive use. Thus the 
situations are not at all comparable. 

“Q. How much do trucks pay alto- 
gether in highway user taxes? 

“A. The total highway use tax pay- 
ment of all trucks in 1959 amounted 
to $1,665,373,000 to the states and 
$956,015,000 in federal automobile excise 
taxes, plus $48 million in special county 
and municipal taxes and $143 million in 
bridge, tunnel, ferry and road tolls— 
for a grand -total of $2,812,388,000 .. . 
or almost $3 billion every year. 

“Q. Do trucks pay their fair share of 
highway taxes? 

“A. This is a highly complex subject. 
Some studies indicate trucks pay more 
than their fair share; others indicate 
they should pay more. On balance, and 
considering the extra taxes paid to meet 
special highway costs chargeable to 
trucks, the trucking industry believes 
the present taxes represent at the very 
least a fair share. Representing only 
15.6 per cent of all motor vehicles and 


Teamster Member Battles ‘Selective Rate Cutting’ 





Showing three Missouri members of the House a petition protesting ‘selective rate cutting’ by rail- 
roads is Russell Perrine, of Kansas City, Mo., a member of the Teamsters’ Union who walked and 
bicycled from his home to Washington, D.C. to present the petition. He left Kansas City April 3 
and walked to Salem, Ill., then purchased a bicycle for the rest of the trip, arriving May 22. He 
said he had obtained 10,000 to 15,000 signatures on the petition favoring S. 1197, a bill to 
amend the rule of rate making to provide new criteria for determining the lawfulness of a com- 
petitive rate, including its tendency, if any, to cast an unjust burden on other traffic. The Senate 
commerce committee has held some hearings on the bill (T.W., May 20, p. 20). In the picture 
(left to right) are: Representative Ichord, Representative Bolling, Mr. Perrine and Representative 
Cannon. 
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only 17.6 per cent of all vehicle mileage, 
trucks currently are paying 33 per cent 
of all state highway user taxes and 
slightly more than one-third of the 
taxes paid into the federal Highway 
Trust Fund. 

“Q. How much of the federal pro- 
gram will trucks pay? ; 

“A. During the 16-year federal high- 
way program, at present rates, trucks 
and buses will pay 36 per cent of the 
federal highway trust receipts, or $15.2 
billion. They also will pay an additional 
$3.2 billion in other federal automotive 
excise taxes which will be diverted into 
the general fund and not used for 
highways. (The source of these figures 
includes bus taxes; however, the bus 
taxes amount to less than one- 
twentieth of the 36 per cent.) 

“Q. Don’t railroads pay these federal 
excise taxes? 

“A. No, except for what amounts to 
a relatively small payment to the gen- 
eral fund from the federal tax on 
lubricating oil. They are not required 
to pay the heavy excise tax on new 
equipment, parts and accessories which 
owners of automobiles, trucks and buses 
pay. Nor do they pay any federal tax 
on the diesel fuel which powers their 
trains. 

“Q@. What new taxes are proposed on 
motor vehicle owners? 

“A. To raise the tax on diesel fuel from 
4 to 7 cents per gallon, the tax on tires, 
tubes and retread rubber to 10 cents per 
pound, and the special fee on trucks from 
$1.50 to $5 per 1,000 pounds. 

“Q. How much would trucks and buses 
pay of these new taxes? 

“A. Trucks and buses are expected to 
pay 75 per cent of the new taxes—paying 
all of the 75 per cent increase in diesel 
tax and the 233 per cent boost in the 
special weight fee, plus a large share of 
the higher tax on rubber. Over the life 
of the highway program these would 
average $225 million per year, in addition 
to the $956 million which trucks already 
are paying in federal automotive excise 
taxes. 

“Q. How much would the big trucks 
pay? 

“A. Of the $300 million anticipated 
revenue in new taxes, $195 million, or 65 
per cent, is expected from 14 per cent of 
all motor vehicles—that is, by diesel 
vehicles and those over 26,000 pounds 
(gross weight). Actually, such high taxes 
might seriously reduce the revenue for 
highways by forcing many truck owners 
out of business. 

“Q. How much would these increased 
taxes amount to for an automobile? 

“A. A little over a dollar a year for 
the average motorist—or about 10 cents 
per month. 

“Q. How much for the typical over- 
the-road truck? 

“A. A four-axle  tractor-semitrailer 
using gasoline would pay $218 above the 
$1,003 it now contributes in federal user 
taxes (counting both dedicated and di- 
verted taxes). If it uses diesel fuel, it 
would pay $545 more than it now pays. 
The federal tax on a five-axle combina- 
tion, weighing 62,000 pounds and using 
diesel fuel, would be increased from 
$1,148 to $1,871. 

“Q. Couldn’t the truck lines pay it 
all? 

“A. No. There just isn’t that much 
profit in the trucking business. For 


example, the 1,076 largest common motor 
carriers of general freight in the United 
States had a combined net profit after 
taxes in 1960 of $15,601,276. The proposed 
new taxes for the same 1,076 truck lines 
are estimated at $33 million—more than 
double their total profit. Many trucking 
companies operated in the red in 1960. 
Even the more profitable firms would 
have insufficient money left for financing 
new equipment or terminals, or paying 
dividends to stockholders whose invest- 
ments made the companies possible. 

“Q. Would the taxes hurt shippers, 
manufacturers, farmers and merchants? 

“A. Yes. The tax would hurt every- 
one who ships by truck, for the extra 
cost he would have to pass along to his 
customers—eventually the consumers— 
might price him right out of the market 
—especially when competing with busi- 
nessmen not so dependent upon truck 
service. Many business firms have no 
other freight service available to them. 
Small businesses would be especially hard 
hit. 

“Q. Would anyone lose their jobs? 

“A. Yes, they could—possibly thousands. 
There are more than 7 million employes 
engaged in private and for-hire trucking 
and if a trucking firm loses business, or 
ends up forced out of business by these 
proposed tax increases, many would find 
themselves out of work. Also endangered 
would be the jobs provided by business 
firms hit by increased freight costs. 

“Q@. Is there a_ state-federal tax 
‘squeeze’ on trucks? 

“A. Yes. The new proposals for in- 
creasing the federal levy on trucks are 
coupled to a finding that a large percent- 
age of truck mileage is on federal-aid 
highways; they give no consideration 
to the state taxes now being paid on 
these same trucks, amounting to sub- 
stantially more than the present federal 
taxes. If big trucks should pay more 
federal taxes because they run most of 
their mileage on the federal system, they 
obviously run fewer miles on the state 
system and should be relieved of heavy 
state taxes or be credited with such over- 
payment on the state level for purposes 
of tax equity. As it is, they are the 
victims of two contending tax systems.” 


ATA Offers Courtesy-Safety 


Awards for Truck Drivers 


The American Trucking Associations on 
June 2 announced availability of a new 
award by which, it said, “the achieve- 
ments of truck drivers who perform acts 
of courtesy on the highways” would be 
recognized. 

“The new award,” the ATA said, “also 
is designed to give recognition to drivers 
who pilot their rigs without an accident 
during dangerous driving periods, such 
as the summer months.” 

Goley D. Southeimer, ATA director of 
safety, said that in the past, drivers 
who had taken time out to stop and 
help motorists on the highway had re- 
ceived little tangible recognition for their 
efforts, and that the new award was now 
being made available, so that “the truck 
driver who changes a tire for a stranded 
motorist or who sets a fine example of 
safe driving under difficult circumstances 
gets the recognition he so richly de- 
serves.” 

Under the new safety program, Mr. 
Southeimer said, drivers would receive 
an “ATA courtesy-safety award” in the 
form of a black and yellow uniform patch 
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with a green cross, and the patches 
would be made available to trucking com- 
panies for distribution by the companies 
to eligible drivers. He added that the 
patches were obtainable at a cost of 40 
cents each, from the ATA department 
of safety. 


Industrial Traffic Officer 
Says U.S. Merchant Marine 
Is Not Aggressive Enough 


The American merchant marine 
has been accused by Albert P. Heiner, 
vice-president—public relations and 
traffic of the Kaiser Steel Corp., of 
not being nearly aggressive enough 
in promoting world trade and of not 
adequately informing American man- 
ufacturers of good sales opportuni- 
ties overseas. 


Mr. Heiner, speaking at a National 
Maritime Day observance sponsored by 
the Seattle Propeller Club and the 
Seattle Chamber of Commerce, first 
posed some questions: 

“Do Americans everywhere realize 
the importance of trade with other 
nations? Do we really go out and fight 
for more business? Do we speak out 
for world trade only if it means exports 
or only if it means imports of essential 
items that we do not have in this coun- 
try? Do we price our products com- 
petitively in the world market? In 
short, do ‘Americans really believe in 
world trade for the sake of world trade 
or do we believe in it only on our terms 
and only when it suits our particular 
purposes?” 


Merchant Marine ‘Lack’ 


In answer, he said that more and 
more there were businessmen, govern- 
ment officials, economists and others 
speaking up for world trade. But in 
the steamship industry, Mr. Heiner said, 
he had not found this tendency. 

“T am compelled to say that I do not 
think the American merchant marine 
is aggressive enough, forceful enough 
and active enough in promoting world 
trade,” he said. “I think it’s true that 
they work hard to get their share of the 
import and export business in competi- 
tion with foreign-flag lines. But what I 
think they must do is to speak up for 
and to fight for the princple of all-out 
world trade as a means of strengthening 
this country. 

“I’m unaware of any truly effective 
effort by the steamship lines to urge 
American manufacturers to supply 
world markets that are right now going 
by default to other nations.” 

He said he had expressed the opinion 
before and had heard it suggested that 
steamship line officials might not be 
completely free to express their con- 
victions because of subsidies granted 
them by the government. 

“To the extent that this limits the 
aggressiveness of steamship leaders in 
behalf of world trade,” Mr. Heiner said, 
“it seems to me it poses a very grave 
question: Are we paying too high a 
price for the steamship subsidies? Or, 
expressed another way, once Congress 
has established the principle of subsidies 
in order to maintain the American 
merchant marine for its strategic im- 
portance, shouldn’t the managements of 
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those free enterprise operations be free 
to fight aggressively for things that will 
keep the industry healthy?” 


Little Aid to Manufacturers 


Then Mr. Heiner switched to the area 
of trade promotion, in which he said 
he believed the steamship industry must 
do a “far better and more vigorous job.” 

“Their representatives,” he said, “have 
maintained residence in foreign coun- 
tries for many years and have become a 
part of the country in which they do 
business. Their communications facil- 
ities are unparalleled, and are being con- 
stantly enlarged and refined to produce 
better service and scheduling. They are 
in daily touch with the commerce of 
those other countries. They are ideally 
situated to feed American manufactur- 
ers a constant stream of information 
concerning marketing, selling and con- 
struction opportunities. 

“Yet, I do not think the steamship 
industry makes adequate use of this 
natural competitive advantage. I don’t 
think they have an effective trade pro- 
motion organization to keep reminding 
American manufacturers of all the new 
opportunities that are constantly pop- 
ping up around the world. 

“In checking with my own export de- 
partment with Kaiser Steel, I certainly 
find this to be the case. It is rare that 
a steamship representative gives us in- 
formation concerning some big sales op- 
portunity overseas. If and when we do 
get the information, it is usually a case 
of too little and too late—the job has 
already been grabbed off by a foreign 
competitor who in many cases has been 
given the advantage of greater help from 
his merchant marine than we get... . 

“It’s my honest conviction that we 
need new aggressiveness in behalf of 
world trade from all fronts in America 
and we need particular leadership from 
the steamship industry. For my part, I 
think the advocates of world trade have 
too long been on the defensive. 

“Instead of always trying to explain or 
defend world trade, it seems to me that 
people in this country should start on 
the premise, ‘I most certainly believe in 
world trade, don’t you?’ In this day and 
age, those who don’t believe in world 
trade should have to prove their point.” 


Specifications and Grades 
Listed for Plywood Pallets 


What is described as the first compre- 
hensive specification for softwood ply- 
wood pallets ever developed has been 
published by the National Wooden Pal- 
let Manufacturers Association, Washing- 
ton, D.C., and the Douglas Fir Plywood 
Association, Tacoma, Wash. Entitled 
“Specifications for Douglas Fir and 
Western Softwood Plywood Pallets,” the 
publication is meant specifically as an 
aid to those responsible for purchase of 
flat pallets and pallet containers built 
with softwood plywood. 

The two associations said they under- 
took the development of the detailed 
manual to establish a standard suitable 
throughout the pallet industry, adding 
that the joint effort was an indication 
of a growing interest in plywood pallet 
construction. Describing the manual, 
the NWPMA said: 

“The specifications create two vertical, 
well-defined grades for plywood pallets 
and pallet containers. The grades are 
‘Custom’ and ‘Industrial.’ The specifica- 
tions are written so that buyers can com- 





pare quickly the differences in quality 
of the two grades. The specifications 
cover such technical material as: types 
of plywood, grades, designs, styles and 
construction techniques; nomenclature 
and definitions; materials and species of 
lumber; permissible lumber character- 
istics, methods of fastenings and their 
applications; fabrication particulars; 
permissible nailing defects, and dimen- 
sional tolerances. 

“They provide the user with a precise, 
comparative method of measuring qual- 
ity in plywood pallets and pallet con- 
tainers in order to meet the demands of 
any situation, including automation sys- 
tems and mechanical material handling 
devices. Plywood pallets and pallet con- 
tainers offer high resistance to impact, 
dimensional stability, decreased weight, 
increased nail-holding power, smooth 
decks, and durability. 

“The specifications will be available 
after June 19 to users and may be ob- 
tained from most reputable pallet sup- 
pliers, or may be ordered from the 
NWPMA, 609 Barr Building, Washing- 
ton 6, D. C.” 


Quebec Transport Board 
President Defines Limits 
Of Private Carriage 


In order to clarify the conclusions 
reached at a meeting of representa- 
tives of companies conducting private 
motor carrier operations with repre- 
sentatives of the Quebec Transpor- 
tation Board, J. J. Harold, president 
of the board, has addressed a letter 
to Eric Gracey, general secretary of 
the Canadian Industrial Traffic 
League, in which the board official 
sets out that the jurisdiction of the 
board “depends on whether consider- 
ation is paid for the transportation 
service.” 


Mr. Harold said that the act establish- 
ing the board stated that “all owners of 
transportation services must obtain per- 
mits from the Transportation Board and 
must file rates with the board; the rates 
filed by a carrier or fixed by the board 
are the only legal rates.” 

The board president said, further, that 
“the seller must not issue a bill of lading 
or pay consideration for a transportation 
service except to an authorized carrier” 
and that such payment of freight charges 
to a customer by check, credit note or 
“in any form as an expense item is il- 
legal unless the customer holds a permit 
to transport merchandise for considera- 
tion.” 


Responsibility of Seller 


In further explanatory remarks, Mr. 
Harold said: 

“If delivery is the responsibility of the 
seller, the seller may use his own trucks 
to effect delivery or pay for the services 
of an authorized carrier. 

“Any arrangement for the payment of 
freight to non-permit holders, who pick 
up merchandise, must be discontinued. 
Any infraction should be brought to the 
attention of the board. 

“If a buyer wishes to transport his own 
merchandise from your plant, the goods 
should be sold FOB plant. That you 
make a commission on the sale price of 
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the goods is of no concern to the board— 
provided it is clear that the reduction 
is made on the price of the goods and 
not in the form of an expense item 
charged to transportation services. 

“The transportation board act also 
gives the board jurisdiction over a trans- 
port broker, who is defined as ‘one who 
makes contracts as principal, for the 
transportation of merchandise or pas- 
sengers, which he causes to be carried 
out by third party.’ 


Collect Shipments 


“Requests by a buyer to ship collect by 
non-permit holders (including transport 
brokers operating pool cars) should be 
avoided if delivery of the merchandise 
is the obligation of the vendor. To avoid 
possibility of being involved, collect ship- 
ments should only be made when the 
sale is made FOB seller’s premises and 
the seller has no obligation regarding 
delivery or the payment of transporta- 
tion charges. 

“If a sale is made FOB purchaser’s 
premises, then the freight is prepaid. It 
is the responsibility of the shipper to 
see that the carrier is paid the rates as 
filed by the carrier with the Transporta- 
tion Board. There is no objection to a 
shipper using an authorized carrier 
chosen by the buyer, but the responsi- 
bility for payment to the carrier rests 
with the seller. If the freight charges are 
paid to the buyer and the carrier does 
not receive the rates filed with the board 
by the carrier, the seller will be involved. 
The board has received complaints that 
discriminatory reduction in the prices 
of goods are being illegally obtained in 
such manner by some buyers. 

“If a shipper discovers that compet- 
itors are not abiding by the law, or 
the carriers are committing infractions. 
it is recommended that a reference be 
made in writing to the board. 

“The Transportation Board (articles 
40 and 40A) provides that a shipper is 
equally liable with the carrier for any 
infringement of the transportation board 
act or ordinances of the board.” 


Transport Changes Asked 
As Aid to Coal Industry 


Several ways the transportation modes 
and the Interstate Commerce Commis- 
sion, through its regulation of the rail- 
roads, can help the bituminous coal min- 
ing industry have been suggested by 
Philip Sporn, president of the American 
Electric Power Co. 

He made the proposals in a memo- 
randum which was called to the atten- 
tion of the Senate June 1 by Senator 
Byrd, of West Virginia. 

As a step to provide immediate help, 
Mr. Sporn suggests that the ICC encour- 
age more competitive rate-making prac- 
tices by the railroads. 

“While the coal industry over the last 
15 years has done an excellent job of 
holding down the mine price of coal,” 
Mr. Sporn said in the memorandum, “the 
delivered cost of coal has continued to 
rise. 

“Since it is necessary for coal to com- 
pete with alternative fuels on a delivered 
cost basis, and since railroad freight rep- 
resents as much as 40 to 50 per cent of 
the delivered cost of coal, a significant 
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contribution could be made to the com- 
petitive position of coal if the Interstate 
Commerce Commission were to permit 
more competitive rate-making practices 
by railroads for coal transportation, such 
as special trainload rates. On the aver- 
age, railroad revenue in 1947 represented 
58.9 per cent of the mine price of a ton 
of coal; by 1958 this had risen to 68.9 
per cent, so that despite the stability in 
the mine price of coal in this period the 
average price of coal delivered by rail 
rose by 24 per cent. 

“Tt is clear that transportation costs 
are an important component of the de- 
livered cost of coal. Therefore, improve- 
ments in the transportation facilities 
available to move coal to market would 
greatly enhance coal’s competitive op- 
portunities. 

“A program to canalize and improve 


the navigability of the river systems 
throughout the coal mining regions 
would contribute markedly to expanding 
coal’s market opportunities and would in 
addition make a major contribution to 
the economic and industrial development 
of these depressed areas. 

“The time required to plan and carry 
through the construction of such a pro- 
gram is lengthy and cannot have an im- 
mediate impact except that construction, 
once undertaken, would offer immediate 
employment opportunities.” 

For longer-term benefits, Mr. Sporn 
suggests: 


“Investigation of the opportunities for 
electrification of the railroads. Electrifi- 
cation of commuter lines, as an integral 
part of an urban renewal program, 
should be studied as a possible starting 
place. ... 

“Improvement of transportation facil- 
ities by highway and waterway improve- 
ments.” 


Mo-Pac, KCS Report Plan V Arrangements 
With Nearly 300 Truckers to T-M-K Board 


Representatives of Two Railroads Tell Shipper Group, in Meeting 


In St. Joseph, Mo., About Development of Extensive Program of 


Joint Rates and Through Routes With Southwestern Motor Carriers. 


Development by the Missouri 
Pacific and Kansas City Southern 
railroads of an extensive program of 
joint rates and through routes with 
nearly 300 southwest motor carriers 
under piggyback plan V was reported 
by representatives of the two roads 
at the one hundred twenty-eighth 
regular meeting of the Trans-Mis- 
souri-Kansas Shippers Board in the 
Robidoux hotel, St. Joseph, Mo., May 
25 and 26. 


A 78 per cent decline since 1946 in 
its merchandise traffic prompted the 
Mo-Pac to enter the plan V arrange- 
ments, said R. T. Williams, merchandise 
traffic manager, St. Louis. Because of 
groundwork laid earlier by the Kansas 
City Southern, the Mo-Pac was able to 
work out agreements with the truckers 
in only eight months, he said. On com- 
pletion of work on current tariff ar- 
rangements, he said, joint rates with 
motor carriers would apply on truckload 
and less truckload movements generally 
throughout the United States. 

Twenty per cent of the Kansas City 
Southern’s LCL freight was being han- 
dled under joint rates and over through 
routes, said P. S. Rhoads, of Shreveport, 
La., merchandise traffic manager of the 
road. The railroad’s motor carrier sub- 
sidiary began working on the plan in 
1940, but it took until 1948 to complete 
the first contracts with truckers—and 
these excluded shipments in excess of 
20,000 pounds, he said. 

By late 1954, agreements to interline 
all shipments, regardless of weight, to 
all points of the country except New 
England were completed, he told the 
shippers. 

The board voted to oppose three bills 
now pending in Congress (S. 1089, S. 
1197 and H.R. 5937) designed to alter the 


rate-making rule in section 15a of the 
interstate commerce act, but elected not 
to support the railroad industry’s 





While K. L. Sodergren (at lectern), general sec- 
retary of the Trans-Missouri-Kansas Shippers 
Board and general traffic manager of the Gustin 
Bacon Manufacturing Co., presents the report of 
the board’s executive committee, two other of- 
ficers of the board are seated at the speaker's 
table. They are (from left) V. L. Emery, T-M-K 
vice-chairman and transportation commissioner of 
the St. Joseph (Mo.) Chamber of Commerce, and 
H. L. Bowler, alternate chairman of the T-M-K 
board and director of railway operations for 
Phillips Petroleum Corp., Bartlesville, Okla. 


“magna carta,” because its provisions 
were regarded by a majority of the 
board members as too all-inclusive. 
“The executive committee will study 
it [the ‘magna carta’ of the railroads] 
further and also any specific legislation 
covering its provisions to which we 
might better direct our actions,” re- 
ported L. R. Cowles, chairman of the 
board’s legislative committee and vice- 
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president of Freight Rate Service Co., 
Kansas City, Mo. 

The shippers proposed to discontinue 
the making of weekly car efficiency re- 
ports by the T-M-K board on the ground 
they were valueless to shippers receiving 
copies, according to H. L. Bowler, alter- 
nate chairman of the T-M-K board and 
director of railway operations for the 
Phillips Petroleum Corp., Bartlesville, 
Okla. However, at the request of J. H. 
Blose, district manager of the car serv- 
ice division of the Association of Ameri- 
can Railroads at St. Louis, the matter 
was docketed for reconsideration. Mr. 
Blose said the reports were of value to 
his office in pinpointing trouble spots 
during periods of heavy loading and in- 
creased car detention. 


More FL & DP Funds 


The board also resolved to ask the 
AAR to provide additional funds for 
its freight loss and damage prevention 
section “in order to combat more ade- 
quately the continuous loss of merchan- 
dise and revenue resulting from loss 
and damage to goods.” 

G. B. Dreisbach, supervisor of better 
freight handling for the Atchison, Topeka 
& Santa Fe Railway, Topeka, Kan., said 
that. many railroads had embarked on 
“an intensive careful car handling pro- 
gram” in an effort to trim the freight 
claim bill. 

Mr. Bowler predicted a short supply 
of cars during the coming grain harvest 
because of the railroads’ near-10 per 
cent bad-order ratio, and he asked that 
efforts be made to trim the figure to 
a maximum of 4 per cent. 

J. A. Austin, general superintendent 
of transportation for the Missouri Pacific, 
St. Louis, who conducted the railroad 
contact committee meeting, replied that 
the railroads were upgrading and re- 
pairing cars to the extent finances would 
allow. He said the railroads would ap- 
preciate terminal and _ sub-terminal 
elevators being operated over week-ends 
and on holidays in the harvest season 
so that cars could be released more 
promptly. 

Bumper Crop Seen 

A bumper grain crop, equaling or top- 
ping last year’s, was foreseen during the 
board’s “grain forum,” with harvesting 
getting under way earlier than normal. 





L. R. Cowles, chairman of the T-M-K board’s leg- 

islative committee, and vice-president of Freight 

Rate Service Co., Kansas City, Mo., presents 

resolution in opposition to bills in Congress to 

revise the so-called ‘rule of rate making’ (section 

15a(3) of the interstate commerce act) at T-M-K 
board meeting in St. Joseph, Mo. 
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M, H. Suchart, district traffic manager for Corn 

Products Co., North Kansas City, Mo., vice-chair- 

man of the T-M-K board’s car efficiency commit- 

tee, presents his report in general session of the 
shipper board. 


E. P. Miller, manager of the closed car 
section in the AAR car Service division, 
Washington, reported that granger lines 
had on storage about 8,000 cars and 
were continuing to build to a hoped-for 
total of 10,000 to 12,000 by the time the 
harvest started. He said some supply 
tightness could be expected and asked 
for quick handling in transit and un- 
loading. Weather conditions producing a 
fast harvest would further tighten the 
supply, he warned. 

The Commodity Credit Corp. was co- 
operating by not relocating any grain 
during the harvest season, said G. W. 
Long, assistant chief of operations, CCC, 
Kansas City. 


The board approved formation of a 
military affairs committee to report on 
equipment and service problems incident 
to movement of military traffic. 


‘Pennsy’ Installs New CTC 
On 25 Miles of Indiana Track 


A simplified type of centralized traffic 
control was placed in service May 25 
by the Pennsylvania Railroad on a 25- 
mile stretch of its track in Indiana, the 
railroad announced. 

The installation, on a heavy freight- 
carrying route between Davis Tower 
(7 miles west of Indianapolis) and 
Lebanon, is part of a $500,000 upgrading 
of the line, which has included re- 
arrangement of tracks, bridge widening 
and the building of new connecting 
tracks and turnouts. The New York 
Central, which uses 22 miles of the 
track, is paying part of the cost of the 
improvement. 

The new CTC link will be controlled 
from Indianapolis. It features an 
easily-replaceable relay “package” unit 
and a new design of relay control equip- 
ment that simplifies inspection and 
maintenance, according to the “Pennsy.” 

Line wire control of the signals had 
been practically eliminated by using the 
track rails as conductors of control cur- 
rents, minimizing the possibility of 
interruption to the signal system, the 
railroad said. 


New Tank Car Displayed; 
No Underframe on 66-Foot, 
30,000-Gallon GATX Car 


(From Chicago Bureau of Traffic World) 

A new railroad tank car, in the 
construction of which the heretofore 
“standard” underframe had been 
eliminated, was delivered to Phillips 
Petroleum Co. by General American 
Transportation Corp. at the Dear- 
born Street Station, Chicago, June 5. 

The car has an over-all length of 66 
feet and a water capacity of 30,300 
gallons, and is the first of 10 built and 


offered for lease by General American. 
In addition, Phillips has purchased 50 
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could also be more readily spotted at 
loading sites and plants. 


Tank and truck mountings are de- 
signed as a single unit, since the stand- 
ard underframe has been eliminated. 
The tank itself, rather than the con- 
ventional center sill, takes the stress 
of impact, drag and torsion. Testing had 
proved that it could withstand strain as 
well or better than conventionally 
engineered tank cars, Mr. Moseley said. 


The car is the largest that can be 
built on four-wheel trucks, but even 
larger cars can be built with six-wheel 
trucks, according to Mr. Mosely. The 
car could be used on passenger trains, 
since the trucks were a_ high-speed, 
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Built by General American Transportation Corporation, this new tank car of precedent-breaking 
design is shown with what is called the smallest tank car in general use today coupled to it. 
The new car, delivered by General American in Chicago on June 5 to Phillips Petroleum 
Co., has a water capacity of 30,300 gallons, an over-all length of 66 feet, swells from a diameter 


of 99 inches at each end to 118 inches 


at the midriff, and has no underframe. The 


small tank car has a 4,000-gallon capacity. 


more of the cars for hauling liquefied 
petroleum gas and anhydrous ammonia. 

The Phillips company plans to use the 
huge new cars to move products from 
sources of supply and points of produc- 
tion to underground storage points and 
pipelines, especially in areas where pipe- 
lines would not be economically feasible, 
according to H. G. Fair, vice-president 
of supply and transportation for Phillips. 

The new cars would serve as “pipe- 
lines on wheels,” Mr. Fair said. 

The car is 19 feet shorter than most of 
the “jumbo-size” tank cars. Level across 
the top except for a conventional pressure 
dome, it swells gently from a diameter 
of 99 inches at each end to 118 inches 
at the midriff. At the center, the tank 
is 2 feet, 3 9/16 inches above the top 
of the rail. The tank itself has an over- 
all length of 61 feet, 1% inches. 


‘Unusual Maneuverability’ 


The 66-foot length will provide un- 
usual maneuverability in negotiating 
curves and crossovers in_ refineries, 
plants and railroad yards, according to 
Spencer D. Moseley, president of Gen- 
eral American. He said that the car 


roller-bearing type capable of travel at 
85 miles an hour, Mr. Moseley said. 


New Brake System 


One change necessitated by the new 
design was that a separate air-brake sys- 
tem was required at each end of the 
car. New compact brakes were used. 
The bulge in the center of the car pre- 
vented installation of brake rods from a 
central point and an air-brake system 
located in the center of the car. 


The Phillips Company asked General 
American to build the car and asked 
the railroads for rates permitting eco- 
nomical use of the car, Mr. Moseley 
said in a talk at a luncheon in the Un- 
ion League Club prior to the delivery 
of the new car. 

“All problems involved have now been 
solved by the three parties,” he added. 
“More solutions of this kind would be 
forthcoming if the railroads were not so 
severely regulated by the government.” 

The car was described as “another 
milepost in railroad progressiveness” by 
Ernest E. Marsh, president of the Santa 
Fe Railway. He said the car would be- 
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come “the answer to the pipeline in 
many locations.” 


Other Rail Executives’ Views 

“It opens up a new era in transporta- 
tion, with particular reference to the 
petroleum industry,” J. E. Gilliland, 
vice-president — traffic, St. Louis-San 
Francisco Railroad, said of the new car. 
The railroads and the petroleum in- 
dustry should share the economies made 
possible by the car, he added. 

“This new piece of equipment will give 
us the opportunity to utilize more fully 
our facilities,” E. A. Olson, vice-presi- 
dent, traffic, of the Chicago & North 
Western Railway, commented, at the 
luncheon. 

The Rock Island Railroad “is strong 
on the incentive loadings which this new 
car will make possible,” said F. J. Con- 
rad, vice-president of traffic of the Rock 
Island. 

“The Illinois Central has been at a 
loss to know how to compete with barge 
lines on certain traffic,” E. J. Carr, vice- 
president, traffic, Illinois Central Rail- 
road, said at the luncheon. “This new 
car is going to help us meet some of our 
problems in this area,” he added. 

“Like the Illinois Central, we are 
paralleled largely by rivers and we are 
turning to jumbo tank cars for all kinds 
of liquid traffic,” said P. E. Geil, assistant 
vice-president of the Louisville & Nash- 
ville Railroad. “I believe that eventually 
we will get incentive rates on these 
jumbo tank cars, especially since it costs 
us little more to carry these larger cars. 

“we have felt that these larger cars 
are the answer to the problem of trans- 
portation of L.P. gas,” said R. T. Oliver, 
general freight traffic manager of the 
Missouri Pacific Railroad. “We already 
have reached agreement on rates to the 
southeast on this gas.” 

A new 1,100-mile pipe line from Hous- 
ton to Roanoke, Va., now under con- 
struction by Phillips, “undoubtedly will 
take some traffic away from the railroads 
in the immediate future,” Mr. Fair, of 
the Phillips company, told the group as- 
sembled at the luncheon. However, he 
said, “the line will tremendously increase 
the propane gas business in the south- 
east, which will eventually mean far 
more business for the railroads.” 


LV Embargoes LCL Traffic 


At Stations in Two States 


The Lehigh Valley Railroad Co., by 
its embargo No. 22, has embargoed less- 
carload interstate traffic at 31 stations 
in New Jersey and Pennsylvania, effec- 
tive June 15. 

Ferry car service will be provided at 
some of the named stations, as provided 
for in LV tariff No. 44-A, ICC C-9391. 

The embargo provides that “all LCL 
interstate freight which cannot be for- 
warded in time for handling before June 
15, 1961,” at the named stations, “will not 
be accepted.” 

The stations in New Jersey named in 
the embargo are: South Plainfield; New 
Market; Read-Valley; Townley; Hughes- 
ville; Three Bridges; Neshanic; Pitts- 
town; Clinton; Bound Brook; Royce; 
Bloomsbury; Metuchen; Aldene; Stel- 
ton; Flemington; Mannville; Cranford; 





Warren Glen; Middlesex; Oak Tree and 
Pattenburg. 

The Pennsylvania stations named 
are: Easton; Copley; Leighton; Bethe- 
hem; Cementon; Jim Thorpe; Stocker- 
town; Slatington, and Keplers Mills. 

It was stated in the embargo notice 
that supplement No. 3 to Lelands Open 
and Prepay Tariff No. 76, effective June 
15, provided for discontinuance of the 
less-carload interstate traffic at the sta- 
tions named. 


Military Traffic Rate 
Tenders to Be Made to 


MTMA Under New Procedure 


The Military Traffic Management 
Agency has announced that, effective 
June 15, commercial carriers “will 
no longer submit new rate tenders, 
amendments, or supplements to ex- 
isting rate tenders, direct to military 
installations in the continental 
United States and overseas,” but to 
the MTMA in Washington, D.C. 


The MTMA also said that no tenders, 
amendments or supplements would be 
accepted in the period June 14 through 
June 30. 

The change in procedure was disclosed 
in a letter written to one of the house- 
hold goods movers’ associations. While 
communications are to be with the 
household goods division of MTMA, a 
spokesman said this was because the task 
of handling the change had been as- 
signed to that division, but that the new 
procedure applied to all commercial car- 
riers. 

The instructions read as follows: 

“On and after 1 July, 1961, all com- 
mercial carriers who desire to file new 
rate tenders, amendments, or supple- 
ments to existing rate tenders will file 
direct with the Executive Director, Mili- 
tary Traffic Management Agency, U. S. 
Army, Attn: Household Goods Division, 
Washington 25, D. C. 

“Rates and charges will be submitted 
on a Uniform Tender of Rates and/or 
Charges for Transportation Services for- 
mat which will be furnished (to you) 
prior to 15 June, 1961. Five copies of this 
form will be forwarded to the Executive 
Director, Military Traffic Management 
Agency, two (2) of which must be signed 
by an authorized individual of the com- 
pany. If the rates filed are to be used 
at more than one installation, one extra 
copy for each installation must be filed. 
Rates presently on file do not have to be 
resubmitted by the carrier. 


Names of Officials 


“Prior to 1 July, 1961, all carriers must 
furnish the executive director, MTMA a 
letter or affidavit naming two individuals 
authorized to sign rate tenders in behalf 
of their company inclosing therewith 
sample signatures of the two (2) indi- 
viduals so designated for that company. 
Rate tenders submitted in the name of a 
carrier, signed by a person other than 
one of those designated, will be returned 
to the carrier for the proper signature. 

“Upon receipt of the rate tenders by 
the executive director, MTMA, they will 
be administratively and technically re- 
viewed prior to acceptance. All rate 
tenders will be administratively re- 
viewed for the following: Correct format, 
clarity of reproduction, tender identifi- 
cation numbers, issue, effective and ex- 
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piration dates, issuing and participating 
carriers, commodity description, tender 
application, rates and charges, minimum 
weights, tariff references, accessorial 
charges, operating authority, signature 
and cancellation. 

Accepted tenders, indicating the ac- 
cepted date will be distributed by MTMA 
to the carrier, U. S. General Accounting 
Office and the appropriate installation or 
installations for use in allocating traffic. 
Rates may be filed making reference to 
published tariff or tender. However, rates 
filed showing a published rate or tender 
less a percentage will not be acceptable. 
Specific rates must be in dollars and 
cents. Tender may be filed by individual 
carriers or groups of carriers. Rates filed 
by rate publishing bureaus or agencies 
approved and authorized to file collective 
rates under section 5a, interstate com- 
merce act, will, after acceptance by 
MTMA, be distributed direct to the in- 
stallation or installations by the publish- 
ing agency or bureau. The covering let- 
ter will show MTMA acceptance and date 
of acceptance. Quotations filed by a 
tariff publishing agency for a member or 
members of the association will not pre- 
clude independent action by the member. 

“Tenders submitted jointly will show 
the names of all participating carriers 
with the signature of one of the two 
individuals authorized to sign for each 
participating carrier. Signatures of par- 
ticipating carriers will not be required in 
those instances where a publishing agent 
or bureau is authorized to issue tenders 
for the account of participating carriers.” 


West Coast-Chicago Hauls 
Sought by T.I.M.E. Freight 


T.I.M.. Freight, Inc., of Lubbock, Tex., 
hopes soon to provide single company 
service from the west coast to Chicago 
through its purchase of the interstate 
common carrier authority of M. C. Slater, 
Inc., extending from St. Louis to Chicago. 

The proposal was announced jointly 
June 1 by Loyd M. Lanotte, president of 
T.IM.E., and W. T. Slater, president of 
the Slater company. 

Mr. Lanotte said that application was 
being made to the Interstate Commerce 
Commission and that on approval “this 
will extend T.I.M.E.’s direct rights to 
this . . . midwestern industrial center, 
giving T.I.M.E.’s customers one company 
service from the west coast to Chicago.” 

The Texas-based carrier now has di- 
rect service between Los Angeles and At- 
lanta, Nashville, Cincinnati, Evansville, 
St. Louis and Kansas City. It maintains 
18 terminals, all connected by direct wire 
teletype. 


‘L.A.’ Port Measure Approved 


(From Pacific Coast Bureau of Traffic World) 


Los Angeles voters, in a general city 
election May 31, approved an amend- 
ment to the city charter proposed on 
behalf of the Los Angeles Board of 
Harbor Commissioners placing the port 
of Los Angeles on an equitable com- 
petitive basis with other California ports 
(T.W., May 13, p. 36). The amendment 
empowers the harbor board to take tem- 
porary action on certain rules, regula- 
tions, rates, tolls and charges within a 
90-day period pending final approval by 
the mayor and city council. The vote, 
based on the final report of semi-official 
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returns, without absentee ballots, was 
stated as 294,789 in favor of the amend- 
ment and 156,759 against it. 


Canadian Railways Offer 
Heavy Loading ‘Incentive’ 
Rates, Effective June 5 


The Canadian National Railways 
has announced the introduction of 
“new incentive freight rates covering 
the movement of goods between 
specific points in an experimental 
area of central Canada on June 5.” 
The Canadian Pacific Railway is of- 
fering similar rates. 


G. R. Johnson, general sales manager 
—freight of the CNR, said the rates “will 
encourage loading toward the full ca- 
pacity of a box car to the mutual ad- 
vantage of the shipper and the carrier.” 

He said that the rates would apply to 
standard box car shipments ranging in 
weight from 20,000 to 120,000 pounds, 
adding: 

“Eleven minimum weights are pro- 
vided, giving shippers a new flexibility. 
The size of individual shipments can be 
governed by the varying requirements of 
small or large receivers or by changes in 
market conditions. 


Distribution Changes Anticipated 


“No matter what shipping weight is 
chosen, an attractive rate is offered. 
Furthermore, we believe incentive rates 
will encourage industry to make changes 
in distribution, warehousing and packag- 
ing to take maximum advantage of the 
flexibility and savings they offer.” 

Mr. Johnston said that initial appli- 
cation of the rates would be from eight 
points of origin in Ontario and Quebec: 
Sarnia, Chicoutimi, Jonquiere, Arvida, 
Drummondville, Granby, St. Hyacinthe 
and Sorel. He said they would apply to 
shipments to a substantial number of 
other communities in the two provinces. 

“The area will be extended as our ex- 
perience grows with these rates,” Mr. 
Johnston said. 

The incentive rates, he said, “empha- 
size the box car’s ability to carry very 
heavy loads at low cost.” 


Two Types of Rates 


“A special rate scale will be available 
for bulky commodities where space rather 
than weight is a consideration,” Mr. 
Johnson added. “In addition, there will 
be a limited list of other commodities 
which will take specific commodity rates 
rather than rates from the incentive 
scale, 

“Under the new rates, a 30,000-pound 
shipment between Chicoutimi and To- 
ronto has a rate of 77 cents per 100 
pounds. But when the weight reaches 
60,000 pounds, the rate drops to 59 cents 
and reaches 56 cents for a 120,000-pound 
shipment. 

“Between Sarnia and Quebec City the 
rate is 84 cents for a 30,000-pound ship- 
ment, which drops to 63 cents at 60,000 
pounds and to 57 cents for 120,000 
pounds.” 

The Canadian Industrial Traffic 
League, in a bulletin to its members, said 
that the Canadian Pacific Railway would 
also offer the incentive rates. It described 
the rates as follows: 

The new balloon rates will cover bulky 
goods such as stoves, refrigerators and 


stepladders in carload quantities with 
rate reductions for cars loaded progres- 
sively heavier from 12,000 pounds to 
50,000 pounds. Specific commodities will 
be listed for goods taking the balloon 
incentive rates. 


‘General Incentive’ Rates 


“The general incentive rail rates will 
cover most goods (with exception of 
goods taking balloon incentive rates and 
other stated exceptions) and will relate 
to the same headline and sideline points. 
There will be 11 weight breaks from 
20,000 pounds to 120,000 pounds for these 
goods. The new rates will be published 
in tariffs CNR CM 195 and CPR E 1355- 
F, with the first series of rates to become 
effective June 5 and later series expected 
to follow in quick order. Members are 
urged to check the current supplements 
of CM 195 and E 1355-F for possible 
applications to their own traffic. 

“Both the balloon and the general in- 
centive rates are apparently patterned 
after the incentive rates which were 
established between Montreal and Tor- 
onto in 1954. These rates, which covered 
carloads ranging from 24,000 to 60,000 
pounds, have been highly effective in 
discouraging private motor trucking and 
in meeting for-hire motor transport 
competition. As well, they have deterred 
many agreed charge applications due 
to the relative attractiveness of the 
rate structure. 

“These new balloon and general in- 
centive rates are the product of the 
CNR research staff and are concurred 
in in the main by the CPR. According 
to the carriers, the new scale of rates 
does not ‘give the railways away.’ While 
the general rates scale down for the 
shipper from the 20,000-pound basis 
through a total of 11 weight breaks to 
the 120,000-pound basis, the rates are 
cut approximately in half to encourage 
heavier loading. For instance, a $1 rate 
at 20,000 pounds drops to about 50 
cents at 120,000 pounds. In such a hypo- 
thetical case, the carload revenue for 
the railways increases from $200 for 
the 20,000-pound car in stages to $600 
for the 120,000-pound car.” 

The CITL said that, in addition to 
representing an effort to attract back 
to the railways traffic which had been 
lost to private motor trucks and for-hire 
motor carriers, and to retain existing 
traffic with the railways, the new in- 
centive rates were “evidence of the 
further abandonment by the railways of 
the classification principle, as _ these 
rates will cover most goods irrespective 
of class or kind restrictions.” The CITL 
added: 

“This rigid aherence to the classifi- 
cation principle by the railways has 
been regarded as one of the major 
reasons why so much traffic has been 
diverted in the past to private motor 
trucks and highway transports.” 


Great Lakes Board to Hear 
Wright on ‘Magna Carta’ 


J. Handly Wright, vice-president— 
public relations of the Association of 
American Railroads, will address mem- 
bers of the Great Lakes Region Rail 
Shippers Advisory Board June 23 on the 
— “Magna Carta for Transporta- 
ion.” 

He will speak at the board’s one hun- 
dred eleventh regular meeting at the 
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Midland Country Club, Midland, Mich., 
June 22-23. Committee meetings will take 
up the first morning and the general 
business session the second. 

G. R. Anderson, traffic manager of the 
Dow Chemical Co. Midland, and presi- 
dent of the board, said time had been 
left open June 22 for golfing. A ladies’ 
luncheon, and tours of Dow Gardens, 
Midland’s churches and library, and the 
Dow Chemical Co. plant have been ar- 
ranged. 


York (Pa.) Area Has First 
Transportation Conference 
At Junior College Campus 


More than 80 shipper and carrier 
representatives in the York, Pa., 
area attended the city’s first Trans- 
portation Conference conducted as 
part of the National Transportation 
Week observance at the York Junior 
College Campus under the theme 
of “Getting the Most for Your Trans- 
portation Dollar.” 


The seminar-type meeting, sponsored 
by the York Chamber of Commerce, the 
York Traffic Club, and the York chapter 
of the Delta Nu Alpha Transportation 
Fraternity, included a luncheon and a 
panel presentation. 


Galaspie Is Speaker 


L. E. Galaspie, director of traffic of 
the Reynolds Aluminum Co., Richmond, 
Va., the luncheon speaker, apprised the 
audience of expanded or broadened re- 
sponsibilities which traffic and trans- 
portation personnel with industry should 
be aware of. He indicated, among other 
things, that such larger responsibility 
should be assigned to a distribution 
manager or department which would in- 
clude a traffic section as one of its parts. 

However, he stressed, the traffic func- 
tion must be coordinated with such other 
areas as sales, production and purchas- 
ing, all of which would be of interest in 
the total distribution department’s ac- 
tivity. 

The shipper delegates in the afternoon 
session heard from carrier spokesmen 
who discussed the merits of the several 
modes of carriage and how the services 
could be related to specific shipper 
operations. 

Serving with Mr. Galaspie as panelists 
were George M. Leilich, vice-president— 
operations of the Western Maryland 
Railway, Baltimore, who spoke for rail- 
roads; Barnett D. Davidson, vice-presi- 
dent of the Davidson Transfer & Stor- 
age Co., Baltimore, the trucking spokes- 
man; George M. Shutes, distribution sales 
engineer of American Airlines, New York 
City, who represented the airline indus- 
try, and Joseph J. Fanelli, district man- 
ager of the Western Carloading Co., 
Baltimore, who spoke for freight for- 
warders. 


More Conferences Expected 


Moderator of the panel presentation 
was C. C. Innerst, of Hall’s Motor Trans- 
portation Co., York, who substituted for 
Arthur M. Bastress, president and gen- 
eral manager of the Maryland & Penn- 


Ask your Congressman and Senators to enact a 
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TRANSPORTATION 


A special appeal to all traffic executives from 
J. Russel Coulter, President, T.P.&W. 





Currently a crisis is approaching in the long battle of American 
railroads for fair and just government treatment. As a traffic executive 
you are involved in this battle, for its outcome is certain to affect the 
quality and cost of rail transportation for your firm in the years ahead. 
Therefore, let me make this special request : 


State your views in a letter to your Congressman and Senators. 


Your opinion is of special value, because as a traffic man you know 

far better than the general public that railroads are unfairly penalized 

by discriminatory regulation, discriminatory taxation, subsidized competition 
and an unjust restraint against providing shippers with a diversified 
transportation service. Let your voice join others in asking Congress 

to enact a Magna Carta for Transportation. 


I On) we 


J. RUSSEL COULTER, President 





June 10, 1961 


SPECIFICALLY, 
CONGRESS IS REQUESTED: 


} —to establish a National User Charge Commission that will 
establish and collect fair charges for the commercial use of 
all transportation facilities provided in whole or in part 

§ through public funds. 


— to enact legislation that would outlaw state and local dis: 
crimination in tax assessments against rail carriers. 


— to repeal the World War Il tax on passenger travel. 


-—to shorten the life of depreciable rail property for tax 
fh Purposes to a realistic 15 years for rolling stock and 
20 years for other property. 
—to allow railroads to establish a “construction” reserve of 
their own tax-deductible funds to be spent within five years 
for rail equipment and other capital property. 


-to repeal the agricultural commodities exemption freeing 
trucks from ICC control on farm commodities and processed 
foods — or to extend to railroads this same freedom. 


— to repeal the bulk commodities exemption freeing domestic 
water carriers from economic regulation on big bulk loads— 
or to extend to railroads this same freedom. 


—to allow railroads or any other carrier to put into effect 
competitive rates wherever and whenever these rates prom- 
ise, through added traffic, to decrease unit costs and in- 
crease net revenues. 


-to permit railroads the same opportunity others have to 
use the highways, waterways and air facilities which rail taxes 
help provide, giving all carriers freedom to diversify in order 
to improve transportation service to the nation. 


Indianapolis 


Toledo, Peoria & Western Railroad Company 


Offices in 17 principal cities General Offices: Peoria, Illinois 
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sylvania Railroad, York, who was unable 
to attend. 

A question and answer session fol- 
lowed. Mr. Fanelli commented that judg- 
ing from the interest shown through 
the questions he believed that York’s 
first Transportation Conference indi- 
cated “the future success of similar types 
of programs for both the retail and in- 
dustrial people in this area.” 


Total Seaway Cost to U.S. 
Now About $123,800,000 


Administrator Estimates 


The revised total construction cost 
of the U.S. share of the St. Lawrence 
Seaway, excluding interest during 
construction, is now estimated at 
$123,800,000, with the budget for fis- 
cal 1962 to complete the project esti- 
mated at $1,992,000, Congress has 
been informed by M. W. Oettersha- 
gen, administrator of the St. Law- 
rence Seaway Development Corp. 


He provided the information in April 
in testimony at an executive session of 
the House appropriations subcommittee 
on general government matters, Depart- 
ment of Commerce and related agencies. 
The subcommittee made the testimony 
public June 5. 

Over-all, he estimated total obligations 
for the fiscal year starting July 1 at 
$5,967,000, with financing applied to the 
program to yield an equal amount. Total 
revenue he estimated at $4,739,000. He 
explained this as follows: 

“The corporation is authorized to bor- 
row $140 million from the Treasury to 
finance the costs of the Seaway and to 
provide for working capital and claims. 
Borrowings through fiscal year 1961 are 
estimated at $121,400,000, and an ad- 
ditional $2,000,000 is required for the 
budget year 1962. Capitalized interest 
amounting to $6,700,000 has not been 
charged against the borrowing authority. 


Repayment of Borrowings 


“During the past year, 1960, a $45,000 
repayment on borrowings was returned 
to the Treasury as a result of the Corn- 
wall International Bridge Co.’s revenues 
being in excess of interest and operating 
expenses. 

“The operating expenses for the budget 
year 1962 are estimated at $5,875,000 and 
the revenues at $4,739,000, resulting in a 
deficit of $1,200,000. During this develop- 
mental period, operating deficits were 
anticipated until such time as the volume 
of shipping traffic increases. 

“The toll rates have been established 
at a level which will repay all the costs 
of the investment in the Seaway, in- 
cluding interest and operating expenses, 
all within the 50-year statutory payout 
period, including any deficit incurred 
during the developmental period. No 
additional borrowing authority will be 
required to finance this deficit.” 

Asked about his statement concerning 
the traffic, Mr. Oettershagen told the 
subcommittee: 

“Traffic on the Seaway, in its second 
year of operation, did not come up to 
the original estimate due to the de- 
pressed shipping market, general world- 


wide conditions, and labor controversies 
and strikes in the Great Lakes ports. The 
Seaway rendered a vital transportation. 
service to the midcontinent area and to 
the foreign trade of the United States 
and Canada, as well as to the trade be- 
tween the two nations. 

“Improvements to the Welland Canal 
by the Canadians during the winter of 
1959-60 increased the capacity of that 
facility by 25 per cent. As a result, the 
delays encountered in the 1959 season 
were eliminated during 1960... . 


‘Highly Successful Season’ 


“In summary, we are pleased to state 
that the 1960 season has been highly suc- 
cessful with respect to operations of the 
Seaway. Although cargo tonnage goals 
were not realized, costs and expenses 
were closely controlled. In the final re- 
sult, we lacked only $212,000 of meeting 
the financial goal forecast in the tolls 
committee report dated June, 1958. We 
look forward to greatly increased Sea- 
way traffic in the future. 

“During the present developmental 
period, revenues were originally estimated 
to be sufficient to meet our operating 
expenses and most of our interest ex- 
penses. As traffic builds up and revenues 
increase, it is anticipated that the de- 
ferred interest will be paid up and 
amortization: of our debt will commence. 

“The fulfillment of these objectives 
will assure the self-liquidation of the 
investment in the Seaway within the 
50-year statutory payout period.” 

At another point the subcommittee 
chairman, Representative Andrews, of 
Alabama, asked Mr. Oettershagen what 
problems, if any, he had. 

“Not to be facetious,” Mr. Oettersha- 
gen answered, “we want more tonnage, 
we can take a lot more ships and we 
expect to get them. From year to year 
we notice a very remarkable improve- 
ment in the behavior of the vessels, the 
vessel movements themselves; as the 
pilots become more familiar with the 
channels and the vessel operators them- 
selves have had a great deal to learn, 
they have now learned it, and we look 
forward to smoother operation with less 
frequency of mishap of any kind. 

“We are able to take more tonnage. 
We think the Seaway is an entirely 
workable and valuable facility and will 
prove itself over the years to come. We 
are definitely committed to the Seaway 
and have every confidence of its benefits 
to the country.” 


Secretary of State Seconds 


Plea for Bus Desegregation 


The Secretary of State has announced 
the filing with the Interstate Commerce 
Commission of a letter written by him to 
the Attorney General of the United 
States expressing support for the At- 
torney General’s application to the ICC 
“to effect desegregation of facilities re- 
lated to interstate bus transportation.” 

The Attorney General, Robert F. Ken- 
nedy, announced May 29 that he had 
sought from the ICC regulations cov- 
ering terminal facilities used by inter- 
state motor carriers, such as waiting 
rooms, rest rooms and restaurants. His 
request was made after violence occurred 
in connection with the so-called “free- 
dom riders”—groups of Negro and White 
passengers traveling in Alabama and 
Mississippi to test local segregation laws 
(T.W., June 3, p. 102). 

Secretary of State Dean Rusk, in his 
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letter to the Attorney General, asserted 
that the efforts of the government in in- 
ternational affairs to build a world of 
peace, prosperity and justice for all 
“cannot be divorced from our ability to 
achieve those same purposes for all the 
people of our own country.” 

Mr. Rusk said that the Department of 
State encountered the problem of racial 
equality and observance of civil rights 
with respect to “the thousands of of- 
ficials, students, business men and 
travelers of all races and countries who 
come to this country.” 

The Secretary of State said that dip- 
lomatic representatives from countries 
of Asia and Africa had met varying dif- 
ficulties and limitations in living and 
carrying out their functions in this coun- 
try “because of racially discriminatory 
laws and practices.” 


He said he hoped the action sought 
by the Attorney General “will signifi- 
cantly advance the purpose of achieving 
non-discriminatory and equal treatment 
for all persons traveling in the United 
States,” adding that, “as we fulfill our 
ideals at home, we will be better able to 
secure the promise of an orderly and 
just world community.” 


‘L.A.’ Transport Workshop 


Speakers Are Announced 


(From Pacific Coast Bureau of Traffic World) 


Speakers for two professional work- 
shop sessions to be conducted at the 
Western Transportation Conference of 
the California chapter of the American 
Society of Traffic and Transportation, 
have been announced. The conference 
will be held June 14 and 15 at the Uni- 
versity of Southern California in Los 
Angeles. 


For a workshop on “Management 
Skills,” June 15, the speakers and their 
subjects will be as follows: G. F. Trainor, 
vice-president of the Universal Carload- 
ing Co., “Leadership, Communication”; 
J. C. McQuaid, manager of traffic and 
distribution for W. J. Veit Rubber Corp., 
“Versatility, Organization”; and C. G. 
Rickenbaugh, manager of west coast 
traffic for the Radio Corporation of 
America, “Educational Development, Ad- 
ministration.” 


For a workshop on “Trends and De- 
velopments in Packaging,” the speakers 
and their subjects will be: Noble Jones, 
president of Logistics Services, “The 
Relationship of Packaging to Transpor- 
tation,” “Integration of Transportation 
Planning with Packaging Requirements”; 
George Peters, senior design engineer, 
Autonetics division of North American 
Aviation, “The Development of Protec- 
tive Handling Systems for High- 
Reliability Components and Systems.” 


The packing workshop will be sum- 
marized for a report to the entire con- 
ference group by Jack Timmer, editor of 
“Western Materials Handling Magazine.” 


Driver Record Service 


Senator Case, of New Jersey, a spon- 
sor of legislation enacted last year to 
establish the National Driver Register 
Service in the Bureau of Public Roads, 
said June 6 that 35 states and the Dis- 
trict of Columbia had voluntarily agreed 
to participate. 

The service will collect records making 
it possible for states to check whether 
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applicants for a driver’s license have had 
their license revoked by some other state. 


World’s Passenger Liners 
Subject of New Book 


“Passenger Liners,” a profusely illus- 
trated 476-page book covering passenger 
liners of the world of 6,000 gross tons 
and upward, is being published June 12 
in this country by John de Graff, Inc., 
of New York City. The author is Laur- 
ence Dunn. 

“In these days of intensified compe- 
tition between sea and air travel,” he 
says in the introduction, “there are many 
who assert that the day of the passenger 
liner is nearly over. While no one can 
deny the vast strides which have been 
made by air transport, there are never- 
theless great numbers of persons with 
a love of shipboard life to whom the 
time factor is not all-important. 

“Much literature is available of the 
network of air services now maintained, 
also of the various aircraft in operation 
which, illustrated by cut-away drawings, 
show a multitude of seats; one of which 
will represent the space allotted to the 
potential traveler, who will eat and per- 
haps sleep where he sits. 

“For those who have the time or 
desire to combine the good things of 
life with long-distance travel and for 
those whose business it is to sell ac- 
commodation, there has hitherto been 
only a generally incomplete range of 
publicity literature, issued individually 
by the various shipping lines—literature 
of all shapes and sizes and varying in 
the number of queries left unanswered. 

“It is for those persons that this book 
is intended, and for the potential sea 
voyager, the travel agent, the shipowner 
who seeks information of rival ships and 
for the student of shipping. It provides 
a book of reference which covers the 
several hundred liners in service today, 
giving all main particulars of ship, of 
route and passenger capacity and where 
possible giving indication of the amenities 
and types of accommodation available.” 

The price is $20. 


U.S.-Japanese Delegations 


Begin Aviation Discussions 


Delegations representing the United 
States and Japan began consultations 
May 29 in Washington on aviation mat- 
ters of concern to the two nations. The 
discussions were to be conducted pur- 
suant to the U.S.-Japanese Air Trans- 
port Service Agreement. 

Representing Japan was Akira Nisi- 
yama, Minister of the Japanese Embassy 
in Washington; Eibun Imai, director of 
the Japanese Civil Aviation Bureau; 
Yoichi Hayashi, chief of the Interna- 
tional section, Japanese Civil Aviation 
Bureau; Hisaharu Kajita, First Secre- 
tary of the Japanese Embassy, and Chu- 
sei Yamada, American Affairs Bureau, 
Japanese Ministry. Ryohei Itoh, execu- 
tive director of Japan Air Lines, attended 
as an observer and Ryoichi Kurimoto, 
director of planning for JAL, attended 
as an alternate observer. 

Edward A. Bolster, Director of the Of- 
fice of Transport and Communications, 
Department of State, was chairman of 
the U.S. delegation, Other members were 
G. Joseph Minetti, member of the Civil 
Aeronautics Board; Joseph C. Watson, 


director of the Bureau of International 
Affairs of the CAB; George B. Wharton, 
Bureau of International Affairs, CAB; 
Charles G. Mueller, Office of Northeast 
Asian Affairs, State Department; Carroll 
E. Cobb, Aviation Division, State De- 
partment, and Ralph E. Hays, program 
officer for air, Department of Commerce. 
Harvey Wexler of the Air Transport As- 
sociation of America, attended as an ob- 
server. 


Clifford B. O’Hara Elected 


Port Association President 


Clifford B. O’Hara, chief of the Port 
Commerce division of the New York 
Port Authority, has been elected presi- 
dent of the North 
Atlantic Ports Asso- 
ciation. 

Mr. O’Hara has 
been associated with 
the New York Port 
Authority for the 
last eight years 
and was formerly 
in the freight traf- 
fic department of 
the Pennsylvania 
Railroad and the 
traffic department 
of the Shell Oil 
Co. He is vice- 
president of the New York chapter of 
the National Defense Transportation 
Association. 

Other officers elected by the NAPA 
include: John H. Frazier, assistant di- 
rector of the Port Development De- 
partment, Delaware River Port Authority, 
first vice-president; John F. O’Halloran, 
executive director of the Massachusetts 
Port Authority, second vice-president; 
Lewis Rabbage, chief engineer of the 
New York City Department of Marine 
and Aviation, secretary, and Louis W. 
Byrne, port consultant, New York City, 
executive secretary and treasurer. 





Cc. B. O’Hara 





Charles La Ferle Honored 


At Testimonial Dinner 


Charles M. La Ferle, who retired May 
31 as general traffic manager of the 
Robert Simpson Co., Ltd., Toronto, Ont., 
was honored on that day at a testimonial 
dinner organized by “The Friends of 
Charlie La Ferle” committee, headed by 
Eric Gracey, general secretary of the 
Canadian Industrial Traffic League. 

Represented at the dinner were direc- 
tors of a number of civic and welfare 
organizations which Mr. La Ferle had 
served on in various capacities, in peace 
and in war. 

Mr. La Ferle received a 10 horse- 
power outboard motor and a well-filled 
wallet. However, he said his deepest 
appreciation was for the gift of a “friend- 
ship book”—a leatherbound volume, with 
illuminated inscription, containing the 
business cards of more than 500 of his 
friends. 

Mr. La Ferle began his career in 
transportation with the Canadian North- 
ern Railway (later the Canadian National 
Railways) which he left in 1923 to go 
to the Maple Leaf Milling Co. In 1929 
he joined the Robert Simpson Co. 

Mr. La Ferle served in the First World 
War, when he was injured and gassed 
at Ypres. In 1939 the Canadian govern- 


37 


Transportation Week 


ment assigned him a fleet of vehicles 
which were used to pick up scrap needed 
for the war effort. 

A number of tributes were paid to 
Mr. La Ferle at the testimonial dinner. 

In replying to the tributes, Mr. La 
Ferle stated the philosophy which he 
said had governed his life: “It doesn’t 
cost you one cent to be nice to people. 
And if you can’t be nice, don’t hurt 
them.” 


Admiral Ford to Retire 
As Deputy MA Administrator 


Rear Admiral Walter C. Ford (US. 
Navy, retired) will retire July 1 as 
deputy maritime administrator of the 
Maritime Administration, a post he has 
held since late 1954. 

This was announced June 5 by Secre- 
tary of Commerce Luther H. Hodges, 
who gave no indication of a successor. 
Secretary Hodges said Adm. Ford’s re- 
tirement would coincide with the com- 
pletion of 36 years of Naval and civilian 
government service. 

Adm. Ford encouraged the establish- 
ment of research and development 
within the MA and supervised such pro- 
grams as the NS “Savannah” and the HS 
“Denison,” the world’s first atomic mer- 
chant ship and first oceangoing hydrofoil 
vessel, respectively. 


NYSA-ILA Medical Center 
Opened in New York City 


A $1,500,000 medical center to provide 
outpatient and dental service for Man- 
hattan waterfront workers and depend- 
ents has been opened in New York 
City. 

The center, located at West Seven- 
teenth Street and the Avenue of the 
Americas, was erected under provisions 
of a collective bargaining agreement 
between the New York Shipping As- 
sociation and the International Long- 
shoremen’s Association. The center was 
formally opened June 2 and began 
receiving patients June 5. Services are 
available without cost to all Manhattan 
waterfront workers and their depend- 
ents. Cost of construction and main- 
tenance are met by employer payments 
of six cents per manhour worked on 
piers. 

The center is the second of its kind. 
A Brooklyn center was opened in 1957. 
A third will be opened soon at Port 
Newark, NJ. 


Northwest Airlines to Move 
To New Offices in Mid-June 


Northwest Orient Airlines will move its 
general offices to a new facility at 
Minneapolis-St. Paul International Air- 
port beginning in mid-June, according to 
a@ company announcement made June 2. 

General offices now are at 1885 Uni- 
versity Avenue, in the midway section 
of St. Paul, with a general office annex 
at 2233 University Avenue. Transfer of 
offices to the airport, scheduled to begin 
June 15 and to require about 10 days, 
virtually will complete the move of all 
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of Northwest’s central facilities to its 
main base at the Twin Cities’ airport. 
Aircraft overhaul facilities and main 
shops and stores were transferred to the 
main base in the summer of 1960. 

The two-story general office building is 
adjacent to the 451,472-square-foot shops 
and stores building, which itself adjoins 
Northwest’s five hangars. 


ICC Researchers Examining 
Intermode Service Pricing, 


Chairman Hutchinson Says 


Before there is any large-scale 
conversion to piggyback service or 
truly integrated transportation there 
must be devised a method of pricing 
intermode services, and the research 
staff of the Interstate Commerce 
Commission is now studying some as- 
pects of the problem, according to 
the ICC chs‘rman, Everett Hutchin- 
son. 


He disclosed this to members of the 
American Management Association June 
2 in a talk in which he also said that 
marketing executives might profitably 
devote more attention to transportation 
services and costs in the marketing proc- 
ess and in which he said he would like to 
see more development of closer carrier- 
shipper relationships. 

Speaking in New York City, he said 
the Commission was “keenly aware” of 
its responsiblities with respect to techni- 
cal and economic developments promis- 
ing improved service, and he added: 

“Future Commission decisions respect- 
ing containerization and piggybacking 
could have a highly significant influence 
on solutions of many basic marketing 
problems, as for example the extent to 
which bulk containers should be used 
instead of shipping in bags or carload 
lots; the use of coordinated services by 
different transport modes in the handling 
of container traffic; possibility of small 
shippers realizing economies through 
volume lot shipments; adaptation of 
containerization to inventory and ware- 
housing practices, and policies for use of 
containers in an era of increasing di- 
versification of products and trade chan- 
nels. 


Containerization Problems 


“The full coordinative possibilities of 
containerization await further standard- 
ization of containers for free interchange 
between various modes of transportation; 
the development of a satisfactory rate 
structure for freight moving in con- 
tainers, and establishment by different 
modes of transportation of through 
routes and joint rates in order to give 
shippers the benefit of a complete service 
on a single bill of lading. 

“As Chairman Tuggle, of the Com- 
mission, pointed out in an address made 
in 1959, one of the main problems which 
must be resolved before there is any 
mass conversion to the various types of 
piggyback service, or truly integrated 
transportation, is the method of pricing 
intermode services. Some aspects of this 
problem are now being studied by our 
research staff.” 

Shifting his attention to rate making, 


Chairman Hutchinson said the ICC would 
of course be concerned with continuing 
adjustments in rates and services to meet 
changing conditions, and he had a word 
of advice for his listeners. 

“The growing complexity of industry 
and marketing and more intense compe- 
tition pose new and difficult problems 
for marketing executives,” he said. “For 
this reason, it may be to their benefit 
to devote increasing attention to trans- 
portation services and costs in the 
marketing process. 

“Despite a number of experiments with 
rate reductions, the general level of com- 
mon carrier rates has been increasing in 
recent years. In proceedings before the 
Commission, carriers have justified these 
increases on the basis of steadily rising 
costs—that is, a general rise in the level 
of prices. 


Pricing Not Developed 


“The common carriers, however, have 
not fully developed a satisfactory basis 
for pricing their services to reflect their 
changing competitive position in rela- 
tion to the entire transport industry. 
Shippers have compared costs of provid- 
ing their own transportation with costs 
of purchasing transportation and many 
have concluded, rightly or wrongly, that 
they would be able to engage in private 
carriage, service factors considered, at 
lower costs. 

“In most instances, however, they have 
continued to rely on common carriers 
for a portion of their transportation. It 
seems reasonable to believe that they 
could, in many instances, be persuaded 
to return to common carriage for their 
entire transportation if rates for such 
carriage were made more attractive.” 

As one avenue to achieve this, Chair- 
man Hutchinson suggested that there 
be closer carrier-shipper relationships. 

“One reason that much private trans- 
port is being established,” he said, “is 
that the common carriers are not always 
sufficiently aware of the shippers’ re- 
quirements. Shippers may also be un- 
aware of certain services offered by com- 
mon carriers, as well as the comparative 
costs of providing their own transporta- 
tion relative to the costs of purchasing 
common carrier service. 

“In cases where a shipper fails to in- 
vestigate these comparative costs, unnec- 
essary and undesirable losses of traffic 
by common carriers occur, as well as 
needless loss to the shipper. Mutual 
understanding with respect to common 
problems through closer carrier-shipper 
relationships would tend to assure that 
the most suitable forms of transportation 
are being employed.” 


Role for Shippers 


Closing, the ICC chairman said the 
government was but one source of in- 
itiative for improvement of the nation’s 
transportation system. Rather, he said, 
the greatest promise was with the car- 
riers themselves, working with shivpers 
in adapting and taking advantage of de- 
velopments. 

“As management executives,” Chair- 
man Hutchinson said, “you are in a posi- 
tion to play an important role in co- 
operating with the transportation indus- 
try by making known your current and 
projected needs for carrier services and 
by developing and recommending poli- 
cies in the transportation field and in 
related areas of distribution for consid- 
eration by the Commission. 

“The Commission’s objective of en- 
couraging the development of a stronger 
national transportation system aids the 
development of the marketing system. 
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In turn, it increases the strength of the 
economy because of the pervasive inter- 
dependence which exists between the 
producing and distributing industries.” 


Program at 1961 GE Traffic 
Symposium Includes Talks 
By Several Guest Speakers 


An Interstate Commerce Commis- 
sion member, the executive officer 
of the Military Traffic Management 
Agency, two educators and the chair- 
man of a freight forwarding com- 
pany were among guest speakers at 
the first company-wide Traffic Sym- 
posium of the General Electric Co., 
held in the third week of May at 
General Electric’s Management Re- 
search and Development Center at 
Crotonville, N.Y. 


Sheldon R. Lewis, manager—traffic 
service of General Electric, New York 
City, said that the May traffic symposium 
was the fifth conducted at Crotonville 
in the last three years, but that prior to 
this year the participants had been di- 
vided into two groups, the first from 
GE plants east of Ohio, the second from 
the company’s plants west of Ohio. About 
50 men attended the May, 1961, sym- 
posium. 

“The purpose of our meetings,” Mr. 
Lewis said, “is to acquaint the partici- 
pants with some of the most progressive 
practices and achievements made by our 
various plant traffic personnel in the 
field of transportation. These accomplish- 
ments are explained in presentations 
made by our traffic representatives from 
each of the plants concerned. Each 
presentation is followed by a question- 
and-answer period.” 


Full Schedule of Activity 


The participants in the symposium 
were kept busy each evening. The night 
of Monday, May 15, they were given 
study assignments based on a Series of 
case studies submitted in the afternoon 
by E. Albert Ovens, dean and vice- 
president of the Academy of Advanced 
Traffic, New York City, who subsequently, 
the morning of May 16, discussed those 
cases with the symposium participants. 
A special “gourmet dinner” was served 
the evening of May 16; a film on the use 
of air freight was shown the night of 
May 17, and at a dinner concluding the 
program the night of May 18 the speaker 
was Arthur F. Vinson, vice-president 
and group executive of General Electric 
Co. 

Mr. Lewis welcomed the GE traffic men 
the morning of May 15 and introduced 
the symposium participants. “Traffic’s 
Relation to Purchasing” was the subject 
of a talk by Donald R. Hughes, manager 
—materials, home laundry department of 
GE, Louisville, Ky. 

The next speaker was Gilmer B. Ran- 
dolph, executive officer of the Military 
Traffic Management Agency, Washing- 
ton, D.C. He discussed the work of the 
MTMA. Olav Sorensen, consultant for 
the Advanced Management Course of 
GE at Crotonville, spoke on “Expectation 
of the Role of Traffic Manager.” The 
classroom assignments of case studies 
by Mr. Ovens concluded the first day’s 
program. 

Mr. Ovens’ 


discussion of “Problems 
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The Management Research and Development Center of General Electric Co. at Crotonville, N.Y., was the place at which the first company-wide 
Traffic Symposium of GE was conducted, in the third week of May. All but four of the participants in the symposium (traffic men from the 
various plants of the company and from its New York office) are shown in this photograph. First row, left to right: T. W. Allen, J. A. McSwigan, 
W. L. Starr, S. R. Lewis (manager—traffic service, of General Electric), T. B. Doheny, E. E. Knudsen, W. L. Drain, T. C. Stewart, F. E. Sordelet, 
and R. H. Odgers. Second row: C. W. Bryant, D. F. Semon, D. A. Walsh, W. R. Wiltse, J. N. Woollum, Jr., W. C. Crockett, S. A. Walker, C. A. 
Moore, H. S. Rauworth, C, F, Navarra, and S. J, Bombard. Third row: R. E. Worsham, Jr., H. G. Mufford, R. F. Pullen, W. G. McConel, P. G. 
Johnston, J. L. Archambeault, A, S. Chadwell, T. A. Thorne, M. J. Beale, D. R. Jordan, and D. A. Knapp. Fourth row: J. A. Burkley, C. S. Davis, 
R. A. Geandreau, L. R. Ruck, K. D. Hawkins, F. A. Gilhooley, D. C. Glinsky, J. J. Berlinger, H. W. Fish, J. T. Baxter, and H. R. Hemmings. 
Fifth row: J, Rennie, M. E. Heffron, and J. D. Sowdon. Not in photograph: F. E. Hart, V. D. Hededrick, J. F. Sacco, and C. F. Schelhner. 


in Industrial Traffic Management” took 
up the morning session on May 16, and 
in the afternoon there were group dis- 
cussions by three groups, with James 
Berlinger, A. S. Chadwell and T. C. 
Stewart as chairmen. 

Dr. Marvin L. Fair, director of the 
transportation program at The American 
University, Washington, D.C., spoke the 
morning of May 17 on “Training for 
Traffic Management.” Another speaker 
in that morning session was George 
Keyes, manager of the Eastern Weighing 
and Inspection Bureau, New York City. 
Mr. Keyes answered many questions con- 
cerning carriers’ responsibilities and 
practices in weighing of cars. 

Commissioner Charles A. Webb, of the 
ICC, discussed procedural changes made 
and contemplated by the Commission, 
and their effect on its workload, and 
answered many questions by members of 
his audience, in a talk that concluded 
the morning session. In the afternoon, 
the guest speakers, both from Washing- 
ton, D.C., were Vincent L. O’Donnell, 
managing director of the Private Carrier 
Conference of the American Trucking 
Associations, and Joseph C. Scheleen, 
editor of Trarric WorLp, and their re- 
spective subjects were “Private Carriage” 
and “New Tools and Techniques for 
Alert Traffic Men.” 


Forwarder Executive Speaks 
Mr. Lewis discussed “Freight Bill 
Mechanization” in the morning session 
on May 18. The afternoon session began 
with a talk by Thomas Bradley, Sr., 
chairman of the board of Acme Fast 


Freight, Inc., New York City, on “The 
Future of the Freight Forwarding In- 
dustry.” In the remainder of the after- 
noon session, “Activities of Traffic Serv- 
ice” of GE were discussed by Mr. Lewis 
and by Theodore W. Allen and Duane F. 
Semon, consultants—traffic service, in 
the New York office of GE. 

Before the “case studies” which he had 
prepared were assigned, Mr. Ovens said 
that the “problems” he submitted cov- 
ered a wide range of subjects and that 
for some of them there was no definite 
answer. 

“The objective,” he said, “is not so 
much to provide a series of basic prin- 
ciples which can be applied to the spe- 
cific problems encountered in your daily 
traffic activities, but rather to develop 
ideas and constructive thinking in con- 
nection with some of the complex prob- 
lems facing the transportation industry 
and the users of transportation. .. .” 


‘Case Study’ No, 1 


The first of the case studies which 
Mr. Ovens submitted, under the heading 
“Actual Value Rates,” was this: 

“The Carolina Granite Co., Mt. Airy, 
N.C., ships carloads of granite to a 
customer in Louisville, Ky., via the 
Southern Railway. Terms of sale are $17 
per ton FOB Louisville. The carrier’s 
tariff names a rate of $4.12 per net ton 
when actual value is in excess of $4 
per net ton but not in excess of $8 
per net ton and $4.91 per net ton 
when actual value exceeds $8 per net ton. 

“The business is highly competitive 


and in an effort to reduce transporta- 
tion costs and meet the price of the 
competition, the traffic manager decided 
that since the actual cost of the product 
at point of origin was $7.50 per net 
ton, they should consign the shipments 
to themselves at Louisville and indicate 
on the bill of lading ‘actual value in 
excess of $4 per net ton but not in 
excess of $8 per net ton’. His theory 
was that the cost of the product. became 
the value of the goods at the point 
of origin within the meaning of the 
tariff. 

“(a) Is the traffic manager correct in 
so declaring the actual value? Discuss. 

“(b) If this was done and subsequently 
questioned by the carriers, could shipper 
be penalized in any way?” 


Women’s Groups Requested 
To Back Rail ‘Magna Carta’ 


Women’s civic and professional organ- 
izations were called on June 6 to join 
railroad business women in supporting 
the railroad industry’s “Magna Carta” 
for transportation. 

Such action was urged by Albert R. 
Beatty, assistant vice-president of the 
Association of ‘American Railroads, at a 
citywide dinner for women’s club lead- 
ers sponsored by the Washington chap- 
ter of the National Association of Rail- 
way Business Women at the YWCA in 
Washington, D.C. 

“Women have a big stake in the na- 
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tion’s railroads because railroads affect 
every household and what happens to 
them makes a dollars-and-cents differ- 
ence toevery American,” Mr. Beatty said. 

“More significantly, railroads may well 
mean that final tip of the scales, for or 
against, our ability to survive nuclear 
attack.” 

Mr. Beatty said that “railroads are 
now fighting for their very lives.” He 
attributed the industry’s plight to the 
fact that the railroads “are enmeshed 
in an incredibly tangled web of archaic, 
unfair and in some instances completely 
unnecessary regulations and_ restric- 
tions.” 

“If government had purposely set out 
to kill off the railroads, it couldn’t be 
doing a better job,” he commented. 

“Other forms of transportation have 
gained considerable ground under the 
impetus and encouragement of govern- 
ment subsidy and promotion, lenient 
government tax policies and special ex- 
emptions to do business without eco- 
nomic regulation by government. 

“On the other hand, railroads, whose 
operating costs must be covered in full 
by their rates and fares, have found it 
increasingly difficult to compete success- 
fully with carriers whose operating costs 
are borne in part by the public treasury. 
They have been hamstrung in their ef- 
forts to acquire adequate investment 
capital to speed plant modernization 
and build up the equipment fleet, which 
is so essential to national defense. They 
are merely subsisting. And there is seri- 
ous doubt as to how much longer they 
can even do that.” 

Equality of treatment in the field of 
transportation was the only solution to 
the railroads’ difficulties, Mr. Beatty said, 
“and that is why the industry is seeking 
legislative relief.” 

“In the Magna Carta program,” he 
stated, “railroads appeal for freedom 
from destructive taxation, stifling regu- 
lation and subsidized competition and 
freedom to diversify. Given these free- 
doms—the same freedoms now enjoyed 
by other modes of transportation—the 
railroads will be able to make their full 
contribution to the economic life and 
security of the nation. 

“We in railroading earnestly believe 
our cause is just. We earnestly believe 
the public has the right to expect the 
best possible transportation at the low- 
est possible cost. We know that railroads 
are vital to our national defense. And 
this is why we are bringing the rail- 
roads, appeal to the public.” 


AST & T Adds Six Persons 
To Certified Member List 


(From Chicago Bureau of Traffic World) 


The names of six individuals who have 
completed successfully the examination 
program of the American Society of 
Traffic and Transportation and thus 
have become certified members of the 
Society have been announced by Henry 
A. Fahl, registrar of the Society. 

The new holders of the AS T&T 
membership certificates and the titles of 
research papers submitted by them in 
May to meet the final requirement of 
the Society’s examination program are: 

Allen M. Liles, Jr., district freight and 


passenger agent, Southern Railway Sys- 
tem, Gadsden, Ala., “Railroad Consoli- 
dations—Purpose and Regulation”; Roy 
F. Smith, district freight agent, South- 
ern Railway System, Greensboro, N.C., 
“Selling Rail Transportation and the 
Problems Encountered in Competition 
With Other Modes of Transport”; 
Francis P. Thomas, district freight agent, 
Southern Railway System, New York 
City, “Anti-trust Policy in Transport 
Regulation”; Clifford L. Worth, super- 
visor, traffic analysis, Fibreboard Paper 
Products Corporation, San Francisco, 
Calif., “Some Effects of Terms of Sale 
on the Distribution of Traffic, Truck v. 
Rail”; John J. Trotta, rate analyst, 
Armco Steel Corporation, Middletown, 
O., “Effect of Fabrication-in-Transit on 
Producers of Iron and Steel”; Arthur E. 
Gogol, consultant-physical distribution, 
Avon Lake, O., “Assembly Plants—A 
Method of Physical Distribution.” 


Canadian Trucker Purchases 


Demountable Container Pool 


Consolidated Truck Lines, Ltd., To- 
ronto,-Canada, has announced the pur- 
chase, for more than $300,000, of a pool 
of demountable containers and of truck 
chassis and mechanisms required to ex- 
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change the containers between highway 
and local trucks. 

“Each container,” the company said, 
“will be made of aluminum and will be 
18 feet long, 8 feet wide and 7% feet 
high. The highway trailer will be able 
to transport two of the containers and 
the local delivery trucks will use one con- 
tainer at a time.... 

“The use of this equipment will result 
in sweeping changes both in service and 
rates for certain less-than-truckload 
shipments by highway in southwestern 
and central Ontario.” 


C & O Says Acquiring B & O 
Would Unite Strong, Weak 


The Chesapeake & Ohio Railway says 
its plan for affiliation with the Balti- 
more & Ohio Railroad is in the public 
interest because it will unite a stronger 
and a weaker eastern railroad. 

The statement is made in a pamphlet, 
“C & O-B & O, a Railroad Marriage in 
the Public Interest,” issued May 31. It 
is pointed out in the pamphlet that a 
hearing on the proposed acquisition will 
begin June 19 before the Interstate 
Commerce Commission, and it adds: 

“Among all current plans for railroad 
consolidation, B & O-C & O is unique: 
A railroad (C & O) with strong financial 


200 New Coaches for Commuters Installed by C & N W 





The last of the Chicago & North Western Railway's 200 new air-conditioned, bi-level coaches 
was delivered June 1 as part of the road’s $43 million program of modernization of suburban 
trains. The new ‘streamliner’ coaches, pictured above, seat 161 riders and long trains carry 
as many as 1,300 riders. In announcing the delivery, Clyde J. Fitzpatrick, president of the 
C & N W, said the railway was engaged in modernizing and improving, for use in ‘push-pull’ 
operation, the first 48 double-deck coaches purchased five years ago, so that the road’s entire 
200-car fleet of bi-level coaches would be standardized. Changes to be made in the original 
48 coaches will include installation of new electric heat, replacing steam heat; fluorescent 
lighting, tinted glass windows, and more modern brakes. These features were incorporated 
into the 152 coaches ordered in the past two years. The cost of conversion, by Pullman-Standard, 
of the original 48 coaches would exceed $2 million, Mr. Fitzpatrick said. The new fleet replaces 
more than 400 conventional coaches. Mr. Fitzpatrick asserted that ‘no other major metropolitan 
area anywhere in this country or abroad has anything to match these fine trains.’ 
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resources and good earnings has agreed 
to affiliation with a railroad (B & O) 
with depressed earnings. 

“This voluntary application of C & O’s 
resources to B & O’s preservation is 
undertaken because of the outstanding 
potential for B & O-C & O growth to- 
gether. United, they will give shippers 
and travelers better service and more 
competitive rates, provide secure em- 
ployment and aid in the economic de- 
velopment of the territories they serve. 

“Such a plan, certainly, is in the pub- 
lic interest.” 


Michigan Railroad Officers 
Do Some ‘Freedom Riding’ 


Executives of railroads operating in 
Michigan on June 5 began a three-day 
whistle-stop tour to nine Michigan cities 
aboard a special train which they pla- 
carded as “the Four Freedoms Special.” 
Alluding to current attempts by self- 
styled “freedom riders” to break down 
racial segregation practices in cities of 
Alabama and Mississippi, the railroad 
officers said they were doing some “free- 
dom riding,” too, in campaigning for 
public support of a modern national 
transportation policy that would treat 
all parts of the industry equally. 

David E. Smuckers, president of the 
Detroit, Toledo & Ironton Railroad, said 
that “the railroads are fighting for four 
freedoms in the interest of providing the 
most efficient, lowest-cost transportation 
to the public.” Those “freedoms,” he 
said, were “freedom from excessive regu- 
lation, freedom from excessive taxation, 
freedom from. subsidized competition 
and freedom to own and operate other 
forms of transportation.” 

The special was scheduled to operate 
over the Chesapeake & Ohio, the New 
York Central and the Grand Trunk 
Western Lines. Originating at Detroit’s 
union station, it was to visit Lansing 
and Grand Rapids the first day; Jack- 
son, Battle Creek and Kalamazoo on the 
second, and Pontiac, Flint and Port 
Huron on the final day. 

In addition to these stops, rear-plat- 
form, “whistle-stop” appearances were to 
be made in other communities along the 
route, where possible, Mr. Smucker said. 

The “freedom riders” aboard the spe- 
cial train, in addition to Mr. Smucker, 
were: H. A. Sanders, vice-president and 
general manager of the Grand Trunk 
Western; Henry W. Large, vice-president 
of the Pennsylvania Railroad; J. D. 
Gunther, assistant vice-president of the 
New York Central; W. K. Weaver, Jr., 
general manager of the Chesapeake & 
Ohio: R. G. Flannery, general manager 
of the New York Central, and James B. 
Leamy, general manager of the Detroit 
Terminal Railroad. 


Spector Asks Shareholders 


To Aid Company Business 


Spector Freight System has sent to 
each of its more than 2,000 shareholders 
a letter urging the investor to take a 
personal role in increasing the com- 
pany’s business. Included with the letter 
is a list of points which Spector, a Chi- 
cago-based motor carrier, serves, and an 
identification card. 

The card identifies the holder as a 
“partner-member of the Spector Freight 
System family.” Company personnel, 








First ‘CL-44’ Delivered to Flying Tiger 


Delivery of the World’s first commercial swing-tail airplane, the Canadair ‘Forty Four,’ took place 
May 31 in Montreal. Frank B. Lynott (right), executive vice-president, operations, of the Flying 
Tiger Line, accepted the first of 10 ‘Forty Fours’ from Frederick R. Kearns (center), executive 
vice-president, sales and finance, of Canadair Ltd., the Canadian subsidiary of General Dynamics 


Corp. 


Dean P. Stowell, Canadair vice-president, manufacturing, is also pictured. 


Canadair 


‘Forty Fours’ are now being built for three U.S. cargo airlines and go into service in July. The 

turboprop-powered ‘Forty Four’ has a 65,000-pound payload, cruises at 400 miles per hour, and 

has trans-Atlantic and trans-Pacific range capability. The complete tail section swings open for 
rapid toading and unloading of cargo. 


the card says, “are requested to render 
the bearer the fullest measure of courtesy 
and assistance at all times.” 


Corn Products Shippers 
Seek More, Better Box Cars 


Traffic managers of member com- 
panies of the Corn Industries Research 
Foundation registered complaints May 
24 at a meeting in St. Louis about 
shortages and poor quality of box cars 
furnished corn refiners by the railroads. 

It was also stated that extensive use 
of box cars to move new-crop wheat 
in the next few months would severely 
aggravate the problem, another part of 
which was alleged to be a heavy per- 
centage of cars out of service awaiting 
repairs. 

Further reporting on the meeting, the 
foundation said: 

“In recent years a growing number of 
customers have requested special equip- 
ment on cars necessitating palletized 
products or other unloading specifica- 
tions. Despite this trend, the corn re- 
finers have had to make liberal expendi- 
tures of time and material to put rail- 
road box cars in usable condition for 
the shipment of products. Some argu- 
ments were given on the use of substi- 
tute transportation facilities.” 

The foundation said it was found in 
a survey that the corn refiners spent $66 
million for freight in 1960 to ship their 
products from factories to consumers. 


Freight-Handling Guide 


In a stated effort to help standardize 
freight-handling methods, the Midwest 
Freight Forwarding Co., Chicago, has 
produced a 53-page “Freight-Handling 
Guide” for distribution to all employees 


handling freight on its system. Midwest 
says the booklet spells out proper 
techniques from the pickup to delivery. 


Rail Executive Reservists 
Get One-Day Briefing at ICC 


A one-day orientation conference for 
16 senior railroad reservists of the Inter- 
state Commerce Commission unit of the 
National Defense Executive Reserve was 
held on June 6 in Washington, D.C. 

The reservists met to formulate prelim- 
inary plans for instituting and co- 
ordinating reserve activities within the 
eight-region organizational set-up of the 
Office of Civil and Defense Mobilization. 

Chairman Everett Hutchinson, of the 
ICC, welcomed the reservists and ex- 
pressed appreciation for their willing- 
ness to give time and effort to develop- 
ing the organization. He observed that 
emergency preparedness order No. 15, 
dated January 19, assigned to the ICC 
responsibility for preparing emergency 
plans covering restoration, maintenance 
and operation of railroads in an emer- 
gency. That order, he said, provided for 
the selection and administration of an 
executive reserve unit whose members 
were to serve in government positions 
relating to rail transportation in an 
emergency. 

There are other reservists, represent- 
ing motor carriers, water carriers, ware- 
houses and the industrial traffic manage- 
ment group. The ICC, in announcing 
the conference of the railroad reservists, 
said that orientation sessions for motor 
and water carrier reservists would be 
held later this year. 

Rupert L. Murphy, vice-chairman of 
the ICC, also addressed the reservists, 
as did Frank B. Ellis, director of the 
Office of Civil and Defense Mobilization, 
and Maj. Gen. I. Sewell Morris, director 
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of the Military Traffic 
Agency. 

The railroad officials who attended the 
one-day briefing were: 

Edd H. Bailey, vice-president—opera- 
tion, Union Pacific Railroad Co., Omaha, 
Neb.; Carl W. Baker, vice-president and 
general manager, Lehigh Valley Rail- 
road Co. New York; C. V. Cowan, 
regional manager (eastern region) , 
Chesapeake & Ohio Railway Co., Rich- 
mond, Va.; Howard C. Forman, assistant 
vice-president, Louisville & Nashville 
Railroad Co., Birmingham, Ala.; Leon- 
ard H. Hale, vice-president and general 
manager, The Denver & Rio Grande 
Western Railroad Co., Denver; D. C. 
Hastings, general superintendent for 
terminals, Atlantic Coast Line Railroad 
Co., Jacksonville, Fla.; Thomas 4A. 
Jerrow, vice-president, Great Northern 
Railroad, St. Paul; Gerard W. Kelly, 
general manager, Texas & New Orleans 
Railroad Co. (Southern Pacific Lines), 
Houston. 

Also William D. Lamprecht, vice- 
president, systems operations, Southern 
Pacific Co., San Francisco; Harry C. 
Munson, vice-president and _ general 
manager, Western Pacific Railroad Co., 
San Francisco; John F. Nash, vice- 
president—operations, New York Central 
System, New York; Orvis H. Osborn, 
vice-president and general manager, 
Gulf, Colorado & Santa Fe Railway Co., 
Galveston, Tex.; Ernest L. Potarf, vice- 
president—operations, Chicago, Burling- 
ton & Quincy Railroad Co., Chicago; 
Charles M. Rasmussen, general man- 
ager (lines west), Great Northern Rail- 
way Co., Seattle; J. A. Schwab, vice- 
president, Pennsylvania Railroad, Wash- 
ington, D. C., and Frank L. Steinbright, 
general manager (western district), 
Northern Pacific Railroad, Seattle. 


Management 


Third Edition of Glossary 
Of Packaging Terms Issued 


The Packaging Institute, Inc., New 
York City, has announced availability of 
the third edition of its “Glossary of 
Packaging Terms,” which is described 
as the combined work of many trade 
associations, government agencies, com- 
panies and individuals. 

Published also as a part of the govern- 
ment’s Federal Standard 75, the 172-page 
single loose-leaf, seven-hole punched 
publication is offered to non-government 
activities at $3.50 per copy. Federal gov- 
ernment activities may obtain copies 
from distribution points in their agencies. 

The institute said the work defined 
terms according to their specialized 
meaning in packaging, disregarding in 
some instances ordinary usage. Also, it 
said, the edition incorporated many ad- 
ditional terms and reconciled terminology 
covering accepted usage by government 
and industry, while common definitions 
were provided as a standard glossary of 
packaging terms for all parties. 

“Coordination with the government 
was accomplished through the containers 
and packaging division. Business and De- 
fense Services Administration, U.S. De- 
partment of Commerce, acting as the 
preparing activity under an assignment 
from the standardization division, Federal 


Supply Service, General Services Admin- 
istration,” the institute said. “The mili- 
tary coordination was furnished by the 
Bureau of Ships, Navy Department, 
under procedures of Armed Forces Sup- 
ply Support Center, Office of Standard- 
ization, Department of Defense. 

“The third edition . . . assembles and 
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refines the work of many trade as- 
sociations, government agencies, com- 
panies and individuals. .. .” 

The institute adds that corporate mem- 
bers of the PI will be supplied compli- 
mentary reference copies. Others may 
purchase the glossary from the institute 
at 342 Madison Avenue, New York 17. 


Branch Express Opens New Terminal at Newark 
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Mayor L. P. Carlin of the city of Newark (second from right) and M. J. Butensky (center), president 
of Branch Motor Express Co., jointly perform the traditional ribbon-cutting ceremony at the formal 
opening of the Branch company’s 58-door terminal in Newark, N.J. The other men in the photo- 
graph are Jess K. Burten (left), vice-president, sales, Marvin Burten (second from left), vice- 
president, operations, and (at extreme right) Henry J. Ankner, vice-president, finance, of the 


Branch firm. The terminal is situated on a 10-acre site. 


The clear-span, unobstructed loading 


platform, completely under cover, is 88 feet wide and 360 feet long and has a clearance of 16 

feet, the loading dock has a total area of 32,000 square feet, and the terminal structure itself 

incorporates ‘the most up-to-date innovations for efficient handling and dispatehing of freight,’ 

Jess K. Burten says. Mr. Butensky said that ‘we are proud to show our confidence by investing 

over $1 million in this new development to serve the immense and expanding transportation needs 

of the area.’ Large terminals have been built by Branch within the last two years at Brooklyn, 
N.Y., and Pennsauken, N.J. 


Eight Trade Routes Extended 
To St. Lawrence-Great Lakes 


The Maritime Administration acted 
June 1 to extend eight essential trade 
routes into the St. Lawrence River- 
Great Lakes area for a developmental 
period of four years, beginning with the 
1961 navigation season. 

In determining that the routes may 
be extended, the MA said, it “is making 
it possible for the Federal Maritime 
Board to employ the operating-differen- 
tial subsidy program and the trade route 
concept to develop the trade and com- 
merce of the Great Lakes area.” 


The eight routes are No. 1, East Coast 
of South America; No. 2, West Coast of 
South America; No. 12, Far East; No. 14, 
Service 1-West Africa; No. 154. South 


and East Africa; No. 16, Australia-New 
Zealand; No. 17, Indonesia-Malaya, in- 
cluding Singapore, and No. 18, India, 
Persian Gulf and Red Sea. At present, 
there are three essential trade routes 
from the Great Lakes—Nos. 32, 33 and 34. 

Making known the action was Thomas 
E. Stakem, chairman of the FMB and 
Maritime Administrator, who added: 

“It is believed that a developmental 
period is needed during which U.S.-flag 
operators will have the maximum op- 
portunity to study and develop Great 
Lakes trade in actual practice before 
committing themselves or the govern- 
ment to long-term contracts or the con- 
struction of additional ships to serve 
the trade. 

“In accordance with the promotional 
objectives of the merchant marine act, 
1936, the action extending present trade 
routes is intended to encourage U'S.-flag 





June 10, 


operators 
of service 
Lakes an 


MATS 


In Con 


(From ¢ 


The M 
announce 
$2,097,592 
lines fol 
military 
contracts 
those inv 
lines ths 
(T.W., Ju 

The ai 
of their | 
Airlines, 
World A 
$333,814; 
Burbank, 
Hawaiian 
Riddle A: 
$134,158; 
$125,294; 
ville, Te 
World Ai 
$82,648; C 
Washingt 
ternation: 
$9,256; a 
St. Paul, 

MATS 
all branc 
agent fo 
Force. Th 
portation 
of cargo 
(passenge 
overseas 
have fur 
transports 
1 througr 


Annual 
By AT! 


“New I 
the 1961 a 
Accountin; 
America | 
held June 

The co 
tank truc 
household 
and com! 
meeting a 
operating 
gram wer 

“Capital 
Dollar, Cc 
How to ! 
Cost Acco! 
profitable | 
Auditing f 
Depreciati 
Paperwork 
Labor Doll 


Liipfert | 


Through 
article in | 
meeting in 
Interstate 
titioners, ; 
T. Liipfer 
been elect 
urer of thi 





































































RLD 


as- 
m- 


m- 
pli- 
nay 
ute 

17. 


oe 


sident 
formal 
photo- 

vice- 
f the 
yading 
of 16 

itself 
eight,’ 
esting 
needs 
oklyn, 


-New 
4, in- 
India, 
esent, 
“outes 
nd 34. 
lomas 
$ and 


1ental 
}.-flag 
n op- 
Great 
before 
yvern- 
> con- 

serve 


tional 
e act, 

trade 
5.-flag 





Ac ia 


a ene aint aoe 


a ete 


a RE Rl le Een i AE BOAT 


adie wn i SOE NR 


i i ae 





June 10, 1961 


operators to pioneer in the development 
of service and trade between the Great 
Lakes and other foreign areas.” 


MATS Awards $2 Million 


In Contracts to 11 Airlines 


(From Chicago Bureau of Traffic World) 


The Military Air Transport Service 
announced recently that contracts for 
$2,097,592 had been awarded to 11 air- 
lines for overseas transportation of 
military passengers and cargo. These 
contracts were for services other than 
those involved in awards to nine air- 
lines that were announced May 24 
(T.W., June 3, p. 54). 

The airlines and the total amounts 
of their contracts are: Seaboard World 
Airlines, Inc., Jamaica, N.Y., $892,857; 
World Airways, Inc., Oakland, Calif., 
$333,814; The Flying Tiger Line, Inc., 
Burbank, Calif., $198,751; California 
Hawaiian Airlines, Burbank, $147,535; 
Riddle Airlines, Inc., Washington, D.C., 
$134,158; Slick Airways, Inc., Burbank, 
$125,294; Capitol Airways, Inc., Nash- 
ville, Tenn., $105,888; Pan American 
World Airways, Inc., Washington, D.C., 
$82,648; Overseas National Airways, Inc., 
Washington, D.C., $59,318; Trans In- 
ternational Airlines, Inec., Burbank, 
$9,256; and Northwest Airlines, Inc., 
St. Paul, Minn., $8,070. 

MATS buys commercial airlift for 
all branches of the armed forces as 
agent for the Secretary of the Air 
Force. The contracts provide for trans- 
portation of 11,610 passengers, 795 tons 
of cargo and 660 tons of mixed traffic 
(passengers and/or cargo) to and from 
overseas stations. The airlines either 
have furnished or will furnish the 
transportation during the period April 
1 through July 31. 


Annual Meeting Programmed 
By ATA Accounting Council 


“New Ideas” will be the theme of 
the 1961 annual meeting of the National 
Accounting and Finance Council of the 
America Trucking Associations, to be 
held June 25-29 in Denver. 

The council urged contract carriers, 
tank truck carriers, auto transporters, 
household goods carriers, oilfield haulers 
and common carriers to attend the 
meeting and “learn how to reduce your 
operating ratio.” Included on the pro- 
gram were events titled: 

“Capital Management, the Insurance 
Dollar, Collection Efficiency and Costs, 
How to Make a Terminal Profitable, 
Cost Accounting on Profitable and Un- 
profitable Freight, Affiliates and Leasing, 
Auditing Procedures, Current Trends in 
Depreciation for Income Tax Purposes, 
Paperwork Reduction and Reducing the 
Labor Dollar.” 


Liipfert Treasurer of AICCP 


Through a typographical error in an 
article in Trarric WorLD on the annual 
meeting in Denver of the Association of 
Interstate Commerce Commission Prac- 
titioners, it was indicated that Eugene 
T. Liipfert, of Washington, D.C., had 
been elected as secretary and as treas- 
urer of that organization (T.W., June 3, 


p. 22). Association members elected 
James K. Knudson as secretary and Mr. 
Liipfert as treasurer. 


Trailer Train to Add 500 
Flat Cars for Piggybacking 


Acquisition: of 500 flat cars for the 
handling of new automobiles and for 
the movement of highway trailers has 
been authorized by the board of di- 
rectors of Trailer Train Co., to bring 
its nationwide car pool up to 17,278 
units, John E. Wightman, general man- 
ager, has announced. 

“This is the second 500-car acquisi- 
tion authorized so far this year, in 
addition to 300 cars delivered early in 
1961 on orders placed late last year,” 
Mr. Wightman said. 

Orders have been placed for 335 of 
the new cars, with ACF Industries to 
build 75, Bethlehem Steel Company 
75, and Pullman-Standard 185, includ- 
ing 115 of a special low profile de- 
sign to provide maximum clearance, 
according to Mr. Wightman. All those 
cars would be equipped with roller 
bearings and other features for high 
speed service, and could be fitted later 
with auto racks by individual railroads, 
he said, adding that deliveries were 
scheduled by the end of June. The 
remaining 165 cars authorized would 
be ordered in the near future, he 
said. 


Doyle Discusses Report 
With Pittsburgh Panel 


Maj. Gen. John P. Doyle (US. Air 
Force, retired), who was staff director 
of the Senate commerce committee’s 
recent transportation policy study, dis- 
cussed his report with Pittsburgh traffic 
men after a dinner meeting, June 7, 
of the Pittsburgh Chapter of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners. 


Cushion Cylinders 
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Transportation Week 


A “quiz panel” asked questions about 
the report, to which Gen. Doyle replied. 
E. G. Plowman, vice-president—trafiic, 
of the U.S. Steel Corp., was the modera- 
tor. The panel members were: Al Mark- 
owitz, vice-president—traffic, Helms .Ex- 
press, Inc.; C. R. Looney, Pittsburgh 
Plate Glass Co,, Chemical Division; Glenn 
Squibb, general traffic manager of the 
Bessemer & Lake Erie Railroad; Henry 
C. Wick, partner in the law firm of 
Delisi & Wick, and Robert C. Downie, 
chairman and executive director of the 
Port Authority of Allegheny County. 


‘Common Ownership’ Topic 
Of ICC Practitioner Panel 


The San Francisco Region chapter of 
the Association of Interstate Commerce 
Commissioner Practitioners held a panel 
discussion on “The Pros and Cons of 
Common Ownership” at its recent an- 
nual dinner meeting in the Claremont 
hotel, Berkeley, Calif. 


In an earlier series of luncheon meet- 
ings, this general topic was covered by 
C. M. Roddewig, of Chicago, president of 
the Association of Western Railways; 
L. R. Sollenbarger, of Los Angeles, execu- 
tive vice-president of Transcon Lines; 
F. L. Merwin, of New York City, general 
traffic manager of the American Smelting 
& Refining Co., and R. A. Morin, of San 
Francisco, director of traffic for Fibre- 
board Paper Products Corp. Copies of the 
remarks of these speakers at the several 
luncheon meetings were distributed to 
the chapter members present at the an- 
nual dinner. 


Messrs. Roddewig and Morin were pres- 
ent at the dinner and participated in the 
panel discussion, along with C. J. Roush, 
of Palo Alto, president of Oregon-Ne- 
vada-California Fast Freight and South- 


in Test Shipment 





A Pullman-Standard ‘Lo-Dek’ flat car equipped with dual 20-inch hydraulic cushion cylinders and 

a tri-deck auto rack has completed its first test shipment of new automobiles from Detroit to Pico 

Rivera, Calif. Twelve standard size automobiles valued at more than $80,000 were carried on the 

auto rack furnished for the test by the Dana Corp. On arrival in Pico Rivera, an impact recorder 

mounted on the cushioned rack showed that no impacts heavy enough to record had reached 
the load during the 2,670 mile trip, Pullman-Standard said. 
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ern California Freight Lines. Mr. Roush 
appeared in place of Mr. Sollenbarger. 

Mr. Roddewig urged a relaxation of 
federal laws which, he said, unfairly pre- 
vented railroads from diversifying their 
methods of transporting freight. Mr. 
Roush, on the other hand, argued that 
a basic separation of independent modes 
of transport best served the public by 
preventing a tendency to monopoly. Mr. 
Morin said he advocated common own- 
ership of rail lines and motor carriers 
when consistent with the public interest. 


Texas Chapter of AS T & T 
To Meet June 19 in Houston 


The present and future value of the 
American Society of Traffic and Trans- 
portation will be discussed June 19 when 
the Texas chapter of the AS T & T 
meets in Houston at the Ben Milam 
hotel. 

Guest speakers will be W. Mason 
King, of Washington, vice-president of 
the Southern Railway System; R. A. 
Sandberg, of Dallas, southwestern traffic 
manager of the United States Gypsum 
Co., and Lewis McKinley, Jr., of Houston, 
traffic representative of the Tenneco 
Oil Co. A short question-and-answer 
period will also be held. 


Col. Roy Barton White Dies; 
B & O President in 1941-53 


Col. Roy Barton White, president of 
the Baltimore & Ohio Railroad from 
1941 to 1953 and honorary chairman of 
its board of directors since last May 17, 
died June 3 at his home in Baltimore. He 
was 177. 

Colonel White, who also was a former 


president of the Western Union Tele- 
graph Co. and the Central Railroad of 
New Jersey, began his career in 1900 as 
a telegraph operator on the Indiana, 
Decatur & Western Railway. 

He held a number of positions for the 
B & O prior to being elected senior vice- 
president of the Central of New Jersey 
in 1926. He became its president in 1926 
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and president of Western Union in 1933. 
Then he was president of the B & O 
from 1941 to 1953, when he became chair- 
man of the board. 

In World War II he was commissioned 
a colonel in the Transportation Corps 
and was made director of the Allegheny 
region, embracing the command of 25 
railroads. 


Legislative News 


CAB Favors, ICC Is Cool 
Toward Legislation Setting 
Agency ‘Ethical’ Standards 


The chairman of the Civil Aero- 
nautics Board and the chairman of 
the Interstate Commerce Commission 
took differing stands June 6 and 7 on 
an agency “ethics” bill which Repre- 
sentative Harris of Arkansas, chair- 
man of the House interstate and 
foreign commerce committee, called 
“one of the most important, if not 
the most important, pieces of legis- 
lation this committee will consider 
this year.” 

Alan S. Boyd, the CAB chairman, sup- 
ported the principles of the bill as the 
opening witnesses in a scheduled four- 
day hearing on H.R. 14, which would es- 
tablish standards of conduct and prevent 
improper influence in proceedings before 


the CAB, the ICC and the four other 
so-called “Big Six” independent regula- 


Graduates of ‘T & T M’ Course in Chattanooga 





Pictured here is the first class in the Chattanooga (Tenn.) area to graduate from a two-year 
transportation and traffic management course of the College of Advanced Traffic. The course was 
sponsored by the Chattanooga Traffic and Transportation Club. Graduation exercises, tied in with 
National Transportation Week, were held May 17. Seated, from left: Billy J. Osment, Cleveland 
Express; Curtis Don McClure, Quaker Oats Co.; William G. Cooper, Jr., Brock Candy Co.; John 
B. Phillips, Ryder Truck Lines; Thomas G. McCallie, Mason & Dixon Motor Lines; Dr. Arthur G. 
Vieth, of the Department of Economics and Business Administration, University of Chattanooga, 
the guest speaker, and William J. Combs, Tennessee, Alabama & Georgia Railway. Standing, 
from left: W. Cecil Cooke, Dixie-Ohio Express; Harold L. Seagle, Jr., Chattanooga Boiler & Tank 
Co.; Paul A. Degler, Combustion Engineering; Jess C. Worley, Vega Industries; Frederick W. 
Arnold, Tennessee Valley Authority; James F. Hilliard, Louisville & Nashville Railroad; Homer 
E. Ricketts, DuPont E. 1. DeNemours & Co.; Harold L. Seagle, Sr., Chattanooga Freight 
Bureau, class instructor; C. W. Logue, Tennessee, Alabama & Georgia Railway; Thomas G. 
Lytell, Mason & Dixon Motor Lines; Alvin L. Taylor, Central Soya Co.; Clyde R. Lasater, Com- 
bustion Engineering; Tom Davidson, Quaker Oats Co., chairman of the club’s education com- 
mittee, and T. F. Lake, Dixie Mercerizing Co. Graduates not pictured are James M. Bell, Dixie 
Portland Flour Co.; Doyle F. DeBruhl, Southern Railway; Charles L. Quinn, Standard Iron & 
Wire Works; Thomas L. Sehourne, Jr., Roxbury Southern Mills, and Neal W. Sanders, Chattanooga 
Freight Bureav. The club says its educational program has been expanded and another class 
in transportation and traffic management will graduate in the spring of 1962. In addition, 
it says, plans are currently being made to begin a class in interstate commerce law this fall. 


tory agencies. Chairman Everett Hutch- 
inson, of the ICC, testified the second 
day, saying the ICC did not favor the 
bill in its present form. 

The bill is like one (H.R. 12731) the 
committee favorably reported late in the 
last session of Congress but on which no 
further action was taken (T.W., July 9, 
1960, p. 17). 


Provisions of Bill 

What H.R. 14 would do is: 

(1) Lay down congressional policies 
on the basis of which the agencies would 
be directed to prescribe regulations to 
prevent the exercise of improper influ- 
ence on and to prevent improper conduct 


by members and employes of the 
agencies. 
(2) Require the establishment of 


proper procedures by the agencies for 
considering and acting on complaints 
with regard to such improper influence 
or conduct. 


(3) Protect the integrity of “on-the- 
record” proceedings through imposition 
of criminal penalties for improper ex 
parte communications made in connec- 
tion with such proceedings. 


(4) Strengthen existing requirements 
with respect to intra-agency separation 
of functions for the purpose of protecting 
the integrity of the decision-making 
process in “on-the-record” proceedings. 


(5) Provide that agency members could 
be removed for neglect of duty or mal- 
feasance in office, but for no other cause. 

Mr. Boyd testified that the CAB 
strongly supported the objectives of the 
bill, and he said that while the board 
had a fine code of ethics of its own there 
was one deficiency that could be reme- 
died by legislation. Then, discussing the 
part of the bill dealing with establish- 
ment of ethical standards, Mr. Boyd said: 

“While the board has no objection to 
a statutory code of ethics, the board be- 
lieves that the congressional purpose in 
this respect might better be accomplished 
through the promulgation of agency 
regulations which have the advantage of 
being easily adapted to meet new prob- 
lems and changing conditions as they 
arise. The provisions of section 4(b) 
would apply to a great multitude of ac- 
tivities by the board and its staff and 
may be unduly restrictive and harsh in 
their application to all situations. 

“In our opinion, it would be better to 
delete the specific listings of improprie- 
ties contained in section 4(b) and to per- 
mit each agency to implement the con- 
gressional policy set forth in sections 3 
and 4(a) by regulation. 

“Our own code of ethics not only pre- 
serves the quasi-judicial character of the 
board’s actions but prescribes in written 
form the rules governing the conduct of 

board officials and employees which re- 
quire strict adherence to the highest 
standard of conduct. These rules have 
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been developed over a period of years 
and have been revised and brought up 
to date through a continuous process.” 

Mr. Boyd then turned his attention to 
section 7 of the bill, which would deal 
with ex parte communications. 

“The board,” he said, “is in accord with 
the provisions of section 7 of H.R. 14 
which are similar in many respects to 
our own regulations. We believe, how- 
ever, that section 7(a)(1) could be 
strengthened to include the prohibition 
against ex parte communications made 
by persons outside the board who are not 
parties and who are not acting on behalf 
of parties. 


Criminal Penalties Provided 


“We note that section 4(a) of the bill, 
which deals with improper influence and 
improper conduct, is applicable to ‘any 
person,’ but the bill provides no criminal 
penalties for violations of that section. 
Section 7(a), which does provide criminal 
penalties, is applicable only to parties or 
persons acting on behalf of such parties. 

“This is the same problem for which 
under the present law the board has no 
effective remedy. While our own code 
of ethics has been reasonably adequate 
and has worked well in the past, it is 
nevertheless subject to this deficiency 
which can be remedied only by appro- 
priate legislation.” 

Dealing with another part of the bill, 
a section which would bring agency 
members under a section of the admin- 
istrative procedure act, Mr. Boyd told 
the committee: 

“.. . The amendment proposed in sec- 
tion 10(a) would make section 5(c) of the 
administrative procedure act applicable 
to agency members. Under the present 
law, the agency can perform an investi- 
gative or prosecuting function in a case 
and still render the final decision. 

“Under section 10(a) of the bill, how- 
ever, agency members would no longer 
be exempt from the provisions of section 
5(c) and, therefore, would be precluded 
from participating in the decision in a 
case in which such members have per- 
formed an investigative or prosecuting 
function. 

“Although the board has delegated 
these functions to the staff to the extent 
possible, the board cannot always avoid 
deciding whether an investigation or 
prosecution is to be instituted and it 
must usually make the decision on offers 
of settlement and motions to dismiss in 
such cases. 

“The making of these interlocutory 
decisions constitutes, in a sense, the per- 
formance of an investigative or prose- 
cuting function; yet it is plain that the 
board must not be disqualified from ren- 
dering the final decision. We recommend, 
therefore, that section 10(a) be clarified 
to preclude such a result.” 

Going through the bill section by sec- 
tion, Commissioner Hutchinson spelled 
out for the committee the Commission’s 
objections and suggestions. 

He first took exception to the scope 
of the bill, taking in “agency employe 
involved in the decisional process.” Mr. 
Hutchinson said he believed this took 
in too many persons, and that the defi- 
nition should be clarified by excluding 
several classes of employes he men- 
tioned. 


Many Informal Actions 
He also expressed “concern” about 
section 4(a) of the bill, under which 
would be covered “any vote, decision or 
other action by an agency or by any 
member or employe of such agency, in 


any proceeding or matter before the 
agency.” 

“As a practical matter,” Mr. Hutch- 
inson testified, “there are thousands of 
informal administrative actions taken by 
the Commission and its staff each year. 
We are therefore of the opinion that 
if the Commission were to prescribe, 
for all such actions, established pro- 
cedures for ‘fair and open presentation 
of facts and arguments,’ the only result 
would be formality and delay without 
corresponding benefits... . 

“The Commission believes that it is 


impractical for any agency, by rule, to 


effectively prevent those subject to 
regulation, or their representatives, from 
expressing views and arguments, outside 
of ‘established procedures,’ even though 
such expressions may well be intended 
to exert pressure on the agency or to 
build up a climate or pressure of pub- 
lic opinion. 

“We are aware, as I am sure members 
of this committee are aware, that offi- 
cers, employes and industry and em- 
ploye representatives of carriers of all 
modes continually make speeches and 
write articles in which they express 
their views on the very issues that are 
involved in cases pending before the 
Commission. These issues, at times, are 
also appropriate for legislative consid- 
eration and are matters of legitimate 
interest to the general public. 

“For that reason, we do not feel that 
it would be desirable to attempt to re- 
strict the expressions of carrier, em- 
ploye or shipper views to ‘established 
procedures,’ for example, on intermode 
rate competition. In view, therefore, of 
the more specific provisions contained in 
section 4 (b), along with those of sec- 
tions 5 through 8, we recommend that 
section 4(a) be omitted.” 


Ex Parte Communications 


Mr. Hutchinson then turned to sec- 
tions 5 through 8, those dealing with 
ex parte communications with respect 
to on-the-record proceedings. 

“We are of the view,” he said, “that 
the evil at which these provisions are 
directed is the ex parte communication 
with respect to the merits of a proceed- 
ing. Unless they are clearly so limited, 
we believe that the criminal sanctions 
of section 7(f) would cause many agency 
members and employes simply to refuse 
to discuss informally anything that re- 
lates to a proceeding which has been 
noticed for hearing. We submit that 
the result might very well be an excessive 
judicialization of regulatory procedures. 

“Section 8 of the bill would require 
that all written requests for information 
as to the status of on-the-record pro- 
ceedings be delivered to the secretary of 
the agency, and that both the request 
and the secretary’s reply be placed in 
the public file of the agency. 

“We see no objection to a requirement 
that such correspondence be placed in 
the public file or docket of the particular 
proceeding. This is our present practice. 

“We are inclined to feel, however, that 
@ requirement that all such requests be 
channeled to the secretary could result 
in some delay in replying to those re- 
quests for information which are entirely 
proper.” 


Post Office Transport Funds 


The Senate passed an appropriation 
bill June 1 to allot $591,800,000 to the 
Post Office Department for transporta- 
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tion costs in the fiscal year beginning 
July 1, 1961. This is $1,800,000 more than 
provided for in the version of the bill 
(H.R. 5954) the House passed earlier, 
so the measure was sent to conference 
(T.W., April 1, p. 50). 


Carnation Co. Traffic Head 
Opposes Two Senate Bills 


(From Pacific Coast Bureau of Traffic World) 


C. S. Connolly, assistant vice-president 
of the Carnation Co., Los Angeles, in 
charge of the company’s transportation 
by for-hire carriers, has issued a state- 
ment in which he says that the purpose 
of two bills now before the United 
States Senate, S. 1089 and S. 1197, is 
“to complicate and confuse.” 

Mr. Connolly said he was not accus- 
ing the authors of the bills of inten- 
tionally attempting to complicate and 
confuse. He added, however, that the 
bills had been introduced “to hamstring 
a certain mode of transportation,” and 
that this was wrong. 

“I say that each mode of transporta- 
tion is entitled to its place in the com- 
merce of the nation,” he continued. 
“And under the interstate commerce act 
today, those carriers subject to the act 
are being treated fairly, in my opinion.” 

S. 1197 is a bill to amend section 
15a(3) of the interstate commerce act— 
the socalled rule of rate-making—to pro- 
vide new criteria for determining the 
lawfulness of a competitive rate, includ- 
ing the tendency, if any, of such rate to 
cast an unjust burden on other traffic. 

S. 1089 is a bill to amend parts I and 
III of the interstate commerce act in 
order to make unlawful certain allegedly 
discriminatory rates, charges, and prac- 
tices. 

Mr. Connolly asserted that certain re- 
cent decisions of the Interstate Com- 
merce Commission indicated that there 
was no difficulty today with respect to 
competitive rate-making as between car- 
riers. 

“It is true,” he said, “that the law 
today does not provide a monopoly for 
any one mode of transportation and this 
certainly is proper. The confusing lan- 
guage of the two bills under considera- 
tion is such that a monopoly would be 
created in most instances because the 
uncertainty and confusion incident to 
interpreting all of the new language 
sought to be enacted into law, would 
unduly delay rate proceedings and 
needed rate adjustments would not be 
made.” 

With respect to S. 1197, he said that 
the present section 15a(3) of the inter- 
state commerce act was “clear and un- 
complicated as it now reads and is 
satisfactory today in its application to 
conditions within its scope.” He said 
the section should be left alone and 
that S. 1197 should not be approved. 

Mr. Connolly said he opposed S. 1089 
because it attempted to amend Part I 
of the act, relating to rail carriers, and 
also Part III, relating to water carriers, 
and made no changes in the present 
law relating to motor carriers. He added 
that even if the bill contained the same 
provisions for Part II as it now provides 
for Parts I and III, he would still be 
opposed to its enactment. 

He said that anyone who read the 
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proposed wording of the new sub- 
paragraph proposed for section 3(1) of 
the interstate commerce act could clear- 
ly see that there could be no legitimate 
competition between carriers of the same 
mode or a different mode of transporta- 
tion. 

“Certainly,” he continued, “the Com- 
mission and the courts will have to 
be enlarged if every rate adjustment 
is to be specifically scrutinized to deter- 
mine what would be undue or unrea- 
sonable in the absence of competition.” 


Truckers Continue Fight 
Against Administration’s 


Proposal for Higher Taxes 


‘A spokesman for the nation’s 
trucking industry has told the Sen- 
ate finance committee that increased 
truck taxes called for in the 1961 
federal-aid highway bill would be an 
economic hardship to many truckers, 
but a spokesman for the Administra- 
tion has proposed to raise the in- 
creases in the bill to higher levels 
sought by President Kennedy. 


The committee took testimony June 6 
and 7 on the financing part of H.R. 6713, 
a House-passed bill setting authoriza- 
tions for the interstate highway system 
through fiscal 1971 and continuing or 
increasing various taxes. Already the 
Senate public works committee has ap- 
proved the vart of the measure to au- 
thorize an increase of $11.56 billion in 
authorizations through 1971 (T.W., June 
3, p. 14). 

Two of the witnesses before the finance 
committee presenting differing views 
were Edward V. Kiley, director of the 
research and transport economics de- 
partment of the American Trucking As- 
sociations, Inc., and Frank L. Barton, 
Deputy Under Secretary of Commerce 
for Transportation. 


Narrow Profit Margins 


“This increase in truck taxes,” Mr. 
Kiley testified, “comes at a time when 
the nation’s motor carriers, like many 
other businesses throughout the coun- 
try, are struggling hard to keep rapidly 
rising costs from completely overtaking 
ever-narrowing profit margins. 

“Any thought, as has been advanced 
by some, that increased costs of motor 
carrier operations are academic since 
they are passed on to the shippers or 
consumers, is completely erroneous and 
unrealistic. The nation’s for-hire motor 
carriers are engaged in a stern competi- 
tive battle with the railroads. 

“In the last two years, motor carriers 
have been subjected to a predatory rate- 
cutting campaign that has placed truck 
operators in a desperate financial con- 
dition. Caught between a depressed rate 
level and rapidly increasing costs, the 
motor carrier industry is in no position 
to pass on additional costs of operation. 
Increased costs must be absorbed, and 
there is no profit sponge to absorb them 
today.” 

Mr. Kiley said the situation facing the 
Class I and II for-hire truckers was 
not the full story of the impact of tax 


increases. 
mittee: : 
“A practical aspect of the truck tax 
problem which is being overlooked in 
the consideration of proposals for in- 
creased truck taxes is the increasingly 
heavy tax load resulting from the pyra- 
miding of federal and state taxes. 


Year’s Tax: $3,493 


“The intercity truck, mentioned above, 
which is currently paying a total of $1,- 
212 in federal highway taxes and which 
will pay an additional $126 under the 
provisions of H.R. 6713, is at the same 
time paying approximately $2,155 on the 
average in state highway taxes. This 
makes a total highway tax payment of 
$3,493 annually. It is obvious that this 
vehicle is caught in a vicious squeeze 
play between federal and state taxes. 
This has become a serious problem of 
far-reaching proportions... . 

“Our position before this committee is 
no different from the position we took 
before the ways and means committee 
of the House of Representatives, which 
in substance is that the trucking in- 
dustry’s precarious position, now and 
in the forseeable future, is such that 
it should not be asked to pay increased 
levies beyond the heavy present state 
and federal imposts. 

“As practical people, we are aware of 
all the strong pressures for keeping the 
highway program on schedule and to 
minimize the transfer of money from 
the general fund, and under the cir- 
cumstances the House bill appears to be 
the best compromise that could be worked 
out. However, we would have to be 
vigorously opposed to-any increases what- 
ever beyond those proposed in H.R. 6713.” 

Mr. Barton, however, urged the sena- 
tors to bring the bill up to the increased 
levels asked by the President, saying 
that his program was financially sound 
and based on principles of equity to 
highway users and fairness to the general 
taxpayer. 


Complaint About Bill 


“H.R. 6713,” Mr. Barton told the com- 
mittee, “differs in some material respects 
from the President’s program, even 
though it provides for approximately 
the same amount of income to the trust 
fund. The bill does not provide any 
differential on diesel fuel, in spite of 
the fact that all studies show that diesel- 
powered trucks pay far less in highway 
taxes, mileage considered, than com- 
parable gasoline-powered trucks. 

“H.R. 6713 raises the vehicle use tax 
on trucks over 26,000 pounds’ gross weight 
from $1.50 per thousand to $3 per thou- 
sand, whereas the President has recom- 
mended an increase to $5 per thousand. 
The bill further would increase the tax 
on tread rubber to 5 cents per pound 
rather than to 10 cents as recommended 
in the President’s message. Because of 
these differences, H.R. 6713 would cause 
an initial revenue deficiency of about 
$150 million annually to the federal 
Treasury. 

“The deficiency would be made up by 
transferring from the general fund to 
the highway trust fund the revenue 
from the 5 percentage points of the 
excise tax on trucks. Presently, one-half 
of this tax revenue is placed in the 
general fund and one-half in the high- 
way trust fund, but H.R. 6713 would 
place it all in the trust fund. 

“We do not believe that the accelerated 
program for highways should be financed 


Continuing, he told the com- 


TRAFFIC WORLD 


at the expense of revenues now going 
into the general fund. We cannot allow 
the highway program to affect the gov- 
ernment’s fiscal solvency. 

“But in addition to its disadvantage 
from the standpoint of the fiscal posi- 
tion of the government, the transfer 
fails in terms of equitable apportion- 
ment of highway cost responsibility. The 
greater part of new truck sales is small- 
er trucks, which our studies show to be 
already paying their way. 

“Another objectionable feature of H.R. 
6713 is that it would retain the revenues 
from the aviation gas tax in the trust 
fund. We advocate that these revenues 
should go to the general fund, since 
the trust fund was set up strictly for 
the benefit of highway users.” 


‘No Hardship to Industry’ 


Mr. Barton took issue with claims 
from the industry that the additional 
taxes would impose a hardship. 

“The portion of the industry subject 
to federal regulation, carrying one-third 
of the highway ton-miles, earned reve- 
nues in 1959 and 1960 at the rate of $7 
billion annually,” he said. “It is interest- 
ing to note that this figure is beginning 
to approach railroad freight revenues, 
which in 1959 and 1960 were of the order 
of $8 billion annually. 

“We have no reliable data on expendi- 

tures for private and exempt motor car- 
riers. Based on their share of total 
ton-miles and their probable unit costs 
of operation, they must account for at 
least $8 billion, which, added to the 
regulated sector of the industry, would 
make trucking a $15 billion industry. 
Certainly an industry of this size is not 
threatened with extinction by the addi- 
tion of $400 million per year to its 
operating taxes. 
: “We believe that the motor carrier 
industry will continue to be a rapidly 
growing sector of transportation because 
of its great service advantages to our 
economy. It will require increasing high- 
way investment, and because it is a 
growth industry trucking can afford to 
Support investment in highways.” 


Certain Taxes on Carriers 
Would Be Made Unlawful 


Two members of the House interstate 
and foreign commerce committee have 
introduced bills which would amend the 
interstate commerce act to make unlaw- 
ful certain property tax assessments of 
common carriers’ property. 

The bills are H.R. 7421, introduced by 
ee go —. of South Caro- 

a, an -R. 7497, by Repr 
Nelson, of Minnesota. : uasennal 

They would amend the act by adding 
a@ new section 25a, reading as follows: 


“Section 25a. (1) The following action 
by any state or subdivision or agency 
thereof, whether such action be taken 
pursuant to a constitutional provision, 
Statute, or adminstrative order or prac- 
tice, or otherwise, is hereby declared to 
constitute an unreasonable and unjust 
discrimination against and an undue 
burden upon interstate commerce and is 
hereby forbidden and declared to be un- 
lawful: (a) The assessment, for purposes 
of a property tax levied by any taxing 
district, of property owned or used by 
any common carrier subject to this act 
engaged in transportation of persons or 
property in interstate commerce at a 
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value which bears a higher ratio to the 
true market value of such property than 
the assessed value of all other property 
in the taxing district subject to the same 
property tax levy bears to the true mar- 
ket value of all such property; (b) the 
collection of any tax on the portion of 
said assessment be declared to be unlaw- 
ful. 

“(2) Notwithstanding the provisions 
of section 1341, Title 28, United States 
Code, or of the constitution or laws of 
any state, the district courts of the 
United States shall have jurisdiction, 
upon complaint and after hearing, to 
issue such writs of injunction or other 
proper process, mandatory or otherwise, 
as may be necessary to restrain any state, 
or subdivision or agency thereof, or any 
person from doing anything or perform- 
ing any act declared by paragraph (1) 
hereof to be unlawful: Provided, how- 
ever, That such jurisdiction shall not be 
exclusive of that which any federal or 
state court may otherwise have.” 


President Kennedy’s Plans 
For Agency Reorganization 
Opposed in Senate Hearing 


Opposition to President Kennedy’s 
plans to reorganize the functions of 
the Civil Aeronautics Board, the Na- 
tional Labor Relations Board and 
other regulatory agencies was ex- 
pressed June 6 in a public hearing 
held by the Senate government op- 
erations committee. 


Senator Case, of South Dakota, charged 
the President’s plan for the CAB would 
“destroy the board’s independence.” 
Senator Javits, of New York, said he 
was opposed to reorganization provisions 
which would allow regulatory agencies 
to delegate rule-making powers to em- 
ployes or employe boards. 

Senator Javits is a member of the gov- 
ernment operations committee. Senator 
Case is the sponsor of a resolution which 
asks the Senate to disapprove the CAB 
reorganization plan. 


Agencies Involved 


The President has submitted to the 
Congress plans to reorganize the CAB, 
the Federal Trade Commission, the 
Federal Communications Commission, the 
Securities and Exchange Commission 
and the NLRB. Each of the plans pro- 
vides for the various boards or commis- 
sions to delegate certain power. The plans 
automatically become effective 60 days 
after submission unless either the House 
or the Senate adopts a resolution of 
disapproval. 

The CAB plan, submitted May 3, pro- 
vides for the board chairman to delegate 
“adjudicatory and regulatory matters” to 
divisions, board members, employe boards 
of individuals (T.W., May 6, p. 47). 

“The CAB plan,” said Senator Case, 
“would destroy the board’s independence 
and create a one-man organization. 

“The independent agencies were granted 
vast powers with the intent that they 
should be neither executive nor legis- 
lative but, in fact, independent. 

“The President’s plans . would 
tend to transform these agencies into 
an arm of the executive which has the 
authority of appointment.” 

Senator Case said he was not opposed 
to agency reoorganization as such. 

“Tt should be a continuing objective,” 


he said, “since bureaucratic rigidity has 
a tendency to over-ride administrative 
flexibility. The plans, however, should 
be closely examined to see whether they 
will cure the problems they are intended 
to solve and whether they are consistent 
with our fundamental concepts of gov- 
ernment.” 


Legality Doubted 


Senator Javits expressed doubt as to 
the legality of the delegation of rule- 
making powers. 

“This delegation of power vested in 
a board or commission by statute is of 
dubious legality,” he said. “Moreover, 
the power to make rules is a power too 
sacred to give away. 

“I am worried about the shifting of 
Power and _ responsibility to agency 
staffs. The purpose of this shift is said 
to be to eliminate the decision-making 
delay prevalent in most agencies. 

“But I doubt that by shifting part 
of the work to the agency staff, you will 
eliminate delay. I’ve seen staffs that 
delay and delay until you want to 
scream. I can see the possibility of a 
staff delaying its decision until the 
agency does what the staff wants it 
to do. 

“I am opposed to delegating rule- 
making power. I feel that retention of 
this power would allow the agencies 
to eliminate delay by delegation of 
responsibility for minor proceedings. But 
this delegation should be carried out 
through the making of rules—not by 
giving away the power to make rules.” 

James M. Landis, special assistant to 
the President for regulatory matters, 
defended the reorganization plans. 

“There is genuine concern over delay 
in our agencies,” he said, “and it is the 
purpose of the President’s plans to 
eliminate or minimize that delay. 

“A general principle of all the re- 
organization plans is that which pro- 
vides for the delegation of functions. 
The whole theory is to take matters of 
lesser import away from the sphere of 
responsibility of the board or com- 
mission and delegate certain decision- 
making responsibility. This would free 
the commission members and give them 
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time to think about policy—a much 
more over-riding question in most 
cases.” 


Safeguards Listed 


In response to a question from Senator 
McClellan, of Arkansas, Mr. Landis said 
there were several safeguards in the 
reorganization plans designed to prevent 
“abuses.” 

“First of all,” he said, “this delegation 
of function must be formal—it must be 
made by published rule or order—and it 
is subject to provisions of the adminis- 
trative procedures act. 

“Additionally, such delegations are 
subject to the right of review in that a 
minority of the commission can force 
the full commission to review a decision 
by the chairman. The plans allow an 
agency to review a chairman’s decision 
at any time. But it is mandatory that 
such a review take place if a majority 
less one votes for such. There is always, 
of course, the right of judicial review. 
The right for a petitioner to take his 
plea to court.” 

Senator McClellan, chairman of the 
committee, expressed concern over the 
right of a petitioner to obtain agency 
review of a decision by an examiner. 

“I’m not opposing any of the plans at 
the moment,” he said, “but I would like 
to know how a petitioner, who feels 
aggrieved because of an examiner’s de- 
cision, can get the entire commission to 
take a look at the case.” 

Mr. Landis repeated his comments on 
judicial review and the power of agency 
minorities to force reviews. Summing up 
his remarks, he said: 

“It is a difficult matter to deal with 
delay in agency proceedings. These plans 
may work—most of the agency members 
feel they will—but there are other things 
which should be done. 

“Power cannot be granted to individ- 
uals without the potentiality of abuse. 
But there are so many safeguards in 
these plans that it is doubtful that 


Dravo Launches New Covered Hopper Barge 





Into the Ohio River at Neville Island, Pa., the site of a Dravo Corp. shipyard, slides one 
of eight new covered hopper barges built for the Chotin interests, of New Orleans. Designed 
for dry bulk service, the barge is 195 feet long, 35 feet wide and 12 feet deep. It will 


carry up to 1,450 tons 


at 8-foot 6-inch draft. 
cargo from the elements. 


Weathertight rolling hatch covers protect 
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abuses can occur. A minority of an 
agency, standing firm, prevents this.” 

On June 7, Alan S. Boyd, chairman of 
the CAB, commented on the reorganiza- 
tion plan. 

Mr. Boyd's statement to the Senate 
committee was identical to that he de- 
livered to the executive and legislative 
reorganization subcommittee of the 
House government operations committee 
(T.W., May 20, p. 22). He described the 
President’s plan “sufficiently broad to 
cover all matters—adjudicatory and 
quasi-legislative—and, therefore, should 
provide the necessary flexibility to ex- 
— the handling of the board’s work- 
oad.” 

The House government operations com- 
mittee has refused to favor a resolution 
calling for disapproval of the plan (T.W., 
May 27, p. 63). 


House Committee Proposes 
Cuts in Budget Requests 


Of Commission, CAB, FAA 


Although decreases in budget re- 
quests for the coming fiscal year for 
the Interstate Commerce Commis- 
sion, the Civil Aeronautics Board, the 
Federal Aviation Agency and the 
Transportation and Public Utilities 
Service of the General Services Ad- 
ministration were recommended 
June 2 by the House appropriations 
committee, the amounts approved 
were, in the cases of the ICC and the 
FAA, larger than the amounts ap- 
propriated for the current fiscal 
year. 


The recommendations for appropria- 
tions were made by the committee in 
its report on the independent offices 
appropriation bill for the fiscal year 
starting July 1. A bill (H.R. 7445) to 
make the appropriations was introduced 
by Representative Thomas, of Texas. 

Appropriation recommendations made 
by the committee are $21,950,000 for the 
ICC, $83,700,000 for the CAB, $723,500,000 
for the FAA and $2,475,000 for the GSA 
transportation unit. The recommenda- 
tions in each case were accompanied by 
a discussion by the committee. 


Discussion of ICC Sum 


Of the ICC, it said: 

“The committee has approved $21,950,- 
000 for salaries and expenses, which is 
an increase of $498,500 over the appro- 
priation for fiscal year 1961 and $250,000 
less than the budget estimate. 

“The increase is for 44 new jobs, in- 
cluding 10 hearing examiners and five 
attorney advisers to help reduce the 
backlog inventory of cases requiring 
hearings, which the committee has speci- 
fically allowed. There are also 24 attor- 
neys in the field who are engaged in work 
the Attorneys General could very well 
do who should be given other assign- 
ments.” 


Breakdown for CAB 
As to the CAB, the committee had 
this to say: 
“The budget estimate for salaries and 
expenses of the board, including a $100,- 
000 increase in a revised estimate to 


conduct special policy studies for the 
most urgent needs of the board, is $9,- 
050,000. The bill recommended by the 
committee provides $8,900,000, including 
$50,000 for the special studies. 

“This is an increase of $1,047,500 over 
1961 and a reduction of $150,000 in the 
budget requests, and will give the board 
approximately 70 additional positions to 
handle its increasing workloads. The 
committee has not allowed funds to in- 
crease statistical reporting and is of the 
opinion that 20 positions allocated to 
international activities are too many 
and can be reduced. 

“The bill includes $74,800,000 for pay- 
ment of subsidies to _ local-service, 
Alaskan and helicopter air carriers, 
which provides $7,700,000 less than 1961 
and $6,900,000 below the budget estimate. 
The committee cautions the board about 
certifying more carriers in Alaska, where 
the number should be consolidated in- 
stead of creating a new subsidy every 
time an additional one is certified. 

“This is also the last year the com- 
mittee plans to recommend funds for 
subsidy for helicopter operations and 
the amount in 1962 for this purpose has 
been reduced from the $6,900,000 budget 
estimate to $5,000,000 and earmarked in 
the bill not to exceed this amount. The 
total amount of subsidy paid out since 
1954 to the three helicopter carriers re- 
ceiving subsidy will be more than $36,- 
000,000, including the reduced amount 
included in the bill for 1962.” 

The total for the FAA, $723,500,000, 
compares with $744,300,000 asked in the 
budget but would be $16,076,000 over the 
current fiscal year. The over-all total 
for 1962 is broken down as follows: 
$428,000,000 to operate the national sys- 
tem of air traffic control and other 
facilities and programs, $120,000,000 for 
new facilities and equipment, $70,000,000 
for federal matching grants to cities for 
airport construction, $60,000,000 for re- 
search and development activities, $3,- 
225,000 for operation and maintenance 
of Washington (D.C.) International Air- 
port, $26,100,000 for construction of Dulles 

International Airport near Washington 
and $10,000,000 for a feasibility study 
of the development of a civil supersonic 
plane. 

“The study,” the committee said of 
the last item, “is expected to require 18 
months to two years to complete. The 
committee will expect the administrator 
to hold down the total cost and do a 
complete job for not more than $20,000,- 
000.” 


Funds for GSA, OCDM 


With respect to the Transportation 
and Public Utilities Service in the GSA, 
the committee said: 

“The committee recommends an ap- 
propriation of $2,475,000 for these ac- 
tivities. This is $61,000 less than in 1961 
and $25,000 under the 1962 budget esti- 
mate. The committee went into the ac- 
tivities of this service carefully in the 
hearings, and it was testified that only 
50 of some 273 employes are engaged in 
representation work before regulatory 
bodies. 

“The committee has not reduced the 
amount for representation but it does 
not want the number increased above 
the present level. The service has grown 
substantially since its inception and the 
committee is of the opinion it has all 
the employes now it needs in the fore- 
seeable future.” 

Another agency covered in the report 
and bill is the Office of Civil and Defense 
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Mobilization. For it, the committee rec- 
ommends an appropriation of $6,567,000 
for allocation to other federal agencies 
for carrying out delegations of authority 
from the OCDM. This is down $2,133,000 
from the amount the office had re- 
quested. The requested amount would 
have included $175,000 to the ICC and 
$300,000 to the FAA (T.W., June 3, p. 
64). In the committee report and bill, 
however, there was no breakdown of how 
the $6,567,000 is to be allocated. 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


S. 2022, to provide free transportation on 
any railroad for persons receiving pen- 
sions or annuities under the railroad re- 
tirement act. By Senator Metcalf, of 
Montana. Also: H.R. 7422, Representative 
Olsen, of Montana. 


AIR TRANSPORTATION 


S. 1993, to provide for toll charges on 
access roads constructed for Dulles In- 
ternational Airport, being built near 
Washington, D.C. By Senator Schoeppel, 
of Kansas. 

H.R. 7399, to establish a National Capital 
Airports Corp. to operate the federally 
owned civil airports in the District of 
Columbia and vicinity. By Representa- 
tive Williams, of Mississippi. 

H.R. 7512, to provide for a class of sup- 
plemental air carriers. By Representative 
Moulder, of Missouri. 


H. Res. 323, to authorize the banking and 
currency committee to investigate and 
study the effect of federal airport de- 
velopment of public and private housing. 
By Representative Lankford, of Mary- 
land. 


WATER TRANSPORTATION 


H.R. 7424, to provide for an investigation 
of means of making the Great Lakes and 
St. Lawrence Seaway navigable for the 
entire year. By Representative O’Hara, 
of Michigan. 


GENERAL TRANSPORTATION 


H.R. 7396, to provide for occupational 
training, development and use of the na- 
tion’s manpower resources. By Repre- 
sentative Powell, of New York. 

H.R. 7421, to make certain property tax 
assessments of common carrier property 
unlawful (see story). By Representative 
Hemphill, of South Carolina. Also: H.R. 
7497, Representative Nelsen, of Minne- 
sota. 

H.R. 7446, to extend the transportation 
tax for:another year (see story). By Rep- 
resentative Mills, of Arkansas. 

H.R. 7458, to eliminate the mandatory 
requirement that certain reports, appli- 
cations and complaints be filed under 
oath with the ICC. By Representative 
Harris, of Arkansas. 

H. Res. 322, to disapprove the President’s 
reorganization plan for the National La- 
bor Relations Board. By Representative 
Hoffman of Michigan. 

H. J. Res. 441, to commemorate the 
seventy-fifth anniversary of the ICC (see 
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story). By Representative Harris, of 
Arkansas. 

H. Con. Res. to express the sense of Con- 
gress that the President should transfer 
functions of the Office of Civil and 
Defense Mobilization to the Defense De- 
partment. By Representative Hagen, of 
California. 


Rising Income From Tolls 
Offsets Panama Canal Cost 
Increases, Congress Told 


Continuing year-to-year increases 
in traffic through the Panama Canal, 
with the resultant income from tolls, 
have made it possible to offset con- 
tinuously rising costs of labor and 
material, according to Maj. Gen. W. 
A. Carter, governor of the Canal 
Zone and president of the Panama 
Canal Co. 


General Carter made this known in 
testimony at an executive session of the 
House appropriations subcommittee on 
general government matters, Department 
of Commerce, and related agencies. The 
testimony, presented in April, was re- 
leased June 5 by the subcommittee. 

The general testified that for fiscal 
year 1962 the company was proposing a 
general and administrative expense limi- 
tation of $7,824,000, a decrease of 
$1,569,900 from the corresponding figure 
for the current fiscal year, which ends 
June 30. He explained that the decrease 
was principally the result of withdrawing 
from limitation the payments to annu- 
itants under the Panama Canal cash re- 
lief act, as provided under an amending 
law enacted in 1959. 


Operations, Traffic Flow 


Concerning general operations and 
traffic of the canal, he testified: 

“The 1962 operating budget of the 
Panama Canal Co. is premised on a con- 
tinuing increase in the number of com- 
mercial vessels transiting the canal. 
Tolls income from such traffic amounted 
to $51,000,000 in fiscal year 1960 and, 
based on statistical studies, is projected 
in the budget before you at $54,600,000 
in 1961 and $55,900,000 in 1962. Although 
the cost of labor and material continues 
to rise, the year-to-year increase in 
canal traffic, with its resulting tolls in- 
come, has been sufficient to offset addi- 
tional costs. ... 

“During fiscal year 1960 the Panama 
Canal again served a record volume of 
world shipping with a minimum of delay. 
Oceangoing transits were up 11 per cent 
over the 1959 record level. Of the 10,977 
oceangoing transits, 10,793 were made by 
commercial vessels and 184 by U.S. gov- 
ernment vessels. 

“The volume of cargo passing through 
the waterway amounted to 60.1 million 
long-tons, an increase of 15 per cent over 
1959. The flow of cargo to and from the 
Far East during the year amounted to 
16.3 million long-tons, an increase of 
31 per cent over the previous year. The 
majority of the Far East trade is with 
Japan. 

“Tonnage originating on the east 
coast of the United States was up 24 
per cent over the preceding year. The 
total of 15.9 million long-tons was the 
largest movement from this area in a 
single year in the history of the canal. 





“The west coast of the United States 
also participated in the growth of US. 
trade through the canal. Exports from 
the west coast of the United States were 
up 11 per cent over last year and the 
total of 8.2 million long-tons represented 
the highest volume of cargo moving 
from this area since fiscal year 1931. 


U.S. Ship Volume 


“The United States continued to re- 
tain its paramount position in impor- 
tance to the canal. Seventy-two per 


cent of all commercial cargo passing 
through the canal either originated in 
or was destined to the United States. 
Transits by U.S.-registered vessels, how- 





























Proclamation Is Asked 
For ‘ICC Day, 1962’ 


A resolution calling on the 
President to Proclaim April 5, 
1962, as “Interstate Commerce 
Commission Day” in observance 
of the agency's seventy-fifth an- 
niversary has been introduced by 
Representative Harris, of Arkan- 
sas, chairman of the House inter- 
state and foreign commerce com- 
mittee. 

Senator Magnuson, of Wash- 
ington, chairman of the Senate 
commerce committee, has given 
notice of his intention to introduce 
a companion measure in the Sen- 
ate. 

The Harris resolution (H. J. Res. 
441) is worded as follows: 

“Whereas April 5, 1962, is the 
seventy-fifth anniversary of the 
Interstate Commerce Commission; 
and 

“Whereas the Interstate Com- 
merce Commission is the oldest 
regulatory agency in the United 
States, having been established 
by the act to regulate commerce 
enacted on February 4, 1887; and 

“Whereas the duties and re- 
sponsibilities of the Interstate 
Commerce Commission have been 
expanded throughout the past 75 
years so that its activities in regu- 
lating the transportation industry 
now affect the life of every citizen 
of the United States: Therefore be 
it 

“Resolved by the Senate and 
House of Representatives of the 
United States of America in Con- 
gress assembled, That the Presi- 
dent of the United States is au- 
thorized and requested to issue a 
proclamation designating the fifth 
day of April, 1962, as Interstate 
Commerce Commission Day, for 
the purpose of commemorating 
the seventy-fifth anniversary of 
the Interstate Commerce Commis- 
sion.” 
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ever, amounted to only 19 per cent of 
the total commercial transits. 

“Tolls income from commercial ves- 
sels for the first nine months of this 
fiscal year is considerably over that for 
the same period of 1960. We now esti- 
mate that for the year we will realize 
some $53,100,000 commercial tolls income, 
or $2,200,000 more than last year. The 
increase is due largely to an increase 
in the average size of transiting vessels. 
Tolls per vessel through March have 
averaged $4,981 for 1961 as compared to 
$4,691 for 1960. 

“The number of commercial vessels 
transiting the canal during this nine- 
month period has held generally at last 
year’s record level.” 

General Carter noted that, in line with 
an order by the President, the govern- 
ment-owned Panama Line had discon- 
tinued its commercial operations. He 
said it was operating only one vessel to 
and from New Orleans, to carry only 
company cargo and employes and de- 
pendents (T.W., May 6, p. 49). Of this 
one ship, he said: 

“In my opinion, the operation of a 
vessel under the direct control of the 
Panama Canal Co. is essential to the 
logistical support of the Panama Canal. 
Detailed studies made of this modified 
operation indicate that it can operate 
at better than a break-even basis.” 


House Group Plans Hearing 
On ICC Delegation of Certain 
Duties to Employe Boards 


The regulatory agencies subcom- 
mittee of the House interstate and 
foreign commerce committee has 
scheduled a hearing for June 12-13 
on H.R. 6716, a bill to permit the In- 
terstate Commerce Commission to 


delegate certain duties to employe 
boards. 


The bill would amend section 17(5) 
of the interstate commerce act by 
changing the paragraph designation to 
(5) (a) and by adding this subparagraph: 

“(b) Notwithstanding any other pro- 
vision of this section, in any proceeding 
in which the Commission has not affirma- 
tively determined and announced that 
an issue of general transportation im- 
portance is involved, but which involves 
the taking of testimony at a public hear- 
ing, including the submission, in whole 
or in part, of testimony in writing under 
oath, a board composed of three or more 
eligible employes, established as provided 
in paragraph (2), may stay or postpone 
a recommended order of a joint board 
established pursuant to section 205 of 
part II or of an examiner appointed 
pursuant to section 11 of the adminis- 
trative procedure act. and such board, 
upon its own motion may, or where 
exceptions are filed shali, reconsider the 
matter either upon the same record or 
after further hearing, and such recom- 
mended order shall thereupon be stayed 
pending final determination thereof by 
the board, an appellate division, or the 
Commission. As used in this subpara- 
graph, the term ‘recorded order’ em- 
braces an initial decision or recom- 
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mended decision within the meaning of 
section 8 of the administrative pro- 
cedure act.” 


Tightening Up of Statutes 
On Conflict of Interest 
Urged by Gov't Officials 


Three government officials ap- 
peared before anti-trust subcom- 
mittee No. 5 of the House judiciary 
committee June 1 and 2 to urge en- 
actment of legislation to correct de- 
ficiencies in present federal statutes 
dealing with conflict of interest in 
government. 


The subcommittee had before it a vari- 
ety of bills—H.R. 302, 3411, 3412, 3050 
and 7139—dealing with the conflict-of- 
interest statutes. Introduction of H.R. 
7139 followed the recent message to Con- 
gress by President Kennedy calling for 
steps to revise the laws, and the bill 
follows his recommendations (T.W., April 
29, p. 21). 

The government officials testifying 
were Nicholas deB. Katzenbach, Assistant 
Attorney General; John W. Macy, Jr., 
chairman of the Civil Service Commis- 
sion, and Frank H. Weitzel, Assistant 
Comptroller General. 


Support for Bills 


Mr. Katzenbach indicated opposition to 
H.R. 302, on grounds that it would deal 
with only one limited aspect of the prob- 
lem, but he said any of the other bills 
would be acceptable, with some amend- 
ments, to the Administration. 

“However difficult the task of devising 
@ practical statutory method of dealing 
with the problem of private interests 
which may conflict with the govern- 
mental duties of officials and however 
variant the solutions contained in the 
bills before you,” he said, “I am certain 
that you, Mr. Chairman, the members 
of your committee and the Administra- 
tion are in complete agreement that a 
solution should be found to correct seri- 
ous deficiencies in the present conflict- 
of-interest statutes, 18 USC 281, 283, 284, 
434 and 1914 and 5 USC 99. 

“These deficiencies have been thor- 
oughly attested by a number of studies. 
Further study will not help, and I hope 
that some solution will be found at this 
session of Congress. 

“The differences between your bill, 
H.R. 3411, Mr. Chairman [Representative 
Celler, of New York]; Mr. Lindsay’s bill, 
H.R. 3050, and the Administration bill, 
H.R. 7139, are not so great that they can- 
not be reconciled. They are all good bills 
when measured against what now exists.” 

Much the same thing was said by Mr. 
Macy, who testified: 

“Any one of several proposals now 
pending would result in a substantial im- 
provement over the present confusing 
and inadequate conflict-of-interest pro- 
visions. : 

‘Strict, Fair Standards’ 


“In my opinion, the Administration 
bill provides an answer to the major 
problems pointed out in recent studies 

. . It sets forth a well-balanced plan 
designed to protect the government 
against conflict - of - interest violations 


and to set high ethical standards without 
unduly hampering the government’s ef- 
forts to attract and utilize both the regu- 
lar and special employes. The proposed 
bill would, in my opinion: 

“(1) Provide strict but fair standards 
in each of the several conflict-of-interest 
situations covered. 

“(2) Make an appropriate distinction 
between ‘regular’ and ‘special’ personnel 
in each such situation. 

“The Administration bill, coupled with 
the other parts of the President’s pro- 
gram on ethics in government, would 
also provide the modern statutory au- 
thority, the administrative machinery 
and the high-level support needed to 
establish an effective over-all program 
to meet the problems of conflict-of-in- 
terest and ethics in the executive 
branch.” 

Mr. Weitzel summed up his presenta- 
tion by saying: 

“We believe that the enactment of 
government-wide legislation along the 
lines of H.R. 3411 and 3412 would have 
a salutary effect in the conflict-of-inter- 
est area, and those bills have our en- 
dorsement. We note that as to govern- 
ment employes, H.R. 7139 would be lim- 
ited to employes of the executive 
branch. 

“We feel that recommendations of the 
President to improve the administration 
of that branch in the conflict-of-interest 
area should be given the most serious 
consideration and we recognize the prob- 
lem presented by the part-time employ- 
ment of specialized personnel. We are 
cognizant, also, of the distinguished 
character of the panel of jurists and 
legal educators who studied this prob- 
lem for the President and of the other 
authorities who have previously con- 
sidered the problem. 

“We would, nevertheless, suggest that 
the subcommittee give consideration to 
the question whether in its opinion the 
more general approach taken by H.R. 
7139, subject to implementation by ex- 
ecutive orders or agency regulations, and 
the special treatment accorded by the 
bill to those who are not regular gov- 
ernment employes, is better calculated 
to meet the needs of the executive branch 
than the more-detailed and less-flexible 
provisions of H.R. 3411 and 3412.” 

Also testifying in favor of a revision 
were Roswell B. Perkins, chairman of 
the special committee on conflict-of- 
interest laws of the Association of the 
Bar of the City of New York, and Jeffer- 
son B. Fordham, who formerly served 
on the President’s Advisory Panel on 
Ethics and Conflict of Interest in Gov- 
ernment. 


House Passes Bill Raising 


Penalties for Bomb Hoaxes 


A bill to strengthen the law providing 
penalties for “bomb hoaxes” on common 
carriers was passed by the House June 5 
and sent to the Senate. The bill is 
H.R. 6834. 

It would amend section 5 of Title 18 
of the U.S. Code to read as follows: 

“(a) Whoever imparts or conveys or 
causes to be imparted or conveyed false 
information, knowing the information to 
be false, concerning an attempt or al- 
leged attempt being made or to be made, 
to do any act which would be a crime 
prohibited by this chapter or chapter 97 
or chapter 111 of this title shall be fined 
not more than $1,000, or imprisoned not 
more than one year, or both. 
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“(b) Whoever willfully and malici- 
ously, or with reckless disregard for the 
safety of human life, imparts or conveys 
or causes to be imparted or conveyed 
false information, knowing the informa- 
tion to be false, concerning an attempt 
or alleged attempt being made or to be 
made, to do any act which would be a 
crime prohibited by this chapter or 
chapter $7 or chapter 111 of this title 
shall be fined not more than $5,000, 
or imprisoned not more than five years, 
or both.” 


Attorney General Seeks 


Ban on Gambling Shipments 


Attorney General Robert F. Kennedy 
urged the Senate judiciary committee 
June 6 to enact several bills designed to 
prohibit interstate transportation of 
gambling devices and travel in aid of 
racketeering. 

Specifically, he asked passage of S. 
1658, which would amend the slot ma- 
chine act to broaden the definition of 
machines banned from interstate com- 
merce; S. 1657, which would make 
shipments of gambling paraphernalia 
through the mails illegal, and S. 1653, 
which would ban travel in furtherance 
of illicit operations. 

“We would be shirking our responsi- 
bility to Congress,” Mr. Kennedy said, 
“if we did not come before you and point 
out that there are three specific areas 
which Congress can deny to organized 
crime. These areas are interstate travel, 
interstate commerce and interstate com- 
munication . . . a vitally necessary part 
of organized crime. 

“Deny organized crime the use of in- 
terstate communications and free move- 
ment in interstate travel and interstate 
commerce, and you strike a heavy blow 
for law and order. Congress can do 
Gis. ... 

“One of the prime aims of our legisla- 
tion is to make it more difficult for gam- 
blers to operate so that organized crime’s 
main source of income is reduced. The 
gamblers need paraphernalia and equip- 
ment to conduct their businesses. They 
are organized on an interstate basis. 
They need rapid communications. They 
need the facilities of interstate travel.” 


Truck-Trailer Length Bills 
Supported in Pennsylvania 


A number of business and industrial 
leaders whose companies employ “many 
thousands of Pennsylvania workers” 
went to Harrisburg June 7 to impress on 
legislators a need for prompt passage of 
legislation to modernize the state’s truck- 
trailer length restrictions, the Pennsyl- 
vania State Chamber of Commerce an- 
nounced. 

The chamber, which sponsored a 
breakfast meeting of the businessmen 
and about 25 legislators, declared the 
truck-trailer bills were “vitally impor- 
tant to Pennsylvania’s industrial future.” 

“Their importance is underscored,” 
said the chamber, “by last week’s an- 
nouncement that Highway Trailer In- 
dustries, Inc., will be forced to close its 
Hazleton plant unless the legislature 
acts, and acts promptly. Another trailer 
manufacturer, Brown Trailer division of 
Clark Equipment Corp., suspended opera- 
tions at its Reading plant in mid-May. 

“Other companies are similarly hamp- 
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ered by Pennsyvania’s outmoded 35-foot 
trailer law. This is a matter of economic 
life or death. It affects both our present 
Pennsylvania companies and others the 
commonwealth is trying to attract. 


“Three bills now pending in the legis- 
lature (S. 432, H. 1046, and H. 1298) 
would meet industry’s needs by lifting 
the 35-foot maximum length for trailers. 
The bills would not alter the over-all 50- 
foot maximum for combined tractor and 
trailer, and hence would not mean longer 
or heavier truck combinations. A fourth 
bill (H. 1095) would raise the 35-foot 
limit to 40 feet, and permit operators to 
use their present tractors to haul the 
40-foot equipment for a five-year transi- 
tion period... .” 


Aviation War Risk Insurance 


The Senate commerce committee voted 
June 7 to report favorably S. 1931, a bill 
to extend for five years Title XIII of 
the federal aviation act relating to war 
risk insurance. This title of the act, 
scheduled to expire June 13, authorizes 
the Secretary of Commerce to provide 
insurance for the protection of aircraft, 
cargoes and crews when commercial in- 
surance cannot be obtained on reason- 
able terms. 


Ship ‘Trade-In’ Measure 


The Senate commerce committee or- 
dered favorably reported on June 7 a 
bill (S. 1728) which would amend section 
510 of the merchant marine act of 1936 
to provide for the trade-in of obsolete 
vessels in connection with the construc- 
tion of new vessels, either at the time of 
executing the construction contract or at 
time of delivery of the new vessel. 


Labor News 


Seamen’s Unions Would 
Bring ‘Runaway’ Vessels 
Under New Contracts 


The national committee for mari- 
time bargaining, at a special meet- 
ing in New York City on June 6 of 
more than 200 representatives of 
the shipping industry and of gov- 
ernment, made an offer to forego 
wage demands in new maritime union 
contracts to follow those expiring 
June 15 if the new contracts cover 
American-owned vessels registered 
under foreign flags. 

The so-called “flags of convenience” 
vessels are those of American owner- 
ship registered under the flags of foreign 
countries — mostly Panama, Honduras 
and Liberia—to avoid meeting the wage 


and working standards demanded by 
unions representing American seamen. 


Ralph E. Casey, president of the 
American Merchant Marine Institute, 
and chairman of the industry com- 
mittee bargaining with the unions for 
new contracts to be in effect after June 
15, said that he had no authority to 








include the “runaway” ships in negotia- 
tions. 

The chairman of the committee repre- 
senting the seamen also asked formation 
of a joint labor-management committee 
to study and overhaul the shipping 
subsidy policy, to eliminate government 
competition with private shipping and 
to insist on enforcement of laws re- 
quiring that: a “fair share” of foreign 
aid cargoes be carried on American- 
flag ships. 

Concurrently with the meeting of the 
industry, government and union repre- 
sentatives in New York, Seatrain Lines, 
Inc., issued a notice to shippers stating 
that the unions had said that there 
would be no stoppage of service of the 
coastwise shipping lines. The Seatrain 
notice to shippers read as follows: 

“The press has carried several recent 
stories about negotiations pending be- 
tween unions representing seagoing 
personnel and certain major shipping 
companies. 

“Seatrain shippers should know that 
no present issues are pending between 
Seatrain and these unions, and Seatrain 
has been assured by the representatives 
of the committees of the seafaring 
employes that there will be no inter- 
ruptions of Seatrain service resulting 
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from any dispute with other shipping 
companies.” 


ALPA to Represent Capital 
Airlines’ Flight Attendants 


(From Chicago Bureau of Traffic World) 


The Air Line Pilots Association has 
reported that it has chalked up its sev- 
enth victory in seven elections among 
flight attendants to determine whether 
the ALPA’s Steward and Stewardess Di- 
vision or the Air Line Stewards and 
Stewardesses Association, International, 
should be the collective bargaining agent 
for flight attendants. 

The attendants on Capital Airlines, in 
an election on May 29 conducted by the 
National Mediation Board, voted 315 to 
5 for ALPA representation, the ALPA 
said May 31. Flight attendants on United 
Air Lines, into which carrier Capital is 
in the process of merging, have already 
voted for ALPA representation (T.W., 
April 29, p. 72). 

Other airlines on which the attendants 
voted for representation by the ALPA 
were: Braniff Pacific Northern, West 
Coast, Alaska, and Mohawk (T.W., April 
1, p. 53, and May 27, p. 65). 


Carloadings in Final Quarter 


Of 1960 Totaled 5,743,785, 
10% Under Shipper Estimates 


Revenue freight carloadings to- 
taled 5,743,785 in the final quarter of 
1960, or 10.6 per cent below the 6,424,- 
540 which the 13 regional shipper ad- 
visory boards had predicted, it was 
reported June 1 by R. E. Clark, chair- 
man of the car service division of the 
Association of American Railroads. 


Of the 32 commodity groups, the 
boards overestimated actual loadings in 
27 and underestimated loadings in 5. 
Eleven of the boards overestimated the 
loadings in their respective districts, 
while two had underestimates. 

The breakdown by boards was shown 
as follows: 

Central Western—276,458 actual load- 
ings; 251,237 estimate; 10 per cent 
underestimated. 

Pacific Coast—328,797 actual; 376,618 
estimate; 12.7 per cent overestimated. 

Pacific Northwest — 227,944 actual; 
252,159 estimate; 9.6 per cent overesti- 
mated. 

Great Lakes—385,223 actual; 425,529 
estimate; 9.5 per cent overestimated. 

Ohio Valley — 770,153 actual; 944,339 
estimate; 18.4 per cent overestimated. 

Mid-West—739,517 actual; 795,777 esti- 
mate; 7.1 per cent overestimated. 

Northwest — 369,014 actual; 377,880 
estimate; 2.3 per cent overestimated. 


Trans-Missouri-Kansas — 371,163 ac- 
tual; 357,875 estimated; 3.7 per cent 
underestimated. 


Southeast—767,357 actual; 889,039 esti- 
mate; 13.7 per cent overestimated. 

Southwest—439,469 actual; 472,943 esti- 
mate; 7.1 per cent overestimated. 


New England — 81,984 actual; 91,496 
estimate; 10.4 per cent overestimated. 

Atlantic States—476,253 actual; 576,- 
250 estimate; 17.4 per cent overesti- 
mated. 

Allegheny—510,453 actual; 613,398 esti- 
mate; 16.8 per cent overestimated. 

The three commodity groups having 
the largest percentage overestimates 
were iron and steel, the 261,624 actual 
loadings being 32.1 per cent under the 
estimated 385,308; citrus fruits, the 10,026 
actual loadings being 22.5 per cent under 
the estimated 12,930, and agricultural 
implements and vehicles other than au- 
tomobiles, the 9,798 actual loadings 
amounting to 21 per cent less than the 
12,407 which had been estimated. 

The main commodity groups in which 
there were underestimates were frozen 
foods, fruits and vegetables, the 10,892 
actual loadings being 57.6 per cent over 
the 6,912 estimated; automobiles and 
trucks, the 51,659 actual loadings being 
31.4 per cent over the estimated 39,325, 
and grain, the 515,089 actual loadings 


being 12.8 per cent over the estimated 
456,468. 


Individual Carriers’ Earnings 


Braniff Airways has reported total 
revenues of $20,729,932 and a loss of $406,- 
746 for the first quarter of 1961, compared 
with total revenues of $19,081,474 and a 
—_ of $486,968 for the first quarter of 

The Maine Central Railroad has re- 
ported operating revenues of $2,004,608 
and net income after fixed charges and 
provision for contingent interest of $34,- 
202 for April, compared with operating 
revenues of $2,186,300 and net income 
after fixed charges and provision for con- 
tingent interest of $119,472 for April of 
1960. 

The Chicago, Burlington & Quincy 
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Railroad has reported operating revenues 
of $20,325,625 and net income of $1,203,179 
for April, compared with operating reve- 
nues of $20,368,407 and net income of 
$1,356,133 for April of 1960. 

The Louisville and Nashville Railroad 
has reported net operating revenues of 
$3,345,941 and net income after federal 
taxes of $540,368 for April, compared with 
net operating revenue of $4,267,075 and 
net income after federal taxes of $1,089,- 
131 for April of 1960. 


Truck Tonnage, Week Ended 
May 27, Off 1.1% From ‘60 


Intercity truck tonnage in the week 
ended May 27, was 1.1 per cent below 
that of the corresponding week of 1960. 
the American Trucking Associations, Inc., 
announced. 

It said the tonnage was less than 1 
per cent ahead of the volume for the 
previous week of this year—up 0.6 per 
cent. 

“These findings,” it said, “are based on 
the weekly survey of 34 metropolitan 
areas conducted by the ATA department 
of research and transport economics. 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
showed increased tonnage Over a year 
ago in 16 localities. Eighteen points re- 
flected decreased tonnage from the 1960 
level. Salt Lake City terminals reflected 
an over-all year-to-year gain of 27.5 per 
cent, largely as a result of an unseason- 
ably poor week a year ago reported by 
two major terminals. 

“Minneapolis-St. Paul and Denver 
truck terminals also showed increases of 
10 per cent or more. Oklahoma City re- 
gistered the largest decrease in tonnage— 
down 18.4 per cent—followed by Phila- 
delphia and Cleveland terminals, each 
reflecting decreases of 11.5 per cent. 

“Compared to the preceding week, 21 
metropolitan areas registered increased 
tonnage, while 13 areas showed de- 
creases.” 


Shifts in Class | Rails’ 
Wage, Ton-Mile Ratio Shown 


Although the number of employe 
hours paid for by Class I line-haul 
railroads decreased successively each 
year during the 1947-1960 period, except 
for 1951 and 1955, from 3,613.4 million 
in 1947 to 1,840.7 million in 1960, or 49.1 
per cent, total employe compensation in- 
creased from $4,350.2 million in 1947 to 
a peak of $5,358.0 million in 1957, and 
then dropped to $4,893.6 million in 1960. 

This was shown in a chapter, headed 
“Gross Ton-Miles Per Employe Hour 
and Per Dollar Wages, Years 1947- 
1960,” contained in the April issue of 
Transport Economics, the Bureau of 
transport Economics and _ Statistics’ 
monthly comment. The bureau said that 
the 1957 annual payroll figure was the 
highest in railroad history. 

The 1960 compensation, it said, was 
12.5 per cent higher than that for 1947, 
but the employe hours paid for and the 
gross ton-miles handled in 1960 were 
49.1 per cent and 16.7 per cent, respec- 


tively, below. the 1947 level. It said that 


the average compensation per hour in- 
creased during the period from $1.204 
in 1947 to $2.659 in 1960, or by 1208 
per cent. 

The number of gross ton-miles per 
employe hour paid for, the bureau said, 
showed a slight decrease between 1947 
and 1948, but rose successively each year 
thereafter to reach 788 in 1960, which 
was 63.8 per cent above the 1947 figure 
of 481. The average number of gross 
ton-miles per dollar of compensation, 
however, followed a reverse trend, it 
added, decreasing 26 per cent from 400 
in 1947 to 296 in 1960. 

Between 1959 and 1960, the bureau 
said, the average hourly compensation 
increased 2.6 per cent and gross ton- 
miles per employe paid for increased 
3.3 per cent, but employe hours paid 
for decreased 4.4 per cent while total 
compensation and gross ton-miles de- 
creased 1.9 per cent and 1.2 per cent, 
respectively, and gross ton-miles per 
dollar of compensation increased 0.7 
per cent. 


Carloadings Totaled 578,767 
In Week Ended May 27 


Loadings of revenue freight in the week 
ended May 27 totaled 578,767 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 10,310 
cars, or 1.8 per cent, above the preceding 
week, the AAR said. 

The loadings represented a decrease 
of 61,097 cars, or 9.5 per cent, below 
the corresponding week in 1960, and a 
decrease of 108,296 cars, or 15.8 per cent, 
below the corresponding week in 1959, 
the AAR added. 

Loadings by commodity groups for the 
week ended May 27, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Cars loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
May 27,‘61 Week 1960 Week 


Miscellaneous 305,399 5.5D 31 
Coal 103,829 5.4D 5.71 
Coke 6,609 15.9D 15D 
Ore 42,417 42.0D 19.11 
Forest Products 37,264 5.7D 19D 
Merchandise LCL 29,052 20.0 D 46D 
Grain & Gr. Prod. 
(Total) 50,671 11.51 3.3D 
Western Dists. 
Only 35,536 20.3 | 2.4D 
Live Stock 
(Total) 3,526 23.3D 7.0D 
Western Dists. 
Only 2,658 25.8 D 11.5D 


!—Indicates Increase D—Indicates Decrease 


The AAR said all districts reported 
decreases compared with the correspond- 
ing week in 1960 and 1959. Cumulative 
loadings this year, compared with 1960 
and 1959, were shown as follows: 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of Apr. 1 505,917 597,607 590,592 
First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of Apr. 2,106,107 2,492,148 2,579,629 


Week of May 6 543,544 641,800 678,160 
Week of May 13 551,405 640,005 692,996 
Week of May 20 568,457 636,853 686,152 
Week of May 27 578,767 639,864 687.063 


21-Week Total 10,731,464 12,627,419 12,881,753 
Volume by Piggyback 


“There were 12,121 cars reported loaded 
with one or more revenue highway trailers 
or highway containers (piggyback) in the 
week ended May 20 (which were included 
in that week’s over-all total)” the AAR 
said. This was an increase of 1,194 
cars, or 10.9 per cent, above the corre- 
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sponding week of 1960 and an increase 
of 3,587 cars, or 42 per cent, above the 
1959 week. 

“Cumulative piggyback loadings for the 
first 20 weeks of 1961 totaled 215,827, 
for an increase of 5,763 cars, or 2.7 per 
cent, above the corresponding period of 
1960 and 64,804 cars, or 42.9 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad 
systems originating this-type traffic in 
the current week, compared with 53 one 
year ago and 47 in the corresponding 
week in 1959. 


945 Vessels in Active U.S. 


Merchant Fleet on May 1 


There were 945 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on May 1, five fewer 
than on April 1, according to the “Mer- 
chant Marine Data Sheet” issued by the 
Maritime Administration. 

“There were 43 government-owned and 
902 privately owned ships in active serv- 
ice,” it said. “These figures did not 
include privately owned vessels tempo- 
rarily inactive, or government-owned 
vessels employed in loading grain for 
storage. They also exclude 24 vessels 
in the custody of the Departments of 
Defense, State and Interior, and the 
Panama Canal Co. 

“There was a decrease of three active 
vessels and no change in the inactive 
vessels in the privately owned fleet. Two 
freighters, the ‘Export Aide’ and the 
‘Mormaclake,’ were delivered from con- 
struction. One tanker, the ‘Trans- 
western,’ was traded in to the govern- 
ment in exchange for a freighter, the 
‘Mormacport,’ and two combination ships, 
both named ‘Santa Paula,’ and a freighter, 
‘Wesport,’ were sold foreign, while two 
freighters, the ‘Marine Merchant’ and 
the ‘Portland Trader,’ were marine casual- 
ties. 

“The privately owned fleet decreased 
by three to 988. Of the 86 privately 
owned inactive vessels, 11 tankers were 
undergoing repair or conversion. The 
others were laid up or temporarily idle. 

“The Maritime Administration’s active 
fleet decreased by two ships, while its 
inactive fleet decreased by 21. Twenty- 
three Liberty ships were sold for scrap. 
One privately owned ship was traded in 
to the government in exchange for a 
reserve fleet ship, and two Navy-owned 
ships were placed in reserve fleet custody. 
The two ships owned by the Panama 
Canal Co. have been removed from com- 
mercial service and are no longer in- 
cluded in these listings. This decreased 
the administration’s fleet by 23 to a total 
of 1,975. The total U.S. merchant fleet 
decreased by 26 to 2,963. 

“No new shipbuilding contracts were 
placed during the month. Two new 
freighters were completed. The total of 
large merchant ships on order or under 
construction in U.S. shipyards dropped 
by two to 86.” 


New Jet Flights to Denver 


Two airlines, Continental and Braniff, 
have announced new jet service to Den- 
ver. Braniff announced that it would 
offer the first jet service between Dallas 
and Denver beginning June 15 with a 
non-stop, 90-minute flight. Continental 
said it would inaugurate a third daily 
jet flight non-stop from Chicago to 
Denver beginning June 11. 
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J. Leo Cooke (second from right), president of the J. Leo Cooke Warehouse Corp., speaker 
at Rutgers transportation dinner in Newark, N.J., is greeted by George A. Tapper, director 
of the Newark Extension Center of Rutgers University, in the presence of (from left) William 
Burke, president of the Traffic Club of Newark; Francis d‘Zurilla, president of the Raritan 
Traffic Club, and William Daly, president of the Newark Chapter of the Delta Nu Alpha 


Transportation 


Carriers Honor Graduates 
Of Rutgers Transport Course 


Six transportation companies honored 
a group of graduates of a transportation 
course of the Newark Extension Center 
of Rutgers University at an awards din- 
ner the night of May 31 in the Robert 
Treat hotel, Newark, N.J. 

The hosts were: Trans World Airlines; 
Penn Yan Express, Inc.; Worchester Ex- 
press; A.P.A. Trucking Corp.; Mason & 
Dixon Lines, Inc., and Seatrain Lines, 
Inc. 

They were addressed by J. Leo Cooke, 
president of the J. Leo Cooke Warehouse 
Corp., Jersey City, N.J.. who said the 
transportation field “offers some of the 
most stimulating, exciting challenges 
that exist in any profession today.” 

“Just a few short weeks ago,” he said, 
“we cheered the accomplishments of our 
first astronaut, Alan Shephard. But think 
of the implications of his flight as it re- 
lates to transportation. 

“That space capsule was sheerly de- 
vised as a means of transportation. They 
Say we will have a man on the moon by 
1970. That can only be accomplished by 
a means of transportation. Think of the 
global aspects of this business when we 
will need men familiar with the inter- 
planatory space lanes of commerce.” 

But for the present, Mr. Cooke men- 
tioned some other facets the students 
must keep up with—piggyback fishy- 
back, birdyback, for example. Then he 
turned to a serious challenge to the 
graduates, saying: 

“One of the most serious transporta- 
tion and traffic problems that concerns 
shippers, carriers, warehousemen, bank- 
ers, unions and the general public still 
remains to be solved. Who knows—one 
of you in this very room may come up 
with a solution for which I guarantee 
you would receive the highest recogni- 
tion that government and industry could 
bestow on you. I know that you have 
studied the problem after the damage 
has been done. 

“I refer, of course, to freight claims 


Fraternity. 


for loss and damage. How can we get a 
truly effective preventive program 
against this multi-million-dollar waste 
which I call Industrial Delinquency? 

“Too many concerned with the filing of 
freight claims adopt the attitude that 
such loss is the nature of the business, 
and the insurance company and the 
carrier pay for it anyway. Insurance 
pays for higher freight rates to cover 
the insurance and then the consumer 
pays more for a product because of the 
higher freight rates. 

“Something must be done about the 
national disgrace and it is up to each 
and every one of us to do his utmost to 
overcome this problem. It will take the 
minds and hearts of men to solve it, but 
believe me, while we have talked some 
about yesterday and tomorrow, I can 
think of nothing more urgent for you to 
think about today.” 

Ray Jarman, of Elizabeth, NW., 
served as the dinner chairman. The 
graduates who were honored at the din- 
ner, all residents of New Jersey, were: 

George F. Alvarez, Hoboken; Adair M. 
Blackford, Chatham; Walter A. Jack, 
Union City; Frank V. Massa, Linden; 
Bernard A. Murray, Jr., Bayonne; Frank 
S. Prasnal, Elizabeth; Albert E. Vallerie, 
Jr., South Plainfield, and Donald B. Wal- 
lace, Cranford. 

In evening classes over a three-year 
period, each completed a certificate pro- 
gram at the Newark Extension Center 
of Rutgers covering economics, trans- 
portation principles, transportation man- 
agement, motor traffic, and ICC practice 
and procedure. Their certificates were 
awarded to them at the one hundred 
ninety-fifth annual commencement of 
Rutgers University, June 7, in New 
Brunswick, N.J. 


Liner for Great Lakes Service 


The Oranje Line’s newest flagship, the 
MS “Prinses Margriet,” a passenger- 
cargo liner of 8,700 gross registered 
tonnage, is scheduled to make her 
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maiden voyage from Rotterdam, via 
Southampton, Le Havre, Montreal and 
the St. Lawrence Seaway to ports on the 
Great Lakes beginning July 15, accord- 
ing to an announcement from the 
Holland-America Line, agents in the 
U.S. and Canada for the Oranje Line. 


The ship is scheduled to arrive in 
Chicago, her final destination, on 
August 4. 


Milwaukee Road Announces 
Three Scholarship Awards 


The Milwaukee Road announced June 
7 that awards of full tuition or $2,400 
four-year scholarships had been made 
to three sons of Milwaukee Road em- 
ployes. 

Winners in 196] of awards for either 
full tuition or $2,400, whichever is greater, 
are John David Verron, of Seattle, Wash., 
son of John H. Verron, manager of the 
Milwaukee Motor Transportation Co., a 
Milwaukee Road subsidiary, at Seattle, 
and Erwin R. W. Berglund, of Minne- 
apolis, Minn., son of Justus N. Berglund, 
general machinist at the roundhouse in 
St. Paul. 

The third winner, who received a 
straight $2,400 four-year scholarship, 
was John Roland Johannes, of Milwau- 
kee, son of Jerome F. Johannes, assistant 
district storekeeper at Milwaukee. 

Known as the J. T. Gillick Scholar- 
ships, the awards, begun 10 years ago, 
honor the late James T. Gillick, who 
retired in 1948 as a vice-president of the 
road after 62 years of service. 





Santa Fe Railway to Send 
32 to Economics Institute 


The Santa Fe Railway announced, 
June 5, that it would send 32 middle- 
management men to an intensive six- 
week seminar called the Institute of 
Business Economics, beginning June 18, 
at the University of Southern California. 


The Institute of Business Economics 
is marking its tenth anniversary this year 
as a joint venture of the railroad and 
the School of Commerce of the univer- 
sity, says the Santa Fe. 


Supplementing studies and discussions 
of economic, social and political con- 
cepts, the institute enrollees will receive 
training in public speaking and con- 
ference leadership, according to the 
Santa Fe. Six professors chosen because 
of their previous business experience 
will preside over the informal sessions. 


Motor Traffic Management 
Course for AF Completed 


Thirty-six Air Force and Navy officers 
and civilian personnel completed a 
three-week course June 2 in “Motor Ve- 
hicle Traffic Management and Accident 
Prevention for the Air Force” at the 
Traffic Institute at Northwestern Uni- 
versity in Evanston, Il. 

Topics included principles of accident 
investigation, accident reconstruction, 
principles of traffic law enforcement, 
traffic engineering, driver testing and 
control, Air Force problems and prin- 
ciples of coordination. 

“The purpose of this course is to re- 


(Continued on page 55) 
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SPRAY-ON HOPPER LINING: A new covered-hopper- 
car lining called ‘Polyclutch’ can be applied by ‘con- 
ventional’ or by hydraulic hot and cold spray methods, 
according to the manufacturer, the Paint and Brush 
Division of Pittsburgh Plate Glass Co. ‘Polyclutch’ 
lining is a two-coat system comprising two white and 
blue component products blended shortly before use. 
The two components react with each other to cure to 
a hard adhesive film. Since the cure is not dependent 
on oxidation, it is effective in heavy films obtained by 
recoating after a short interval to permit solvent 
evaporation, the PPG division says. It claims that the 
coating produced is of unusual serviceability for cov- 
ered hopper cars transporting edible and inedible lad- 
ings, and says that the coating contains no lead or 
heavy metals and has a high density and is non- 


porous, that it is acid- and alkali-resistant, nontoxic, 
odorless and tasteless, fumigant-resistant, and has ex- 


cellent humidity resistance. It also is said to be re- 
sistant to mold and mildew, and to abrasion and im- 
pact. Its smooth, hard surface facilitates unloading, 
the PPG division says. 


HIGH - CAPACITY AIR CONDITIONERS: Two new 
models of high-capacity truck cab air conditioners have 
been introduced by the Kysor Heater Co., Cadillac, 
Mich. Both models are of dual-unit design. The rated 
capacity exceeds one and one-half tons in both units, 
according to the maker. The new units are truck- 
powered and require a 12-volt system to operate. Both 
units are designed for easy accessibility and simple 
maintenance, and installation is- relatively easy, with 
complete kits including all necessary materials avail- 
able for most trucks, according to Kysor. The ‘TPS 
E-15100’ model consists of a roof-mounted condenser 
weighing 334 pounds and an inside-the-cab evaporator 
weighing 18 pounds. The second of the two models, 
the ‘TPT E-15200,’ is engineered for use where it is 
not possible or feasible to mount the condenser on the 
roof of the cab. The condenser and evaporator are 
approximately the same size and weight for each model. 


LIGHTER-WEIGHT PLATFORM TRAILERS: A half 
ton of weight has been eliminated from Dorsey Trail- 
ers’ newest line of giant platform trailers, according 
to Dorsey. At the same time, the company says, capac- 
ity ratings remain at 44,000 pounds for the standard 
model and 60,000 pounds for a heavy-duty line as well 
as a west coast model. The new model ‘DGTL’ weighs 
9,100 pounds in 40-foot length and the west coast model 
‘DGTWL’ weighs 9,800 pounds. Both types have 1%- 
inch floors of fir, said to be light in weight and to stand 
up well when exposed to weather. Other weight-saving 
changes include elimination of body border trusses and 
substitution of lighter versions of several non-load- 
bearing parts. The modified lines still have 18-inch- 


deep pressed-steel main frames introduced with the 
giant platforms; 14-inch diagonal pipe braces have 
been added, extending from the main frame to the 
ends of the floor sills. Sills are I-beams, with lighten- 
ing holes flanged for strength, and are on 24-inch 
centers on the standard model and 18-inch centers on 
heavy duty and west coast flats. Braces are welded to 
alternate sills the length of the trailer from gooseneck 
to suspension. 


MECHANISM FOR UNLOADING: A new series of 
rugged, high-amplitude vibration inducers, which start 
and keep materials moving during unloading of rail- 
road cars or hoppers, has been introduced by the Mar- 
tin Engineering Co., Neponset, Ill. Called the ‘CCVP’ 
series, these ‘Big Shake’ units are described by the 
Martin company as ideal for materials movement from 
massive bins, hoppers or chutes. They are portable 
with their own mounting clamp and can be mounted 


- in any position or angle convenient to the job. The 


‘Vibrolator’ is pneumatically-driven, starts and op- 
erates with minimum air at any angle, and is shock- 
proof and spark-proof, according to its maker. The 
vibration inducer can be precisely controlled at any 
vibration frequency from a few cycles to more than 
60 cycles per second, and operation is at a low-noise 
level at all frequencies, the manufacturer says. 


EASY HOOD ACCESSIBILITY: Two new series of con- 
ventional diesel-powered trucks have been introduced 
by the motor truck division of International Harvester 
Co., Chicago, with a design highlight in the one-piece 
reinforced fiberglass hood and front fender assembly 
which tilts forward 90 degrees for easy accessibility to 
all front-end components. This one-piece, weight-sav- 
ing assembly eliminates separate fenders, fender braces, 
radiator shell and multiple-piece hood, and results in 
a distinctively clean, functional front-end appearance, 
International Harvester says. Called the ‘400’ series 
models, the new trucks are offered in D-400 front- 
axle-forward or DB-400 set-back front axle design, with 
gross combination weights up to 79,000 pounds. Eight 
highway or off-highway models are available, with 
single axle or tandem-axle drive, trailing or pusher 
axles and a broad range of standard and lightweight 
components. D-400 front-axle-forward models feature 
a 28-inch bumper-to-front-axle dimension for in- 
creased payloads in ‘bridge formula’ areas. DB-400 
models with set-back front axles have 48-inch bumper 
to axle dimensions, permitting increased payloads in 
‘non-bridge formula’ states. Nine optional engines are 
offered. In addition to fiberglass hood and fender as- 
sembly, other significant D-400 features include su- 
perior ride and handling characteristics, cab com- 
fort and reduced chassis weights, the manufacturer 
says. 
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duce losses from motor vehicle acci- 
dents as well as direct and indirect costs 
of congestion and delays in order to 


Services 


and Products) 


Delta to Start Jet Service, 
West Coast to the Southeast 


(From Pacific Coast Bureau of Traffic World) 


Delta Air Lines observed the inaugura- 
tion of its jet service between Los An- 
geles and the southeast at a banquet 
June 2 in the Ambassador hotel, Los 
Angeles, attended by more than 500 
persons, including civic officials of south- 
ern cities. 


At the same time a group of Los 
Angeles business and civic officials and 
newsmen had a preview of the new serv- 
ice, which starts June 11. They flew to 
Dallas, New Orleans and Atlanta in 
Douglas DC-8’s and Convair 880’s. 


C. E. Woolman, president of Delta, 
said, in an address at the banquet, that 
a great stride in air travel had been 
made and that the new direct route to 
the southeast opened many opportunities 
for business and tourist travel to South 
America and the West Indies. 


Besides Mr. Woolman, other partici- 
pants in the banquet program included 
Donald Douglas, chairman of the Douglas 
Aircraft Co.; Harold C. McClellan, presi- 
dent of the Los Angeles Chamber of 
Commerce; Mayor William Hartsfield, of 
Atlanta; Mayor deLesseps Morrison, of 
New Orleans; Mayor Earl Cabell, of 
Dallas; Harold A. Henry, president pro- 
tem of the Los Angeles city council, 
and Warren M. Dorn, supervisor, Los 
Angeles County. 


Order for 25 Truck-Tractors 


The placing of an order for 25 White 
diesel tractors for over-the-highway use 
by the J.A.D.S. Leasing Corp., of New 
York City, with the White Truck Di- 
vision of the White Motor Co., has been 
announced by the latter company. 


Bumper-to-back-of-cab measurement 
of the new tractors, to be used by W. T. 
Grant & Co. and the J. J. Newberry Co., 
will be 90 inches and the measurement 
from back of cab to center line of rear 
axle will be 76% inches, says the White 
Motor Co., adding that the tractors will 
be equipped with five speed transmissions 
and two-speed rear axles. 


Speed Record by Lykes Ship 


Crossing the Atlantic ocean from 
Alexandria, Egypt, to New Orleans, the 
cargoliner “Zoella Lykes,” of Lykes Bros. 
Steamship Co., Inc., clipped four and 
a quarter days off the transit time to 
set a new record of 13% days for the 
voyage, the Lykes company reported 
June 5, the day on which the ship 
docked in New Orleans. 


The new $10 million vessel averaged 


save money which can be utilized in pro- 
ductive activity,” said Bernard R. Cald- 
well, director of the Traffic Institute. 





19% knots sea speed, or approximately | 
468 miles per day, the ship line said. 


N & W Announces Purchase 


Of 50 New Covered Hoppers L 


The Norfolk & Western Railway on | 
June 5 announced the purchase of 50 | 
new 70-ton covered hopper cars for | 
immediate delivery. The cost was over 
$500,000, it said. 

The 3,215-cubic-foot-capacity all-steel 
cars built by Pullman-Standard were 
added to its “substantial fleet” of similar | 
cars because of anticipated increased 
transportation needs, the N & W said. 
It pointed out that covered hoppers 
were used in the transport of lime, 
cement, gypsum, clay, fertilizer, fly ash, 
and other bulk commodities which re- 
quired protection from the elements. 

The N & W says it now owns over 
78,000 revenue freight cars, “more per 
mile of track than any other major 
railroad.” Included are about 25 types 
of specialized cars designed to haul 
particular shipments, it says. 


Lake Central Passenger Mark 


Lake Central Airlines announced June | 


5 that it had carried a record number of 
passengers in May, when more than 
38,000 persons used its services. 
figure represented a 77.3 per cent increase 


over the same month one year ago, Lake | 


Central said. Much of the increase was 


attributed to the addition, since 1960, of | 


The | 








15 cities to the points served by the air- 
line. 


Maine Central Car Purchase 


The Maine Central Railroad has an- 
nounced the purchase of 50 new pulp- 


wood cars, They are 50 feet long with a | 


50-ton capacity. The purchase is part 


on an over-all equipment improvement | 


program estimated to cost between $8 
and $11 million. The pulpwood cars 


were purchased from the Thrall Car | 


Manufacturing Co., of Chicago, for de- 
livery beginning in July or August. 


Consolidated Buys Trailers 


The Consolidated Freight Co., of Sagi- 
naw, Mich., has bought 20 new 40-foot 
aluminum tandem trailers, A. F. 
Mathews, company president has an- 
nounced. Consolidated Freight had pur- 
chased a total of 125 of the newer type 
alumnium trailers in the last two years 
at a cost of about $1 million, Mr. 
Mathews said. The firm’s total tractor 
and trailer fleet now numbers 1,000 pieces 
of equipment. 


hours 


For solid shavings .°. . oops, savings 
. in time and money, ship via 

N&W, the railroad that works itself 
into a lather to provide the best in 
fast, dependable transportation. 
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Containerization, 
Standardization 
and Equivocation 


It is pleasantly amazing to 
learn that a 75-man commit- 
tee, avoiding the hodge-podge 
results traditionally associ- 
ated with committees (“a 
camel looks like something put 
together by a committee’’), has 
developed the first American 
standard specifying length, 
height and width of van con- 
tainers which will give “a new 
dimension of interchangeabil- 
ity” to freight containerization 
for highway, maritime and rail 
transportation. 


The benefits of such stand- 
ardization are almost too obvi- 
ous to discuss, and we are sure 
that transportation technology 
will proceed more rapidly ‘and 
coherently from this point of 
departure. 


This will of course be all to 
the good, as far as the common 
carrier system is concerned, 
and we can only hope that 
progress in containerization 
will not run afoul of the type 
of equivocal mumbo - jumbo 
which recently decreed that a 
Sealdtank is a Sealdtank is a 
Sealdtank . . . except when it 
ain’t. For if anything can sap 
the vitality of the common 
carrier system, it is the de- 
limiting of technological prog- 
ress by vague notions of the 
public interest or, more spe- 
cifically, by the protests of 
those who want to stand still. 


MIDDLE 
ATLANTIC 


TRANSPORTATION CO., INC. 
New Britain, Conn. 














By GLENN L. SHINN 


Attorney-Examiner 
Interstate Commerce Commission 


(The proposal here made by Mr. 
Shinn, author of “Reasonable Freight 
Rates” and other books on transpor- 
tation subjects, gives promise of 
bringing about, if adopted, some im- 
pressive and momentous changes in 
competitive rate-making practices 
—intra-modal as well as inter-modal. 
Mr. Shinn’s idea, if “put to work,” 
would almost certainly reduce 
sharply the number of investiga- 
tion-and-suspension cases handled 
by the Commission. An interesting 
possibility is that of effectuation of 
the Shinn proposal by the Commis- 
sion without any necessity for 
amendment of existing law— 
Editor.) 


It is now recognized, at long last, 
that the well-publicized transporta- 
tion problem, the rail difficulties es- 
pecially, revolves around pricing or 
rate making; and that intermode 
competitive rate making lies at the 
very heart of the whole problem. 


This clearly appears from several re- 
cent authoritative investigations, includ- 
ing particularly the reports by the US. 
Department of Commerce, Dean Landis, 
and General Doyle, and the recent hear- 
ings on S. 1197. To shorten this discus- 
sion, we shall proceed on the premise, 
with sound reason we think, that any 
realistic, objective appraisal shows the 
firm need for effective federal controls 
of intermode competitive rate making, in 
the best interest of shippers and car- 
riers generally, and especially the public 
interest as defined in the stated objec- 
tives of the national transportation 
policy declared in the Act. 


From its inception, the primary ob- 
jective of transport regulation has been 
to bring about an equitable and realistic 
adjustment of private rights and public 
interests. Such adjustments simply can- 
not be obtained without adequate and 
effective federal rate controls. And by 
“adequate and effective” controls we 
mean something more than _ rubber 
stamping minimum reasonable rates 
based on out-of-pocket costs of any kind. 


Public Interest Dominant 


The public interest in federal regula- 
tion of public transportation, for the 
essential purpose just indicated, is just 
as firm and just as dominant today as 
at any time in the past. Those who argue 
otherwise simply ignore today’s realities, 
as well as transport history reflected in 
Commission and court decisions from the 


Competitive Rate Making 
and Suspension Procedure 


inception of regulation, and Congres- 
sional rate-making investigations be- 
ginning with the Cullom report, on which 
the original Act was based, down to the 
committee reports on the 1958 amend- 
ment to section 15a. 

There is not the slightest indication 
that either the Congress or the Inter- 
state Commerce Commission intends to 
preside over the dissolution of any mode 
of transport, for each mode makes an 
important and essential contribution to 
the nation’s expanding economy. The 
problem of course is to formulate regula- 
tions under which all modes can be fitted 
into one correlated national pattern 
which will preserve and utilize the in- 
herent advantages of each mode. Inter- 
mode competitive rate making is the 
principal key. Unquestionably, it can 
wreck or make any such program. 
Limited interests of course must give way 
to the general welfare in any construc- 
tive program. 

Trying to find a “fall guy” in extended 
discussions concerning today’s problems 
in transportation is something like a 
hassle about water over the dam. On 
this, we merely wish to say that blam- 
ing economic regulations administered by 
the ICC, as distinguished from promo- 
tional policies administered by some 
other government agencies, is about as 
unrealistic as blaming an umbrella for 
a thunderstorm. 


Procedural Change Suggested 


Remembering that important material 
achievements do not spring full-grown 
from the brow of Jove, and with the 
thought that a modest approach to a 
sound solution of problems in trans- 
portation is better than deploring them, 
we have a suggestion for a change in 
regulatory procedure which it is be- 
lieved would constitute a substantial step 
in the right direction. 

The Commission’s suspension and in- 
vestigation powers constitute the prin- 
cipal tools for the control of intermode 
competitive rate making. One serious 
deficiency in the present practice is that, 
generally, the lawfulness of the pro- 
tested rate or rates alone is put in issue 
in such proceedings. 

Our suggestion is that present pro- 
cedures be revised to provide in sub- 
stance as follows: 

That in all situations where a pro- 
posed reduced rate published by a par- 
ticular mode is suspended or investi- 
gated upon protest of a competing mode; 
then, the lawfulness of the existing rate 
of the protestant mode which the pro- 
posed rate is designed to meet, and the 
present rate of the proponent mode, 
shall be put in issue equally with the 
proposed rate in any formal investigation 
of that particular situation. 

Under present practices, the rates of 
both of the competing modes are some- 
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Indispensable for day-to-day traffic department operations— 


**Practical Handbook of 
| 


Industrial Traffic Management”’ 





gw Third edition, completely revised and reset 
hich 
. the 
anal by Richard C. Colton and Edmund S. Ward 
ution ; 
ater- 
is to 
node F" quick answers and practical solutions 
4 yo 4’ to the hundreds of problems that crop up 412 pages, clothbound 
in day-to-day traffic department operations, 
The thousands of traffic and transportation men—- $7. 50 postpaid 
— in both shipper and carrier companies—keep 
rece copies of Colton & Ward’s Practical Handbook Discount on quantity orders 
vay within arm’s reach. In addition, many colleges 
Brandl and universities use it as a basic text. 
nter- 
; the . P 
EMPHASIZING practical matters rather THERE ARE, actually, hundreds of uses to which you may put 
can than remote pele concepts, the third Practical Handbook of Industrial Traffic Management: it is so 
—- edition contains a great deal of important new concise and authoritative that top management, purchasing agents, 
p way material, including two entirely new chapters production and sales managers will find it valuable in understanding 
ae on Private Carriage and Contract Carriage. how company operations can be assisted and improved through full 
nded There are numerous examples and illustrations utilization of the traffic department. At the same time, it is so 
wre of forms, documents and contracts which can broad in its scope and yet free of jargon and theoretical wanderings 
blems be adapted for immediate company use; sec- that the newcomer and student are enabled to grasp quickly the 
ke a tions on piggyback, containerization, export- basic principles and “how-to” of rates, classification, bills of lading, 
--_ On import, passenger traffic, and materials han- expediting and tracing, export-import and other important subjects. 
am dling ‘have been thoroughly revised and And Practical Handbook is so specific that the working traffic man, 
ed by updated ‘. whether employed by industry or a carrier, can use it as a quick 
oa f ; reference and authority on subjects with which he may not come 
— TO NEWCOMERS to traffic and transporta- into daily contact, such as packaging and materials handling, leasing 
veagh en tion, students, and even experienced traffic arrangements and contracts, warehousing, side-track agreements, and 
s oe men, Practical Handbook will prove its value many other subjects where specific information is required. 
ho <2 we tool ri matter of days, — But—try it for yourself! Send for a free examination copy of 
ours. di oo al — or procedure Practical Handbook of Industrial Traffic Management, and put it 
terial outlined in the book could result in immediate to work immediately! If you’re not completely satisfied, return it 
o_o savings of og ‘dl fi Py se - + within ten days without obligation. If you keep it, pay only $7.50 
h the paaer in Was wil Ene Dow a a when we bill you; same money-back guarantee applies if you remit 
ba, him to get started ... and get ahead! with your order. 
them, THE AUTHORS of Practical Handbook 
ie in are working traffic men who have drawn on 
s be- more than 70 years’ combined experience to 39 --—-——-——<-—<—OOOO—O—O eee ee ee 
il step produce a useful, understandable—practical— 
guide to day-by-day traffic department opera- Book Department ; 
id in- tions. Theory is held to the essential minimum, The Traffic Service Corporation 
prin- as is dissertation on fine legal points; instead, 815 Washington Building 
rmode there are many examples of specific situations Washington 5, D. C. 
erious in which a traffic man may find himself, with 
; that, point-by-point discussion of such subjects as Please send me —______ copies of Practical Handbook of Indus- 
pro- private vs. common or contract carriage, leas- trial Traffic Management. | understand that if | am not completely 
1 issue ing of equipment vs. owning, private vs. public satisfied | may return the book(s) within 10 days without charge 
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times before the Commission, for ex- 
ample, when proposed changes in rates 
by both modes are involved in the same 
or in consolidated proceedings, or when 
the Commission has instituted a separate 
investigation involving the rate of the 
protestant mode. These are exceptional 
situations, however. In the great bulk 
of cases only the protested rate is in 
issue. 
Effect on ICC Workload 


At first thought it might seem that 
this suggestion would increase the Com- 
mission’s work in I. & S. cases, but by 
all the laws of probability it would, in 
the best interest of all concerned, reduce 
substantially the number of protests that 
are presently filed in intermode com- 
petitive situations, for reasons which, 
upon reflection, will be obvious. 

In the first place, in such situations 
the Commission would be in position to 
require increases in the rates of either 
one or both modes where the record jus- 
tified such action. 

Secondly, this being so, a carrier con- 
templating a competitive reduction in its 
own rate, or a carrier contemplating the 
filing of a protest against a reduced 
rate of another carrier, would be in- 
clined to scrutinize more closely its ex- 
isting rate before taking such action. 
This would be especially so when the 
cost of such carrier was higher than the 
corresponding cost of the other carrier. 

And finally, a shipper whose existing 
rate is relatively low might be a little 
less inclined to bargain with different 
carriers for a still lower rate when the 
probable result would be to bring in 
issue the lawfulness (all elements) of his 
existing rate. This brake on the bar- 
gaining process might be of substantial 
degree when the traffic in question is of 
such nature as to justify a rate well 
up in the zone of lawfulness, even above 
the full cost of either mode, based upon 
customary standards of lawfulness in- 
cluding value of service considerations. 


‘Hard Problem’ Remediable 


As stated in our recent article in 
TraFFic WorLD (issue of January 21, 1961, 
pp. 74, 75 and 76), proprietary and ex- 
empt carriage presents a hard problem 
for rate makers which must be accorded 
special consideration pending the devel- 
opment of some substantial and construc- 
tive measures of relief in that area. This 
is entirely feasible we believe. 

And lest the wrong impression be 
drawn, we wish to emphasize that under 
present rate-making practices a carrier 
or mode of carriage has a legitimate 
right to meet competition encountered 
from other carriers or modes, including 
private transport operations, and they 
have been encouraged: to do so by all 
reasonable and lawful means. The 
methods employed, the Commission has 
said, are primarily a matter of man- 
agerial discretion rather than regulation 
so long as they are lawful. Such methods 
may include expansion of their services 
(to include pick-up and delivery serv- 
ices, for example) and reductions in 
their line-haul rates within lawful limits. 

It is equally true, under present rate- 
making practices, that shippers should 
not be deprived of the benefits of their 
more favorable geographical locations, 
such as the availability of competitive 
transport services afforded by compet- 
ing carriers of the same or different 
modes: Such shippers normally are en- 
titled to lower freight rates within law- 
ful limits than are shippers less favor- 
ably situated. 





During the past few years, the debate 
on just what constitutes proper or law- 
ful limits in these situations has beeh, 
and still is, brisk and spirited, to put it 
mildly. And the subject, incidentally, 
has attracted more than its share of 
amateurs. 

The transportation industry especially, 
and a large portion of the shipping in- 
dustry, are sharply divided on this ques- 
tion. Their respective positions in public 
discussions do not always square with 
the rate-making principles and stand- 
ards urged in particular cases before 
the Commission and the courts. The 
public interest elements in rate making 
is stressed in one situation and seem- 
ingly ignored in another. 

In this present discussion the phrase 
lawful limits is used to mean rates which 
meet the standards of lawfulness speci- 
fied in the rate-making provisions of the 
interstate commerce act, particularly 
sections 1, 2, 3, 4 and 15 (1) of Part I 
and comparable provisions in the other 
parts of the Act, giving due consideration 
to the objectives of the Congressional 
national policy declared in the Act. 

It should be noted in passing that the 
debate on just what constitutes lawful 
limits in these competitive situations 
has not lessened as the result of the en- 
actment of new sub-section 15a(3) in the 
transportation act of 1958 which applies 
to intermode carrier competition. Ac- 
tually, the new amendment may have 
encouraged bargain pricing or rate 
making. 

In any event our suggestion, we be- 
lieve, holds high promise of benefiical 
results in that area in the best inter- 
est of all concerned. 


Haulage of New GE Product 


The Interstate System, motor freight 
carrier domiciled in Grand Rapids, Mich., 


TRAFFIC WORLD 


reports the recent haulage by it of “the 
first truckload shipment of ‘Lexan poly- 
carbonate resin’ from the new General 
Electric plant in Mt. Vernon, Ind., to 
the Quinn-Berry Co., Endicott, N.Y. 


“*Lexan,’ a new thermoplastic,” the 
carrier said, “is now being mass-produced 
by the chemical materials department of 
General Electric in Mt. Vernon after 
three years of extensive design, research 
and development. M. B. Wedge, manager 
of Interstate’s Evansville, Ind., terminal, 
coordinated the movement.” 


Army Terminal Stevedoring 


Gus Blair Chiarello, president of the 
stevedoring and terminal operating com- 
pany of American Stevedores, Inc., has 
announced that the Army has awarded 
the company a new contract for steve- 
doring and related services at the Brook- 
lyn Army Terminal. The old contract 
expired May 31. 

Mr. Chiarello says American Steve- 
dores has served the Army for 18 years 
at the Brooklyn terminal, at which, he 
estimates, more than 1 million tons of 
cargo are handled yearly. 


Torm to Call at Lisbon and Tunis 


Torm Lines, with regular liner services 
from New York and other north and 
south Atlantic ports to the east coast of 
South America and the Mediterranean, 
has announced that its steamers will 
add calls at Lisbon and Tunis to its 
standard itineraries effective with the 
sailing of the “Herdis Torm” from New 
York June 9, Other Mediterranian ports 
regularly serviced by Torm are Alicante, 
Algiers, Genoa, Savona, Catania, Lat- 
takia, Beirut and Alexandria. 


Personal News 
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SHIPPERS 


The Ralston Purina Co. has announced 
the following transfers in its traffic 
department: J. F. Roeser, traffic manager 
at Cincinnati, to St. Louis as Ralston 
division coordinator; Ray Carter, traffic 
manager at Kansas City, Mo., to St. 
Louis as grain rate specialist; C. W. 
Moses, traffic manager at Louisville, to 
St. Louis as southern divisional traffic 
manager; G..O. Womack, traffic man- 
ager at Oklahoma City, to Louisville as 
traffic manager; R. M. Joiner, traffic 
manager at Raleigh, N.C., to Memphis, 
Tenn., as traffic manager; R. H. Shipley, 
traffic manager at Memphis, to Kansas 
City, as traffic manager; D. W. Hudson, 
of the traffic department at Buffalo, 
N.Y., to Cincinnati as traffic manager; 
C. E. Jenkins, of the traffic department 
at Nashville, Tenn., to Raleigh as traffic 
manager, and Don Lemm, traffic man- 
ager at Fond du Lac, Wis., to Battle 
Creek, Mich., as traffic manager. H. N. 
Johnson is general traffic manager. 


The Western Electric Co., New York 
City, has announced the retirement of 
William Loudenberg, traffic manager, 
rates and routes, effective July 1, after 


40 years service. Frank A. Demarest, 
resident traffic manager at the Kearny, 
N.J. Works, will be transferred to the 
New York office to replace Mr. Louden- 
berg. Mr. Demarest will be succeeded 
by Frank B. Schnebly, Jr., who will be 
transferred from the position of resident 
traffic manager at the Columbus, O., 
Works. A. H. Odeven, department chief, 
traffic development, will be transferred 
from New York to Columbus and pro- 
moted to resident traffic manager, re- 
placing Mr. Schnebly. 


John M. Flynn, Jr., on June 1 became 
New Orleans branch manager of the 
White Motor Co., with control of traffic 
for the company in his territory. He 
is a graduate in law and business ad- 
ministration of Loyola University and 
the University of Notre Dame. His 
father is transportation officer for the 
Military Subsistence Supply Agency, 
New Orleans Army Terminal. 


John B. Costello, general traffic man- 
ager for the Sperry operations of Gen- 
eral Mills, Inc., of San Francisco, retired 
June 1 after 32 years of service. He 
had directed all western traffic opera- 
tions of the division for the last 28 
years. Traffic executives of the San 






































“the 
poly- 
neral 
_ 


the 
juced 
nt of 
after 
arch 
lager 
1inal, 


f the 
com- 
, has 
arded 
tteve- 
rook- 
tract 


iteve- 
years 
h, he 
ns of 


runis 


rvices 
. and 
ast of 
nean, 
; will 
to its 
h the 
1 New 
ports 
cante, 
Lat- 


narest, 
earny, 
to the 
ouden- 
ceeded 
will be 
2sident 
is, O., 
, chief, 
sferred 
d pro- 
er, re- 


pecame 
of the 
traffic 
‘y. He 
Ss ad- 
ty and 
>, His 
for the 
Agency, 


> man- 
f Gen- 
retired 
ce. He 
opera- 
last 28 
ie San 


June 10, 1961 











This low-cost carrier gives 
high-grade Transportation! 


& its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 
capacity, flexibility—and economy ... truly high- 
grade transportation at low cost! 


Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading and stowing devices get 
your cars or containers rapidly aboard—or ashore 
—and assure on-time departure and arrival. En 
route, the smooth waterborne ride protects your 
freight from the wear and tear of impacts and 
shocks. 


Capacity, Flexibility. Each Seatrain vessel car- 
ries, in-cars or containers or a combination of 


both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers protect 
your freight in every way, add the ultimate in 
flexibility to Seatrain service! 


Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 


Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 
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Francisco Bay area will honor Mr. 
Costello at a farewell luncheon at the 
Clift hotel June 19. 


CARRIERS 


RAIL 


The Chesapeake & Ohio Railway has 
appointed Royal C. Riedinger as assistant 
to the president. Mr. Riedinger, who was 
general coal traffic manager, will have 
responsibility for research in coal market- 
ing and special coal studies, with head- 
quarters in Cleveland. H. Preston Hen- 
shaw has been named coal traffic 
manager in charge of the coal traffic 
department in Cleveland. He formerly 
was special assistant in the office of vice- 
president—coal traffic and development 
in Cleveland. 


The Louisville & Nashville Railroad 
has appointed Raymond E, Bisha as as- 
sistant to the president. Mr. Bisha, who 
for two years has been director of in- 
dustrial development, is succeeded in that 
position by Alfred James, Jr., who had 
been assistant director. Mr. Bisha has 
been with the L & N since 1929, Mr. 
James since 1937. 


The Norfolk & Western Railway has 
announced that E. Townsend Ayers, gen- 
eral agent at San Francisco, retired May 
31 and was succeeded by Robert W. 
Phillips, formerly district freight agent 
at Chicago. Mr. Ayers had been with the 
N & W since 1911. C. Walter Burns, also 
district freight agent at Chicago, has 
been promoted to general western freight 
agent there. Hines MacArthur, chief 
clerk in the Chicago traffic office, has 
been advanced to traveling freight agent 
there. 


The Piedmont & Northern Railway has 
named K. K. Whitley as freight traffic 
agent at Charlotte, N. C., vice R. F. 
Goodson, promoted. 


The Southern Pacific has announced 
that George L. Naylor, assistant man- 
ager of personnel in San Francisco, be- 
came a carrier member of the Third 
Division National Railroad Adjustment 
Board in Chicago on June 1. The board 
handles claims involving interpretation 
of labor agreements for the non-operat- 
ing crafts of the railroads. Warren T. 
Jensen, with the Southern Pacific since 
1946, has been named assistant manager 
of personnel at San Francisco. 


The Denver & Rio Grande Western 
Railroad has appointed J. C. Waldie as 
city ticket agent and G. L. Stauss as 
depot passenger agent, both in Salt Lake 
City. 


The Akron, Canton & Youngstown 
Railroad has named Robert Macartney 
as general agent in San Francisco, vice 
Ward J. Edwards, retired. The appoint- 
ment was effective June 1. 


The Milwaukee Road has made known 
that M. P. Ayars, superintendent of 
sleeping and dining cars in Chicago, is 
retiring after almost 52 years of service. 
He was honored May 31 at a retirement 
luncheon in the Chicago Club and also 
at an open house June 1 in the com- 
pany’s commissary. 


The Southern Railway System has 
appointed L. T. Cox as deputy comp- 
troller and general auditor in Wash- 
ington, D.C. William R. Anderson, district 
freight and passenger agent at Hatties- 
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burg, Miss., retired June 1 after almost 
50 years of service. These changes have 
been made at the New Orleans traffic 
office: Wilbur G. Cox, commercial agent, 
becomes district freight and passenger 
agent; Conley S. Boothe, district freight 
agent at Laurel, Miss., becomes assistant 
general freight agent, and Charles D. 
Kessinger, formerly in the office of east- 
ern traffic manager in New York City, 
becomes commercia] agent. 


The Missouri Pacific and Missouri- 
Illinois railroads and the Natchez & 
Southern and Union railways have made 
these appointments: C. I. Shelton be- 
comes assistant chief personnel officer, 
succeeding R. P. Love, who has retired 
after 48 years; V. E. Hanika becomes 
personnel officer, succeeding Mr. Shelton, 
and T. J. Darnall, C. C. Courtway and 
L. O. Mash become special assistants- 
personnel, all in St. Louis. The office of 
assistant chief personnel officer in Pales- 
tine, Tex., has been abolished. 


The Missouri Pacific Railroad has 
announced that L. Ray Goodwin has 
been appointed industrial agent with 
headquarters in Houston, succeeding W. 
C. Murph, retired. Arthur F. Hughes has 
been made industrial agent in St. Louis, 
succeeding J. K. Wesley, promoted. 
Eugene H. Martin, general agent at 
Colorado Springs, Colo., retired May 31 
after more than 31 years of service. C. 
J, Maurer has been appointed assistant 
to vice-president—finance. 


The New York, Chicago, & St. Louis 
Railroad has announced the election of 
Thomas O. Broker as vice-president and 
general counsel, and Edgar G. Parker as 
comptroller. 


The Missouri-Kansas-Texas Railroad 
has announced that William H. Wiley 
has been appointed general manager of 
the Missouri, Kansas & Texas Trans- 
portation Co. in Dallas. The transpor- 
tation company is a wholly owned sub- 
sidiary, having charge of piggyback op- 
erations and coordinated and auxiliary 
truck operations for the railroad. Mr. 
Wiley succeeds Clyde E. Bulkley, retired. 
Mr. Wiley entered service with the Katy 
Railroad in 1931. In 1960 he was made 
regional sales manager in Houston, hav- 
ing jurisdiction of sales efforts in Texas. 
Mr. Bulkley, a veteran of 40 years of 
service with the Katy, served for many 
years in the purchasing and stores de- 
partment, becoming head of the rail- 
road’s dining service department in 1950. 
He headed the transportation company’s 
operations as general manager in 1957. 


The Chicago Great Western Railway 
has announced that G. L. Schwab has 
been named assistant vice-president— 
freight, sales and service in Chicago. 
E. J. Forster has been named assistant 
vice-president—freight rates and divi- 
sions in Chicago, and H. D. Goodwin has 
been appointed assistant vice-president 
a development, in Kansas City, 

oO. 


The Texas & Pacific Railway has ap- 
pointed William R. McDowell as vice- 
president and general counsel, Dwight B. 
Ohrum as budget director, and Guy E. 
Dance as general auditor, succeeding Mr. 
Ohrum. Mr. McDowell entered railroad 
service as an attorney in the T & P’s 
legal department in 1948, after service 
with the Federal Bureau of Investiga- 
tion. He has been assistant general at- 
torney, general attorney, general attor- 
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ney and commerce counsel and general 
counsel. Mr. Ohrum entered T & P serv- 
ice in 1919. Elected secretary in 1948, he 
held that position until being named 
general auditor in 1954. Mr. Dance 
joined the railway in 1952 as tax account- 
ant. In 1956 he was promoted to assist- 
ant to general auditor. 


The Chicago, Burlington & Quincy 
Railroad has announced that E. C. 
Ackerman, superintendent at McCook, 
Neb., has been appointed terminal super- 
intendent for the C B & Q and the 
Colorado & Southern Railway in Denver, 
succeeding J. J. Ryan, who died May 
14. Mr. Ackerman joined the Burling- 
ton as a car checker.in 1919. His former 
position at McCook will be filled by W. 
S. Johnston, superintendent in Amarillo, 
Tex., for the Fort Worth & Denver Rail- 
way. Mr. Johnston’s successor there will 
be J. P. Nelson, presently assistant 
superintendent of the Burlington’s 
Aurora (Ill.) division. E. L. Phillips has 
been named to succeed Mr. Nelson as 
superintendent of the Aurora, division. 
Succeeding Mr. Phillips as assistant 
superintendent in Chicago will be E. R. 
Craven, presently assistant superintend- 
ent in North LaCrosse, Wis. J. G. Ed- 
wards, assistant superintendent in 
Omaha, will replace Mr. Craven. W. L. 
Arntzen has been promoted to succeed 
Mr. Edwards. He has been trainmaster 
at Rock Island, Ill. 


The Pennsylvania Railroad has an- 
nounced that Earl W. Fisher, sales 
manager—southwestern states in St. 
Louis, retired June 1 after nearly 47 
years with the railroad. Mr. Fisher had 
his headquarters in St. Louis for 16 
years. He started with the “Pennsy” 
in 1914. Practically all of his career 
was in rail freight traffic sales. Lawrence 
C. Logsdon has been named manager 
of freight sales and services for the 
New York region, succeeding William F. 
Hoagland, who has been promoted to 
sales manager, southwestern states, with 
headquarters at St. Louis. 


The Canadian National—Grand Trunk 
Railway System has announced that 
J. Morley Frank has been named re- 
gional manager-rates of the Grand 
Trunk Western, maintaining his head- 
quarters in Chicago. Arthur J. Medrow 
and Walter Gohr have been appointed 
general rates officers of the GTW, and 
Michael Parr was named freight rates 
officer, all in Chicago. William McLeod 
and G. Raymond Conaway become sales 
managers for off-line offices of the 
Canadian National in the United States 
and on the Central Vermount Railway, 
with headquarters in Chicago. William 
J. Murray has been appointed general 
agent, freight and passenger sales at 
Minneapolis. George O. Rundquist has 
been named general agent, freight and 
passenger sales, at Los Angeles, and 
Charles K. Howard becomes assistant 
general agent in the same city. 


The Missouri-Kansas-Texas Railroad 
has named Henry J. Carr as assistant 
vice-president—rates, with headquarters 
in St. Louis. L. E. Mitchell was named 
general rate manager in St. Louis. Mr. 
Carr started with the Katy in 1927 in 
the rate department, serving successively 
in various positions in that department, 
becoming general rate manager in 1960. 
Mr. Mitchell joined the Katy in 1950 as 
a rate clerk in Dallas, moving to St. Louis 
in 1960 as assistant general rate man- 
ager. 
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MOTOR 


Mason & Dixon Lines, Inc., Kingsport, 
Tenn., has made known the following 
appointments in its Siver Fleet division: 
T. M. Weese, regional manager at Louis- 
ville; George F. Bennett, district sales 
manager at Chicago; William W. Kelly, 
sales representative at Columbus, O.; 
Raymond R. Thomas, sales representa- 
tive at Birmingham, Ala.; John Fudge, 
sales representative at Cincinnati; W. F. 
Wahl, transferred as sales representative 
from Nashville, Tenn., to Decatur, Ala.; 
Bill C. Rather, terminal manager in Cin- 
cinnati, and Paul Picquet, terminal 
manager in Indianapolis. Named as 
terminal managers for Mason & Dixon 
are Robert E. Martin, in Allentown, Pa.; 
Michael A. Collins, Bristol, Tenn., and 
Julius J. Born, Jr., Rome, Ga. Appointed 
as sales representatives for M & D are 
David S. Ironside, at Knoxville, Tenn., 
and Richard M. Preston, at Baltimore. 


Eazor Express, Inc., Pittsburgh, has 
named Anthony J. Reitano as sales rep- 
resentative in the Rochester, N.Y., area. 
With Eazor since 1955, he has held var- 
ious office positions. 


Atlanta-Asheville Motor Express, Inc., 
Atlanta, has appointed J. B. Eldredge as 
sales manager. Formerly with the At- 
lanta-New Orleans Motor Freight Co., he 
has been in transportation 15 years. He 
is a director of the Transportation Club 
of Atlanta. 


Associated Transport, Inc., New York 
City, has announced election by its board 
of directors of James K. Seymour as 
executive vice- 
president and Rob- 
ert A. Groat as 
v ice - president— 
sales. Mr. Seymour 
also was elected a 
director and 
a member of the 
executive commit- 
tee. With the car- 
rier for 15 years, he 
previously was vice- 
president — sales. 
Mr. Groat, who 
succeeds Mr. Sey- 
mour, moves up 
from director of sales. 





J. K. Seymour 


The Briggs Transportation Co., St. 
Paul, which recently acquired the McCoy 
Truck Lines, Waterloo, Ia., has named 
Raymond D. Hughes terminal manager 
in Waterloo. He joined Briggs in 1946 
and for the last six years had served as 
terminal manager in Eau Claire, Wis. 
George Oldenburger, formerly oper- 
ations manager for McCoy at Waterloo, 
remains in that capacity for Briggs. 
James Hillhouse, former McCoy office 
manager in Waterloo, becomes sales rep- 
resentative there. William E. Nickolaus, 
formerly traffic manager for the US. 
Gypsum Co. in St. Paul, has been added 
to Briggs’ sales staff in the Twin Cities 
area. 


Strickland Transportation Co., Inc., 
Dallas, has named Joseph P. Tuohy as 
sales manager in Boston. Mr. Tuohy was 
selected as Strickland’s top salesman for 
1966. 


The Great Lakes Express Co., Saginaw, 
Mich., has announced that Harold D. 
Doyle, executive vice-president of Great 
Lakes, has been named to the board of 
directors of Carriers, Inc. and the execu- 
tive committee of Carriers Insurance 
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Exchange, Des Moines, Iowa. Fifty mid- 
west carriers make up Carriers, Inc., a 
holding corporation that controls the 
insurance exchange. The exchange writes 
public liability, property damage, and 
workmen’s compensation insurance for 
the group. The executive committee has 
seven members. 


Transcon Lines, Los Angeles, has ap- 
pointed H. C. Jim Boule as assistant to 
Robert E. Flanegin, vice-president— 
sales. Mr. Boule had been with Consoli- 
dated Freightways, Inc., for eight years, 
his last position being division sales 
manager in Chicago. 


Pilot Freight Carriers, Inc., Winston- 
Salem, N.C., has announced the appoint- 
ment of Henry T. Dunn, of Richmond, 
Va., as claim super- 
visor. A native of 
Bristol, Va., Mr. 
Dunn has been en- 
gaged in claim work, 
insurance adjusting, 
general liability,and 
other casualty 
claims for more 
than 18 years. He 
is a graduate of 
King’s College, Bris- 
tol, Tenn., and at- 
tended the Univer- 
sity of Richmond 
Law School. He and 
his family will move to Winston-Salem. 
Robert M. Marshall has been promoted 
from traffic representative at Charlotte, 
N.C., to terminal manager at Akron. He 
joined the company in 1954. 





H. T. Dunn 


The Red Ball Transfer Co., Omaha, 
has appointed Tony Distefano as special 
sales representative in Omaha. In truck- 
ing 35 years, he formerly was traffic 
representative for the Watson Bros. 
Transportation Co. 


WATER 


P & O—Orient Lines, San Francisco, 
has appointed Victor Ecklund as public 
relations director in San Francisco. Mr. 
Ecklund has been southern California 
public relations manager for the Matson 
Navigation Co. for five years. Before that 
he was a member of Matson’s public re- 
lations staff in Honolulu. 


The San Francisco Port Authority has 
announced the appointment of James 
J. Rudden to a full four-year term on 
the authority. He was named last Janu- 
ary by Gov. Edmund G. Brown to fill 
the unexpired term of Henry J. Budde, 
who resigned in December due to ill 
health four months before his term would 
have ended. Mr. Rudden’s term expires 
May 1, 1965. Mr. Rudden also is executive 
vice-president, treasurer and director of 
the Ray Oil Burner Co., as well as a di- 
rector of Canadian and German sub- 
Sidiaries. 


AIR 


Delta Air Lines has announced the 
following promotions and_ transfers: 
Robert Cade, from district sales manager 
at Birmingham, Ala., to same at San 
Francisco; W. W. Wright, from Chatta- 
nooga, Tenn., sales manager, to district 
sales manager at Birmingham; Ronald 
C. Nelms, from Atlanta sales representa- 
tive, to Chattanooga sales manager; 
Wayne Schweitzer, from Philadelphia 
sales manager, to district sales manager 
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there; Joseph D. Bates, new military 
sales representative at Los Angeles; Les- 
lie Gill, from station manager in Lexing- 
ton, Ky., to supervisor-line station sales 
at Atlanta; T. K. Miller, from assistant 
station manager in Memphis, Tenn., to 
station manager in Lexington; Carroll 
Harbuck, from coordinator in Dallas, to 
assistant station manager in Memphis; 
Bill Himmelbauer, from chief reservations 
supervisor in Chicago, to reservations 
manager in Los Angeles; Rex McClellan, 
from senior agent in Chicago, to chief 
agent in the freight traffic office at Los 
Angeles; Stan MacLean, from senior 
agent at Miami, to chief agent in the 
city ticket office at Los Angeles; Harry 
Dean, from reservations manager in New 
Orleans, to regional manager of reser- 
vations in Atlanta; Jim McMurrain, from. 
reservations manager in Louisville, to 
reservations manager in New Orleans; 
Ray Letterman, from station agent in 
Evansville, Ind., to chief reservations 
supervisor in Louisville; Jim Ford, from 
chief agent in the freight traffic office 
at New Orleans, to regional manager of 
ticket offices in Atlanta; Les Carper, from 
chief reservations supervisor in Miami, 
to reservations manager at Shreveport; 
Dave James, from reservations supervisor 
in Atlanta, to reservations manager in 
Washington, D.C.; Dick Spicer, from res- 
ervations manager in Atlanta, to regional 
manager of reservations there, and Bert 
Wilson, assistant reservations manager in 
Atlanta, to reservations manager. 


American Airlines has elected Edward 
J. Tucker as corporate controller and 
William J. Corbett as treasurer. Paul G. 
Larie, formerly treasurer, became a vice- 
president, Vincent J. Long, formerly as- 
sistant vice-president, became assistant 
corporate controller. Daniel L. Grimes 
has been promoted to general auditor, 
succeeding Mr. Tucker. Mr. Corbett moves 
up from assistant controller. 


Varig Airlines has appointed Henry H. 
Maass as cargo sales manager. Formerly 
cargo manager of the Brazilian carrier 
at New York International Airport, he 
now will be responsible for the develop- 
ment and promotion of cargo sales in the 
United States, Canada, the Caribbean 
and the Far East, with headquarters in 
New York City. With Varig since 1956, 
he earlier was with Eagle and Air Work 
Atlantic airlines. 


OTHERS 


The Army Office of Chief of Trans- 
portation has announced the retirement 
of Col, John VY. Rathbone, Jr., trans- 
portation officer of the Seventh Army 
in Europe for the last two years, after 
30 years of service. Since World War II 
Col. Rathbone had specialized in trans- 
portation, comptroller and traffic man- 
agement activities. He plans to resume a 
business career. 


The Military Traffic Management 
Agency has announced the appointment 
of Capt. F. B. Grubb (U.S. Navy) as 
director of the Central Traffic Region, 
succeeding Col. J. R. Messersmith, who 
has retired after 28 years of Army 
service. Capt. Grubb has been com- 
manding officer of the U.S. Naval Supply 
Depot, Subic Bay, Philippines. 


Seatrain Lines, Inc., Edgewater, N.J., 
has made known these promotions: 
S. A. Greig, sales manager in Dallas, 
succeeding Charles F. Miles, Jr., who has 
resigned to enter private business; 





E. H. Kotun, assistant sales manager 
in Houston, succeeding Mr. Greig, and 
R. C. Lorio, sales representative in 
Houston. 


Northeastern University, Boston, has 
announced the appointment of Paul K. 
Lambert as director of transportation 
and traffic man- 
agement programs 
for its Center for 
Continuing Educa- 
tion. Mr. Lambert, 
a graduate of the 
Wharton School of 
Finance and Com- 
merce and a prac- 
titioner before the 
Interstate Com - 
merce Commission, 
also will act as a 
field representative 
for the office. For 
the last year and a 
half, Mr. Lambert had been a transpor- 
tation and market research consultant. 
Earlier, he was manager of the transpor- 
tation department of the Greater Boston 
Chamber of Commerce. He also was for 
two years traffic manager of the New 
York Shipbuilding Corp., Camden, N.J. 





Lambert 
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Patterson, Belknap & Farmer, law 
firm of Washington, D.C., has added 
to its staff Robert J. Wilson, former 
vice-president—personnel and properties 
of Capital Airlines. Mr. Wilson, who 
resigned from Capital on May 31, had 
served the air carrier since 1934, and 
had held his last position since 1942. 
Before that he was Capital’s Michigan 
counsel and was a member of the board 
of directors. He was a member of the 
law firm of Warner, Norcross & Judd, 
Grand Rapids, Mich., before joining 
Capital. The airline was merged with 
United Air Lines on June 2. 


Pullman-Standard has announced the 
selection of George L. Green as vice- 
president in charge of marketing. Mr. 
Green succeeds T. P. 
Gorter, vice-presi- 
dent, as head of 
Pullman-Standard’s 
sales organization. 
Mr. Gorter, who 
completes 42 years 
of service, will con- 
tinue with the 
company as a vice- 
president, sales. Mr. 
Green is an indus- 
trial engineer, en- 
tered the carbuild- 
ing industry in 1944 
with the Mount 
Vernon Car & Manufacturing Co. as 
vice-president in charge of railroad sales 
and later held positions with American 
Locomotive Co. and Spring Packing Corp. 
He joined Pullman-Standard as a sales 
vice-president in 1953. 


The Continental Oil Co., Houston, has 
promoted Doyle S. Smith from assistant 
manager to manager of the transporta- 
tion department in Ponca City, Okla, 
succeeding C. O. Reeder, who retired 
May 31. Mr. Smith joined the company 
in 1954 after service with the Santa Fe 
Railway. 





G. lL. Green 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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OBITUARIES 


Col. Roy Barton White, 77, former 
president and chairman of the board of 


TRAFFIC WORLD 


the Baltimore & Ohio Railroad, died 
June 3 in his home at Baltimore follow- 
ing a brief illness (see story elsewhere in 
this issue). 


Traffic Clubs 


Leadership of Houston 


Club Changes Hands 





Shown at their recent installation are officers of the Traffic Club of Houston. They were 
installed May 27 at a dinner-dance attended by 575 persons. Seated (left to right) are: Paul 
W. Lawrence of the Louisville & Nashville Railroad, a director; J. M. Bradshaw, of the New 
York Central System, treasurer; P. E. Chimene, Jr., of the Gulf Oil Co., first vice-president; J. L. 
Whittredge, of Anderson-Clayton & Co., retired president and director; A. T. Leigh, of Sea- 
Land Service, president; F. A. French, of East Texas Motor Freight Lines, second vice-president, 


and J. M. Boyer, of the Frisco Lines, secretary. 


Standing, all directors, are: H. H. Elliott, Jr., 


of the Atlanta & West Point-Western of Alabama-Georgia railroads; L. H. LaVergne, of the 


Gulf, Mobile & Ohio Railroad; R. W. Sager, 


Jr., of the Kansas City Southern Lines; J. H. 


Stringfellow, of the Jefferson Lake Sulphur Co.; E. N. Hensen, a traffic consultant; G. R. Wenzel, 
of Seatrain Lines; M. R. Harper, of the Hughes Tool Co., and H. E. Fisher, Jr., of the A. O. 
Smith Corp. of Texas. 


The Women’s Traffic Club of New York 
will install officers June 13 at the thir- 
tieth annual dinner meeting. The officers 
are: Miss Helen P. 
Reilly, of the Alum- 
inum Co. of Ameri- 
ca, president; Beu- 
lah R. Gluckman, 
of the Rubber & 
Plastics Compound 
Co., first vice-presi- 
dent; Evelyn G. 
Kobler, of the Long 
Island Rail Road, 
second  vice-presi- 
dent; Armida E. 
Martucci, of Daniel 
F. Young, Inc., re- 
cording secretary; 
Rosemary Skippon, of the Waterman 
Steamship Corp., corresponding secretary, 
and Irene Wheeler, of Knickerbocker 
Dispatch, treasurer. At the meeting, to 
be held in the Hotel Sheraton-Atlantic, 
a check covering proceeds of a recent 
luncheon-bridge session will be presented 
to the National Organization for Mental- 
ly Ill Children. 


The Central Arkansas Transportation 
Club plans its one hundred second 
monthly dinner meeting for June 13 in 





Miss Helen Reilly 


the Hotel Grady Manning, Little Rock. 
The members will be addressed by Col. 
Ray J. Cox, director of the southwestern 
traffic region of the Military Traffic 
Management Agency, Dallas. 


The Elmira (N.Y.) Area Traffic Club 
will have its annual “Corning Night” 
June 14 in the Baron Steuben hotel. 
John F. Nash, vice-president in charge 
of operations of the New York Central 
Railroad, will speak. 


The Transportation Club of St. Paul 
has a golf outing scheduled for June 13 
at the Southview Country Club. Bill 
Roberts is chairman, Bob Weimer is 
co-chairman. 


The Tri-State Traffic Club will have its 
yearly dinner-dance and “Ladies’ Night” 
June 14 at the Ali Ghan Shrine Country 
Club, Cumberland, Md. 


The Women’s Transportation Society 
of Chicago had a “poolside reception and 
splash party” June 7 at the Sheraton- 
Towers hotel pool. Mrs. A. Coscioni was 
in charge. 


The Ramapo Valley (N.Y.) Traffic Club 


observed “Airline Night” June 8 as its 





ET 
sec nt eathi ksaina oe ae 2 A IO RE TT, 
NE A A EET ALTE a a — ee 










































Wayne 
Illinois 
preside 
Orlean 
a joint 
At lef 
Ayers 
Traffic 
is Mrs. 
Co. ar 


final 
ward 
for B 


will | 
at Ni 
state’ 
of He 
man. 


Thi 
City 
Man 








di, died 
follow- 
here in 





- 





hey were 
are: Paul 
the New 
dent; J. L. 
1, of Sea- 
»-president, 
Elliott, Jr., 
re, of the 
nes; J. H. 
R. Wenzel, 
the A. O. 


ttle Rock. 
d by Col. 
thwestern 
y Traffic 


affic Club 
ig Night” 
en hotel. 
in charge 
k Central 


St. Paul 
r June 13 
lub. Bill 
Veimer is 


ill have its 
es’ Night” 
e Country 


m Society 
eption and 
Sheraton- 
scioni was 


‘raffic Club 
e 8 as its 





= 






June 10, 1961 






Big Day in New Orleans 


Wayne A. Johnston (right), president of the 
Illinois Central Railroad, is shown with the 
presidents of the men’s and women’s New 
Orleans traffic clubs, which he addressed at 
a joint National Transportation Week Luncheon. 
At left is Wm. M. Ayers, president of the 
Ayers Steamship Co. and president of the 
Traffic Club of New Orleans. In the center 
is Mrs. Dean Hoffman, of the Delta Cordage 
Co. and president of the Women’s Traffic Club 
of New Orleans. 


final dinner meeting of the season. Ed- 
ward Crane, district cargo sales manager 
for Braniff International Airways, spoke. 


The Traffic Club of Denver has a golf 
outing planned for June 22 at the 
Columbine Country Club. 


The Traffic Club of Montreal is to have 
a golf tournament June 21 at the Lachute 
Golf and Country Club. 


The West Towns Traffic Club, Chicago, 
will present “Industrial Night” June 13 
at Nielsen’s restaurant. Daniel P. Ward, 
state’s attorney, will speak. Dan Opensky, 
of Helene Curtis Industries, is the chair- 
man. 


The Transportation Club of Kansas 


City has selected as its “Transportation 
Man of the Year” Dale A. Nunnelley, 


in piggyback shipping 





DAILY SERVICE 


—between the Midwest and 
Eastern Seaboard 


branch manager for Bruce Motor Freight. 
He will be honored and presented an 
award June 14 at the club’s regular din- 
ner meeting in the Aladdin hotel. 


The Rock River Valley (Ill) Traffic 
Club will hold its twenty-fifth annual 
golf outing June 15 at the Freeport 
Country Club, Freeport, Ill. 


The Transportation Club of Spring- 
field (Ill.) will have its final meeting of 
the season June 14 at the ElKs Club. 
“Operation Abolition,” a film obtained 
by the C.L.P.S. Co., will be shown. 


Members of the Women’s Traffic Club 
of Los Angeles will hear reports of the 
recent annual conference of west coast 
women’s traffic clubs in Vancouver, Brit- 
ish Columbia, Canada, at the club’s next 
regular business meeting to be held June 
14 in the Biltmore hotel, Los Angeles, 
conference room No. 10. Members of the 
Los Angeles club who attended the Van- 
couver conference included the follow- 
ing: Viola Olin, of the Lockheed Air- 
craft Corp., president of the club: Mar- 
jorie Lois Lazier, of the Carmichael 
Forwarding Service, first vice-president; 
Madge Henderson, of the Empire Freight 
Co., Inc.; Margie Dillian, of the Slauson 
Avenue Sheet Metal Works, and Lorine 
Stuart, of the Bekins Van & Storage Co. 


The Women’s Transportation Club of 
Long Beach, Calif., was scheduled to ob- 
serve “Bosses’ Night” June 7 by an 
Hawaiian feast in the Polynesian restau- 
rant in nearby Walteria. Members of the 
Women’s Traffic Club of Los Angeles 
were invited to attend. 


The Southern California Gas Co., and 
the Southern Counties Gas Co., were 
scheduled to conduct members of the 
Traffic Club of Greater Los Angeles on 
an inspection tour of their local facili- 
ties June 9 and 10. The trip was to in- 
clude an airplane journey to Needles, 
Calif., and return by way of the Apple 
Valley. 


The Transportation Club of Milwaukee 
has announced the election of the follow- 
ing officers: Dan Kaul, president; Jerry 
Albrent, first vice-president; Al Quade. 
second vice-president; Bob Brown, third 
vice-president; Wayne Edmark, secre- 
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tary, and Frank Daleiden, treasurer. 
Elected as directors were Carl Entinger, 
Bob Lindvall, and Dick Stewart. 


The Women’s Traffic Club of Oakland 
will conduct its eighteenth annual in- 
stallation of officers July. 15 in the Con- 
cord Inn, Concord, Calif. A “pink cham- 
pagne luncheon” also is planned, and 
members may stay at the inn for the 
weekend if reservations are made. 


The Valley Traffic Club, San Bernar- 
dino, Calif., invited George J. Trainor, 
vice-president of the Universal Carload- 
ing Corp., to speak on “The New Era of 
Transportation” at its June 7 meeting in 
Harold’s Charcoal Broiler, Fontana.” 


Delta 
Nu Alpha 


Arizona Alpha chapter No. 73, Phoenix, 
at its annual dinner May 27 at Green 
Gables, installed the following officers: 
R. A. Salviano, traffic manager of the 
O’Malley Lumber Co., president; Ray N. 
Kopke, commercial agent of the Mis- 
souri Pacific and Texas & Pacific rail- 
roads, first vice-president; J. Paul 
Dreyer, agent for Transcon Lines, sec- 
ond vice-president; Robert LaBay, of 
Lightning Moving and Allied Van Lines, 
secretary, and Joseph W. Reece, Jr., ac- 
countant for the Arizona Public Service 
Co., treasurer. Installing the officers 
was L. L. Scott, of the rates and tariff 
bureau of the Arizona Corporation Com- 
mission. Mr. Scott was the first presi- 
dent of the chapter in 1952. W. J. Kelly, 
Jr., the outgoing president, announced 
the chapter’s establishment of an annual 
scholarship in transportation at the 
Arizona State University, Tempe. 


Naugatuck Valiey chapter No. 120, 
Waterbury, Conn., has elected these of- 
ficers: David Diggetts, of the Anaconda 
American Brass Co., president; David 


Jardine, cf Caroline Freight, first vice- 
president; Rowland Murray, of Hemin- 
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way Corp., second vice-president; Ed- 
ward Webb, of the Naugatuck Chemical 
Co., secretary, and Luther Gatling, of 
the Chase Brass & Copper Co., treasurer. 
The chapter will hold its annual “Ladies’ 
Night” July 1 at the Bow & Arrow Club, 
Prospect, Conn., at which time Howard 
McLarney, regional vice-president, will 
install the officers. 


Salt Lake City chapter No. 166 has 
scheduled another “Educational-Fun 
Session” for June 14 in the Temple 
Square hotel, at which members will par- 
ticipate in a “motor carrier hearing” be- 
fore the “Delta Nu Alpha Commission of 
Utah.” Keith Sohm, who will serve as 
the “examiner,” says in a “notice of 
hearing” that “case No. 0000, Sub. 1,” will 
concern the “application of Salt Lake 
Kanab Freight Line for a certificate of 
convenience and necessity to operate as 
a common motor carrier of property in- 
trastate, extension of rights.” The chap- 
ter plans no meetings for July or August. 


Tau Alpha Sigma chapter No. 37, 
Albany, N.Y., elected these officers at a 
dinner meeting of May 23: Harold W. 
Jones, district manager for Pilot Freight 
Carriers, Inc., Albany, president; J. Fred 
Boehringer, assistant traffic manager of 
the Cooperative GLF Exchange, Inc., 
Port of Albany, first vice-president; 
Edward J. Whitelaw, sales representative 
of Spector Mid States, Inc., Albany, 
second vice-president; Frank E. Popp, 
general agent for Acme Fast Freight, 
Inc., Troy, secretary; Fred F. Huber, 
traffic manager of the Allegheny Ludlum 
Steel Corp., Watervliet, treasurer, and 
Edgar A. Fero, traffic manager of the 
Behr-Manning Corp., Green Island, his- 
torian. On April 24, the chapter joined 
with the Capital District Traffic As- 
sociation to present a Perfect Shipping 
program. Representatives of the various 
segments of transportation and com- 
merce spoke on loss and damage and 
related subjects. The guest speaker was 
R. A. McCann, traffic manager of 
Aluminum Limited Sales, Inc., New York 
City. Wm. C. Gilligan, district freight 
agent for the New York Central System 
in Albany, was general chairman. 


Newark (N.J.) chapter No. 39 has 
announced the establishment of a per- 
petual “Robert S. Tissot Memorial 
Scholarship.” William Daly, president of 
the chapter, says the amount of the 
grant will be $150 or tuition, whichever 
is lower, and will be awarded to a man 
engaged in transportation who wishes 
to further his education. Further in- 
formation regarding the scholarship is 
to be announced later, but a target date 
of September has been set for the first 
award. Frank P. Martino, traffic man- 
ager of the Metals Disintegrating Co., 
Elizabeth, N.J., has been named chair- 
man of a special committee of past 
presidents to handle details. Mr. Tissot 
was national first vice-president of DNA 
when he died last October (T.W., Oct. 
22, 1960, p. 59). 


Profile chapter No. 105, Manchester, 
N.H., elected officers May 24. They are: 
John Russell, traffic manager of the 
Auclair Transportation Co., Manchester, 
president; Vincent Murphy, general 
manager of the N.H. Shippers’ Coopera- 
tive, Manchester, first vice-president; 
Lawrence Sliney, traffic manager of the 
Bemis Brothers Bag Co., East Pepperell, 
Mass., second vice-president, and James 
Sullivan, a Manchester lawyer, secretary- 
treasurer. The principal speaker was 
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James P. Ryan, Jr., district sales man- 
ager at Albany for REA Express, who 
outlined the company’s approach in han- 
dling small shipments. 


Lewis & Clark Portland (Ore.) chap- 
ter No. 123 will install William H. 
Clausen, district manager of the Interna- 
tional Forwarding Co., as president at 
the sixth annual installation of officers 
on June 17 at the Officers’ Club at Port- 
land Air Force Base. Lee M. Neff, head 
of transportation studies, Lewis & Clark 
College, and the fraternity’s regional 
vice-president, is to be installing officer. 
Others to be installed are: Capt. Thomas 
C. Lloyd, surface transportation officer, 
337th Fighter Group, U.S. Air Force, 
first vice-president; Gordon H. Klope, 
city freight and passenger agent for the 
Southern Pacific Co., second vice-presi- 
dent; Leo S. Stout, manager. of Wil- 
lametie Valley Transfer, secretary; 
Marshall M. Okell, accountant-traffic 
manager of the Pacific Carbide & Alloys 
Co., treasurer, and Edmond M. Tully, 
traffic supervisor for the Sefton Fibre 
Can Co., adviser. Ken E. Cochran, traf- 
fic representative for the Western Pa- 
cific Railroad, the retiring president, is 
to be installed as historian. Deryl B. 
Shields, division traffic manager of the 
California Packing Corp., and Alvin M. 
Thompson, traffic manager for the 
branch of supply of the Bonneville Power 
Administration, will begin their second 
terms as advisers. 


Harrisburg (Pa.) Capital chapter No. 
100 will install new officers at its June 
meeting in the Dutch Pantry Restaurant, 
Camp Hill. J. Paul Bowman, sales rep- 
resentative of New Penn Motor Express. 
Inec., chapter president, is to conduct 
the meeting. These Officers are to be 
installed: Joseph Toleson, assistant 
traffic manager of the Hershey Chocolate 
Corp., Hershey, Pa., president; Henry M. 
Alesick, traffic specialist, for the Inter- 
national Business Machines Corp., Me- 
chanicsburg, Pa., first vice-president; 
Robert Stenberg, assistant traffic man- 
ager of the Quaker Oats Co., Shiremans- 
town, Pa., second vice-president, and 
Harold R. Zimmerman, traffic analyst 
at the US. Naval Supply Depot, 
Mechanicsburg, Secretary-treasurer. The 
speaker will be Floyd Noerr, president 
of Noerr Motor Freight, Lewistown. Pa. 
His topic: “Transportation of the Past. 
Present and Future.” 


Michiana chapter No, 125, South Bend, 
Ind., has arranged for “Ladies’ Night” 
on June 10 at Rocco’s restaurant. Fred 
Williams, of Yellow Transit, and Ray 
Olcott, of REA Express, are handling 
reservations. 


Dayton (O), Area chapter No. 159 
staged a mock Interstate Commerce 
Commission hearing at its May meeting. 
The program was conducted by William 
C. Anderson, assistant traffic manager 
of the Mead Corp., with Robert L. 
Steinbach, general traffic manager of 
Mead, acting as the hearing examiner. 
Participants were J. P. Sweeney, D. O. 
Barber, John Fissel, R. R. Groves, J. 
D. Runyan, E. H. Omler, Myron Hanes, 
C. P. Underwood, E. R. Knobel and Art 
Schmidt, all chapter members. The chap- 
ter will install these new Officers at its 
June meeting: Mr. Sweeney, president; 
Mr. Fissel, first vice-president; Mr. Bar- 
ber, second vice-president; Lowell Brum- 
baugh, secretary, and Mr. Hanes, treas- 
urer. 
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Situations Wanted 


ASS’T MANAGER seeks challenging traffic 
position. Comprehensive background—rail, 
rate negotiations, private carriage, proven 
supervisory experience. Write Box 2128. 


For Rent Or Sale 


PITTSBURGH, PA.—Single story brick bldg. 
12,000 sq. ft. and parking space 40 cars—7 
miles north and 20 minutes from downtown 
Pittsburgh. Rent or sale Henry A. Stout Co., 
One Gateway Center, Pittsburgh 22, Pa. 











Educational Books and Courses 


THE INTERPRETATION OF FREIGHT TAR- 
IFFS by Edward A. Starr. A practical ap- 
proach to a subject vital to the traffic man. 
Complete coverage; fundamentals, case his- 
tories, tariff format. Essential to students, 
traffic managers, practitioners. 10-day free ex- 
amination. $5.00. The Transportation Press, 
Box 381, Dallas 21, Texas. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Iil. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
Packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 








Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 


ucts, on the average, in 32 
states — 44.1% distribute in 
all 50 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 
warehouses. 








traffic dates 


june 
12-15 National Freight Claim Council, Dallas-Sheraton hotel, Dallas. 
13-15 National Motor Freight Traffic Association (tri-annual meeting), 
Statler hotel, Washington, D.C. 
14-15 Western Transportation Conference, University of Southern Cali- 
fornia, Los Angeles. 
14-15 Central Area Shipper-Motor Carrier Conference, Pick-Fort Shelby 
hotel, Detroit. 
15-16 Pacific Northwest Advisory Board, Winthrop hotel, Tacoma, Wash. 
17 International Motor Rate Council (annual convention), Diplomat 
hotel, Detroit. 
22-23 Great Lakes Regional Advisory Board, The Country Club, Midland, 
Mich. 
28-29 Northwest Shippers Advisory Board, Frederick Martin hotel, Moor- 
head, Minn. 
july 
12-13 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 
september 
11-19 XX International Navigation Congress, Baltimore. 
12-13 Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 
13-14 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 
traffic club annual dinners 
june 
13. Women’s Traffic Club of Philadelphia, Philadelphia. 
15 Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
september 
11 Traffic Club of Sanford, Sanford, N.C. 





terstate 
spend $75,000 for a broad investi- 
gation of the railroads. The com- 
mittee, which earlier had been al- 
lotted $25,000 for the study, had 
asked for $100,000, 
could not complete the probe in 
the session of Congress then under 
way. 
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The Senate voted to let its in- 
commerce committee 


saying it 


os 


A Commission examiner recom- 


mended in a fourth-section pro- 
ceeding that the ICC permit rail- 
roads to establish and maintain 
experimental 
rates on slag, gravel and crushed 
stone from points in Alabama, 
Georgia and South Carolina to 
the ports of Charleston, S.C., 
Savannah, Ga., and Jacksonville, 
Fla., without observing the long- 
and-short-haul part of section 4. 


water competitive 


a 
The Southern Freight Rate As- 


sociation, in its effort to bring 
about tariff simplification, cut its 
effective tariffs from 10,059 pages 
to 2,800. The 
brought about by new rate group- 
ings, the elimination of about half 
the alternating sections, and in- 
dexes. 


reduction was 


* 


The Commission released sta- 
tistics showing that nearly 90 per 
cent of the 3,933 highway grade- 
crossing accidents which resulted 
in 1,680 deaths and 4,658 injuries 
in 1935 involved a collision be- 
tween a train and some form of 
motor vehicle. 
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CF REEFER SPECIALISTS CHAPERON YOUR PERISHABLES... Fresh foods stay 
fresh, frozen foods stay frozen, when you'ship them in Consolidated Freightways 
refrigerated equipment. Our experienced drivers start your load off right, in a 
pre-cooled trailer. En route, they check temperatures frequently and keep a 
permanent record of the shipment in a CF ‘‘Perishable Log’’ (above). And, CF’s 
nationwide teletype and telephone network gives us the fast communications 
we need to give you complete, dependable service. « Whatever you ship—perish- 
ables, general freight, or bulk—CF has the equipment, the experience, and the 
routes to serve you better. Get the facts from your CF terminal or contact the CF 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 








wationa, SPEEDLOADER system 


Service Proven for Operation 
from Terminal to Terminal on 
Ships, Railroad Cars, Trucks and Barges 


e208" 


Time-saving containerized cargo 
handling is the hottest topic in trans- 
portation today. And the National 
Speedloader System is the talk of the 
industry — because it’s the first and 
only fully engineered, fully compatible 
system of container handling. 


Fully engineered because all compo- 
nents for electrical, hydraulic or semi- 
automatic-manual operation function 
as a coordinated system... fully 
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compatible because components for 
lifting, stacking, securing or lashing 
permit use on ships, railroad cars, 
trucks or in manufacturing plants. 


Today the National Speedloader 
System is the most widely used meth- 
od of automatic handling of con- 
tainers in all fields of transportation. 
Automatic handling of containers is 
the Big Idea whose time has now come 
—and the National Speedloader 
System is its Big Name. A-4018A 
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WS company 


Cleve/and 6, Ohio 


International Division, Cleveland 6, Ohio 


National Malleable and Steel Castings Company of Canada, Ltd. Toronto 2B, Ontario 
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Interstate Commerce 
Commission News 


ICC Disapproves Reduced 
Railroad Rate Published to 


Meet Barge Competition 
The entire Commission, in a re- 
port and order in I. and S. No. 7454, 
Paint or Varnish Driers—East to 
Southwest, has found not shown to 
be just and reasonable a proposed 
reduced rail rate on paint or varnish 
driers, in carloads, from Elizabeth 
and Newark, N.J., to Houston, Tex., 
after concluding that, under a parity 
of rates, the protestant water car- 
riers would be able to attract “very 
little, if any” of the traffic, and 
that if such a parity were applied on 
traffic generally, the protestants 
would be unable to continue efficient 
and economical coastwise service, 
in contravention of the national 
transportation policy. 


The Commission ordered the involved 
schedules canceled, on or before July 9, 
on not less than one day’s notice, and 
discontinued the proceeding. In a state- 
ment in which he concurred in the 
result, Commissioner Howard G. Freas 
noted that he had dissented in part in 
the report in a prior proceeding, namely, 
Commodities—Pan-Atlantic Steamship 
Corp., 313 ICC 23, on which the ICC 
relied in reaching its conclusion in the 
instant report. However, he said, the 
facts in the two cases were “substantially 
different.” 


Rail Proposed Raie 

Discussing the background of the in- 
stant proceeding, the ICC said that, by 
schedules filed to become effective Oc- 
tober 13, 1960, rail carriers parties to 
joint tariffs of the Southwestern Freight 
Bureau and the Traffic Executive Asso- 
ciation—Eastern Railroads, proposed to 
establish a commodity rate of 168 cents 
per 100 pounds, minimum 36,000 pounds, 
on paint or varnish driers, NOIBN, in 
barrels, boxes, kits, or pails, from Eliz- 
abeth and Newark, N.J., to Houston, 
Tex. On protest of Seatrain Lines, Inc., 
and Sea-Land Service, Inc., the opera- 
tion of the proposed schedules was sus- 
pended to and including May 12, and 
thereafter voluntarily postponed to and 
including July 12. The Commission said 
that evidence in support of the proposed 
rates was presented by The Central Rail- 
road Co. of New Jersey (called the re- 
spondent), and that Seatrain (the pro- 
testant) introduced evidence in opposi- 
tion thereto. 


“The railroads presently maintain a 
class-35 rate of 234 cents, minimum 
36,000 pounds, on this traffic,”. the ICC 
said. “This rate has been ineffectual, 
however, and the entire movement is 
now being handled by Sea-Land. Séa- 


Land and Seatrain maintain rail-water- 
rail and motor-rail-water rates, respec- 
tively, of 168 cents, minimum 36,000 
pounds. The rail factor from Newark 
and Elizabeth to Edgewater, N.J., is 30.5 
cents, 25 per cent of first class, and from 
Texas City, Tex., to Houston it is 43 
cents, 35 per cent of first class. 


“The respondent states that the pro- 
posed rate was published in an effort on 
the part of the rail carriers to recapture 
some of this traffic which has been di- 
verted to the water carriers. Stop-off 
in transit for partial unloading would 
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be permitted under the proposed rate, 
and where the rate to an intermediate 
stop-off point is higher than the pro- 
posed rate, the higher rate would apply 
to Houston, plus the stop-off charges, 
thus increasing the revenue.” 


The ICC said Seatrain stated that in 
order to participate in the traffic in- 
volved, the water carriers must provide 
rate levels reflecting differentials under 
the all-rail rates in amounts sufficient 
to offset the water-carrier disabilities, 
and that the evidence was clear that 
historically, without differentials under 
the all-rail rates, the protestants had 
not been able to obtain more than a 
modicum of traffic from and to the 
specified points. It said that a number 
of representative instances were shown 
where the elimination of such differ- 
entials had diverted all of the traffic 
to all-rail service, which was the result 
which could be expected under the pro- 
posed rate. 


Dissipation of Revenue 


The Commission discussed cost studies 
submitted both by the respondent and 
by the protestant. It said that, if the 
proposed rate became effective, Seatrain 
indicated that it would have no alterna- 
tive but to reduce its rate, which would 
result in an unnecessary dissipation of 
carrier revenue. 

“We are mindful of the provisions of 
paragraph (3) of section 15a of the 
[interstate commerce] act which prohi- 
bits us from holding up the rates of any 
carrier to a particular level to protect 
the traffic of any other mode of trans- 
portation,” the Commission said. “How- 
ever, that same paragraph requires us 
to give due consideration also to the 
objectives of the national transportation 
policy. Among those objectives are the 
avoidance of destructive competitive 
practices and the development and pres- 
ervation of a national transportation 
system by water, highway, and rail, as 
well as other means, adequate to meet 
the needs of the commerce of the United 





States, of the postal service, and of 


the national defense. 
Prior Decision 


“In Commodities—Pan-Atlantic SS. 
Corp., 313 ICC 23, on reconsideration, 
decided December 19, 1960, the Commis- 
sion found that proposed reduced rail 
trailer-on-flatcar rates, on the level of 
motor-water-motor rates maintained by 
Sea-Land, on a number of commodities 
between points in the east, on the one 
hand, and, on the other, Dallas and 
Fort Worth, Tex., were not shown to be 
lawful, without prejudice to the estab- 
lishment of rates no lower than 6 per 
cent above the corresponding Sea-Land 
rates. The reasons for that conclusion, 
including a comprehensive discussion of 
the law bearing on the issue, are set 
forth in that proceeding, and a repeti- 
tion here would serve no useful purpose. 

“While, in that proceeding, the Com- 
mission was not faced directly with the 
matter of an appropriate differential for 
Sea-Land’s or Seatrain’s services under 
rail boxcar service, it did express its 
view on the subject for the future guid- 
ance of the parties. With the same pur- 
pose in mind, we think it fitting to call 
attention thereto, considering that we 
are here concerned with boxcar rates. 
Recognizing that boxcar service generally 
is inferior to trailer-on-flaicar service, 
the Commission suggested that the water 
carriers’ protective differential under 
boxcar rates should be somewhat less 
than 6 per cent. 

“As indicated, the facts here are clear 
that under a parity of rates the protest- 
ant water carriers would be able to 
attract very little, if any, of this traffic, 
and they add support to the conclusion 
reached in the case above cited that if 
such parity were applied on traffic gen- 
erally, these protestants would be unable 
to continue efficient and economical 
coastwise service. As pointed out therein 
such a result would be in contravention 
of the national transportation policy in 
that it would threaten the continued 
existence of the coastwise water-carrier 
industry. For these reasons, the proposed 
rate may not receive our approval. 

“We find that the suspended schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and _ discontinuing the 
proceedings.” 


Freas’ Statement 


In his statement, Commissioner Freas 
said that in the Pan-Atlantic case, 
above cited, his objections were directed 
to the sufficiency of the evidence of a 
need for differentials and to their ap- 
proval to the extent that they would ap- 
ply in favor of the “high-cost medium.” 


“Here,” Commissioner Freas said, “pro- 
testant Seatrain is the low-cost medium 
and its rate is not shown to exceed a 
reasonable maximum level. Moreover, 
the evidence is persuasive that a differ- 
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ICC News 


ential in protestants’ favor is needed 
to overcome disabilities in water serv- 
ice and to provide an equality of oppor- 
tunity. Respondents’ unsupported state- 
ment that through movements will con- 
tinue via protestant Sea-Land fails to 
overcome this evidence since it is highly 
unlikely that at the proposed parity of 
rates there is any inducement for the 
use of protestants’ services. 


“Respondents contend that the present 
differential is excessive affording pro- 
testants an undue advantage, and that 
protestants are silent as to how much 
difference should be maintained. As to 
the first allegation, there is no proof, 
and as to the latter, I understand this 
to be respondents’ burden, rather than 
protestants.’ But even though respond- 
ents’ contentions in this regard were 
accepted, it still would not follow that 
the lawlessness of the precise rate pro- 
posed would be established.” 


Commissioners Donald P. McPherson 
and Charles A. Webb noted concurrence 
in the results. It was noted that the 
modified procedure was followed, and 
that service of a recommended report 
and order was omitted. 


Higher Idaho Rail Rates 
On Three Commodities Found 


Justified by Commission 


The Commission, with four of its 
members dissenting in part, has con- 
cluded that railroads serving Idaho 
should be permitted to increase their 
intrastate rates on sugar beets, sugar 
beet final molasses, and saw logs by 
the same measure of increases au- 
thorized on interstate commerce by 
the ICC in Ex Parte No. 212, In- 
creased Freight Rates, 1958. 


These were some of a number of com- 
modities for which the carriers requested 
rate relief. 

With respect to rates on ores, concen- 
trates, residues, fumes, and slag, the ICC 
said that it was not convinced that the 
proposed rate increase would yield sub- 
stantial additional revenue. Regarding 
the rates on seed potatoes, the Commis- 
sion said the railroads had withheld the 
Ex Parte 212 increases from that com- 
modity because of motor-carrier compe- 
tition, and concluded that the record 
would not support a finding of unlaw- 
fulness as to that commodity. 

The Commission’s findings were in a 
report in: No. 33285, Idaho Intrastate 
Freight Rates and Charges. The ICC said 
an order carrying into effect its findings 
and conclusions would be entered, unless 
it was notified by the Idaho Public 
Utilities Commission, within 30 days from 
the date of service of the report (June 
6), that it would permit the rate in- 
creases required to remove the unlawful- 
ness found to exist. 


Petition Filed 

The Commission said the proceeding 
was instituted in response to a petition 
filed November 27, 1959, on behalf of the 
six principal railroads in Idaho, “for the 
purpose of determining whether the rates 
and charges of the common carriers by 
railroad, or any of them, operating in 


Idaho, for the intrastate transportation 
of property, made or imposed by the au- 
thority of that state, cause or will cause, 
by reason of the failure of such rates and 


charges to include increases correspond- - 


ing to those authorized by us for inter- 
state traffic in Ex Parte No. 212, any 
undue or unreasonable advantage, prefer- 
ence or prejudice as between persons or 
localities in intrastate commerce, on the 
one hand, and, interstate or foreign com- 
merce, on the other, and any undue, 
unreasonable, or unjust discrimination 
against interstate or foreign commerce, 
and if so, what rates and charges, or 
what maximum or minimum or maxi- 
mum and minimum rates and charges 
shall be prescribed to remove any un- 
lawfulness found to exist.” 


“On February 11, 1958, and later,” the 
ICC continued, “we entered orders in Ex 
Parte No. 212 authorizing certain gen- 
eral increases in all basic freight rates 
and charges, subject to certain excep- 
tions and maximum amounts on specified 
commodities. The increases authorized 
reflect an average increase of about 2.3 
per cent. On February 28, 1958, the re- 
spondent filed an application with the 
Idaho commission for authority to in- 
crease intrastate freight rates and 
charges in that state corresponding to 
the increases authorized in Ex Parte No. 
212. . . . Effective May 12, 1960 .. . the 
Idaho commission entered its order au- 
thorizing these respondents to make ef- 
fective corresponding increases generally 
on all commodities for intrastate trans- 
portation within that state, except that 
such increases were not authorized on 
the following intrastate traffic: Sugar 
beets; sugar beet final molasses; saw 
logs; ores, concentrates, residues, fumes, 
and slag, and seed potatoes.” 


Revenue Estimate 


The respondents estimated that the 
increases now sought on those specified 
commodities would produce between 
$125,000 and $136,000 in additional rev- 
enue annually, the Commission said. In- 
tervening shippers and state authorities, 
who opposed the increases, maintained 
that increased intrastate rates would 
result in a diversion of traffic from the 
rail lines to competing modes of trans- 
portation to such an extent as to offset 
any revenue gained on the traffic re- 
tained. They urged that because of the 
present economic conditions they could 
not afford higher rates and charges on 
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their intrastate traffic, and that a mere 
difference in rates, standing alone, did 
not indicate unlawful preference or dis- 
crimination. 

The Commission then discussed in de- 
tail the railroads’ property investment, 
expenses and revenues, and intrastate 
operating conditions, and gave consider- 
ation to each of the commodities. With 
respect to ores, concentrates, residues, 
fumes, and slag, the ICC said that on 
the “meager evidence” before it, it was 
not convinced that the proposed rate 
increase would yield substantial ad- 
ditional revenue. The ICC said the re- 
spondents had withheld the Ex Parte 212 
increase from interstate shipments of 
seed potatoes because of motor carrier 
competition. It said the intrastate and 
interstate rates on seed potatoes were on 
the same level, and that no reason ap- 
peared for assuming that the intrastate 
rates were affected less by motor carrier 
competition than the interstate rates. 
In such circumstances, the Commission 
said, the record would not support a 
finding of unlawfulness as to the com- 
modity. 


Conclusions 


“The respondents are seeking to secure 
from Idaho intrastate traffic a contri- 
bution to maintenance and operating 
expenses more nearly proportionate to 
the contribution made by that traffic 
before the Ex Parte No. 212 increases 
were authorized on interstate traffic,” 
the ICC said. “The evidence is per- 
suasive that the Idaho intrastate traffic 
is not less able to bear the increases 
sought than the interstate traffic to, 
from, and through that state. Except on 
ores, concentrates, residues, fumes, slag, 
and seed potatoes the evidence is con- 
vincing that the proposed increases would 
yield substantial additional revenue on 
Idaho intrastate traffic. To the extent 
that the intrastate traffic fails to bear its 
fair proportionate share of the increased 
operating expenses by proving additional 
revenue commensurate with that now 
provided by the interstate traffic, it places 
an undue burden upon interstate com- 
merce. 

“There is no evidence to support a 
finding that the Idaho intrastate rates 
cause any undue or unreasonable ad- 
vantage, preference, or prejudice as be- 
tween persons or localities in intrastate 
commerce, on the one hand, and, on the 
other, interstate or foreign commerce.” 


The Commission then set forth its 
formal findings customarily made in 
proceedings involving intrastate rates. 


Dissents 


Chairman Everett Hutchinson, dis- 
senting in part, said he would not re- 
quire any of the increases. Commissioner 
Howard G. Freas, also dissenting in part, 
said he disagreed with the conclusions 
of the majority to the extent that in- 
creases were prescribed. Commissioner 
Abe McGregor Goff, dissenting in part, 
said he disagreed with the majority 
insofar as increases were prescribed on 
saw logs. 

Commissioner John W. Bush, dissent- 
ing in part, said also that in his 
opinion, the evidence did not warrant pre- 
scription of a basis for removal of the 
alleged section 13(4) violation of the 
interstate commerce act on saw logs. 
He said the decline in rail shipments 
of that commodity was due in part, or 
totally, to prior rate increases, with the 
resultant substantial diversion of that 
traffic to private motor carriers. Under 
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such circumstances, prescription of the 
additional increase could only be ex- 
pected to result in further diversion of 
such traffic from the railroads. There- 
fore, he said, he would exempt saw 
logs from the increase prescribed. 


New Transit Authority Has 
Jurisdiction Over Bus Fares 
In D.C. Area, ICC Rules 


In a report written by Commis- 
sioner Howard G. Freas, the Com- 
mission, with four of its members 
dissenting, has found that the ICC is 
without jurisdiction to determine the 
justness and reasonableness of pro- 
posed increased motor carrier pas- 
senger fares between the District of 
Columbia and points in Virginia. 
Jurisdiction to continue such pro- 
ceedings was found to have been 
transferred to the newly-created 
Washington Metropolitan Transit 
Commission. 


The report to which an order was 
appended, was issued in I. and S. M- 
14400, Increased Fares—Between Wash- 
ington, D.C., and Points in Virginia, em- 
bracing I. and S. M-14401, Passenger 
Fares, 1961, A. B. & W. Transit Co., 
and a petition for modification of an 
order in No. 28991, Passenger Fares 
Between District of Columbia and Near- 
by Virginia. 


Schedules Proposed 


The ICC said that its division 2, on 
March 17, in the _ investigation-and- 
suspension proceedings, suspended to and 
including October 19, the operation of 
schedules proposed by the A. B. & W. 
and the Washington, Virginia and Mary- 
land Coach Co., proposing to establish 
increased fares between the District of 
Columbia and points in Virginia. Pend- 
ihg also before the ICC, it said, was an 
amended joint petition originally filed 
February 28, by the two named bus 
lines and D.C. Transit System, Inc., re- 
questing the Commission to modify its 
outstanding order in No. 28991, so as to 
permit the establishment of the increased 
fares. The Commission heard oral argu- 
ment on the jurisdictional issue pre- 
sented. 

“While these proceedings were pend- 
ing,” the Commission said, “the inter- 
state compact creating the Washington 
Metropolitan Transit Commission. .. . 
became operative on March 22, 1961. Our 
authority to order the suspension and 
investigation of the proposed increased 
fares is not questioned. However, our 
jurisdiction to continue and conclude 
these proceedings must be determined in 
the light of provisions of the congres- 
sional joint resolution authorizing the 
compact and creating the transit com- 
mission.” 

The joint resolution refers to the states 
of Maryland and Virginia and the Dis- 
trict of Columbia as signatories. 

The Commission discussed applicable 
provisions of the congressional resolution 
authorizing the compact and providing 
for the transference of jurisdiction over 
carriers and persons subject to provi- 
sions of the compact from the ICC and 
the Public Utilities Commission of the 


District of Columbia to the transit com- 
mission. 


Legislative Intent 


Contrary to the contentions of the 
petitioners, the Commission said it found 
no evidence of legislative intent that the 
ICC had jurisdiction to process to a 
conclusion any pending proceeding be- 
fore it, “embracing issues dealing solely 
with transportation covered by the com- 
pact.” It said also that the transit com- 
mission had expressed its willingness to 
have the ICC proceed to a decision in 
the pending proceedings if it should be 
concluded that the new law permitted 
the Commission to retain jurisdiction 
for that purpose. However, the Commis- 
sion, quoting certain phrases of the reso- 
lution, said no doubt was left “that our 
jurisdiction over the issues embraced in 
the proceedings pending before us ceased 
by transfer of such jurisdiction to the 
transit commission upon the effective 
date of the compact.” 


The Commission said that no adminis- 
trative confusion need arise as a result 
of its conclusion, and that it was prepared 
to cooperate with the transit commission 
in carrying out its responsibilities re- 
garding the transference of records of 
pending proceedings. 

“We find that this Commission is with- 
out jurisdiction to proceed further with 
the instant proceedings,” the ICC con- 
cluded. “An appropriate order will be 
entered.” 


Dissenting Expressions 


Commissioner Abe McGregor Goff, in 
a dissenting statement, said that, read- 
ing the resolution as a whole, he was 
convinced that the transit commission 
was given the option of assuming juris- 
diction of proceedings pending before 
the ICC. He said it followed that where 
such jurisdiction was not assumed, au- 
thority was retained by the Commission 
to bring any pending proceeding to an 
effective conclusion. 

Commissioner William H. Tucker, 
joined by Commissioners Charles A. Webb 
and Clyde E. Herring, said that, in his 
view, sections of the resolution accorded 
the transit commission the option of as- 
suming or declining to assume jurisdic- 
tion of proceedings pending before the 
ICC, as of the effective date of the com- 
pact. é 

“Here the transit commission has de- 
clined to assume jurisdiction,” Com- 
missioner Tucker said. “That being the 
case we retain our jurisdiction. With 
respect to this situation, this Commission 
has no power to either accept or reject 
jurisdiction. Actually, if it be found that 
this Commission does not have jurisdic- 
tion we have a situation of complete 
jurisdictional vacuum which would exist 
until the transit commission chose to 
exercise jurisdiction. The majority as- 
sumes too freely that the transit commis- 
sion will ‘process to a conclusion’ matters 
‘transferred to it’ by this Commis- 
| as 

Commissioner Tucker said that Con- 
gress appeared to have foreseen in the 
transition period that the transit com- 
mission might be extremely reluctant, or 
even unable, for practical reasons to 
exercise certain of its responsibilities 
under the compact in which event the 
jurisdiction of the ICC should continue. 
Accordingly, he concluded that the ICC 
had full jurisdiction to proceed with the 
disposition of the proceedings. 


In the appended order, the Commission 
denied the petition of W. V. & M., and 
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A. B. & W. insofar as it sought the as- 
signment for hearing of the issues 
raised in the proceedings. 


‘Honorary’ Membership 
In Rate Bureau Should 
Be Clarified, ICC Says 


The Commission, division 2, has 
approved, subject to prescribed con- 
ditions, an agreement between and 
among motor common carriers mem- 
bers of the Texas Motor Express and 
Film Carriers Association, relating to 
joint consideration, initiation, 
change or publication of rates, ex- 
ceptions to classifications, ratings, 
rules, regulations or practices gov- 
erning the transportation of prop- 
erty to, from, or between points in 
the United States. 


The agreement was the subject of a 
report issued June 2 in section 5a appli- 
cation No. 76, Texas Motor Express and 
Film Carriers Association—Agreement. 
The division withheld entry of an order 
of approval for 90 days to permit the 
applicants to submit an amended agree- 
ment in harmony with conclusions 
reached in the report, including clarifica- 
tion of the association’s by-laws as to 
eligibility of “honorary” members. Is- 
suance of a recommended report was 
omitted. 


Division 2 said the application seek- 
ing approval of the proposed agreement 
was filed February 10 by members of the 
association. It said the object of the 
association was to obtain closer union 
of the members, to obtain and dis- 
seminate any and all information that 
might be of interest or value to such 
members, and to further the best inter- 
ests of the express and film carriers 
with which the members were connected. 
The terms of the rate and tariff agree- 
ment provided that each signer, in con- 
sideration of the covenants of the asso- 
ciation and of each other member 
thereof, would initiate, change, publish 
and file tariffs of rates, exceptions to 
classifications, ratings, rules, regulations, 
or practices governing the transporta- 
tion of property in interstate commerce 
in accordance with the provisions of the 
association’s bylaws and procedures es- 
tablished thereunder. In consideration 
thereof, the association agreed to publish 
tariffs for the account of the signatory 
members in accordance with such by- 
laws and procedures... Any motor com- 
mon carrier engaged in the transporta- 
tion of property to, from, or between 
points in the U.S. was eligible for mem- 
bership in the association on executing 
the agreement and payment of fees and 
assessments, the division said. 


‘Honorary’ Members 


“Article IX of the by-laws provides 
that honorary membership in the asso- 
ciation may be conferred upon anyone 
whose name is presented by a member 
in good standing and who receives a 
favorable unanimous vote of all present,” 
division 2 said, “Such membership en- 
titles the holder to all the privileges of 
the association except those of the right 
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to vote or hold office. Although all pres- 
ent members of the association are com- 
mon carriers by motor vehicle which are 
signatories to the rate and tariff agree- 
ment herein, and other provisions of the 
by-laws so limit the membership, it ap- 
pears this article would permit ‘anyone,’ 
ie. carriers of other classes as well as 
non-carriers, to become honorary mem- 
bers and enjoy the benefits of the asso- 
ciation without entering into the agree- 
ment or paying dues. In this respect 
Article IX is not compatible with stand- 
ards established by and under section 5a 
of the act. Therefore, appropriate amend- 
ments of the by-laws should be made so 
as to set forth requirements for honorary 
membership consistent with the provi- 
sions of that section. 

“Membership in the association may 
be terminated by resignation in writing 
to the secretary or for non-payment of 
financial obligations to the association. 
In addition, Article XIV of the by-laws 
provides that the membership of any car- 
rier may be terminated after trial before 
12 members and upon a finding of any 
abuse or misuse by such carriers of the 
privileges afforded by the association. In 
approving similar agreements, the Com- 
mission has consistently held that the 
causes for expulsion of a carrier should 
be limited to failure to pay financial obli- 
gations incurred under the agreement. 
Compare Interstate Freight Carriers’ 
Conference, Inc.—Agreement, 296 ICC 
141, 142. Accordingly, we find that Article 
XIV of the by-laws might unduly re- 
strain the freedom of action of indi- 
vidual members to take independent ac- 
tion by subjecting them to possible 
expulsion from the association, and 
should be stricken.” 

Discussing other provisions of the pro- 
posed agreement, the division said the 
by-laws should also be modified to pro- 
vide for the giving of advance notice of 
the time and place of annual meetings. 

Division 2 described other portions of 
the proposed agreement, including those 
relating to the disposition of rate pro- 
posals and the right of independent ac- 
tion. The division said the by-laws of 
the association contained two articles 
providing for amendments. 


Amendments 


“Article XVI provides that the by- 
laws, without any qualification, may be 
amended by a three-fourths favorable 
vote of the members present and voting 
at any regular meeting or at any special 
meeting called for that purpose,” the 
division said. “Section 1 of Article XXII 
stipulates that the by-laws insofar as 
they concern the affairs of the associ- 
ation, other than those concerning in- 
terstate rates, charges, classifications, 
Givisions, allowances, rules, regulations, 
and practices pertaining thereto may be 
amended in the same manner. However, 
under section 2 of that article the by- 
laws concerning the matters excepted 
from section 1 may be amended by a 
majority vote of the members of the 
general rate committee, provided written 
notice of the proposed change is given 
all members seven days prior to the 
meeting at which the proposal is con- 
sidered. Thus, it appears that articles 
XVI and XXII are in conflict and that 
one or the other should be eliminated.” 

Division 2 found that the agreement 
was within the scope of section 5a, and 
that, except as indicated, approval of 





the agreement was not prohibited by 
provisions of section 5a. The division 
further found that the agreement was 
necessary to the effectuation, and would 
be in furtherance of the national trans- 
portation policy, and that relief pro- 
vided in section 5a should apply with 
respect to the making and carrying out 
of the agreement. The division further 
found that the agreement should be 
approved, subject to general terms and 
conditions or regulations as might be 
prescribed, and subject particularly to 
the specific conditions that the agree- 
ment be amended as indicated. Division 
2 said entry of an order of approval 
would be withheld for three months 
from the date of service of the report 
(June 2), so as to afford the applicants 
an opportunity to present an amended 
agreement “in harmony with the con- 
clusions herein.” It said that, if such an 
agreement were not filed within that 
period, an order dismissing the applica- 
tion would be entered. 
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Commission Reports 


B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 

. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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SALT—I. and S. M-13802, Salt, N.D. to 
Middlewest and Rocky Mountain Terri- 
tory. By division 2. Service of a recom- 
mended report omitted. Schedules or- 
dered canceled, on or before July 7 on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding not 
shown to be just and reasonable proposed 
reduced truckload rates on salt, from 
Williston, N.D., to points in Colorado, 
Illinois, Iowa, Minnesota, Nebraska, 
South Dakota and Wyoming. The rates 
were filed to become effective August 26, 
1960, by Buckingham Freight Lines, but 
on protest of railroads operating in 
Western Trunk Line Territory and 
others, operation of the schedules was 
suspended until March 26, when they 
became effective. In a table in the report 
of rates to representative destinations, it 
was shown that to Denver and Chicago, 
the respondent proposed rates of 62 cents 
a 100 pounds, and 91 cents, respectively, 
minimum 40,000 pounds and that the 
present Class 35 rates were 235 and 208 
cents, respectively, minimum 20,000 
pounds. The rail rates were shown as 56 
cents and 53 cents, respectively, mini- 
mum 45,000 pounds. The division said 
that the respondent had failed to show 
that the rates were compensatory for the 
service contemplated. 


ACIDS AND CHEMICALS—I. and S. 
M-13810, ‘Acids and Chemicals — From 
West Virginia to the West. By division 
2. Modified procedure followed. Sched- 
ules ordered canceled on or before 
July 9, on not less than one day’s 
notice, and proceeding discontinued, 
without prejudice to the establishment 
of rates in conformity with findings 
made. The schedules ordered to be re- 
vised provide for reduced truckload 
rates ranging from 253 cents to 319 
cents per 100 pounds on dioctyl phthlate, 
methyl isobutyl carbinoi, ethyl acrylate, 
ethyl hexyl acrlate and liquid cleaning 
compounds, NOI, from Charleston and 
Institute, W. Va., to points in eight 
western states. They were published to 
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become effective August 30, 1960, by 
Consolidated Freightways Corp. of Dela- 
ware, but on protest of transcontinental 
railroads, operation of the schedules 
was suspended to and including March 
29. On petitions of the respondent and 
the Union Carbide Chemicals Co., the 
suspension order was vacated but the 
investigation was continued, the division 
said, adding that the rates became 
effective on November 25, 1960. The di- 
vision said that the rates were published 
to meet rail competition but because of 
errors in publication and failure to in- 
clude increases made in the rates after 
they were filed, they would be lower 
than the comparable rail rates. It said 
the respondent was willing to establish 
rates the same as the rail rates. The 
division said the respondent’s prior 
rates on dioctyl phthlate were 300 cents 
from South Charleston, W.Va., and 308 
cents from Institute to the destinations 
concerned, including Los Angeles, and 
the rates under investigation were 267 
cents and 274 cents. The division said 
that since the rail rates had been in- 
creased, the rates under investigation 
were lower than necessary to meet the 
competition. It ordered the rates can- 
celed without prejudice to the estab- 
lishment of rates no lower than the 
corresponding rail rates. 


PIG IRON—I. and S. No. 7431, Pig Iron 
—Neville Island, Pa., to Louisville, Ky. 
By the Commission, Division 2. Sched- 
ules ordered canceled, on or before July 
17, on not less than one day’s notice, 
and proceeding discontinued, on finding 
not shown just and reasonable a proposed 
reduced rate on pig iron from Neville 
Island (in Pittsburgh environs), Pa., to 
Louisville, Ky., of $4.41, when moved in 
single shipments of not less than 600 
gross tons, minimum 140,000 pounds per 
car, on one bill of lading, from one con- 
signor at one origin to one consignee at 
one destination on one day, filed to be- 
come effective September 13, 1960, by the 
Pennsylvania, Pittsburgh & Lake Erie, 
New York Central and Louisville & 
Nashville railroads. On protest of the 
Waterways Freight Bureau, operation of 
the schedules was suspended to and in- 
cluding April 12, 1961, and their effective 
date was voluntarily postponed until 
June 11. The division said that when the 
proposed rate was filed initially, the 
competing barge rate was $2.90, mini- 
mum 600 gross tons. Subsequently, after 
the latter rate was increased to $3.10, 
with the same minimum (on November 
1, 1960), the respondents indicated their 
willingness to increase the proposed rate 
by a like amount. Previously, the divi- 
sion, said, they had published a multiple- 
car rate of $4.72, minimum 500 gross 
tons, which was in effect from “about 
April 15” until October 15, 1959. Their 
present single-car rate on pig iron was 
$12.41, but despite the maintenance of 
the rates, the division said, they had 
failed to attract any of the traffic in 
recent years. The respondents said the 
proposed rate was published to meet the 
exact costs of barge service, and, divi- 
sion 2, stated, they disavowed any desire 
to do other than publish a rate which 
would produce the same charges as 
those by rail-water-rail. So far as could 
be determined, the division added, the 
latter charges approximated $4.99, of 
which $4.61 was paid by the consignee, 
and about 38 cents by the shipper. The 
division found that the proposed rate 
was not shown just and reasonable, 
without prejudice to the establishment 
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of a rate of $4.99, minimum 600 gross 
tons. Commissioner Howard G. Freas, 
dissenting, said he would approve the 
proposed rate, since it was no lower 
than the cost to the receiver over the 
competitive route. 


POTASH—No. 33261, Canada Packers, 
Ltd. v. Atchison, Topeka & Santa Fe 
Railway, et al. By division 2. Service 
of a recommended report omitted. 
Reparation awarded on finding unjust 
and unreasonable assailed rates on 
potash, in carloads, from Carlsbad and 
Loving, N.M., and Trona, Calif., to 
Toronto, West Toronto and Welland, 
Ontario; Montreal, Quebec, and St. John, 
New Brunswick, Canada, between Janu- 
ary 5 and May 5, 1948, to the extent 
they exceeded rates from Carlsbad and 
Loving of $13.80 to Toronto, West 
Toronto and Welland; $16 to Montreal, 
and $18.60 to St. John, and from Trona 
of $16.60 to West Toronto and $19.80 to 
St. John. The division found that the 
complainant made the shipments, paid 
and bore the charges thereon, was dam- 
aged thereby and was entitled to repara- 
tion in the amount of the difference 
between the charges collectd and those 
that would have accrued at the rates 
found just and reasonable in the pro- 
ceeding. The division said complainant 
should comply with rule 1,100 of the 
general rules of practices. 
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Railroad Abandonments 
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BURLINGTON—The Chicago, Burling- 
ton & Quincy Railroad Co., by an ap- 
plication docketed as Finance No. 21624, 
has requested authority from the Com- 
mission to abandon its branch line ex- 
tending from mile post 172.07 at Cam- 
eron Junction, Clinton County, Mo., to 
mile post 199.05, at Kearney, Clay 
County, Mo., a distance of 26.98 miles. 
The carrier said the line was being oper- 
ated at a loss of approximately $35,000 
a year, and that there was no prospect 
of a substantial increase in traffic 
thereon in the foreseeable future. 
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Commission Motor Reports 


p An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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MC-109637, Sub. 181, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Clermont, Ky. Certificate granted by 
“short-form” order. Whisky, in bulk, in 
tank vehicles, from Clermont, Ky., to 
Detroit, Mich., over irregular routes. 


MC-123469, Walter H. Ulrich, dba City 
Express Co., Madison, Wis., Common 
Carrier Application. Certificate granted 
by “short-form” order. Used boats, be- 
tween points in Wisconsin, on the one 
hand, and, on the other, points in Minn., 
Ia., Ill., Ind., and Mich., over irregular 
routes. 


* MC-7746, United Truck Lines, Inc., 
Spokane, Wash.—Modification of Certifi- 
cate. On further hearing, applicant found 
entitled to modification of its “grand- 
father” certificate, MC-7746, to conform 
to the pattern of operation engayed in 
by it and its predecessors since prior 
to June 1, 1935. Amended certificate 


granted. General commodities, with ex- 
ceptions, between Teanaway, Wash., and 
Prosser, Wash., and all points on USS. 
highways 97 and 410 intermediate there- 
to, and specified off-route points in 
Washington, over regular routes, re- 
stricted against the transportation of 
traffic moving to or from points on US. 
97 and Washington highway 10 between 
Teanaway and Quincy, Wash., including 
Quincy. Commissioner Charles A. Webb 
noted a dissent. 


MC-30605, Sub. 111, The Santa Fe Trail 
Transportation Co., Wichita, Kan., Ex- 
tension—New Mexico and Arizona. Cer- 
tificate granted: General commodities, 
with exceptions, (a) between Fort Sum- 
ner, N.M., and Willard, N.M., over US. 
Highway 60, and (b) between Albuquer- 
que, N.M., and Holbrook, Ariz., over US. 
Highway 66, on condition, among others, 
(1) that service be auxiliary to, or sup- 
plemental of, rail service of the Atchison, 
Topeka & Santa Fe Railway Co., and 
that (2) authority, to the extent it au- 
thorizes the transportation of dangerous 
explosives, be limited in point of time to 
a period expiring five years from the ef- 
fective date of the certificate. 


MC-66562, Sub. 1545, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Gatlinburg, Tenn. Certificate denied. 
General commodities, including Classes 
A and B explosives, moving in express 
service, between Knoxville, Tenn., and 
Gatlinburg, Tenn., over a _ described 
route, serving the intermediate points of 
Rockford, Alcoa, Maryville and Sevier- 
ville, Tenn., on condition, among others, 
that service be limited to that which is 
auxiliary to, or supplemental of, air or 
railway express service. Commissioner 
Laurence K. Walrath did not participate. 


* MC-110420, Sub. 262, Quality Car- 
riers, Inc., Burlington, Wis., Extension— 
Liquid Adhesives. Certificate granted. 
(1) Molasses, from Lemont, Ill, and 
points within five miles thereof, to points 
in Ind., Ia., Mich., O., and Wis.; (2) 
blends or mixtures of corn syrup and 
liquid sugar, from Chicago, Ill., to points 
in North Carolina, and (3) chocolate and 
chocolate coating, from Chicago, to 
points in South Dakota, all in bulk, in 
tank vehicles, over irregular routes. 


* MC-118230, Time Distributors, Inc., 
New Orleans, La., “Grandfather” Appli- 
cation. Certificate granted. Continuance 
of operations, bananas, (a) from New 
Orleans, La., to Minneapolis, Minn.; 
Iowa Falls, Ia.; Chicago and Rock Is- 
land, Ill.; Galveston and Houston, Tex., 
and points in Tennessee, and (b) from 
Mobile, Ala., to Iowa Falls, Ia., and Chi- 
cago, Ill., over irregular routes. 


MC-2428, Sub. 14, Harold Prang, dba 
H. Prang Trucking, Hopelawn, N.J., Ex- 
tension—West Point, N.Y. Examiner’s 
recommended grant of permit and ap- 
proval of dual operations affirmed by 
“short-form” decision and order. Silver 
alloy bars and coins, from the U.S. Mint 
Depository, West Point, N.Y., to Carteret, 
N.J., over irregular routes, under con- 
tract with American Metal Climax, Inc., 
Carteret, N.J. 


MC-12731, Teens N’ Tours, Inc., 
Wantagh, N.Y., Broker Application. Ex- 
aminer’s recommended grant of license 
affirmed by “short-form” decision and 
order. Passengers and their baggage, in 
all-expense tours, between Merric, L.I., 
N.Y., and points within 35 miles thereof 
situated in Nassau and Suffolk counties, 
N.Y., on the one hand, and, on the other, 
points in the United States, including 
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Alaska and Hawaii, provided, among 
other things, that contract negotiated 
with carrier furnishing the motor trans- 
portation is one between it and the group 
members collectively. 

* MC-6031, Sub. 31, Barry Transfer & 
Storage Co., Milwaukee, Wis., Conversion 
Proceeding. Certificate in lieu of pres- 
ently-held permits granted. Meats, pack- 
inghouse products, dairy products, and 
numerous other commodities more fully 
specified in the report, to, from and be- 
tween points and territories in Wis., Il., 
Mich., Ia., Minn., O., Ky., Ind., and Mo. 
over regular and irregular routes, with 
restrictions. Commissioner Charles A. 
Webb, dissenting in part, said that, in 
his opinion, imposition by the majority 
of modified Keystone restrictions was 
unnecessary and might effect a partial 
revocation of the respondent’s operating 
authority. He referred to the dissenting 
opinion in C & E Trucking Corp. Con- 
version Proceeding, 82 MCC 147. 

* MC-113651, Sub. 28, Indiana Refrig- 
erator Lines, Inc., Muncie, Ind., Exten- 
sion—Omaha, Neb., embracing MC- 
114019, Sub. 22, The Emery Transporta- 
tion Co., Chicago, Ill., Extension—Huron, 
S.D. In title case, certficate denied. 
Meats, meat products, and meat by- 
products, and commodities, distributed 
by meat packinghouses, (a) from Fargo, 
N.D.; North Platte, Neb., and Huron, 
S.D., to D.C. and points in 17 states, and 
(b) from Sioux City, Ia., and Omaha, 
Neb., to D.C. and points in 11 states and 
portions of N.Y. and Pa., over irregular 
routes. In embraced case, certificate 
granted. Same commodities as in title 
case, from and to points and states speci- 
fied in (a) of title case, over irregular 
routes. 


* MC-114364, Sub. 49, Wright Motor 
Lines, Inc., Rocky Ford, Colo., Extension 
—Nebraska Origins. Certificate granted. 
Sugar, from Mitchell, Scottsbluff, Gering 
and Bayard, Neb., and points within 5 
miles of each, to points in Kan. and 
those in described portions of Mo. and 
Ark., over irregular routes. 


MC-115036, Sub. 8, Van Tassel, Inc., 
Pittsburg, Kan., Extension—Feed and 
Feed Ingredients. Proposed operations 
found to be those of a common carrier; 
certificate denied. Feed and feed in- 
gredients, except those in liquid form, 
in tank vehicles, and empty containers 
or other incidental facilities used in 
transporting feed and feed ingredients, 
between points in 14 states, over irregu- 
lar routes, under contract with Sanders 
Grain and Commission Co., Carthage, 
Mo. 


* MC-116077, Sub. 89, Rebertson Tank 
Lines, Inc., Houston, Tex., Extension— 
New Mexico. Certificate granted Cresylic 
acid and chemicals, except petrochemi- 
cals, in bulk, from points in Harris 
County, Tex., to points in New Mexico, 
over irregular routes. 


* MC-117574, Sub. 39, Daily Express, 
Inc., Carlisle, Pa., Extension—Zeeland, 
Mich. Certificate granted. Gluconic acid, 
without limitation as to the equipment 
which may be used, from Clifton, N.J., to 
Zeeland, Mich., over irregular routes. 


* MC-118181, Milk House Cheese Corp., 
San Antonio, Tex., Common. Carrier 
“Grandfather” Application. Certificate 
denied. Continuance of operation, frozen 
fruits, frozen berries, frozen vegetables, 
and bananas, in straight and in mixed 
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loads with certain other commodities, 
from Brownsville and Harlington, Tex., 
to points in Ill, Mich., Mo., O., Okla., 
and Wis., and from points in Louisiana 
to points in Texas, over irregular routes. 


* MC-119175, Sub. 1, Douglas S. Whyte 
and Tony I. Cenbrano, dba Molasses 
Truck Service, Stockton, Calif., Exten- 
sion—Molasses. Certificate granted. Liq- 
uid molasses, with or without additives, 
in bulk, in tank vehicles, from Richmond 
and Stockton, Calif., to points in Nevada, 
over irregular routes. 


* MC-2135, Sub. 9, Dennis J. McNichol 
(Dennis J. McNichol, Jr., Executor), 
Springfield, Pa., Conversion Proceeding. 
Issuance of a certificate in lieu of pres- 
ently-held permits denied, and proceed- 
ing discontinued. Specified commodities, 
including agricultural commodities, poul- 
try and seafood, between points in N.J., 
Del., and Pa., over irregular routes. 


* MC-31220, Sub. 19, Daniels Motor 
Freight, Inc., Warren, O., Elimination of 
Gateway—Warren, O. Certificate denied. 
General commodities, with exceptions, 
between points in Michigan, on the one 
hand, and, on the other, ports of entry 
at Detroit, Mich.-Windsor, Canada, and 
at Port Huron, Mich.-Sarnia, Canada, 
and between points in a defined area of 
New York, on the one hand, and, on the 
other, ports of entry at Niagara Falls, 
N.Y.-Niagara Falls, Canada, and at Buf- 
falo, N.Y.-Ft. Erie, Canada, over ir- 
regular routes. Note: Applicant sought 
to provide service between points in N.Y., 
and Mich., by operating over a shorter 
route through Canada, north of Lake 
Erie, instead of operating over its 
presently authorized route, south of Lake 
Erie, through a gateway at Warren. It 
planned no service to or from any point 
in Canada. 

* MC-111545, Sub. 43, Home Transpor- 
tation Co., Inc., Marietta, Ga., Exten- 
sion—Alabama and Georgia. Certificate 
granted. Warehouse and platform tugs 
and fork-lift trucks, from the plant site 
of the Clark Equipment Co. at Battle 
Creek, Mich., to points in Ala., and Ga., 
over irregular routes. Note: The findings 
of an examiner were modified to allow a 
complete service to all points in the des- 
tination states. Dissenting in part, Com- 
missioner Kenneth H. Tuggle said he 
would affirm the recommended grant of 
the examiner which was limited to the 
counties in which the two shippers were 
franchised to sell the commodities in- 
volved in the application. He said the 
applicant did not seek to broaden this 
recommended grant by way of exception 
and that in his opinion the majority’s 
extension of territory was without a 
sound evidentiary or policy basis. 


* MC-111557, Sub. 25, Karl E. Momsen, 
dba Momsen Trucking Co., Spencer, Ia., 
Extension—Hides. Public convenience 
and necessity found to require proposed 
operation but issuance of certificate with- 
held pending further proceedings in MC- 
C-2599 to determine applicant’s fitness. 
Hides, from described points in Ia., S.D., 
Neb., Minn., Wis., and IIl., to Milwaukee, 
Fond du Lac, Racine, and Sheboygan, 
Wis., Red Wing, Minn., and Chicago, 
Elgin, and Waukegan, Ill., with certain 
exceptions, over irregular routes. 


MC-59531, Sub. 79, Auto Convoy Co., 
Dallas, Tex., Extension—Arizona. Certifi- 
cate denied by “short-form” decision and 
order upholding examiner’s recommenda- 
tions. New automobiles, trucks and chas- 


sis, in truckaway, in secondary move- 
ments, from points in Texas to points in 
N.M. and Ariz., and rejected and dam- 
aged shipments on return, over irregular 
routes, restricted to traffic having a prior 
movement by rail. 


MC-4405, Sub. 349, Dealers Transit, 
Inc., Chicago, Ill., Extension—Fremont, 
Calif. Certificate granted by “short-form” 
decision and order upholding examiner’s 
recommendations. Trailers, except those 
designed to be drawn by passenger auto- 
mobiles, in initial movements, in drive- 
away and truckaway, from the Trail- 
mobile, Inc. plant at Fremont, Calif., to 
points in 13 states, over irregular routes, 
on condition that applicant request in 
writing dismissal of its application in 
MC-4405, Sub. 281. 

MC-105187, Sub. 9, Charles Farkas, 
McKeesport, Pa., Extension—Beaver and 
Washington Counties, Pa. Certificate 
granted by “short-form” decision and 
order upholding examiner’s recommenda- 
tions. Meats, meat products, and meat 
byproducts and articles distributed by 
meat packing houses, from McKeesport, 
Pa., to points in Beaver and Washington 
counties, Pa., and damaged shipments on 
return, over irregular routes, under con- 
tract with George A. Hormel & Co. 


MC-117439, Sub. 6, Bulk Transport, Inc., 
Baton Rouge, La., Extension—Lime. Cer- 
tificate granted by “short-form” decision 
and order upholding examiner’s recom- 
mendations. Lime, from New Orleans, 
La., to points in Ark. and Miss., over ir- 
regular routes. 


MC-117509, Sub. 5, Ben R. Schilli, dba 
Schilli Transportation, Arnold, Mo., Ex- 
tension—Cairo and Mounds, Ill. Permit 
granted by “short-form” decision and 
order upholding examiner’s recommenda- 
tions. Manufactured dry fertilizers (in- 
cluding ammonium nitrate and urea), 
under contract with Monsanto Chemical 
Co., of St. Louis, Ill., from Cairo, Ill., and 
under contract with Commercial Solvent 
Co., of Sterlington, La., from Cairo and 
Mounds, Ill., in both instances to points 
in 11 states, over irregular routes. 


MC-119542, James E. Anderson, dba 
Union Garage Car Processing Center, 
Richmond, Calif.. Common Carrier Ap- 
plication. Certificate granted by “short- 
form” decision and order upholding ex- 
aminer’s recommendations. Automobiles, 
in secondary movements, in driveaway, 
from Travis Air Force Base near Fair- 
field, Calif., to Oakland., over irregular 
routes via Richmond, Calif. 

MC-83539, Sub. 56, C & H Transporta- 
tion Co., Inc., Dallas, Tex., Extension— 


Ottawa, Kan. Certificate denied by 
“short-form” decision and order up- 
holding examiner’s recommendations. 


(1) Tractors (other than ordinary truck 
tractors), tractor attachments, and parts 
thereof; (2) construction machinery and 
equipment; (3). lift attachments, out- 
riggers and parts thereof; (4) prime 
movers (not truck tractors) designed to 
move, pull, and shift property at less 
than normal highway speeds, and at- 
tachments and parts thereof, and (5) 
power loaders and attachments and 
parts thereof, between Ottawa, Kan., 
and plants of the Ottawa Steel Division, 
Young Spring & Wire Corp., near Ot- 
tawa, Kan., on the one hand, and, on 
the other, points in the US. including 
Alaska but not Hawaii, over irregular 
routes. 

MC-113267, Sub. 2, Central & Southern 
Truck Lines, Inc., Caseyville, Il., “Grand- 
father” Application. Certificate author- 
izing continuance of operations granted. 


TRAFFIC WORLD 


Bananas, (a) from New Orleans, La., to 
Indianapolis, Ind. Iowa Falls and Des. 
Moines, Ia.; Louisville, Ky.; Detroit and 
Sturgis, Mich.; Omaha, Neb.; Cincinnati, 
O.; Madison, Wis.; and all points in IIL. 
Kan., and Mo.; (b) from Charleston, 
S.C., to Cincinnati, O.; Indianapolis, Ind., 
and St. Louis, Mo., and (c) from Mobile, 
Ala., to Decatur, Ill.; Indianapolis, Ind.; 
Kansas City, Mo.-Kan.; Louisville, Ky.; 
St. Louis, Mo., and Cincinnati, O., over 
irregular routes. It was noted that Com- 
missioner William H. Tucker did not 
participate. 

* MC-61506, Sub. 5, Russell Transfer 
Co., Inc., Washington, Ga., Extension— 
Alabama and Tennessee. Permit granted. 
Petroleum and petroleum products, in- 
cluding naptha, but excluding all other 
acids and chemicals which are listed in 
Appendix XV to the report in Descrip- 
tions in Motor Carrier Certificates, 61 
MCC 209, from Charleston, S.C., to points 
in Ala., and Tenn., over irregular routes, 
under contract with the Gulf Oil Corp., 
of Atlanta, Ga. It was noted that Com- 
missioner William H. Tucker did not 
participate. 


* MC-114569, Sub. 26, Shaffer Trucking, 
Inc., Elizabethville, Pa., Extension—Con- 
fectionery. Certificate granted. Confec- 
tionery and related chocolate products, 
from points in Derry township, Dauphin 
County (Hershey), Pa., to points in 13 
states, over irregular routes. Commis- 
sioner William H. Tucker noted a dis- 
sent. 


MC-61506, Sub. 4, Russell Transfer Co., 
Inc., Washington, Ga., Extension—Flor- 
ida. Permit granted by “short-form” 
decision and order upholding examiner’s 
recommendations. Petroleum and petro- 
leum products, including naptha but ex- 
cluding all other acids and chemicals 
as defined in Appendix XV of Descrip- 
tions in Motor Carrier Certificates, 61 
MCC 209, from Charleston, S.C., to points 
in Florida, over irregular routs, under 
pac with Gulf Oil Corp., of Atlanta, 

a. 


MC-113584, Sub. 13, Shippers Service, 
Inc., Mason City, Ia., Extension—San 
Jose, Calif. Permit granted by “short- 
form” decision and order upholding ex- 
aminer’s recommendations. Poultry and 
livestock drugs and remedies, from 
Charles City., Ia., to San Jose, Cailif., 
over irregular routes, under contract 
with Dr. Salisbury’s Laboratories, of 
Charles City, Ia., on condition that ap- 
plicant request cancellation of that por- 
tion of its permit MC-113584, Sub. 1, au- 
thorizing transportation of the same 
commodities from Charles City, Ia., to 
Rosemead, Calif. 


MC-116205, Sub. 10, Jenkins Truck 
Line, Inc., Charles City, Ia., Extension— 
Memphis. Certificate granted by “short- 
form” decision and order upholding ex- 
aminer’s recommendations. Agricultural 
machinery and implements, other than 
hand (except hay balers and such of 
those commodities which because of size 
or weight require the use of special 
equipment), and parts thereof when 
moving with such commodities, from 
Memphis, Tenn., to points in a described 
portion of Illinois, over irregular routes. 


MC-117985, Max Francis, Enid, Okla., 
Common Carrier Application — Section 
7(c). Certificate authorizing continu- 
ance of operations granted by “short- 
form” decision and order upholding ex- 
aminer’s recommendations. Bananas, 
from Galveston, Tex., to Topeka, and 
Wichita, Kan., over irregular routes. 
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CAEEOCCOSEEROOORESEOOCEEREDORERRODEDRERROReEDOEODRSEREOORREGOODeRROROOeEEEEOtOES 


Uncontested Finance Cases 





CDUUEEOCEDOSOOREOCERERODDSEEODODORSEEEOCEREROOGDGeSeReeeeeseeEOOeeeReteoRRERenesE 


Report and order approved in Finanite No. 
21600, Missouri Pacific Railroad Co. Stock, 
granting authority to the Missouri Pacific 
Railroad Co. to issue not exceeding 100,000 
shares of class A stock without par value 
under a restricted stock option plan, to be 
sold to certain officers and key employes of 
applicant and its wholly-owned subsidiaries, 
the proceeds to be used for investment in 
transportation property. 


Order approved by the Commission, Fin- 
ance Board No. 2, in Finance No. 21601, 
Louisville & Nashville Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to the Louisville & Nashville Railroad Co. 
to assume obligation and liability in respect 
of not exceeding $5,325,000 of Louisville & 
Nashville Railroad equipment-trust certifi- 
cates, series BB, bearing dividends at the 
rate of 44% per cent r annum, to be 
issued by Mercantile-Safe Deposit & Trust 
Co., as trustee, and sold at 98.287 per cent 
of principal, plus accrued dividends, in 
connection with the procurement of certain 
new equipment. 


CUUDEREROECOEEEROCOOEEROOORREDORGREGORORREERNOCORSEOOOCORESOGROUUROORRERRORUGES ORES 


Motor Finance Cases 


CUREEUCOREEOOCOSSCEOCREEORRODEREOUOOCCGDOROGtOEESeDOeReESOOORRRRGROOROROOEOeRONED 


MC-F-7096, Calore Express Co., Inc. (R.I. 
Corp.)—Control and Merger—Calore Express 
Co., Inc., (Mass. Corp.). Merger of operating 
rights and property of Calore Express Co., 
Inc., @ Massachusetts corporation, of Provi- 
dence, R.I., into Calore Express Co., 
Inc., a Rhode Island corporation, also of 
Providence, for ownership, management, and 
operation, and acquisition by Joseph C. 
Calore, of Warwick, R.I., of control of the 
operating rights and property through the 
merger, approved and authorized, subject 
to conditions. Chairman Everett Hutchinson, 
dissenting, said that approval of the trans- 
action had the effect of sanctioning, preserv- 
ing and reinforcing unlawful control of 
Calore (Mass.) by Joseph Calore, and that 
he would not authorize the merger. 


MC-C-7594, Las Vegas-Tonopah-Reno Stage 
Line, Inc.—Purchase—Theron W. Draney. 
Purchase by Las Vegas-Tonopah-Reno Stage 
Line, Inc., of Las Vegas, Neb., of certain 
operating rights of Theron W. Draney, doing 
business as Tahoe Stages, of Crystal Bay, 
Nev., and the acquisition by Sebastian F., 
Mary Frank, and Sebastian S. Mikulich of 
control of the operating rights through the 
purchase, approved and authorized. 


MC-F-7725, E. M. Keller, and E. M. Keller, 
Jr.—Control—E. M. Keller & Co., Inc.,— 
Purchase—J. C. Horn. Purchase by E. M. 
Keller & Co., Inc., of Pampa, Tex., of 
operating rights of J. C. Horn, doing busi- 
ness as 5. C. Horn Trucking Co., of Gaines- 
ville, Tex., and acquisition by E. M. Keller, 
Ida B. Keller and E. M. Keller, Jr. of 
Pampa, of control of the operating rights 
through the purchase, approved and author- 
ized, subject to conditions. 


MC-F-7743, Harold E. Williams, et al.— 
—Control—Warner Storage, Inc. Acquisition 
by Harold E. Williams, and Reid C. Black, 
both of Mansfield, O., and Thomas A. Keefe. 
of Avon Lake Co., of control of Warner 
Storage, Inc., of Cleveland, O., through 
purchase of all its outstanding stock, 
approved and authorized, subject to con- 
ditions. 


MC-F-7778, Russo Trucking Co., Inc.— 
Purchase (Portion)—Hyer Trucking Co., Ltd. 
On reconsideration by division 3, acting as an 
appellate division, application of Russo 
Trucking Co., Inc., of North Bergen, N.J., 
for temporary operation of a portion of 
the motor carrier rights of Hyer P. Larsen, 
Anton Larsen, Petra Larsen and Marguerite 
Larsen, doing business as Hyer Trucking 
Co., Ltd., of Perth Amboy, N.J., granted, 
with conditions. 


MC-F-7794, Howell’s Motor Freight, Inc.— 
Purchase (Portion)—Rice Transfer and Stor- 
age, Inc. Purchase by Howell’s Motor Freight, 
Inc., of Roanoke, Va., of a portion of the 
operating rights and property of Rice Trans- 
fer and Storage, Inc., of Rock Hill, S.C., and 
the acquisition by C. E. Norris of control 
of the operating rights and property through 
the purchase, approved and authorized. 


MC-F-7860, Northern Pacific Transport Co. 


—Purchase— Dale L. Stark. Application of 
Northern Pacific Transport Co., of St. Paul, 
Minn., for temporary operation of the motor 
carrier rights of Dale L. Stark, doing business 


as The Stark Co.., of Gardiner, Mont., 
granted, subject to conditions. 
MC-F-7863, West Farms Express, Inc.— 


Purchase—Bernard Bradley and Charles 
Romano. Application of West Farms Express, 
Inc., of Bronx, N.Y., for temporary operation 
of the motor carrier rights of Bernard Brad- 
ley and Charles Romano, partners, doing 
business as B. & R. Trucking Co., also of 
Bronx, granted, subject to conditions. 


SPeeeeeeeeeeeseeeeeeeeeee0008 


ORDERS 


Board of Suspension Given 
Right of Initial Action 
On All Protested Rates 


The Commission has revised its 
“Organization Minutes,” effective 
June 22, to reserve to its Board of 
Suspension the right to take initial 
action in all protested rate matters, 
including petitions or requests for 
suspension of proposed general in- 
creases, in rates, fares and charges 
for application throughout a rate 
territory or region, or of wider scope. 


Until the effective date of the new 
assignment of authority, protested rate 
proposals of such a nature will be acted 
on initially by division 2, or by the entire 
Commission when the division chooses to 
certify any such matter to it, pursuant 
to the existing minutes. The changes 
effective June 22 also will permit the 
board to continue to certify to the divi- 
sion any matter which, in its judgement, 
should be acted on by the division or by 
the entire Commission. Further, the 
change will permit the division to “re- 
call” from the board any specific matter 
on which it deems initial action by the 
division advisable. 


Wording of Amendments 


Specifically, the Commission amended 
that portion: of its Organization Min- 
utes headed “Assignment of Duties to 
Divisions” in item 4.3, “Division Two— 
Rates, Tariffs and Valuation,” paragraph 
(h), to read: 

“Sections 15(7), 216(g), 218(c), 
307(g), and (i), and 406(e), relating 
to the disposition (1) by declining to 
suspend or (2) by entering .an order 
of investigation or (3) by entering 
an order of investigation and sus- 
pension, either on its own motion or 
on petitions or requests for suspen- 
sion of schedules and tariffs, and 
relating to authority to institute in- 
vestigations into rates, fares, charges, 
and practices of carriers under Parts 
I, II, III, and IV, as ancillary to 
such investigations or such investi- 
gation and suspension proceedings: 
(1) when there are involved peti- 
tions for suspension of schedules or 
tariffs filed in purported compliance 
with any decision, order, or require- 
ment of the Commission or a divi- 
sion thereof, or (2) when such mat- 
ter is certified to the division by the 
Board of Suspension or recalled by 
the division.” 


The Commission also amended that 
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portion of the.minutes “headed*“Assign- 
ment of Boards,” item 7.3, Board of Sus- 
pension, to read: 

“Section 15(7), 216(g), 218(c), 
307(g) and (i), and 406(e), relating 
to the initial disposition (1) by de- 
clining to suspend or (2) by enter- 
ing an order of investigation or (3) 
by entering an order of investigation 
and suspension, either on its own 
motion or on petitions or requests 
for suspension of schedules and 
tariffs, and relating to authority to 
institute investigations into rates, 
fares, charges, and practices of car- 
riers under parts I, II, ITI, and IV, 
as ancillary to such investigations 
or such investigation and suspension 
proceedings; and the authority, prior 
to submission of evidence, to enter 
orders discontinuing any proceeding 
when the schedules or tariffs under 
which the proceeding arose have 
been canceled. This delegation of 
authority shall not include: (1) peti- 
tions or requests relating to sched- 
ules or tariffs filed in purported 
compliance with any decision or or- 
der of the Commission or a division 
thereof, or (2) any action in connec- 
tion with suspensions to be taken 
during or after formal hearings or 
investigations. The Board may cer- 
tify to division 2 any matter which, 
in its judgment, should be passed 
upon by that division or the Com- 
mission.” 


ICC Declines to Rule 


In Car Controversy 


The Commission, division 2, has 
denied a petition in which the Louisville 
& Nashville Railroad Co. asked the ICC 
to resolve a controversy over the applica- 
ble rates on certain fragile shipments 
subject to Rule 34 of the Uniform 
Freight Classification when the carrier 
of the shipments is unable to furnish a 
particular type of railroad car requested 
by the shipper and so, in lieu thereof, 
furnishes one of a larger capacity (T.W., 
April 29, p. 100). 

The division’s denial of the petition for 
a declaratory order in the controversy 
was in No. 33741, Petition for a Declara- 
tory Order Regarding Section 2(a), Rule 
34, Uniform Freight Classification. It 
said that the reason for denial was that 
“sufficient grounds” had not been pre- 
sented to warrant granting the relief 
sought. 

In its petition, the railroad had asked 
determination of the following: 

“When a shipper reasonably requests 
a 40-foot DF (damage free) car for 
loading of a commodity subject to Rule 
34 of the Uniform Freight Classification 
and known to be highly susceptible to 
damage if moved in an ordinary box car, 
and the carrier, having no 40-foot DF 
cars available, furnishes a 50-foot DF 
car instead (though it had available 
40-foot ordinary box cars), should the 
freight charges on the shipment be 
based on the applicable minimum weight 
for a 40-foot car instead of a 50-foot car, 
assuming that the actual weight of the 
shipment is less than the minimum 
weight for a 50-foot car and that the 
commodity could have been physically 
loaded in a 40-foot car?” 

The carrier had said that the problem 
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was the subject of differences of 
opinion between carriers and shippers, 
and that a “reasonable doubt” existed as 
to what charges should lawfully be col- 
lected. 


REA’s ‘Container Charge’ 
Plan Allowed Over Protests 


Of Truckers, Forwarders 


A “container charge” plan pro- 
posed by REA Express to apply in 
lieu of “per 100 pounds” charges on 
abrasives and tapes moving from 
Albany and Troy, N.Y., to Detroit or 
Grand Rapids, Mich., effective June 
6, has been allowed by the Commis- 
sion’s Board of Suspension despite 
protests by the Eastern Central Mo- 
tor Carriers Association, Inc., and 
(jointly) by Acme Fast Freight, Inc., 
and Universal Carloading and Dis- 
tributing Co., Inc. 


The board voted June 2 not to suspend 
the tariff setting forth the new plan of 
charges—tariff ICC No. 8505. 

The plan was defended by REA in a 
reply to the protests. In the reply, it 
said that the charges, as proposed, would 
apply. only to abrasives, in the form of 
cloth, paper (such as sand paper), and 
wheels (such as grinding wheels), and to 
tapes moving in REA-supplied con- 
tainers. However, it described the pro- 
posal as a step toward possible solution, 
through “containerization,” of the pack- 
age shippers’ split-shipment problem. 

“These commodities constitute a list 
of those which now move in small ship- 
ments between the points involved,” REA 
said, “and for which an integrated small 
shipment service is desired... . It is a 
container charge and not a rate per 
hundredweight. It applies only to the 
carriage of REA’s containers loaded with 
the shipper’s lading. It is limited by a 
maximum net lading weight of 3,000 
pounds, containing any mixture of the 
listed commodities. It is therefore in 
some respects analogous to railroad 
TOFC Plan III rates, with the im- 
portant exception that it is not ap- 
plicable on an all-commodity basis.” 

From the origins named, REA said, the 
charges “per container” would be $51.00 
to Detroit and $55.00 to Grand Rapids. 


Reductions Effected by Proposals 


In its protest, the ECMCA said that 
to place the proposed charges in their 
proper perspective, it had compared the 
charges with per hundredweight charges 
on the same commodities from and to 
the same points, and had found that 
the proposed charges were “substantial 
reductions below the present LTL class 
rates” of its motor carrier members. 

“For instance,” it said, “at Detroit, 
Mich., the proposed charge of $51 con- 
verted to 170 cents per 100 pounds will 
undercut the protestant’s present class 
rates by amounts of 30 cents (Class 55) 
to as much as 128 cents per 100 pounds 
(Class 85). . . . The proposed charges 
for LTL shipments will be only 49.1 and 
43.0 per cent of first class, whereas the 
National Motor Freight Classification 
provides Class 45 and 55 for volume ship- 
pers of tape and Classes 35, 37% and 40 


for volume shipments of abrasives. In 
other words, respondent is proposing 
LTL rates on the involved commodities 
that in some instances will be lower than 
the volume class rates applicable from 
and to the same points.” 

Further, the association said, the REA 
would supply the containers to the ship- 
pers at no additional charge except, 
when applicable, a detention charge 
published in Rule 5 of the tariff. Under 
the rule, it said, REA would allow 48 
hours’ free time for loading by the 
shippers and the same number of hours 
for release of the container by the 
consignee. Since the container was 80 
cubic feet in capacity and had a maxi- 
mum loading of only 3,000 pounds, it 
said, it did not seem possible that the 
shipper or consignee would have any 
difficulty in meeting the time limitations. 


Even if the shipper or consignee held 
the container longer than the specified 
48-hour period, the protestant added, 
the per-day detention charge as set 
out in Rule 5 was only 75 cents per 
day—“extremely cheap storage facilities 
in lieu of congestion on their respective 
docks or submitting the shipments to a 
public warehouse.” 


Association’s Proposed Increases 


The association then made mention 
of its own proposed increases, published 
to become effective June 12 (T.W., June 
3, pp. 14, 99). With implementation 
of those increases on LTL shipments 
weighing less than 2,000 pounds, it said, 
the REA’s proposed “reductions” would 
be even greater than they now appeared. 

“Protestant,” it said, “is unaware of 
any competitive situation that would 
prompt the level of rates proposed 
herein. It must be. assumed that the 
proposed rates are based solely on 
solicitation and that the normal factors 
of rate-making have been pushed aside 
by respondent in this attempt to con- 
tinue the crash program of reductions 
as outlined in various articles and 
speeches in the recent past. . . . Also, 
the proposed reductions herein fly full 
in the face of spiraling costs of opera- 
tion. This is evidenced by protestant’s 
public of increases to offset these rising 
expenses. Respondent is not immune to 
rising expenses; therefore, a substantial 
increase in tonnage would be necessary 
to overcome the loss in revenue. .. .” 


The association also asserted that the 
expenses incurred by REA under the pro- 
posed service would be high, as its own 
members had found handling of the in- 
volved commodities “extremely expen- 
sive.” This would be even truer, it added, 
because the agency would be providing 
the containers to the shippers free of 
charge, and so would have to additionally 
bear the burden of the initial cost of the 
containers and depreciation and main- 
tenance thereof. Concluding, the associa- 
tion asked that the proposed rates be 
suspended on the ground that they would 
be less than minimum reasonable rates 
for the involved transportation opera- 
tion. 

Forwarder’s Protest 

The freight forwarders, in a telegraphic 
protest, also compared the existing LTL 
“per 100 pound” rates on the involved 
traffic with the proposed charges to show 
that REA’s new charges would be un- 
reasonably low. Further, they said that 
REA had given no consideration to the 
“empty return factor” in setting the 
level of the charges. 

In its reply, REA said that it had con- 
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ducted a study of the involved traffic, 
the cost of the proposed service, and the 
effect of its proposed level of charges, 
and had found that the proposal would 
be extremely advantageous to its ship- 
pers because: 

“(1) Containers reduce piece handling 
in small shipment transportation. The 
containers involved are mounted on 
wheels and can be moved by one man, 
either loaded or empty. 

(2) Containers have a constant cubic 
displacement which makes them much 
less costly to program and handle in line- 
haul than their equivalent in separate 
small packages. 

“(3) Containers reduce damage, pil- 
ferage, and loss; in fact, they virtually 
eliminate loss and damage expense. 

“(4) Consolidation of small package 
shipments into a single container with an 
average load of 2,300 pounds reduces bill- 
ing expenses.” 

Also considered by it, REA said, was 
the “competitive rates maintained by 
the motor carriers.” More than 95 per 
cent of the tonnage on such traffic, it 
asserted, consisted of abrasives moving 
as Class 55 traffic in the National Motor 
Freight Classification No. 5-A, MF-ICC 
No. 3, and in the ECMCA’s class tariff 
No. 31-C, MF-ICC No. A-168. Plainly, 
therefore, the applicability of the pro- 
posed charges to abrasives rated Class 
55 was of “governing importance” in 
evaluating the proposed rate level, it said. 


Means to an End 


In addition to the competitive nature 
of the proposed level of charges, it said, 
the charges also were an “experimental 
step in the direction of applying con- 
tainer technology to small shipment 
transportation and pricing.” The cer- 
tainties of cost savings in great amounts 
from such application existed, it said, 
and container technology was also a 
promising means of solving the small 
package field’s “split shipment“ problem. 

“Containers are the insurance to the 
customer,” it said, “that he is as sure 
of delivery of every piece in his ship- 
ment as he is sure of delivery of the 
shipment itself, both as to the place and 
time, and as to the condition also. It is 
for this reason that the shipper will be 
willing to load and unload the container. 
It is for this reason that the shipper will 
take such measures as are necessary to 
tender REA a shipment of a size suf- 
ficient to make economic use of the cubic 
transportation capacity which he is buy- 
ing. This sort of soundly conceived and 
carefully researched transportation rate 
making should be encouraged, especially 
when it occurs in the notoriously difficult 
area of small shipment transportation. 
REA has adopted the policy of attempt- 
ing to solve small shipment problems 
instead of finding reasons why they can- 
not be solved. It is hoped that the 
Commission, by rejecting the protests 
herein, will be able to encourage REA 
to proceed with its efforts to provide an 
efficient transportation service to the 
small shipment public at reasonable 
prices which make it reasonably possible 
for the customer to avail himself of 
small shipment technology.” 


Hearing Set in Suspended 


Lumber Rail Rate Case 


The Commission, by Commissioner 
Howard G. Freas, has scheduled a 
hearing for July 17, before Examiner 
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L. J. Kassel, in Portland, Ore., in its 
investigation of suspended tariff sup- 
plements published by. the . Trans- 
Continental Freight Bureau providing 
for a reduction of 7 cents per 100 pounds 
and for higher minimum loadings on 
eastbound shipments of lumber and for- 
est products from western origins. 


The supplements were published by 
the bureau to become effective April 1, 
and to expire December 31. Acting on 
protests filed by intercoastal steamship 
lines, southern lumber interests, and 
others, the Commission, division 2, after 
certification of the matter to that divi- 
sion by the Board of Suspension, sus- 
pended the supplements from April 1 
to October 31, pending investigation. 
The action was taken in I. and S. No. 
7558, Reduced Transcontinental Lumber 
Rates, 1961 (T.W., April 8, p. 84). 


Schedules setting forth the proposed 
adjustment include supplement No. 135 
to tariff ICC No. 1568 and supplements 
No. 172 to tariff ICC No. 1556, and other 
certain tariff supplements of the bureau. 


Protests and requests for suspension 
were filed by the Port of New York 
Authority, the City of New York, and 
other New York interests, jointly; the 
North Atlantic Marine Terminal Lumber 
Conference, Inc.; the Intercoastal Steam- 
ship Freight Association; the Southern 
Pine Association, and, jointly, the 
Southeastern Pine Marketing Institute, 
the Southern Lumber Committee, and 
other southern lumber-shipping associa- 
tions. The bureau filed a reply to the 
protests by those parties (T.W., April 1, 
p. 97, and March 25, p. 257). 

In general, the New York City interests 
assailed the proposal because of a pro- 
vision that the adjustment would not be 
applied to lumber shipments moving by 
lighterage or, in lieu thereof, carfloat. 
Terminal interests contended that the 
proposal would mean a substantial re- 
duction in the amount of lumber moving 
to and through eastern port lumber 
terminals. Intercoastal] water carriers 
asserted that the schedules would result 
in the imminent destruction of their 
lumber traffic, west to east, and southern 
lumber interests complained that their 
western competitors already were favored 
by lower rates and practices, and that 
the reduction would only worsen the 
situation. 


In its reply, the bureau told the ICC 
that the purposes of the reduction were: 
(1) To better enable western shippers to 
compete with southern shippers in the 
common eastern and midwestern market, 
and (2) to encourage shippers to load 
cars more heavily in order to take ad- 
vantage of the lower alternate rail rates, 
and thus increase the net revenue of 
the carriers from the involved traffic. 


Data Required of Carriers 


Of Formerly-Exempt Items 


The Commission, division 2, by an order 
in No. 32912, Rates on Formerly Exempt 
Commodities, has directed 345 class I, 318 
class II, and 739 class III motor common 
carriers of “formerly exempt” commodi- 
ties to file certain forms, as prescribed 
on sample blank forms attached to the 
order, giving details of the transportation 
of each such commodity, and the cost 
thereof. 

“Form 1,” the division said, was to be 
filled out by all the carriers and dealt 
with operating performances in a repre- 


sentative two-week period betwen June 1 
and September 1. “Form 2” is entitled 
“Test Study Distribution of the Ship- 
ments and Weight (Pounds) of Intercity 
Revenue Freight by Weight Brackets.” 
The division said it also was to be filled 
out by each carrier involved, and was to 
be used to report data for a Tuesday in 
August, 1960; a Wednesday in October, 
1960; a Thursday in February, 1961, and 
a Friday in May of this year. “Form 3” 
is entitled “Data Needed to Supplement 
Class III Carriers’ Annual Reports for 
1960.” It is to be filled out only by those 
carriers, for the calendar year 1960. 

The division directed each carrier to 
file the applicable forms with the Bureau 
of Accounts, Interstate Commerce Com- 
mission, Washington 25, D.C., on or be- 
fore September 15. 


The division said copies of the order, 
with the attached blank forms, would be 
served on each carrier concerned. The 
carriers, with their docket numbers, were 
listed in appendices to the order. 


ICC Accepts Settlement 
Offer of Midwest Coast 


The Commission, division 1, has ac- 
cepted an offer of settlement made by 
Midwest Coast Transport, Inc., and, pur- 
suant thereto, has issued an order re- 
quiring the carrier to cease and desist, 
within 35 days from May 10, from the 
transportation of frozen French fried 
potatoes from points in Oregon and 
Idaho to points in Wisconsin, Minnesota, 
and North Dakota, of canned goods, 
from points in New York and Maryland 
to points in Minnesota, North Dakota, 
and Iowa, and of meat, from Cedar 
Rapids, Ia., to Burlington, Vt., which 
the division said admittedly had been 
conducted without proper authority. 

The order was issued in MC-C-3094, 
Midwest Coast Transport, Inc.—Investi- 
gation and Revocation of Certificates, 
embracing MC-111812, Sub. 64, Midwest 
Coast Transport, Inc. (Sioux Falls, S.D.). 

The division said Midwest Coast ad- 
mitted the violations, and in the offer 
of settlement, agreed to the entry of an 
order by the Commission directing it to 
moan from the operations found un- 
awful. 


Plea for Rail Lumber Rates 
Probe Denied by Commission 


Division 2, of the Commission, has 
denied a petition in which the ICC was 
asked to institute an investigation, on its 
own motion, into railroad rates on lum- 
ber, and practices in connection there- 
with, on movements from Transcon- 
tinental Territory to Official, Southeast- 
ern and Southwestern territories, and 
from Southeastern and Southwestern ter- 
ritories to Official Territory. 


The petitioners, a group of southern 
lumber organizations, asserted, in sup- 
port of the requested investigation, that 
the rate relationships between the rates 
from the west and those from the south 
to Official Territory were distorted by 
“hold-downs” effected in the various 
ex parte general freight rate increase 
cases to the extent that the “hold- 
downs” failed to assess equitable in- 
creases based on rising costs of providing 
transportation services for varying dis- 
tances. 

The petition was filed by the South- 
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eastern Pine Marketing Institute; South- 
ern Lumber Traffic Committee; Caro- 
lina-Georgia Lumbermen’s Association; 
Eastern North Carolina Manufacturers 
Association, Inc.; Florida-Georgia Qual- 
ity Pine Producers, and Georgia Forestry 
Association, Inc. (T.W., Jan. 28, p. 110). 

The division said that numerous rep- 
resentations were filed in support of,.or 
in opposition to, the request. However, it 
said it appeared that sufficient grounds 
had not been presented to warrant the 
granting of the relief sought. The order 
of denial was issued in No. 33659, Peti- 
tion for Investigation of Rail Rates and 
Practices on Lumber. 


Among other things, the petitioners 
contended that southern lumber ship- 
pers had been “usurped” from their 
traditional markets, with the help of the 
railroads, by western shippers “in whose 
favor these rate relationships have been 
revised and in whose favor these prefer- 
ential practices have been inaugurated.” 
They stated that although the purpose of 
the “hold-downs” had been to preserve 
market competition, they actually had 
resulted in the loss by the southern 
lumber industry of its principal market, 
that in Official Territory. 

Representations supporting the relief 
requested were filed by the Public Service 
Commission of South Carolina, North 
Carolina Utilities Commission, Southern 
Governors’ Conference and the South- 
eastern Association of Railroad and Utili- 
ties Commissioners (jointly), and the 
Mississippi Public Service Commission. 
Representations in opposition were filed 
by the Oklahoma City Chamber of Com- 
merce, Oklahoma Department of Com- 
merce and Industry, numerous western 
rail carriers, the National Retail Lumber 
Dealers Association and jointly four 
western lumber groups. The interests 
opposed to the investigation argued in 
general, that the contentions of the 
petitioners were not supported by fact; 
that “all of the (ex parte) increases com- 
plained of since 1946 have been thoroughly 
aired by the Interstate Commerce Com- 
mission”; that most of the practices 
complained of by the petitioners, such 
as free diversion and 15-day free holding 
of cars by western carriers, had been 
canceled, and that the petitioners had 
failed to make any showing that an 
investigation was needed (T.W., April 1, 
p. 100; March 25, p. 254; March 4, p. 15, 
and Feb. 18, p. 94). 


ICC Okays Rate-Making Pact 


Of Pacific Motor Carriers 


The Commission, division 2, has ap- 
proved a rate-making agreement be- 
tween and among the members of the 
Pacific Motor Tariff Bureau, Inc., ef- 
fective July 10. 


By an order in section 5a application 
No. 75, Pacific Motor Tariff Bureau, 
Inc.—Agreement, the division said the 
applicants had timely submitted an 
amendment to the agreement which was 
in substantial conformity with the con- 
clusions expressed in the report of the 
division at 313 ICC 406, which withheld 
approval of the original agreement 
pending amendment (T.W., April 8, 
p. 79). 

The division said that there was no 
objection to the agreement, which had 
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been amended with respect to changes 
in the by-laws governing membership 
(T.W., May 6, p. 101). 





Commission Division Allows 
ECMCA Increase Proposal, 
Including ‘Constant Charge’ 


The Commission, division 2, voted 
June 7 not to suspend but to investi- 
gate, in No. 33771, tariff schedules 
filed by the Eastern Central Motor 
Carriers Association, effective June 
12, providing for an upward adjust- 
ment in motor carrier rates, includ- 
ing a scale of “constant charges” on 
shipments weighing less than 300 
pounds, on traffic between Middle 
Atlantic and New England territo- 
ries, on the one hand, and, on the 
other, Central, Northwest, Middle- 
west and Southwest territories. 


It was announced at the Commission 
June 8 that the action was pending ap- 
peal. 

The adjustment, which had met the 
opposition of many interests, is published 
in supplement No. 6 to tariff MF-ICC No. 
A-196 and other schedules of the asso- 
ciation. As stated by the association, the 
adjustment would replace presently-ef- 
fective minimum charges on less-truck- 
load and any-quantity traffic and an 
existing $1 emergency surcharge on ship- 
ments weighing less than 1,000 pounds. 
In a statement of justification of the pro- 
posal, the association has characterized 
it as effecting: 


(1) A scale of “constant charges” on 
shipments weighing less than 300 pounds, 
and (2) on shipments weighing 300-999 
pounds, an addition of 32 cents per 100 
pounds to the current rates; on ship- 
ments weighing 1,000-1,999 pounds, an 
addition of 20 cents; on truckload or 
volume commodity-rated traffic, an addi- 
tion of 5 cents per 100 pounds to the cur- 
rent rates when the minimum weight is 
less than 24,000 pounds; 3 cents when 
the minimum ranges from 24,000 to 29,- 
989 pounds, and 2 cents when the mini- 
mum is 30,000 pounds or higher. The 
schedules also will effect, the association 
said, a 10 per cent increase in all acces- 
sorial charges. 

Protests against the proposal, most of 
them aimed specifically at the “constant 
charge” plan, were filed by the National 
Industrial Traffic League, the American 
Retail Federation, numerous other ship- 
ping interest groups and individual ship- 
pers, and a group of freight forwarders 
(T.W., June 3, p. 14 and p. 99). 

Additional protests were made public 
immediately prior to the action on the 
schedules. These included one by the 
Eastern Industrial Traffic League, which 
had earlier protested the matter by tele- 
gram. At that time, the league had told 
the Commission of its intention to file 
a formal protest in the near future. Also 
made public was a reply by the rate as- 
sociation to many of the protests. 

In its petition for suspension and 
investigation of the matter, the EITL 
said that although it had not been given 
the opportunity of accurately measuring 








the full impact of the increase proposal 
on its members, one of the members 
had reported that the freight charges 
on only the three million pounds of his 
LTL traffic composed of shipment in the 
“less than 1,000 pound” weight group 
would be increased by about $18,000 per 
year, and that the rates on that traffic 
would be approximately 25 per cent 
higher than the rates in effect “prior to 
the imposition of the $1 per shipment 
surcharge on such shipments as a tem- 
porary expedient last fall.” 
Manner of Publication 


Further, the EITL assailed the manner 
in which it contended the respondents 
had mailed the protested tariff supple- 
ments. In its Own case, it said, the 
basic supplements were received by a 
“lower class of mail” on May 29, or 13 
days prior to the effective date, although 
the respondent had “no difficulty in 
promptly placing its May 15 justification 
statement in the hands of the interested 
persons via first class mail.” The league 
also said that although the rate asso- 
ciation claimed that shippers had prior 
knowledge of the proposal, “we did not 
know with any degree of certainty what 
increases actually would be published.” 
In various of its “disposition advices” 
relating to increase proposals, the league 
said, the association had advised of its 
intentions to effect increases which were 
quite dissimilar to the ones now at 
issue. 

Other protests were filed by the Copper 
& Brass Research Association; Warwick 
Manufacturing Corp.; the Oklahoma 
City (Okla.) Chamber of Commerce; 
Associated Industries of New York States, 
Inc.; Ray-O-Vac Co.; the Rochester 
(N.Y.) Chamber of Commerce; the Con- 
fectioners Traffic Association; Official 
Territory Paper Traffic Conference: 
Greater Detroit Board of Commerce and 
jointly by the Industrial Fasteners 
Institute, United States Screw Service 
Bureaus, and the National Association 
of Chain Manufacturers. 


Association’s Reply 


In its reply to the protests, the associa- 
tion said that a “general criticism of the 
constant charges is raised in the protests 
on the grounds that our proposal ignores 
classification.” As to the rest of the 
increase proposal, it said, the protestants 
obviously had taken only token exception 
to effect of the increases. 

“|. . We are in fact following sound 
classification principles in establishing 
a system of charges which groups traffic 
according to its most important classi- 
fication characteristics, the size of the 
shipments,” the association said. “In ad- 
dition, the use of the charges for ship- 
ments weighing 250-299 pounds as mini- 
mum charges for heavier shipments 
provides for a sound and efficient blend- 
ing of the appropriate classification here 
proposed for shipments weighing less 
than 300 pounds and the normal classi- 
fication for shipments 300 pounds and 
greater.” 

Another objection raised by numerous 
of the protestants, the association noted, 
was one that shippers with higher-rated 
traffic could defeat the normal rate 
structure on larger shipments by tender- 
ing such freight as several small ship- 
ments. 

“This is a highly conjectural supposi- 
tion,” it said. “It assumes that there is 
a substantial quantity of traffic rated 
higher than first class presently moving 
in larger size shipments. Actually, less 
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than 3 per cent of the shipments weigh- 
ing 300-999 pounds (203 out of a total 
of 7,419) were rated higher than first 
class (during the association’s study 
preceding publication of the proposal) 
and only about 2 per cent of the ship- 
ments weighing 1,000-1,999 pounds (46 
out of 2,163) were rated higher than first 
class. Even as to this relatively small 
quantity of freight, the theoretical dan- 
ger of breaking shipments into smaller 
quantities presupposes that the packag- 
ing of such freight would permit division 
into smaller shipments which would fit 
the weight groupings of our proposal.” 
After dealing with certain other con- 
tentions, the association concluded with 
a reply to criticisms of its cost figures 
submitted, in the statement of justifi- 
cation, in support of the proposal. 


“In closing,” it said, “one point should 
be made crystal clear. The cost data 
relied upon by the carriers reflect the 
year 1960 operations with wage costs 
adjusted to the June 30, 1961 level. No 
adjustment has been made in these 
costs for increases in other than the 
case of labor nor has any provision been 
included in the costs of any anticipated 
labor costs beyond June of this year. To 
the extent that revenue relief is not 
obtained, the operating ratio data con- 
tained in our justification statement and 
in this reply understates the serious 
financial condition which these carriers 
will face by the fall of 1961 when ad- 
ditional contract increases already agreed 
upon will become effective.” 


Western Pacific Control 


Cases Set for Hearing 


The Commission has assigned for 
hearing July 17, in San Francisco, Calif., 
consolidated cases involving separate ap- 
plications by the Southern Pacific Co. 
and the Atchison, Topeka & Santa Fe 
Railway Co. for authority to acquire con- 
trol of the Western Pacific Railroad Co. 
and to issue stock. 


Included, also, is an _ investigation 
based on a complaint in which the West- 
ern Pacific charges that the Southern 
Pacific already has unlawfully acquired 
stock control of the WP. 


The hearing will be held before Ex- 
aminer Paul C. Albus in the Sheraton 
Palace hotel, San Francisco. 


The order assigning the proceedings 
for hearing was issued by Commissioner 
Kenneth H. Tuggle in Finance No. 21314, 
Southern Pacific Co.—Control—Western 
Pacific Railroad Co.; Finance No. 21315, 
Southern Pacific Co., Issuance of Stock; 
Finance No. 21334, Atchison, Topeka & 
Santa Fe Railway Co., Issuance of Stock; 
Finance No. 21415, Western Pacific Rail- 
road Co. v. Southern Pacific Co. (com- 
plaint case); Finance No. 21556, Western 
Pacific Co—Purchase—Western Pacific 
Railroad Co., and Finance No. 21557, 
Western Pacific Co—Issuance of Stock 
and Assumption of Obligations (T.W., 
Feb. 11, p. 114). 

The Commission last week ordered an 
investigation in Finance No. 21415, to 
be embraced with the other proceedings, 
to determine if, as alleged by the WP, 
section 5(4) of the interstate commerce 
act, relating to approval by the Com- 
mission of control of two or more 
common carriers has been violated by 
the Sp. (T.W., June 3, p. 93). 

In the instant order, it was stated 
that “upon completion of applicants’ 





fied 








1c WORLD 


ts weigh- 
f a total 
han first 
’s study 
proposal) 
the ship- 
unds (46 
than first 
ely small 
tical dan- 
o smaller 
e packag- 
it division 
would fit 
‘oposal.” 
‘ther con- 
uded with 
»st figures 
of justifi- 
osal. 
int should 
cost data 
reflect the 
vage costs 
level. No 
in these 
than the 
vision been 
anticipated | 
s year. To 
lief is not 
data con- 
tement and 
she serious 
pse carriers 
when ad- 
eady agreed 


rol 
1g 


ssigned for 
cisco, Calif., 
separate ap- 
Pacific Co. 
& Santa Fe 
acquire con- 
Railroad Co. 


investigation 
ch the West- 
he Southern 
lly acquired 


i before Ex- 
she Sheraton 
), 

. proceedings 
Commissioner 
nce No. 21314, 
trol— Western 
1ce No. 21315, 
nce of Stock; 
m, Topeka & 
unce of Stock; 
. Pacific Rail- 
fic Co. (com- 
11556, Western 
pstern Pacific 
ce No. 21557, 
ance of Stock 
rations (T.W., 


ek ordered an 
No. 21415, to 
r proceedings, 
d by the WP, 
ate commerce 
by the Com- 
wo or more 
n violated by 
93). 

it was stated 
of applicants’ 












June 10, 1961 


cases-in-chief, including the direct and 
cross examination of public interest 
witnesses to be presented and heard at 
San Francisco, the hearing shall be ad- 
journed to such later dates as the ex- 
aminer may determine to be reasonable 
or as may be fixed by the Commission 
for the purpose of permitting the direct 
testimony and cross examination of ad- 
ditional public interest witnesses and 
to afford the applicants and interveners 
the opportunity to prepare for cross 
examination of witnesses submitted by 
the respective applicants.” 

It was further ordered that subse- 
quent to the San Francisco hearing, 
at the request of the applicants, fur- 
ther hearings would be held at Los 
(Angeles (Calif.), Salt Lake City (Utah), 
Portland (Ore.) and Seattle (Wash.), 
on such dates as might be fixed in 
future. 

The order also directed “that appli- 
cants shall afford to each other, and 
to the interveners, reasonable access to 
working papers and underlying data 
supporting their respective exhibits, 
under conditions mutually agreeable, or 
as may be directed by the examiner or 
the Commission.” 


Special Procedure Ordered 
In Household Goods Probe 


By an order in four consolidated cases 
involving proposed rules for, and in- 
vestigation of, motor common carriers of 
household goods, the Commission, by 
Commissioner Charles A. Webb, has di- 
rected that the cases be handled on brief 
and without hearing unless specifically 
requested by any party to the proceeding. 

The order was in line with an agree- 
ment, reached by the parties at a pre- 
hearing conference in the consolidated 
cases held at the Commission May 23, 
before Hearing Examiner Richard Ries, 
that the ICC take steps to expedite han- 
dling of the cases in that manner (T.W., 
May 27, p. 119). 

The four cases are Ex Parte MC-19, 
Practices of Motor Common Carriers of 
Household Goods; Ex Parte MC-1, Pay- 
ment of Rates and Charges of Motor 
Carriers; Ex Parte MC-61, Released 
Rates of Motor Common Carriers of 
Household Goods, and Ex Parte MC-62, 
Legislative Recommendations re Prac- 
tices of Household Goods Carriers. 

The first three of these cases were 
combined by the ICC in a rule-making 
proceeding. The last is an investigation 
by the Commission, on its own motion, 
and consolidated with the rule-making 
proceedings. All of the cases were insti- 
tuted by orders dated January 16. The 
announced purpose of the rule-making 
proceeding and the investigation is the 
establishment of “greater safeguards” 
for shippers of household goods (T.W., 
Feb. 11, p. 97; Feb. 19, p. 94; Feb. 25, p. 92 
and March 11, p. 84). 

In the instant order, it was stated that 
evidence of household goods carriers and 
all other interested parties, except the 
Commission’s Bureau of Inquiry and 
Compliance, which already has filed its 
evidence, must be submitted in the form 
of verified statements with or without 
exhibits attached, on or before August 
1; that rebuttal evidence of all parties 
must be submitted in the form of verified 
statements with or without exhibits at- 
tached on or before September 1; that 
motions to strike any portion of a veri- 
fied statement must be filed on or before 


September 20, and that parties desiring 
to cross-examine any witnesses submit- 
ting a verified statement must give no- 
tice in writing of such request to the 
affiant or his counsel, and to the Com- 
mission and the examiner, by September 
20. It was stipulated that the evidence 
of any such witness who failed to ap- 
pear for cross-examination at the speci- 
fied time and place would be stricken 
from the record. 


“In the event an oral hearing or hear- 
ings are held for the purpose of cross- 
examination of specified witnesses,” it 
was stated, “interested persons, other 
than household goods carrier representa- 
tives, may be permitted to present testi- 
mony so long as it is pertinent and ma- 
terial to the issues involved. The record 
herein will be considered closed on 
September 20, 1961, unless, for good cause 
appearing, the Commission orders other- 
wise, or, in the event an oral hearing or 
hearings should be scheduled for the 
Purpose of cross-examination in which 
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case the record will be closed at the dis- 
cretion of the hearing examiner. Briefs 
may be filed by all parties on or before 
November 6, 1961.” 


Rerouting Order Continued 


The Commission made public on June 
2 amendment No. 2 to Taylor’s ICC 
order No. 132, under revised service 
order No. 562, Rerouting of Traffic— 
Appointment of Agent, extending from 
May 31 until 11:59 pm., June 16, au- 
thority previously granted to railroads 
in Illinois and Missouri to reroute or 
divert traffic over any available route 
to expedite the movement in instances 
where they were unable to move traffic 
over their own lines because of flood 
conditions (T.W., May 27, p. 103). 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean bay _ nee, in it 1 been 
sus ommission. Suspension 
oer canta many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspension. 
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I. and S. No. 7598, Boots or Shoes— 
Massachusetts to Texas, from June 5 to 
and including January 4, schedules pub- 
lished in supplement No. 4 to tariff ICC- 
FF No. 17 of Midland Forwarding Corp., 
New York, N.Y., proposing to establish 
on boot or shoe findings and boots or 
shoes, new less-than-carload and volume 
freight forwarder commodity rates, mini- 
mum 14,000 pounds, from points in 
Massachusetts to Dallas and Fort Worth 
(groups), Tex. 


I. and S. No. 7599, Fire Brick and 
Related Articles—Joliet, Ill, to Detroit, 
Mich., from June 5 to and including Jan- 
uary 4, schedules published in tariff 
ICC 7980, issued by Wabash Railroad 
Co., St. Louis, Mo., proposing to establish 
new Plan V TOFC (joint motor-TOFC) 
commodity rates on fire brick and related 
articles, minimum 80,000 pounds, from 
Joliet, Ill., to Detroit, Mich. 


I. and S. No. 7600, Metals, Non-ferrous 
Scrap—Louisville, Ky., to Listerhill, Ala., 
from June 7 to and including January 6, 
schedules published in supplement 48 to 
tariff ICC S-116 of Southern Freight As- 
sociation, agent, Atlanta, Ga., proposing 
to establish reduced commodity rates on 
metals, non-ferrous scrap, minimum 
30,000 pounds, from Louisville, Ky., to 
Listerhill, Ala. 


I. and S. No. 7601, Stop-off for Partial 
Loading or Unloading—From and to 
Various States, from June 7 to and in- 
cluding January 6, schedules published 
in supplements Nos. 7 and 4, to tariffs 
ICC-FF Nos. 24 and 25 respectively, is- 
sued by Springmeier Shipping Co., Inc., 
of St. Louis, Mo., proposing to establish 
changes in provisions relating to stop- 
ping in transit for partial loading or 
unloading, from Illinois, Missouri, Okla- 
homa, Texas and Tennessee, to Trunk 
Line and New England points. 


I. and S. No. 7602, Trailer-on-Flat-Car 
—Allowances—Pacific Coast Territory, by 


division 2, acting as an appellate division, 
from June 7 to and including January 6, 
1962, schedules naming new trailer-on- 
flat-car commodity rates on freight, all 
kinds, varying minima, between Los An- 
geles or San Francisco, Calif. and Salt 
Lake City, Utah, published in supple- 
ments Nos. 13 and 15 to tariff ICC No. 
1681 of the Pacific Southcoast Freight 
Bureau, agent, and in supplement No. 6 
to tariff ICC No. 5546 of Union Pacific 
Railroad Co. The division voted not to 
suspend allowances for use of shippers’ 
trailers provided in the same publica- 
tions, effective June 7. The Board of 
Suspension had concluded not to suspend 
the protested schedules. 


I. and S. M-14646, Iron or Steel Articles 
—lIllinois to Indiana, from June 2 to and 
including January 1, schedules published 
on sixth revised pages 39-A and 39-B 
and fifth revised page 39-C to tariff MF- 
ICC No. 10 of Contractors Transit, Inc., 
Indianapolis, Ind., proposing to establish 
reduced motor common carrier cOm- 
modity rates, minima 20,000 and 32,000 
pounds, from Joliet and Waukegan, II1., 
to points in Indiana. 


I. and S. M-14648, Malt Liquors—From 
Ohio to Chicago, Ill., from June 2 to and 
including January 1, schedules published 
in supplement No. 113 to tariff MF-ICC 
No. 907 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish new alternating 20,- 
000 and 30,000-pound commodity rates 
on malt liquors, such as ale, beer, beer 
tonic, cereal beverages, porter and stout, 
from Cleveland, Findlay and Toledo, O., 
to Chicago, Ill. 


I. and S. M-14650, Paper—Hamilton, 
O., to Mineola and New York, N. Y., 
and Newark, N. J., from June 2 to and 
including January 1, schedules published 
in supplement No. 1 to tariff MF-ICC 
No. 126 of Midwest Transfer Co. of 
Illinois, Chicago, Ill, proposing to 
establish new joint-line motor common 
carrier commodity rates on paper, blot- 
ting, printing, other than newsprint, and 
wrapping paper, also pulpboard, mini- 
mum 32,000 pounds, from Hamilton, O., 
to Mineola, N.Y.; Newark, N.J., and New 
York, N.Y. 


I. and S. M-14652, Removal of Sur- 
charge on Commodity Rates in Central 
States Territory, from June 2, and later, 
to and including January 1, schedules 
published in supplement 132 to tariff 
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MF-ICC No. 907, and in supplements to 
other tariffs of Central States Motor 
Freight Bureau, Inc., agent, proposing 
to provide exceptions to the application 
of the emergency surcharge of 100 cents 
per shipment in connection with motor 
common carrier commodity rates from 
and to various points in Central States 
Territory. 


I. and S. M-14653, Rags—Albuquerque, 
N.M., to Dallas, Tex., from June 4 to 
and including January 3, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 334, issued by J. D. Hughett, 
agent, of Dallas, Tex., proposing to es- 
tablish a reduced motor common car- 
rier commodity rate on rags, minimum 
35,000 pounds, from Albuquerque, N.M., 
to Dallas. 


I. and S. M-14654, Canned Goods— 
Cincinnati, O., to Ind., Til, Ky., Mo., 
and Wis., by division 2, as an appellate 
division, from June 1 to and including 
December 31, schedules naming new mo- 
tor common carrier commodity rates on 
canned goods, minima 20,000 and 28,000 
pounds, from Cincinnati, O., to destina- 
tions in Illinois, Indiana and Wisconsin; 
St. Louis, Mo., and Henderson and 
Louisville, Ky., published in tariff MF- 
ICC No. A-73 of Fast Freight, Inc., In- 
dianapolis, Ind. 


I. and S. M-14655, Various Commodi- 
ties—IIL., Ind., Ky., Mo., O., Pa., W.Va., 
by division 2, on its own motion, from 
June 1 to and including December’ 31, 
schedules published in tariff MF-ICC 
Nos. A-55, A-62 and A-65, issued by Fast 
Freight, Inc., Indianapolis, Ind., propos- 
ing to establish initial motor common 
carrier commodity rates on various com- 
modities, various minima, from, to or 
between points in Ill, Ind., Ky., Mo., 
O., Pa., and W.Va. 


I. and S. M-14656, Paper Articles— 
Springfield, Mo., to Ind., Ky., Mich., and 
O., from June 3 to and including Janu- 
ary 2, schedules published in supplement 
76 to tariff MF-ICC 328 issued by Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new motor common carrier volume com- 
modity rates, minima 7,000, 10,000 and 
15,000 pounds, on a list of paper articles, 
including paper cups, dishes, covers, 
plates, trays, etc., from Springfield, Mo., 
to destinations in Indiana, Michigan and 
Ohio and Louisville, Ky. 


I. and S. M-14657, Pie Filling—Duluth, 
Minn., to Fargo, N.D., from June 5 to 
and including January 4, schedules pub- 
lished in supplement No. 4 to tariff MF- 
ICC No. 17 of Midwest Motor Express, 
Inc., Bismarck, N.D., proposing to es- 
tablish a new motor common carrier 
commodity rate on pie filling, in cans, 
in boxes, minimum 20,000 pounds, from 
Duluth, Minn., to Fargo, N.D. 


I. and S. M-14658, Meat and Packing- 
house Products — Watertown, S.D., to 
South, from June 4 to and including 
January 3, schedules published on origi- 
nal pages 51B and 51C of tariff MF-ICC 
No. 28 of Central & Southern Truck 
Lines, Inc., Caseyville, Ill., proposing to 
establish new joint motor common car- 
rier commodity rates on fresh meats and 
packinghouse products, minima 22,000, 
23,000, 25,000 and 26,000 pounds, from 
Watertown, S.D., to points in Southern 
Territory. 


I. and S. M-14659, Wine, NOI—Hart- 





ford Conn., to Baltimore, Md., from June 
5, and later, to and including January 4, 
schedules published in supplements Nos. 
68 and 71 to tariff MF-ICC No. A-1040. 
of Middle Atlantic Conference, agent 
Washington, D. C., proposing to establish 
a reduced motor common carrier com- 
modity rate on wine, NOI, minimum 
30,000 pounds, from Hartford, Conn., to 
Baltimore, Md. 


I. and S. M-14660, Hardware Store 
Merchandise—South Dakota to North 
Dakota And South Dakota, from June 5 
to and including January 4, schedules 
published in tariff MF-ICC No. A-91 of 
A. R. Fowler, agent, St. Paul, Minn., pro- 
posing to establish new less-than-truck- 
load motor common carrier commodity 
rates on hardware store merchandise, 
from Aberdeen, Watertown and Webster, 
S.D., to points in North Dakota and 
South Dakota. 


I. and S. M-14661, Foodstuffs—New 
Jersey to Conn., Mass., and R.I., from 
June 5 to and including January 4, 
schedules published on sixth revised page 
No. 281-A to tariff MF-ICC No. A-196 of 
the New England Motor Rate Bureau, 
Inc., agent, Boston, Mass., proposing to 
establish reduced motor common carrier 
alternating commodity rates on oils, 
oleomargarine and shortening, minima 
28,900 and 36,000 pounds, from Bayonne 
and Edgewater, N.J., to points in Con- 
+ pe Massachusetts and Rhode Is- 
land. 


I. and S. M-14662, Butter, Fresh or 
Frozen—Chicago, Ill, to Louisville, Ky., 
from June 5 to and including January 4, 
schedules published in supplement No. 5 
to tariff MF-ICC No. 212 of Federal 
Truck Lines, Inc., Chicago, Ill., proposing 
to establish a new motor common car- 
rier specific commodity rate, minimum 
10,000 pounds to alternate with the pres- 
ent rates on butter, fresh or frozen, from 
Chicago, Ill., to Louisville, Ky. 


I, and S. M-14663, Dog or Cat Food— 
Boston, Mass., to New York, New Jersey 
and Pennsylvania, from June 5 to and 
including January 4, schedules published 
in tariff MF-ICC No. 15 of Pioneer 
Trucking Corp., Matawan, N.J., proposing 
to establish new motor common carrier 
commodity mileage rates on dog or cat 
food, from Boston, Mass., to points in 
New York, New Jersey and Pennsylvania 
for weight groups of not over 5,000 
pounds, over 5,000 and not over 14,000 
pounds, over 14,000 and not over 20,000 
pounds and for shipments weighing over 
20,000 pounds. 


I. and S. M-14664, Carbon Black Oil— 
Ardmore, Okla., to Seagraves, Tex., from 
June 6 to and including January 5, 
schedules published in supplement No. 16 
to tariff MF-ICC No. 46 of Groendyke 
Transport, Inc., Enid, Okla., proposing 
to establish a reduced motor common 
carrier commodity rate on carbon black 
oil, in bulk, in tank trucks, minimum 
33,300 pounds, from Ardmore, Okla., to 
Seagraves, Tex. 


I. and S. M-14665, Meats and Related 
Articles—Wisconsin to Chicago and Twin 
Cities, from June 6 to and including Jan- 
uary 5, schedules published in tariff MF- 
ICC No. 2 of William E. Husby, doing 
business as Husby Trucking Service, 
Menomonie, Wis., proposing to establish 
new motor common carrier rates on 
meats and related articles, varying 
minima, from LaCrosse and Whitehall, 
Wis., to Chicago, Ill., and Minneapolis 
and St. Paul, Minn. 
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I. and S. M-14666, Tires—To Jack- 
sonville, Fla., From Utica, N.Y., by 
division 2, on appeal, from June 2 to 
and including January 1, 1962, protested 
schedules naming a new motor contract 
carrier actual rate on tires, minimum 
24,000 pounds, from Utica, N.Y., to Jack- 
sonville, Fla., published in tariff MF- 
ICC No. 2 of Super Tire Service, Inc., 
Havelock, N.C. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules. 


I. and S. M-14667, Liquid Sugar and 
Related Articles—New York to N.J., Pa. 
Md., and Va., from June 6, and later, to 
and including January 5, schedules pub- 
lished in tariff MF-ICC No. 2 and supple- 
ment No. 1 thereto of E. & D. Transpor- 
tation Co., Inc., Malvern, Pa., proposing 
to establish new motor common carrier 
commodity rates on liquid sugar, invert 
sugar, and/or corn syrup, minima 30,000 
and 38,000 pounds, from New York, N.Y., 
to points in Maryland, New Jersey, Penn- 
sylvania and Virginia. 


I. and S. M-14668, Free Transportation 
of Pallets—Middle Atlantic and New 
England Territories, from June 7, to and 
including January 6, schedules published 
in supplement No. 6 to tariff MF-ICC 
No. 2 of Eastern States Transportation, 
Inc., York, Pa., proposing to establish in 
connection with presently applicable 
motor contract carrier actual rates and 
charges covering the transportation of 
malt beverages and empty containers be- 
tween various points in Middle Atlantic 
and New England territories, provisions 
governing the return of pallets to origin 
free of transportation charges. 


I. and S, M-14669, Plastic Materials, 
LTL—Fort Worth, Tex., to Ala., Ga., N.C., 
S.C., Tenn., from June 7 to and including 
January 6, schedules published in supple- 
ment 5 to tariff MF-ICC 1124 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., filed jointly with J. D. 
Hughett, agent, in tariff MF-ICC 333, 
proposing to establish new increased and 
reduced ratings governing motor common 
carrier column commodity rates on plastic 
materials or products, viz.: articles NOT; 
bins; cans, garbage or refuse; racks, book 
or magazine; tableware, and trays, for 
less-than-truckload movements from 
Fort Worth, Tex., to points in Alabama, 
Georgia, North Carolina, South Carolina 
and Tennessee. 


I. and S. M-14670, Iron or Steel Articles 
—Between New York, Ohio and Pennsyl- 
vania, from June 7 to and including 
January 6, schedules published in tariff 
MF-ICC No. 13 of Riverside Service 
Corp., Buffalo, N.Y., proposing to estab- 
lish reduced motor common carrier com- 
modity rates from Blasdell, Buffalo and 
Lackawanna, N.Y., to points in Ohio and 
Pennsylvania and between these points 
in New York and certain Ohio points, 
minimum 32,000 pounds. 


I. and S. M-14671, Cleaning Products 
to and From Mass., and R. L., from June 
8 to and including January 7, schedules 
published on fifth revised page 23 of tariff 
MF-ICC No. 2 of Briggs Transportation 
Co., Inc., Merchantville, N.J., proposing 
to establish new and reduced motor 
common carrier commodity rates on 
cleaning, scouring and washing com- 
pounds, soap, and articles grouped there- 
with, between Boston, Mass., and Provi- 
dence, R.I., and points grouped there- 
with, and Allentown and Philadelphia 
(and group), Pa.; Baltimore, Md., and 
Washington, D.C. 
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I. and S. M-14672, Sugar—Minnesota 
te Iowa and Illinois Points, from June 8 
to and including January 7, schedules 
published in supplements 41 and 44 to 
tariff MF-ICC 344 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish reduced motor 
common carrier commodity rates on 
sugar, beet or cane, other than raw, 
minimum 40,000 pounds, from Bingham, 
Crookston, and East Grand Forks, Minn., 
to specified points in the central and 
eastern sections of Iowa and to Tri 
Cities, Il. 


IL. and S. M-14673, Agricultural Imple- 
ments—Illinois and Iowa to Des Moines, 
Ia., from June 8 to and including Janu- 
ary 7, 1962, schedules published in sup- 
plements Nos. 45, 46 and 47 to tariff MF- 
ICC No. B-12, of Agent A. R. Fowler, St. 
Paul, Minn., proposing to establish new 
motor common carrier commodity rates, 
minimum 33,000 pounds, on agricultural 
implements, machinery and equipment, 
from Canton, Ill., and Tri Cities, Ill.-Ia., 
to Des Moines, Ia. 


I. and S. M-14674, Pallets, Platform 
or Skids—Between Illinois and Indiana, 
from June 8 to and including January 
7, schedules published on original page 
6-A of tariff MF-ICC No. 14 of Con- 
tractors Transit, Inc., Indianapolis, Ind., 
proposing to establish a provision which 
would provide that when motor common 
carrier truckload shipments are made on 
pallets, platforms or skids, between points 
in Illinois and Indiana, no charge would 
be made for the weight of the pallets, 
platforms or skids, when not exceeding 
5 per cent of the total weight of the 
shipments, and will be returned to the 
shipper without charge. 


I. and S. M-14675, Petroleum Products 
—Minn., and N.D., to Minn., N.D., and 
S.D., from June 8, and later, to and in- 
cluding January 7, 1962, schedules pub- 
lished on various revised pages to tariff 
MF-ICC No. 16 of Dan S. Dugan doing 
business as Dugan Oil & Transport Co., 
Sioux Falls, S.D., proposing to establish 
new reduced motor common carrier com- 
modity rates on petroleum products, in 
bulk in tank vehicles, minima 5,500 and 
6,500 gallons, from Moorhead, Minn., 
Grand Forks (Calspur) and Jamestown 
(Standard Spur), N.D., to points in 
Minnesota, North Dakota and South 
Dakota. 


I. and S. M-14677, Cocoa Beans—New 
York, N. Y., to Milwaukee, Wis., from 
June 9 to and including January 8, 1962, 
schedules published in tariff MF-ICC No. 
3 of William E. Husby, doing business as 
Husby Trucking Service, Menomonie, 
Wis., proposing to establish a reduced 
motor common carrier commodity rate 
on cocoa beans, minimum 32,000 pounds, 
from New York, N. Y., to Milwaukee, Wis. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


p> Re luced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's rd of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted June 1 not 
to suspend protested schedules naming 
new trailer-on-flat-car commodity rates 
on motor vehicles, freight or passenger, 


in shipper-owned trailers, including re- 
turn of empty trailers, from Atlanta, Ga., 
to Jacksonville, Miami and Tampa, Fla., 
published in tariff ICC B-3606 of Atlantic 
Coast Line Railroad Co., to become ef- 
fective June 2. 


Division 2, acting as an appellate di- 
vision, voted June 1 not to suspend pro- 
tested schedules naming new or reduced 
motor common carrier commodity rates 
on freight, all kinds, minima 5,000, 12,000 
and 16,000 pounds, from Dayton, O., to 
Chicago, Ill‘, and points in Indiana, 
published in supplements Nos. 133 and 
135 of tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
to become effective June 2. 


Division 2, acting as an appellate di- 
vision, voted June 1 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
bottles, jars or packing glasses, not ex- 
ceeding five gallons in capacity, minima 
20,000, 22,000 and 25,000 pounds, from 
Huntington, W. Va., to Lexington, Ky., 
published in supplement No. 133 to tariff 
MF-ICC No. 907 of Central States Motor 
Freight Bureau, Inc., agent, to become 
effective June 2. 


Division 2, acting as an appellate di- 
vision, voted June 1 not to suspend pro- 
tested schedules naming new or reduced 
motor common carrier commodity rates 
on freight, all kinds, minima 12,000 and 
16,000 pounds, from Hubbard, O., to desti- 
nations in Michigan, published in supple- 
ments Nos. 133 and 135 to tariff MF-ICC 
No. 907 of Central States Motor Freight 
Bureau, Inc., agent, to become effective 
June 2. 


Division 2, acting as an appellate di- 
vision, voted today June 1 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on pow- 
dered iron, minimum 35,000 pounds, from 
Riverton, N. J., to Dayton, O., and on 
petroleum and petroleum products, mini- 
mum 35,000 pounds, from Marcus Hook, 
Pa., to Dayton, published on fourth re- 
vised page 646-A and eleventh revised 
page 725 to tariff MF-ICC No. A-159 of 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, and on fourteenth re- 
vised page 92 and twenty-first revised 
page 105 of tariff MF-ICC No. 18 of Con- 
tinental Transportation Lines Inc., Mc- 
Kees Rocks, Pa., to become effective June 
2, and later. 


Division 2, acting as an appellate di- 
vision, voted June 2 not to suspend but 
to investigate in Docket No. 33771 pro- 
tested schedules naming new and re- 
duced freight forwarder commodity rates 
on various commodities, less than carload 
and carload, varying minima, between 
points in Alabama, Florida, Georgia, 
Louisiana, North Carolina and South 
Carolina and points in Connecticut, 
Maryland, Massachusetts, New Jersey, 
New York, Pennsylvania and Rhode Is- 
land, published in tariff ICC-FF No. 214 
and supplements 1, 2, 3 and 5 thereto, 
of Republic Carloading and Distributing 
Co., Inc., to become effective June 5. 


Division 2, acting as an appellate di- 
vision, voted June 2 not to suspend pro- 
tested schedules naming a new water 
common carrier commodity rate on news- 
print paper, minimum 1,100 net tons of 
2,000 pounds, from Calhoun, Tenn., to 
Houston, Tex., published in supplement 
34 to tariff ICC 6 of American Commer- 
cial Barge Line Co., to become effective 
June 5. 


The Commission, division 2, acting as 
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an appellate division, voted June 5 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on canned goods, NOI mini- 
mum 30,00 pounds, from Milton and 
Northumberland, Pa. (and points in 
Pennsylvania within five miles of 
Northumberland), to destinations in Ala- 
bama, Florida, Georgia, North Carolina 
and South Carolina, published in tariff 
MF-ICC No. 24 of Smith’s Truck Lines, 
Muncy, Pa., to become effective June 6. 


Division 2, acting as an appellate 
division, voted June 6 not to suspend 
protested schedules naming new trailer- 
on-fiat-car proportional commodity rates 
on freight, all kinds, maximum 170,000 
pounds, in shipper-owned trailers, be- 
tween Cincinnati, O., and Atlanta, Ga.; 
Birmingham, Ala.; Charlotte, N.C.; 
Chattanooga, Tenn.; Greenville, S.C.; 
Jacksonville, Fla., and New Orleans, La., 
published in supplement 7 to tariff— 
ICC A-11513 of Southern Railway Sys- 
tem, to become effective June 7. 


Division 2, acting as an appellate divi- 
sion, voted June 6 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on liquefied petroleum 
gas, in jumbo tank cars, minima 78,000, 
87,000, 93,000 and 127,000 pounds, from 
points in the west and southwest to 
points in the east and south, also within 
the south, published in supplements 100 
and 102 to joint tariff ICC 4334 of 
Southwestern Freight Bureau, agent, 
and in supplements 65 and 67 to tariff 
ICC S-85 of, Southern Freight Associa- 
tion, agent, to become effective June 7. 


The Commission, division 2, acting as 
an appellate division, voted June 6 not 
to suspend protested schedules naming 
reduced all-rail commodity rates .-on 
aluminum scrap or aluminum foil scrap, 
minimum 60,000 pounds, from Louisville, 
Ky., to Listerhill, Ala., published in sup- 
plement No. 48 to tariff ICC, No. S-116 
of Southern Freight Association, agent, 
effective June 7. 
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Commission Orders 


CCUCECOUEOCGOUUCESCEDOUORESOCORSELOCEOREOOOESRCCRERAAOeeEesAaeeeeeeeneeeaeenneneE: 


No. 32065, Thompson Phosphate Co. v. 
A. C. L., et al. Defendants’ petition for 
reconsideration and oral argument denied. 


The Commission, by notice to the parties, 
has advised that further delay in proceedings 
held in abeyance pending final sition 
of related cases appears inadvisable. The 
orders directing modified procedure are still 
in full force and effect and statement of 
facts and argument by complainant, protest- 
ant or respondents, whichever the case may 
be, should be served on parties and filed 
with Commission or before July 3 in the 
—— 

No, 32143, United States of America v. 
L. V. R.R. Co. 

No, 33509, Cement—Union Bridge, Md. to 
Del., D.C., Pa. & Va. 

I. & S. 7169, Boots or Shoes—Mass. to Ill. 

I, & S. 7436, Garden Hose & Electric Cable 
—N.J. or RI. to Points in Tex. 

No. 33556, Electric Cable—Points in Mass. 
& RI. to Points in Tex. 

I. & S. 7554, Ammunition, TOFC—Conn. 
to San Antonio, Tex. 

I. & S. M-12305, Rental Charges—Liquid 
Commodity Shipping Containers. 


Finance 19840, Ryder System, Inc., Stock. 
(Fifth supplemental) Report and order of 
Oct. 22, 1957, as modified, further modified 
to authorize petitioner to further amend 
stock purchase plan. 


Finance 20225, United West Suburban 




















































































































84 


ICC News 


Commuters Committee, Inc. v. C. A. & E. 
Ry. Co. Complaint dismissed because by re- 
port, certificate and order dated May 2, by 
the Commission, division 4, in Finance 20623, 
Chicago, Aurora & Elgin R.R. Corp. and 
Chicago, Aurora & Elgin Ry. Co. Abandon- 
ment of Entire Operation, authorization has 
been granted for abandonment as to inter- 
state and foreign commerce of entire line of 
railroad involved in that and instant pro- 
ceeding. 


The Commission, Temporary Authorities 
Board, has issued an order revoking speci- 
fied operating rights in the following: 

MC-12225, City Bus & Baggage Line, Men- 
omonie, Wis., certificate issued Mar. 21, 1942. 

MC-15280, Frank M. Johnson's Sons, New- 
burgh, N.Y., certificate issued Jan. 16, 1961. 

C-89635, Michael Keller, Salisbury Mills, 
N.Y., permit issued Apr. 3, 1950. 


MC-113953, New York, Chicago & St. Louis 
R.R. Co., Cleveland, O., certificate issued 


MC-8536, Sub. 1, Smith and Miller Moving 
Co., Inc., Extension—Me. Applicant’s peti- 
tion for vacation of recommended order of 
joint board, which order became order of 
Commission on Jan. 16, by operation of law, 
and rehearing denied. 


MC-21623, Sub. 80, W. J. Dillmer Transfer 
Co., Extension—Ferro Alloys. Applicant’s 
petition for reconsideration denied. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a time 
and place to be fixed, several motor carrier 
application cases. In each case, the appli- 
cant is required to make available for cross- 
examination those witnesses who signed 
verified statements in support of the appli- 
cation, failing which, the statements would 
be subject to a motion to strike. Except in 
respect of said verified statements, all par- 
ties authorized to present additional or 
other evidence in support of their respective 
positions, in same manner, and pursuant 
to usual procedures followed at an oral 
hearing. The proceedings are: 

MC-30319, Sub. 121, Southern Pacific Trans- 
port Co. 

MC-66562, Sub. 1793, 


Agency, Inc. 

M1C-98900, Sub. 1, Nilson Transfer Co. 
MC-113779, Sub. 139, York Interstate Truck- 
ing Co. 


Railway Express 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-31600, Sub. 495, P. B. Mutrie Motor 
Transportation Co. 

MC-42329, Sub. 148, Hayes Freight Lines, 
Inc. 

MC-78257, Sub. 2, Mercury Truck Lines, Inc. 

MC-93980, Sub. 34, Vance Trucking Co., 


Inc. 
MC-111045, Sub. 14, Redwing Carriers, Inc. 
MC-116073, Sub. 10, Moorhead Phillips 
Service. 


MC-59188, Joseph T. Ryan Cartage, Inc. 
Operating authority issued Aug. 31, 1950, 
partially revoked at carrier’s request. 


MC-110525, Sub. 417, Chemical Tank Lines, 
Inc., Extension—Panama City, Fla.; MC- 
112520, Sub. 43, McKenzie Tank Lines, Inc.. 
Extension—Same; MC-110698, Sub. 136, Ryder 
Tank Line, Inc., Extension—Liquid Latex. 
Petitions of applicant in MC-112520, Sub. 
43 for reconsideration, and Ryder Tank Line, 
Inc., applicant in MC-110698, Sub. 130 and 
protestant in MC-110525, Sub. 417 for re- 
consideration in both proceedings, denied. 
Unless compliance is made by applicant in 
MC-110525, Sub. 417 with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act within 90 days after June 1, 
or within such additional time as may be 
authorized, grant of authority made in re- 
port and order entered in MC-110525, Sub. 
417.on Jan. 10, shall-be considered as null 
and void, and aponlication denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-113388, Sub. 28, Lester C. Newton 
Trucking Co. Extension—Wilmington, Del. 
Petitions of applicant and Service Trucking 
Co., Inc. for reconsideration denied. Unless 
compliance is made by applicant ‘with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
as may be authorized, grant of authority 
made shall be considered as null and void, 
after June 1, or within such additional time 





and application denied in its entirety ef- 
fective upon expiration of said compliance 
time. 


MC-117425, Sub. 1 TA, Federal Trucking 
Co. (Renumbered and reentitled MC-95540,. 
Sub. 365 TA, Watkins Motor Lines, Inc.) 
Watkins Motor Lines, Inc. substituted as 
applicant, and authorized to perform opera- 
tions described therein. 


MC-118085, Sub. 2, Ralph Rheuben Davis. 
Application now stands denied in its entirety 
by reason of applicant’s failure to make re- 
quired compliance. 


MC-119234, Boats Transport, Inc., Common 
Carrier Application. Proceeding reopened for 
reconsideration on present record. 


MC-~-119309, Sub. 3 TA, Wathen Grain Co. 
Order of Apr. 12, conditionally approving 
application, reinstated as of May 29. 


MC-2847, Sub. 1, Dick Dreher—Revocation 
of Certificate. Order of Apr. 18 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with requirements under sections 
215 and 221(c) of interstate commerce act. 


Because of the failure or refusal to comply 
with the previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance 
or to show cause within 10 days after 
the expiration of that time why its opera- 
ting authority should not be revoked, or 
to request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-3310, Service Lines, Inc.—Revocation 
of Certificate, June 1. 

MC-C-3317, Lewis I. Wade—Revocation of 
Certificate. June 1. 

MC+C-3320, E. D. Pearce—Revocation of 
Permit, June 1. 


MC-C-3280, W. F. Thomas Moving & Haul- 
ing—Revocation of Certificate. Order of May 
3 vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with annual re- 
ore filing requirements under 49 C.F.R. 
05.3. 


MC-C-3297, Rocket Stage Line—Revocation 
of Certificate. Order of May 3 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with annual report filing require- 
ments under 49 C.F.R. 205.4. 


MC-C-3298, Sportline Bus Service—Revo- 
cation of Certificate. Order of May 3 vacated, 
and proceeding instituted under section 
204(c) discontinued because carrier is cur- 
rently in compliance with annual report 
filing requirements under 49 C.F.R. 205.4. 


MC-F-7078, Ryder System, Inc.—Control— 
Southern-Plaza Express, Inc. Proceeding re- 
opened for reconsideration on record, as 
supplemented by applicants’ petition and 
appendices thereto, and by such other in- 
formation as may be filed by applicants in 
response to request made therefor. Period 
within which authority granted by order 
of Oct. 25, 1960, and temporary authority 
may continue extended until application, as 
amended, is finally determined. 


MC-F-7337, Jones Motor Co., Inc. (Pa. 
Corp.)—Control and Merger—Red Star 
Transit Co., Inc. (Supplemental) Proceeding 
reopened, and findings of report and re- 
commended order of examiner served on 
July 8, 1960, which became effective on 
Aug. 8, 1960, modified and supplemented to 
include in control and merger operating 
rights in MC-2894, Sub. 15, which rights 
are herein authorized to be unified with 
rights otherwise confirmed in Jones Motor 
Co., Inc. (Pa. Corp.), and to be embraced 
in a certificate to be issued in its name, 
with duplications eliminated. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Finance Board 
No. 1, has issued orders in the following 
proceedings continuing temporary authorities 
(date granted shown in parentheses) in effect 
until final determination of applications: 

MC-F-7488, Colorado Motorways, Inc.— 
Purchase—M. M. Young. (Dec. 22, 1960) 

MC-F-7690, Dennis Trucking Co., Inc. — 
Purchase—Eugene Joseph Taffe and John 
Taffe. (Dec. 14, 1960) 
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MC-F-7712, Balboni Express Co.—Purchase 
—Newark Terminal & Transportation Co. 
(Dec. 16, 1960) 

MC-F-7715, United Transportation Co. of 
Rhode Island—Purchase—Thomas L. McCor- 
mick (Dec. 30, 1960) 

MC-F-7718, Associated Truck Lines, Inc.— 
Control and Merger—Security Cartage Co., 
Inc. (Dec. 23, 1960) 


MC-F-7752, Crown Motor Freight Co.— 
Purchase (Portion)—Karn’s Transfer, Inc. 
Order of Mar. 2, to extent matter was re- 
ferred to Examiner Willard Goheen for hear- 
ing and for recommendation of appropriate 
order thereon, to be accompanied by reasons 
therefor, vacated. Matter to be handled 
without an oral hearing. Matter referred to 
Examiner Willard Goheen for recommenda- 
tion of an appropriate order thereon, accom- 
panied by reasons therefor. 


MC-C-3179, Dominick Punzo—Revocation of 
Permit. Carrier notified and required, within 
45 days from effective date of this order, 
June 1, to resume operation authorized by 
Permit MC-48743, and to comply with re- 
quirements of section 215 of interstate 
commerce act and Commission’s regulations 
thereunder, and within 10 days thereafter 
inform Commission whether or not compli- 
ance has been made therewith, or, in event 
of noncompliance, to show cause, if any 
there be, why said permit should not be 
revoked for willful failure to comply. If 
carrier fails or refuses, within 45 days of 
effective date of this order, to resume opera- 
tion authorized by said permit, it is notified 
and required to inform Commission, in 
writing, within time specified for informing 
Commision regarding compliance or non- 
compliance, if an oral hearing is desired 
at which to present further evidence as to 
why said permit should not be revoked. 
If carrier fails or refuses to comply for 
informing Commission if an oral noins is 
desired within time specified, it shall be 
deemed in default and to have waived right 
to such oral hearing, and matter shall be 
taken under consideration on facts then of 
record with a view to entry of an order 
revoking said permit if it should be deter- 
mined that such action is warranted. 


No. 32990, Forwarder Volume Rates—Blue 
Ribbon Express, Inc. Order of Aug. 29, 1960, 
assigning proceeding for hearing before 
Examiner L. H. Dishman, and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor, vacated. 
Proceeding to be handled under modified 
procedure. 


No. 33298 and pending supplements, Volume 
Rates—Between East and IIl., Mo. Order 
of Jan 2, 1960, assigning proceeding for 
hearing before Examiner E. E. Kobernusz, 
and for recommendation of an appropriate 
order thereon, accompanied by reasons 
therefor, vacated. Proceeding to be handled 
under modified procedure. 


No. 33711, Central States Motor Freight 
Bureau, Inc. v. O.K. Motor Service, Inc., 
et al. Order of Mar. 24, insofar as it referred 
proceeding to Examiner O. G. Barber for 
hearing on May 19, at Chicago, Ill., vacated. 
Proceeding referred to Jt. Bd. 17 for oral 
hearing on July 10, at Allerton hotel, 
Chicago, Ill., and for recommendation on an 
appropriate order thereon, accompanied by 
reasons therefor. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-25869, Sub. 12, Nolte Bros. 

MC-109818, Sub. 13, Wenger Truck Line. 

MC-123208, Sub. 2, Port Coquitlam Trans- 
fer Co., Ltd. 

MC-123457, Lyle Sweet. 


MC-30092, Sub. 8, Herrett Trucking Co., 
Inc., “Grandfather” Application. Orders of 
Apr. 18 and June 14, 1960, vacated, and 
proceeding reopened for reconsideration only 
of applicant’s petition for leave to amend 
its original application. Applicant’s petition 
for leave to amend its original ‘‘grandfather”’ 
application to include a request for issuance 
of certificate authorizing transportation of 
“dried ground fish”, “ground fish scrap’’, 
and “fish meal’’, denied for reason that 
section 7(c) of Transportation Act of 1958 
does not include commodities sought to. be 
added to application. Milk Transport, Inc. v. 
Interstate Commerce Commission, 190 F. 
Supp. 350. 


MC-66562, Railway Express Agency, Inc. 
Order of June 12, 1941, approving applica- 
tion for authority to self-insure, and approval 
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given on Feb. 12, 1942, to act as surety for 
its subsidiaries, Railway Express Agency, 
Inc. of Calif., Railway ress Agency, Inc. 
of Va. and Railway Express Motor Transport, 
Inc., revoked effective July 1, at applicant’s 
request. 


MC-106965, Sub. 161 TA, O’Boyle Tank 
Lines. (Supplemental) Order of Mar. 29 
modified to allow applicant to serve Mill- 
ville, N.J., and plant site of Penna. Glass 
Sand Corp. at or near Newport, NJ. 


The Commission, by Commissioner Wal- 
rath, has reopened for oral hearing at a 
time and place to be fixed, several motor 
carrier application cases. In each case, 
the applicant is required to make available 
for cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. 
Except in respect of said verified statement, 
all parties authorized to present additional 
or other evidence in support of their re- 
spective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral hearing. The proceedings are: 

MC-111159, Sub. 122, Millers Transporters, 


Ltd. 
MC-114067, Sub. 20, Fore Trucking Co., 
Inc. 


MC-113475, Sub. 11 TA Rawlings Truck 
Line, Inc. Order of Apr. 10, conditionally 
approving application, reinstated as of May 
31. 


MC-116721, Big T Trucking Corp., Contract 
Carricr Application. Permit modified by sub- 
stituting “American Vitrified Products Co. 
of Cleveland, O.,” in lieu of “Lehman 
Sewer Pipe Co., Inc., of New York, N.Y.” 


MC-117766, Sub. 1 TA, R & S Brokerage 
Co. Applicant’s letter petition for reconsider- 
ation of order of Mar. 23, denying certain 
temporary authority, denied. 


MC-120421, Sub. 1, B-Right Trucking Co. 
BMC 75 statement dismissed at applicant’s 
request. 


MC-123110 TA, Lloyd Evans. Temporary 
authority granted by order of Oct. 13, 1960, 
revoked at carrier’s request. 


MC-123534 TA, Addieville Trucking Co. 
Order of Apr. 5, conditionally approving 
application, reinstated as of May 31. 


No. 33520 and as supplemented. Vol. Rates 
on Processed Meal—Midwest to Ports for 
Export. Order of Apr. 20, insofar as it 
referred proceeding to Examiner W. L. 
Baumgartner, vacated. Proceeding referred to 
Examiner J. T. Fittipaldi for hearing on 
June 12, at Villa oderne Motor Hotel, 
Lake Cook Road and Edens Expressway, 
Highland Park, Ill., and for recommendation 
of an appropriate order thereon, accompanied 
by reasons therefor. 


No. 33539, Guerdon Industries, Inc. v. U 
P. R.R. Petition of Akron, Canton & Youngs- 
town R.R. Co., and other carriers as listed 
in Appendix “A” of said petition, being 
substantially all Class I railroads in Eastern 
Territory, insofar as it seeks intervention 
granted only for purpose of filing except'ons 
to recommended report and order served Apr. 
14, and to participate in all further proceed- 
ings herein, and petition in all other respects 
denied. Due date for filing exceptions to 
ne report and order extended to 

une 30. 


No. 33669, Denver Oil Co. v. Platte Fix 
Line Co. Order of Mar. 21, insofar as t 
referred proceeding to Examiner J. F. Wright 
for hearing and for recommendation of a2 
appropriate order thereon, accompanied by 
reasons therefor, vacated. Proceeding referred 
to Examiner O. G. Barber for hearing cn 
July 5, at Midland hotel, Chicago, Tll., and 
for recommendation of an appropriate ordcr 
thereon, accompanied by reasons therefor. 


No. 33730, Moog Industries, Inc. v. Green 
Transfer and Storage Co., et al. Complaint 
dismissed for reason that complainant has 
failed to present evidence therein. 


No. 33735, Liquefied Petroleum Gas in 
Jumbo Tank Cars—SWFB, WTL, IFA, T-LFB 
Terr. Order of May 10 vacated and hearing 
assigned for June 20, at Kansas City, Mo., 
canceled. Proceeding referred to Examiner 
O. A. Hanson for hearing on Sept. 6, at 
Baker hotel, Dallas, Tex., and for recommen- 
dation of an appropriate order thereon, 
accompanied by reasons therefor. 


I. & §S. 7482 as supplemented, Gelatine— 
Official Territory — Forwarders. Proceeding 
discontinued because respondents herein 


have filed schedules cffective Jan. 3, and 
later, canceling schedules under suspension. 


I. & S. 7543, Ist Sup., Cement—wWestern 
Trunk Line Points to Minn., N.D., & S.D. 
Order of Feb. 23 vacated forthwith, insofar 
as it suspended operation of schedules of 
Western Trunk Line Committee, Agent, but 
proceeding of investigation of said schedules 
shall continue in full force and effct. 


I. & S. 7553, Routing of Incandescent Lamps 
—Memphis, Tenn. to L.I. Order of Mar. 14 
vacated and proceeding discontinued because 
respondent, on authority of special permis- 
sion granted by Commission, voluntarily 
canceled schedules under suspension, effec- 
tive May 13. 


I. & S. 7556, Aluminum Ingots—Chicago, 
Ill. to St. Louis, Mo. Proceeding discontinued 
because respondent under special permission 
filed schedules canceling schedules which 
were suspended. 


MC-1872, Sub. 35, Ashworth Transfer Co. 
Extension—Nitro Carbo Nitrate. Expiration 
date of that portion of certificate authoriz- 
ing transportation of Class A, B, and C 
explosives, extended to Oct. 31, 1966. 


MC-10761, Sub. 95, Transamerican Freight 
Lines, Inc., Extension—Freehold, N.J. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-28573, Sub. 14, Great Northern Ry. Co. 
Extension — Althernate Route, Lewistown- 
Malta, Mont. Petitions of applicant for re- 
consideration and oral argument, and Bill- 
ings Traffic Bureau for reconsideration 
denied. 


MC-42487, Sub. 308, Consolidated Freiynt- 
ways, Inc. (Reentit.ed Consolidated Freignt- 
ways Corp. of Delaware) Expiration date of 
certificate authorizing transportation of 
Class A and B explosives extended to Oct 
30, 1966. 


MC-52709 (Deviation No. 6), Ringsby Truck 
Lines, Inc. Applicant notified that Deviation 
Notice No. 6 is rejected, for reasons (1) 
that proposed route does not meet provi- 
sions of section (c)(8)(ii) of Deviation 
Rules, in that (a) said route does not ex- 
tend in same general direction as applicant’s 
regular service route for its entire distance, 
and (b) it passes through a service point 
on applicant’s authorized service route, and 
(2) that proposal is not in harmony with 
general purpose and intent of Deviation 
Rules within meaning of section 211.1(f) 
thereof. 


MC-66562, Subs. 1224, 1239 and 1240, Rail- 
way Express Agency, Inc. Portions of certi- 
ficates authorizing transportation of Class 
A, B, and C explosives conditioned to expire 
May 24, 1966. 


MC-78400, Sub. 14, Beaufort Transfer Co. 
Extension—Kan. Proceeding reopened for 
reconsideration on present record. 


MC-100592, James Stuffo, Inc. Operating 
authority issued June 25, 1957, revoked coin- 
cidcntally with issuance of authorized 
certificate MC-123415. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

. MC-103051, Sub. 105, Walker Hauling Co., 


ne. 

MC-111748, Subs. 1 and 2, Williams Moving 
and Storage Co. 

MC-115841, Sub. 61, Colonial Refrigerated 
Transportation, Inc. 


MC-108382, Sub. 9, Short Freight Lines, 
Inc. Matter reassigned for further processing 
under no-hearing procedure. 


MC-109478, Sub. 42, Worster Motor Lines, 
Ine. Order of Mar. 17, to extent matter was 
referred to Examiner Garland E. Taylor for 
hearing and for recommendation of an 
appropriate order thereon, to be accompanied 
by reasons therefor, vacated. Matter refcrred 
to Examiner Harold P. Boss for hearing on 
June 30, at Hotel Buffalo, Buffalo, N.Y., 
and for recommendation of an appropriate 
order thcreon, accompanied by reasons 
therefor. 


MC-109867, Subs. 5 and 7, Chesapeake and 
Ohio Ry. Co. Expiration date of those por- 
tions of certificates authorizing transporta- 
tion of Class A and B explosives extended 
to Sept. 6, 1966, and Sept. 27, 1966, respec- 
tively. 

MC-119136, 


Sub. 15 TA, Ruan Transport 
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Corp. Order of Apr. 14 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-119136, Sub. 16 TA, Ruan Transport 
Corp. Order of Apr. 13 vacated. Applicant 
«uthorized to opcrate temporarily when con- 
ditions have been met. 


MC-116950, Sub. 3, Joseph L. Drake. Order 
of Apr. 14, to extent matter was referred 
to Jt. Bd. 225 for hearing and for recom- 
mendation of an appropriate order thereon, 
vacated. Matter referred to Jt. Bd. 167 for 
hearing on July 3, at Arizona Corporation 
Commission, Phoenix, Ariz., and for rec- 
ommendation of an appropriate order 
thereon accompanied by reasons therefor. 


MC-117816, Northeastern-Malden Barrel Co., 
Inc., Contract Carrier Application. Petition 
of Tremblay Transport, Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
218, and 221(c) of interstate commerce act, 
within 90 days after June 5, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-F-7840, Harold J. A. Collins—Control 
—Collins Bus Service and Post Road Stages, 
Inc. Application dismissed because Collins 
Bus Service, and Post Roard Stages, Inc., 
operate less than 21 motor vehicles for 
Purposes of transportation in interstate or 
foreign commerce, and that control or man- 
agement to two carriers in a common 
interest is within exemption of section 
5(10) of interstate commerce act. 


MC-FC-64009, Bursch Trucking, Transferee, 
and L. W. Oliver, Transferor. Petition of 
Wright Motor Lines, Inc. for reconsideration 
of order of Mar. 17, approving transfer, 
denicd. Order of Mar. 17 made effective 
as of May 29. 


No. 33714 and as supplemented, Beer, in 
Containers—St. Louis to Arlington Heights, 
Ill. Order of May 8, imsofar as it referred 
proceeding to Examiner J. S. Messer, vacated, 
and hearing assigned for June 15, at Chicago, 
Tll., canceled. Proceeding referred to Exam- 
iner T. Naftalin for hearing on July 14, at 
Allerton hotel, Chicago, Ill., and for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. 


No. 33721, Class & Commodity Rates— 
From, To or Betw. Midwest States. Order 
or Apr. 19, insofar as it referred proceeding 
to Examiner J. T. Fittipaldi, vacated, and 
hearing assigned for June 15, at Columbus, 
O., canceled. Proceeding referred to Exam- 
iner O. G. Barber for hearing on June 22, 
at New P.O. Bldg., Columbus, O., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


I. & S. 7465, Boots or Shoes—Baltimore, 
Md. to Mich. Order of Apr. 3, reopening 
proceeding for further hearing under modi- 
fied procedure, vacated and proceeding dis- 
continued forthwith because by letter dated 
Apr. 28, protestant, Eastern Central Motor 
Carriers Association, Inc., has withdrawn its 
objection to assailed rate and concluded not 
to further pursue matter. 


MC-70451, Sub. 231 TA, Watson Bros. Trans- 
portation Co., Inc. Petition of Texas-Arizona 
Motor Freight, Inc. for reconsideration, 
suspension, stay or postponement, and revo- 
cation of order of Apr. 18, granting certain 
temporary authority, denied. 


MC-106379, Sub. 4, 
Transportation Co. 
issued Oct. 5, 
carrier’s request. 


Gulf Southwestern 
Operating authority 
1950, . partially revoked at 


MC-111785, Sub. 8, Fred C. Burns Extension 
Alexandria, Va. Applicant’s petition for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 22l(c) of interstate 
commerce act, within 90 days after June 
6, or within such additional time as may 
be authorized, grant of authority made shall 
be considered as null and void, and applica- 
tion denied in its entirety effective upon 
expiration of said compliance time. 


MC-114290, Sub. 4, Exley Express, Inc., 
Extension—Kennewick, Wash. Petitions of 
applicant and Welch Grape Juice Co. Inc. 
for reconsideration denied. 
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MC-118292, Ballentine Produce, Inc., Com- 
mon Carrier “Grandfather” Application. 
Applicant’s petition for waiver of rule 1.101- 
(e) of general rules of practice, and for 
30 day extension of 90 day compliance order 
denied. Such denial renders action unneces- 
says with respect to its tendered petition for 
reconsideration. Unless compliance is made 
by applicant with requirements of sections 
215, by, and 22l(c) of interstate commerce 
act, within 90 days after June 6, or within 
such additional time as may be authorized, 
grant of authority made shall be considered 
as null and void, and application denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-119199, Frank Demercurio. Application 
dismissed because applicant has failed to 
comply with provisions of section 221(c) of 
interstate commerce act and rules and regu- 
lations prescribed by Commission thereunder. 


MC-119978, Sub. 1, Dakota Film Service. 
Application now stands denied in its entirety 
by reason of applicant’s failure to make 
required compliance. 


MC-C-3054, Iron & Steel Transport, Inc. 
Investigation of Operations; MC-108518, Iron 
& Steel Transport, Inc. Order of Jan. 11, 
to extend petition was referred to Examiner 
Samuel C. Shoup for hearing de novo and 
for recommendation of an appropriate order 
thereon, to be accompanied by reasons 
therefor, vacated. Petition referred to Exam- 
iner Garland E. Taylor for hearing de novo 
on a consolidated record on July 13, at 
New Fed. Bidg., Pittsburgh, Pa., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


I. & S. M-14402, Stopping in Transit— 
Meats from Muncie, Ind. Proceeding dis- 
continued because respondent has canceled 
schedules which were suspended herein 
effective May 24. 


I. & S. M-14424, Packing House Products 
Chicago to Indianapolis. Petition of Federal 
Truck Lines, Inc. for vacation of suspension 
order denied. 


I. & S. M-14425, Fresh Meats & PHP— 
Chicago, Ill. to the South. Order of Mar. 22, 
insofar as it suspended schedules designated 
therein, vacated as of July 1, but said 
order insofar as it instituted an investiga- 
tion of such schedules shall remain in full 
force and effect. 


I. & S. M-14443, Paper Articles—Atlanta 
Ga, to Cincinnati, O. Petition of Newman 
and Pemberton Corp. for vacation of sus- 
pension order denied. 


I. & S. M-14480, Packinghouse Products— 
Bet. Kansas City, Mo. & Rochelle, Ill. Peti- 
tion of Swift & Co. for vacation of suspen- 
sion order denied. 


I. & S. M-14542, Steel Sheets—Chicago, 
Ill. to Kalamazoo, Mich. Proceeding discon- 
tinued because respondent under special 
permission filed schedules canceling schedules 
which were suspended herein. 


MC-F-7006, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc.; 
MC-114211, Sub. 12, Donaldson Transfer Co. 
—Conversion. Proceedings reopened for re- 
consideration on present record, and findings 
in report of Oct. 10, 1960, modified and 
supplemented by substituting in lieu of 
Appendix D attached to said report, new 
appendix to eliminate condition canceling 
contract carrier operating rights of Warren 
in MC-111326, Sub. 4, to authorize merger 
of said rights, and to authorize issuance 
of a certificate to Donaldson to replace 
interim permit in MC-111326, Sub. 4 upon 
consummation of merger. 


MC-F-7724, Consolidated Copperstate Lines 
—Purchase (Portion)—Paul W. Nielsen (Dale 
M. Belts, Receiver). Temporary authority 
granted by order of Dec. 30, 1960, shall 
remain in full force and effect until cor- 
responding permanent authority application 
is finally determined. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of records desired to be kept by Baltimore 
& Ohio R.R., embodying information addi- 
tional to that prescribed by Commission 
and entitled “Dispatcher’s Record of Move- 
ment of Trains’, Form T. D. 63 B.S.W. 
Spl. Rev., approved. 





Respondents having canceled the suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. 7532 as supplemented, Lard. and 
Other Articles—From and To Various Points 
in Midwest. 

I. & S. 7549, Lard & Related Articles— 
Chicago to Minn., N.D., & S.D. 

I. & S. 7560, Frozen Eggs—St. Louis, Mo. 
to Toledo, O. 

I. & S. 7550, Freight, All Kinds, T.O.F.C. 
—Between O. and South. 


MC-66562, Sub. 1787 TA, Railway Express 
Agency, Inc. (Supplemental) Order of May 
15 amended with respect to scope of operat- 
ing authority granted. 


MC-114019, Sub. 57 TA, Midwest Emery 
Freight System, Inc. Order of Apr. 19, 
conditionally approving application, rein- 
stated as of June 


MC-114098, Sub. 15, Lowther Trucking Co. 
Application dismissed at applicant’s request. 


MC-118739, Sub 1 TA, Fritz Trucking Serv- 
ice, Order of Apr. 12 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


MC-123060, Sub. 1 TA, Air Line Express, 
Inc. Order of Mar. 23 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


I. & S. M-13226, Routing Between Points 
Rocky Mountain Territory. Proceeding re- 
opened for reconsideration on presenti 
record. Order of Nov. 10, 1960, which was 
stayed pending disposition of petition of 
M & N Truck Line, vacated. 


I. & S. M-14321, First Supplemental Order, 
Paints & Related Articles—Betw. Chicago, 
Cincinnati, Louisville. Respondent required 
on or before 40 days from May 29 to cancel 
suspended schedules on not less than 1 day’s 
notice, and proceeding discontinued because 
respondent has failed to submit its state- 
ment of facts and argument under modified 
procedure. 


MC-F-7089, Rocket Transport, Inc.—Pur- 
chase—Bush Transfer, Inc.; MC-110144, Sub. 
3, Jack C. Robinson—Common Carrier 
Application. Effective date of order of Apr. 
3 postponed to June 13. 


MC-FC-63652, Garden State Moving & 
Storage, Inc., Transferee, and Lincoln 
Storage Warehouses, Transferor. Applicants’ 
petition for reconsideration of order of Dec. 
30, 1960, denying application, denied. 
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Modified Procedure Cases 





> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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June 19—I. & S. 7580 and pending supple- 
ment, Automobile Lamps & Alcoholic 
Liquors—Pa., to Tex., and La. 

June 21—I. & S. 7584, Purniture & Related 
Articles—Aurora, Ill. to the South. 

June 21—I. & S. 7588, Various Commodities 
—Betw. Chicago, and Erie, Pa. & Columbus, 
Oo 


June 21—I. & S. 7581, Discontinuance of 
L.C.L. Service at Points in Ind. & Mich. 

June 23—I. & S. 7587, Fertilizer Solution— 
Rockland, Fla. to Vertagreen, Ala. 

July 3—I. & S. 7124, Forwarder Volume & 
Carload Rates—Tex. to Calif., Ore., Wash. 

July 3—I. & S. 7590, Chemicals, Etc.—N.J. 
to Cincinnati, O. 

July 5—No. 32990, Forwarder Volume Rates 
—Blue Ribbon Express, Inc. 

July 5—No. 33298 and pending supplements, 
Volume Rates—Between East and IIl., Mo. 

July 5—No. 33758, Salt—Flux, Lake Point 
and Saltair, Utah, to Wyo. 

July 5—No. 33097, Volume Forwarder Class 
Rates—Ill. & Mo. to East. 

duly 5—I. & S. M-14608, Ferro-Chrome & 
Related Articles—Keokuk, Ia. to Chicago, 
tl. 

duly 5—I. & S. M-14610, Cigars, Cigarettes, 
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Manufactured Tobacco—Louisville to Twin 
Cities. 

July 5—I. & S. M-14611, Brick & Related 
Articles—Denver, Colo. to Aberdeen, Wash. 

July 5—I. & S. M-16413, Iron or Steel Pipe 
—Denver, Colo. to Utah Points. 

July 5—I. & S. M-14614, Exceptions Rating 
from Conn. to Middle Atlantic Territory. 

July 5—I. & S. M-14621, Meats—Muncie, Ind. 
to New England, Middle Atlantic, South & 
Southwest. 

July 5—I. & S. M-14625, Pulpboard—Charles- 
ton, S.C. to Newnan, Ga. 


COLECOOROCEOCREREOROCOEEDGOREEOEERCANOROREEGERERGEEUOEESOOOERECRROEEENOOERARESERS 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section - provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CLELUGOUGHEOGCOEEOOREEEEEECOEEREGOREEREEOCRRSR OE RE RGCCREET OtOEEREOReRREGeEENOS 


I. & S. M-14367, Agricultural Implements— 
Memphis, Tenn. to No. Riverside, Ill. Order 
of Apr. 24 stayed pending disposition of 
petition of Lay Trucking Co., Inc. for re- 
consideration. 


MC-FC-63954, Pittsburgh-Clarksburg Ex- 
ress, Inc., Transferee, and John Girard 
otor Express, Transferor. Order of Apr. 28 
Stayed pending disposition of petition of 
Accelerated Transport-Pony Express, Inc., 
et al. for reconsideration. 


MC-F-7306, General Delivery, Inc.—Pur- 
chase—Donald J. Sole. Order of Apr. 19 
stayed pending disposition of petition of 
Roy Stone Transfer Corp. for reconsideration 


@eeeeeeeeeeeeeeeeeeeeeeeeeee 


COMPLAINTS 


No. 33763, Wall Paper, Paint—Between 
Albany, N. Y., and Points in New York. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on dry paints and wall paper, 
moving in trailers furnished by the ship- 
per or consignee, also empty trailers, 
between railroad yards in Albany, N.Y., 
and points and places in Glens Falls or 
Hudson Falls, N.Y., when such move- 
ment is in connection with the prior or 
subsequent movement of the trailer by 
railroad, as set forth in Item 10 on page 
2 of tariff MF-ICC No. A-1216 of the 
Middle Atlantic Conference, agent. 


No. 33765, Middlewest Motor Freight 
Bureau v. Dart Transit Co. Alleges rates 
maintained by defendant on meats, meat 
products and meat by-products, dairy 
products, articles distributed by meat 
packinghouses and dairy equipment, ma- 
terials and supplies, from Twin Cities, 
Minn., to Chicago, Ill., in violation of 
section 216 (b) and (d). Asks cease and 
desist order. (Clinton J. Ihrig, P. O. 
Drawer 647, Kansas City 41, Mo.). 


No. 33766, Middlewest Motor Freight 
Bureau v. L.C.L. Transit Co. Alleges rates 
maintained by defendant on property 
such as bakery goods and other com- 
modities, between points in a described 
part of Minnesota, on the one hand, and 
points in Illinois on and north of USS. 
Highway 6, on the other, in violation of 
section 218(a) and the national trans- 
portation policy. Asks cease and desist 
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order. (Andrew N. Happer, P.O. Drawer 
647, Kansas City 41, Mo.). 


No. 33768, Tennessee Products and 
Chemical Corp. et al. v. Louisville & 
Nashville Railroad Co. Allege rates and 
charges on bituminous coal from west- 
ern Kentucky mines to Tennessee Valley 
Authority plant at Bridgeport, Ala., in 
violation of sections 1(6), 3(1), and 6(7) 
of the interstate commerce act. Ask 
cease and desist order and rates for the 
future (C. E. Widell, 102 Stahlman Build- 
ing, Nashville 3, Tenn.) 


No, 33763, Cement & Mortar—Iowa and 
Indiana to Minn., Neb., Ill, and Wis. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on cement and mortar, in bulk 
and in packages, minimum 45,120 and 
44.800 pounds, from points in Iowa and 
Indiana to points in Minnesota, Ne- 
braska, Illinois and Wisconsin, as set 
forth in tariff MF-ICC No. 16 of Schwer- 
man Trucking Co. of Indiana, Inc., and 
in tariff MF-ICC No. 19 of the Schwer- 
man Trucking Co. 


No. 33771, Forwarder Commodity Rates 
—Between South and N.E. and T.L. 
Territories. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
commodities subject to less-carload or 
any-quantity and volume commodity 
rates for freight forwarder shipments 
between points in Alabama, Florida. 
Georgia, Louisiana, North Carolina, and 
South Carolina, on the one hand, and, 
on the other, points in Connecticut, 
Maryland, Massachusetts, New Jersey, 
New York, Pennsylvania and Rhode 
Island, as set forth in supplements Nos. 
1 and 2, to tariff ICC-FF No. 214 of 
Republic Carloading and Distributing 
Co., Inc., and supplement No. 3 thereto 
(the rates in item 1520-A to New York 
district and the rates in item 17728-A 
to Atlanta, Ga.). 


No. 33772, Stop-off, Partial Loading 
and Unloading—Kan. and Mo. to the 
East. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on various commodities, 
moving via freight forwarder service, 
from points in Kansas and Missouri to 
points in Connecticut, Delaware, District 
of Columbia, Maryland, Massachusetts, 
New Jersey, New York, Pennsylvania, 
Rhode Island, and Virginia, as set forth 
in item 115-A on page 3 of supplement 
No. 1 to tariff ICC-FF No. 26 of Spring- 
meier Shipping Co., Inc. 


MC-C-2974, Sub. 2, Thomas E. Knobbs 
and Russell E. Johnson (East Ely, Nev.) 
—Revocation of Certificate. Respondents 
directed to inform the Commission with- 
in 30 days from June 1 why they should 
not be required to provide adequate serv- 
ice and to file evidence of insurance or 
other security for the protection of the 
public, or to request oral hearing in the 
matter, failing in which order is to be 
construed as institution of an investi- 
gation to determine if respondents’ 
operating rights should be revoked or 
suspended. 


MC-C-3342, J. D. Bell, Inc. (Riverdale, 
Md.)—Revocation of Certificate With 
Respect to Portion Remaining After 
Transfer Pursuant to MC-FC-63769, and 
MC-C-3344, Zakar Manoogian, Nivart 
Manoogian, Administratrix (Cranston, 
N H.)—Revocation of Permit. Respond- 


ents ordered by the Commission, Tempo- 
rary Authorities Board, to show cause 
within 30 days of June 6 why they 
should not be required to comply with 
section 215 of the interstate commerce 
act with respect to evidence of insur- 
ance, or to request oral hearing, failure 
to comply with which to result in con- 
struing show-cause order as institution 
of investigation to determine whether 
respondents’ authorities should be sus- 
pended or revoked. 


MC-C-3343, Thunderbird Transporta- 
tion Co., Inc., (Hiawatha, Kan.)—Revo- 
cation of Certificate. Respondent di- 
rected by the Commission, Temporary 
Authorities Board, to show cause within 
30 days from June 2, why an order 
should not be entered requiring respond- 
ent to comply with provisions of sections 
215 and 216(a) of the interstate com- 
merce act with respect to the filing of 
evidence of insurance or other security 
for the protection of the public and the 
rendering of adequate service for trans- 
portation of passengers, or to request 
oral hearing on the matters, failing 
which show-cause order is to be con- 
strued as the institution of an investiga- 
tion to determine if respondent’s operat- 
ing rights should be revoked or sus- 
pended. 


MC-C-3354, Steel Transportation Co., 
Inc.—Investigation of Operations. In- 
vestigation instituted by the Commission, 
by Vice-Chairman Rupert L. Murphy, 
into and concerning the practices of 
Steel Transportation Co., Inc., East 
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Chicago, Ill., to determine whether re- 
spondent has transported and is trans- 
porting commodities not authorized under 
the commodity descriptions in its certifi- 
cates, in violation of section 206(a) of 
the interstate commerce act and the 
terms, conditions and limitations of the 
certificates. Matter assigned for hearing 
on a consolidated record with MC-C- 
2800, Central Wisconsin Motor Transport 
Co., et al. v. Steel Transport Co., Inc., 
at a time and place to be fixed. 


MC-F-7874, Frederick W. Wiersum and 
Robert K. Wiersum—Investigation of 
Control—Blodgett Uncrated Furniture 
Service, Inc., and Grand Rapids Storage 
Co. Investigation instituted by the Com- 
mission, by Vice-Chairman Rupert L. 
Murphy, into and concerning possible 
unlawful control or management of Blod- 
gett Uncrated Furniture Service, Inc., of 
Grand Rapids, Mich., in a common 
interest with Grand Rapids Storage Co., 
also of Grand Rapids, and the possible 
effectuation or participation in effec- 
tuating such common control and man- 
agement by Charles J. Long, Inc.; 
Frederick W. Wiersum; Robert K. Wier- 
sum, and Walter K. Schmidt, all of 
Grand Rapids. Matter assigned for hear- 
ing on a consolidated record with MC- 
F-7843, Charles J. Long, Inc——Control— 
Grand Rapids Storage Co., at a time 
and place to be fixed. 


APPLICATIONS 
AND PETITIONS 


N.Y. Port Authority Says ICC Should 
Consolidate Eastern Rail Merger Cases 


In Plea to ICC, New York Port Authority Asserts Exclusion of Some 
Roads Serving the Port From C & O-B & O and N & W-Nickel Plate 
Mergers Could Have Damaging Effect on Present Port Traffic. 


The Commission has been asked to 
consolidate for hearing and disposi- 
tion merger applications involving 
eastern railroads because of the pos- 
sible effect of a “piecemeal” determi- 
nation of the separate applications 
on some of the principal railroads 
serving New York City and its port 
and the asserted need for a broad 
record of the entire effect of the 
proposed mergers on the entire east- 
ern railroad situation. 

The request for consolidation of the 
merger applications and the related 
applications for authority to issue 
securities, was prepared for filing with 
the Commission by the Port of New 
York Authority in Finance No. 21160, 


Chesapeake & Ohio Railway Co.— 
Control — Baltimore & Ohio Railroad 


Co.; Finance No. 21237, New York Cen- 
tral Railroad Co., et al.— Control — 
Baltimore & Ohio Railroad Co.; Finance 
No. 21459, Pennsylvania Railroad Co— 
Control—Lehigh Valley Railroad Co.; 
No. 21460, Pennsylvania Railroad Co.— 
Securities; Finance No. 21510, Norfolk 
& Western Railway Co—Merger—New 
York, Chicago & St. Louis Railroad Co.; 
Finance No. 21511, Norfolk & Western 
Railway Co.—Lease, Wabash Railroad 
Co.; Finance No. 21512, Norfolk & 
Western Railway Co.—Purchase—Con- 
necting Railway Co.; Finance No. 21513, 
Norfolk & Western Railway Co., Securi- 
ties, and Finance No. 21514, Norfolk & 
Western Railway Co., Securities. 

In its petition, the Port of New York 
Authority, an intervener in the listed 
proceedings, said that those merger pro- 
posals had been “the recent subject of 
numerous pleas and counter-pleas, peti- 
tions for relief of various nature and 
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replies thereto.” Most recently, it said, 
the Central, supported by the Depart- 
ment of Justice, had petitioned for 
consolidation of Finance Nos. 21510, 21511 
and 21512, 21160 and 21237 (the Norfolk 
& Western-Nickel Plate-Wabash appli- 
cations and C & O and Central applica- 
tions to control the B & O). Also, the 
port group said, the Erie-Lackawanna 
had asked consolidation of Finance Nos. 
21459, 21460, 21510, 21511, 21512, 21513, 
21514 and 21567 (the Pennsylvania- 
Lehigh Valley and the Norfolk & 
Western-Nickel Plate applications) and 
for hearing and/or rehearing. 


Reappraisal Requested 


Said the Port <Authority of New 
York: 


“Petitioner here, while previously hav- 
ing taken no part in the pleas relating 
to the procedure to be followed, now 
deems it essential, particularly in the 
light of conflicting claims advanced in 
the pleadings to which reference has 
just been made, to pray that the Com- 
mission reappraise the situation here 
presented and provide for disposition of 
the above-entitled proceedings in a 
manner which will insure the observ- 
ance of sound and consistent policy 
in the best interests of all involved 
carriers and the public generally, in 
lieu of the. piecemeal determinations 
requested by the particular parties in- 
volved in the individual applications. 


“To this end, while petitioner concurs 
in the relief sought by the New York 
Central and the Erie-Lackawanna inso- 
far as consolidation is concerned, it is 
submitted that neither of those peti- 
tions embraces the totality of the prob- 
lems which this petitioner urges must of 
necessity be determined by the Commis- 
sion upon a single comprehensive rec- 
ord.” 


After stating the proceedings not in- 
cluded in the Central and Erie-Lacka- 
wanna petitions, the port group said: 

“Petitioner submits that the very for- 
midable task of the Commission in in- 
suring a sound realignment of eastern 
railroads cannot feasibly be accomplished 
if indispensable portions of the whole 
are isolated for independent treatment 
on a necessarily limited record which 
cannot practically reflect the interrela- 
tion of the various proposals now pend- 
ing before the Commission. 


“Accordingly, while it is recognized 
that docket Nos. 21459 and 21460, the 
Pennsylvania-Lehigh Valley control case, 
have recently been heard, whereas the 
other cited proceedings have not yet ad- 
vanced to that point, it is nonetheless 
deemed essential that the issues therein 
be disposed of in a consolidated report 
with docket Nos. 21519, et seq., and 2116) 
and 21237; or, in the alternative, thot 
disposition of the Pennsylvania-Lehigh 
Valley control application be deferred 
until such time as the Commission can 
determine a consistent comprehensive 
pattern for the regrouping of eastern 
railroads which will serve the best in- 
terests of all affected carriers and the 
interests of the public in a sound trans- 
portation system.” 


Traffic Consequences at Port 
The port authority said it had a deep 
concern with the disposition of the listed 
proceedings “because of the serious traf- 
fic consequences to the Port of New 


York of the realignment of rail carriers 
there proposed and the inevitably detri- 
mental effect upon some of the principal 
carriers serving the New York area, all 
of which, with the single exception of 
the Lehigh Valley, are excluded from the 
proposed transactions.” 


Saying that it was the Commission’s 
province to determine how the New York 
lines should be included in proposed rail 
systems, the port authority urged “the 
vital necessity of inclusion of the New 
York lines in whatever manner the Com- 
mission deems most beneficial in the 
public interest.” It added: 


“It is essential that provision be made 
by the Commission to preserve the present 
fiow of traffic—and the carriers handling 
that traffic—through the Port of New 
York. It is submitted that only through 
a consolidated proceeding as here sought, 
thus permitting appraisal of the far- 
reaching ramifications of the various 
proposals here involved, can the Com- 
mission impose those terms and con- 
ditions necessary to preserve the balance 
of traffic which is essential if disruption 
of the traffic pattern and its consequent 
harmful impact upon the economy of 
the nation is to be avoided.” 


Duty of ICC 


The New York Port Authority said that 
the Commission, in connection with 
voluntary consolidations, had a clear 
duty if such consolidations were detri- 
mental to other carriers not included in 
the proposed transactions, or to im- 
portant segments of the public. The 
transactions before the Commission, said 
the port group, “present grave questions 
as to the general desirability of the 
transactions proposed in their present 
form end certainly appear highly detri- 
mental to the New York carriers, to the 
Port of New York and its commerce and, 
indeed, to all of the communities, ship- 
pers and receivers served by the New 
York lines in Official Territory.” Under 
the circumstances, the port authority 
said, “the Commission should adopt a 
procedure which will permit thorough 
and comprehensive consideration of all 
the issues affecting the public interest.” 


“Two basic facts here stand forth and 
are urged for the Commission’s consider- 
ation,” the New York Port Authority 
said. “First, a comprehensive, broad ap- 
proach to eastern railroad consolidations 
is required, giving due weight to the con- 
flicting claims of the parties and para- 
mount attention to the national interest. 
Secondly, the transactions here proposed, 
unless modified by the Commission, may 
well cause the most grievous harm to the 
New York carriers and the Port of New 
York and its commerce. Rail traffic now 
moving via the Port of New York will 
inevitably be diverted from New York to 
Philadelphia, Baltimore, Newport News 
and Norfolk because of the realignment 
of rail lines now proposed. The diversion 
of traffic from New York must obviously 
have a highly detrimental effect upon 
the rail lines serving that port and the 
effect can only be a serious diminution 
of rail service to and from the New York 
area.” 


The port group also said that the pro- 
posed transactions embraced “virtually 
all important eastern railroads outside 
of New England with the exception of 
the New York lines.” Should the con- 
solidations proposed be sanctioned, it 
said, “two large systems, comprising in 
the one case the Chesapeake & Ohio and 
Baltimore & Ohio and, in the other, the 
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Norfolk & Western, Nickel Plate and 
Wabash, would be created from which 
interveners Erie-Lackawanna and New 
York Central would be excluded.” 


Pennsylvania’s Plans 


While, theoretically, the Pennsylvania 
also would continue as a third major 
carrier outside the proposed consolida- 
tions, “the contemplated duration of this 
status can presently only be a matter of 
speculation,” the port authority declared, 
adding: 

“The close affiliation of the Pennsyl- 
vania with the Norfolk & Western and 
Wabash, clearly evidenced by the pro- 
posed sale of the Sandusky branch, 
raises a substantial question as to the 
long-range plans of the former carrier. 
It is submitted that this is a question 
which should now be resolved, if the 
future of eastern railroad transportation 
is to be effectively charted by the Com- 
mission, before consolidations excluding 
the Erie-Lackawanna and the New York 
Central are approved. If, as those New 
York lines assert, the proposed consoli- 
dations will have a seriously prejudicial 
effect upon their continued ability to 
serve the public, there is here at issue 
the future of rail transportation at scores 
and scores of communities and industries 
throughout the east which now rely upon 
the services provided by those two car- 
riers. 


“Petitioner respectfully submits that 
even the remotest possibility that conse- 
quences of such magnitude and of such 
substantial impact upon the public may 
occur warrants a broad and comprehen- 
Sive analysis of the far-reaching and 
clearly interrelated issues raised in these 
proceedings. Only upon a complete record 
can the Commission properly dispose of 
these very fundamental issues so essen- 
tial to the promotion of sound transpor- 
tation systems in the public interest.” 


Oklahoma-New Orleans 
Barge Rights Sought 


The Commission has docketed as W- 
1165, an application of Vam Barge Lines, 
of Muskogee, Okla., for authority to in- 
stitute a new operation as a common 
carrier of all commodities between 
Catoosa, Okla., and New Orleans, La., 
serving all intermediate points and ports 
in Oklahoma and Arkansas and certain 
Mississippi River ports and points. Ap- 
plicant asked that its rights be restricted 
against the transportation of commodi- 
ties from one Mississippi River port to 
another. 

Applicant said that it proposed to op- 
erate on the Verdigris River from 
Catoosa, Okla., to the confluence of the 
Verdigris and the Arkansas _ rivers, 
thence on the Arkansas River to its con- 
fluence with the Mississippi River, thence 
on the Mississippi to New Orleans, and 
return. 


Soo Line Plans to Remove 


Two St. Paul-Portal Trains 


The Soo Line Railroad Co. has notified 
the Commission, in Finance No. 21620, of 
its intention to discontinue its passenger 
trains Nos. 13 and 14, between St. Paul, 
Minn., and Portal, N.D., effective July 2. 

The Soo Line said it was concurrently 
petitioning the Minnesota Railroad and 
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Warehouse Commission and the North 
Dakota Public Service Commission for 
authority to discontinue its passenger 
trains Nos. 9 and 10 between Glenwood, 
Minn., and Noyes, Minn., and trains Nos. 
1 and 2, between Enderlin, N.D., and 
Minot, N.D., operated in conjunction with 
trains Nos. 13 and 14. The Soo said it 
proposed discontinuance of trains Nos. 
13 and 14 because their continued opera- 
tion was no longer required by public 
convenience and necessity, and because 
their continued operation unduly bur- 
dened interstate commerce, since they 
had been operating at a very substantial 
out-of-pocket loss. 


Shippers Attack Amount, 
Form, Timing of Proposed 


SMCRC ‘Interim’ Increase 


The National Small Shipments 
Traffic Conference, Inc., and other 
shipping interests have asked the 
Commission to suspend, pending in- 
vestigation, tariff schedules of the 
Southern Motor Carriers Rate Con- 
ference proposing, effective June 12, 
an “interim emergency” rate in- 
crease of 10 per cent, subject to a 
maximum charge of $1 per shipment, 
on all less-truckload and volume- 
rated shipments moving between 
Southern Territory, on the one hand, 
and, on the other, Middlewest and 
Southwest territories. 


Earlier, a protest against the sched- 
ules, which include supplements Nos. 
4 and 5 to the rate conference’s tariff 
MF-ICC No. 1125, and others, was filed 
jointly by the Southern Traffic League 
and other southern shipper organiza- 
tions. In a statement of justification for 
the proposal, the rate conference told 
the Commission that the type and form 
of the increase was “nothing new” in 
that it already had been put into effect 
by motor carriers operating in and be- 
tween the same or other territories, 
and that the purpose of the increase 
sought was to meet revenue needs of the 
carriers in the involved territory. How- 
ever, the Southern Traffic League and 
its joint protestants assailed the increase 
on the ground that in contrast to simi- 
lar “interim emergency” increase mea- 
sures taken by other carrier groups 
pending consideration by those carriers 
of future permanent increases to replace 
the interim measures, the instantly- 
assailed increase was to be assessed in 
addition to permanent increases already 
effected by the rate conference on be- 
half of its members. 


In its protest, filed jointly with the 
Florida Rate Conference, Inc., and the 
Palm Beach County Freight Traffic 
Bureau, the National Small Shipments 
Traffic Conference also raised the ques- 
tion of prior increases effected by the 
carriers. It had opposed, it said, a 50- 
cent increase in the minimum charge 
of the carriers effective January 30, but 
had not opposed a 5 per cent general 
increase by the same carriers which 
became effective September 12, 1960, 
because the latter applied across the 
board, treating all categories of freight 
alike—“unlike the protested matter 
which places the principal burden of 








the increase on 
ments,” as did the 50-cent increase in 
the minimum charge. 


small-weight ship- 


Criticism of Cost Showing 


Turning to the rate conference’s cost 
justification of the increase, the protes- 
tants said: 


“Testimony before congressional com- 
mittees in recent months by prominent 
transportation cost statisticians and ex- 
perts has been extremely critical of the 
accuracy of the average cost system in 
determining usable information for 
highly specific purposes. Here we have 
an allegation that a specific category of 
traffic—namely, small-weight shipments, 
that is, shipments so small that the 
freight charges do not exceed $10—must 
contribute the greater proportion of the 
proposed increase simply because aver- 
age costs, computed primarily upon ter- 
minal cost elements, indicate that this 
is so. We submit that the shipping public 
is entitled to thorough exploration of 
this cost data through the medium of an 
investigation proceeding and a public 
hearing and that the unreasonable rates 
proposed should be suspended during 
this period.” 

The protestants also accused the rate 
conference of sacrificing, through the in- 
stantly-sought and already-effected in- 
creases, a “long established and equitable 
relationship between volume and less- 
truckload shipments to an opportunistic 
and reckless method of obtaining addi- 
tional revenue through the medium of 
selective increases.” 


The Charlotte Shippers and Manufac- 
turers Association, Inc., and the North 
Carolina Traffic League, Inc., in a joint 
protest, said merely that they concurred 
with the Southern Traffic League, Inc., 
and its joint petitioners in opposing the 
proposal. The Chattanooga (Tenn.) 
Freight Bureau, Inc., asked suspension of 
the schedules proposing the increase on 
the ground the increase would “extort 
from the shipping public exorbitant 
charges on minimum shipments,” in vio- 
lation of section 216(d) of the interstate 
commerce act. The Atlanta (Ga.) Freight 
Bureau, in a separate petition, took the 
same stand. 


In addition to joining the other pro- 
testants in assailing both the measure of 
the increase and the rate conference’s 
justification thereof, the Georgia-Ala- 
bama Textile Traffic Association and the 
Tufted Textile Manufacturers Associa- 
tion, protesting jointly, asserted that “it 
should be well known to respondents by 
now that the emergency surcharge or in- 
terim charge method of rate making is 
not satisfactory or productive either for 
their purpose or to the shippers and re- 
ceivers who use their services.” The 
protestants also charged the carriers 
with “pyramiding” increases one atop 
another, in view of the 50-cent and 5 
per cent increases already in effect. 


Rail Fare Increase Asked 
In Three Midwest States 


Western rail carriers have asked the 
Commission to modify certain of its or- 
ders so as to allow them to publish a 
5 per cent increase in their coach fares 
and charges applicable to intrastate pas- 
senger traffic in Arkansas, Iowa and 
Michigan, effective July 1, corresponding 
to an increase published by those car- 
riers, effective the same day, for appli- 
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cation to interstate passenger fares in 
states in which they operate. 


The carriers made their request by a 
petition for modification of the Com- 
mission’s outstanding orders in No. 
11775, Arkansas Rates and Fares, 59 
ICC 471; No. 11761, Iowa Passenger 
Fares and Charges, 60 ICC 55, and No. 
— Michigan Passenger Fares, 60 ICC 


Last month, the same carriers asked 
the ICC for relief from its tariff-pub- 
lishing rules so that they might. effect, 
from the same date, an increase of 5 
per cent in their basic one-way coach 
fares, station-to-station round-trip coach 
fares, and transcontinental round-trip 
coach fares, “with exceptions in certain 
instances for certain carriers where the 
full 5 per cent increase will not be 
applied because of competitive condi- 
tions brought about by the fares of rail 
carriers other than the ‘petitioning car- 
riers.” The request was by a joint 
special permission application (No. G- 
120) filed by E. B. Padrick, chairman 
of the Transcontinental Railroad Pas- 
senger Association, the Western Railroad 
Passenger Association and the South- 
western Railroad Passenger Association, 
on behalf of the western rail carriers for 
which he acts as agent (T.W., May 20, 
p. 120). 

In their instant petition, the carriers 
said that although they proposed to ef- 
fect the increase as stated in the special 
permission application, in the three 
states named in the petition, maximum 
intrastate passenger fares were fixed 
by state statutes, and fares in excess 
of the fixed fares were not subject to 
the jurisdiction of the regulatory bodies 
of those states. In order that difficulties 
in rate difference be avoided, they said, 
it was requested that the outstanding 
orders in the cited cases be further 
modified so as to allow the carriers to 
publish the 5 per cent increase in their 
fares applicable to intrastate traffic in 
those states. 


Justice Dep’t Tells ICC 
It Won’t Participate in 


June 12 ACL-SAL Hearing 


The U.S. Department of Justice 
has informed the Interstate Com- 
merce Commission that it will not 
be able to participate in a hearing 
scheduled for the benefit of the de- 
partment by the ICC on June 12 
in Finance No. 21215, Seaboard Air- 
line Railroad Co—Merger, Etc.— 
Atlantic Coast Line Railroad Co. 
However, the department let it be 
known that it intended to participate 
in any further hearings which might 
be scheduled in the proceeding, and 
to file a brief in the case. 

The department informed the Com- 
mission that it would be unable to par- 
ticipate in the June 12 hearing in a 
letter, signed by Lee Loevinger, assistant 
attorney general for the department’s 
anti-trust division, which read: 


“It seems apparent that the depart- 
ment will not be in a position to serve 
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statements and exhibits in these pro- 
ceedings within the time specified by the 
Commission in its order of May 4, 1961. 
Accordingly, it is respectfully suggested 
that the hearing scheduled for June 12, 
1961, be canceled.” 

The June 12 continued hearing was 
set by order of division 2, dated May 4, 
in response to a motion in which the 
department asked for modification of the 
ICC’s previous notice of hearing in the 
proceeding; for extension to July or later 
of the date for distribution to certain 
parties of record of copies of the de- 
partment’s exhibits and statements, and 
for assignment of a continued hearing 
at a date later than July 1. In setting 
the hearing for June 12, the division, 
referring to other hearings in the pro- 
ceeding scheduled in May, said that to 
grant the department’s motion as pre- 
sented would result in undue delay in 
disposition of the case. It extended the 
date for distribution of the department’s 
exhibits to June 5 (T.W., May 13, p. 127). 

ICC’s Reply 

The department’s letter informing the 
ICC of its inability to participate in the 
June 12 hearing was dated May 18. Ina 
reply dated May 25, Jerome K. Lyle, 
chief hearing examiner for the ICC’s 
Bureau of Finance, acknowledged the 
letter and then said: 

“This is to advise you that since pro- 
vision has been made for testimony to 
be offered at the June 12 hearing by 
other interested parties, it will not be 
our purpose to cancel the hearings as- 
signed on that date. It is noted that 
you are not requesting reconsideration 
by the Commission of the order of May 
4, 1961.” 

The letters were disclosed in an in- 
spection of the docket in Finance No. 
21215 to determine whether the depart- 
ment had filed its exhibits prior to the 
June 5 deadline. 

Subsequently, it was learned from a 
spokesman for the department that the 
inability to participate in the June 12 
hearing resulted when the department 
attorney assigned to handle the matter 
left suddenly to take a position with 
a congressional committee. The spokes- 
man said that although the department 
has not yet decided what position it 
would take in the case—other than that 
of protecting its interest in any trans- 
action which could possibly result in 
contravention of anti-trust laws—the 
failure to participate in the June 12 
hearing did not preclude the depart- 
ment’s participation in the proceeding 
both on brief and in any future oral 
hearing which might be scheduled in 
the case. 


Finance Applications 


Finance No. 21601 (supplemental), Louis- 
ville & Nashville Railroad Co. records the 
acceptance of a bid in connection with a 
proposed issue of $5,325,000 of Series BB 
equipment trust certificates, of 98.287 per 
cent of the principal and a dividend rate 
of 4% per cent, submitted by Solomon 
Brothers and Hutzler on behalf of itself 
and others. 


Finance No. 21614, Johnson Motor Lines, 
Inc., of Charlotte, N.C., asks authority to 
issue 89.8 shares of no par value common 
capital stock, with a stated value of $25 
per share, in exchange for 2,042 shares of 





$5 par value common capital stock of 
applicant’s affiliate, United uipment and 
Service, Inc. 


Finance No. 21616, The Monon Railroad 
asks authority to issue and pledge $332,090 
principal amount of its first mortgage, con- 
tingent 4-per-cent income bonds, Series B; 
for authority to pledge $137,000 principal 
amount of its first mortgage 4-per-cent 
income bonds, Series A, and $184,000 principal 
amount of its second mortgage 41o-per-cent 
income bonds, Series A, in connection with 
a short-term loan agreement with Contin- 
ental Illinois National Bank and Trust Co. 
of Chicago. 


Finance No. 21619, Crown Enterprises, Inc., 
Kingsport, Tenn., asks authority to issue 
promissory notes in the total amount of 
$2,060,000, with interest not to exceed 6 
per cent per annum and the notes to 
mature in not less than 24 months, in 
connection with the purchase of capital 
stock of Silver Fleet Motor Express, Inc., a 
Delaware corporation. 


Finance No. 21621, Los Angeles & Salt Lake 
Railroad Co., asks authority to extend, from 
July 1, 1961, to July 1, 1981, the maturity 
date of $59,022,000, principal amount, of its 
first mortgage 4-per-cent, 50-year gold bonds, 
Owned by the Union Pacific Railroad Co. 


Finance No. 21622, The Baltimore & Ohio 
Railroad Co., as operator of properties of the 
Buffalo, Rochester & Pittsburgh Railway Co., 
asks authority to acquire, through purchase 
of capital stock, control of the Maboning 
Valley Railroad Co., in Clearfield County, 
Pa., which has been leased by Buffalo- 
Rochester. 


MC-F-7882, Central Freight Lines, Inc., of 
Waco, Tex., asks authority to acquire control 
of Inland Motor Freight Lines, Inc., of 
Corpus Christi, Tex., and to opcrate tem- 
porarily. 


MC-F-7883, The Jacobs Transfer Co., Inc., 
of Washington, D.C., asks authority to 
acquire control of Powell Transportation Co., 


Inc., of Hyattsville, Md., and to operate 
temporarily. 

MC-F-7884, Tank Lines, Inc., Richmond, 
Va., asks authority to purchase certain 


operating rights of S. & N. Freight Line. 
Inc., of Norfolk, Va. 


MC-F-7885, Leo W. Bringwald and Mildred 
M. Bringwald, Terre Haute, Ind., ask author- 
ity to acquire control of Bringwald Transfer, 
Inc., Vincennes, Ind., and St. Marys Truck- 
ing Co., Inc., St. Marys, O. 


MC-F-7886, Alterman Transport Lines, Inc., 
Miami, Fla., asks authority to purchase 
certain operating rights of McDowall Trans- 
port, Inc., Orlando, Fla. 


MC-F-7887, Wilson Freight Forwarding Co., 
Cincinnati, O., asks authority to merge In- 
terstate Dispatch, Inc., Cincinnati, O., into 
Wilson by transferring assets and liabilities 
of the former onto books of the latter, and 
retiring all outstanding stock of Interstate 
Dispatch. 


MC-F-7888, U.S. Van Lines, Inc., South 
Bend, Ind., asks authority to purchase 
certain operating rights of Henry J. Holien, 
doing business as Merchants Transfer & 
Storage, Sandpoint, Ida. 


Motor Rights Applications 


p> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to o se an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, ocquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-21866, Sub. 45, West Motor Freight, 
Inc., Boyertown, Pa. Irregular routes, lamps, 
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signal flashes, tubes, electric switches or 
circuit brakers, electronic ignition sjitems 
and advertising materials used in sale of 
such commodities, Boyertown, Pa., to points 
in Ill., Ind., Ia., Ky., Mich., Minn., Mo., 
O., Tenn., and Wis., and used tubes and 
empty shipping containers on return. 

* MC-31444, Sub. 47, Schreiber Trutking 
Co., Inc., Pittsburgh, Pa. Regular froutes, 
general commodities, with exceptions, serv- 
ing Oakbrook, Ill., near Aurora, Ill., as off- 
route points in connection with authorized 
regular-route operations. : 

* MC-35541, Sub. 12, Morton Schneider, dba 
Morton Transfer, Richmond, Va. Irregular 
routes, candy and confectionery, chocolate 
candy and confectionery, including milk 
chocolate candy and confectionery, in refrig- 
erated equipment, Richmond, Va., to points 
in Virginia within 65 miles thereof. 

# MC-36630, Sub. 4, Donald E. Graettinger 
and Russell E. Jones, dba Graettinger Freight 
Line, Graettinger, Ia. Irregular routes, such 
merchandise as is usually dealt in by whole- 
Sale and retail hardware business houses, 
between Minneapolis, Minn., on one hand, 
and, on the other, specified points in Iowa. 

* MC-41404, Sub. 25, Argo Collier Truck 
Lines Corp., Martin, Tenn. irregular routes, 
frozen foods, points in La., Ark., and Tenn., 
to points in Ark., Mo., Tenn., Ga., Ala., 
Okla., Ia., Kan., Minn., Wis., Ill., Ind., 
Mich., O., NJ., N.Y., Conn., R.I., Mass., 
Pa. and Ky., and empty containers on 
return. 

* MC-42487, Sub. 508, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif. 
Irregular routes, dry fertilizer and fertilizer 
ingredients, in bulk, California Spray-Chemi- 
cal Corp. plant, Richmond, Calif., to points 
in Ariz. and N.M. Note: Common control 
may be involved. 

* MC-52709, Sub. 134, Ringsby Truck Lines, 
Inc., Denver, Colo., Irregular routes, liquid 
chocolate, cocoa butter, cocoa products, 
chocolate products, chocolate coating and 
chocolate chips, in bulk, in tank vehicles, 
Milwaukee, Wis., to points in Calif., Ore., 
Wash., Utah and Mont. 

* MC-55236, Sub. 52, Olson Transportation 
Co., Green Bay, Wis. Irregular routes, syn- 
thetic resins, varnish, varnish and processed 
oils, in bulk, in tank vehicles, Saukville, 
Wis., to points in Ala., Ark., Fla., Ga., Iil., 
Ind., Ia., Kan., Ky., Md., Mich., Minn., 
Miss., Mo., N.C., O., Okla., Pa., S.C., Tenn., 
Tex., Va., and W.Va., and damaged and 
rejected shipments on return. 

* MC-61403 Sub. 63, Mason & Dixon Yank 
Lines, Inc., Kingsport, Tenn. Irregular routes, 
chocolate and chocolate coating compounds, 
in bulk, in tank vehicles, (1) Philadelphia, 
Pa., to points in Ala., Ark., Fla., Ga., Ky., 
La., Miss., S.C., Tenn., and Tex., and (2) 
Jersey City, N.J., to points in Ala., Ark., 
Fla., Ga., Ky., La., Miss., N.C., S.C., Tenn., 
Tex., and Va. 

* MC-83539, Sub. 79 (amcndment) C & H 
Transportation Co., Dallas, Tex.. Irregular 
routes, pipe, rods, casing and tubing, points 
in Kansas City, Kan.-Mo., commercial zone 
and barge terminal and pipe storage yards 
within 25 mile radius of Kansas City, includ- 
ing Powell Port Facilities, Inc., Pomeroy 
Bend, Kan., to points in Mont., Neb., N.D., 
and and S.D. 

* MC-95540, Sub. 366, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
meats, meat products, meat by-products, 
diary products and articles distributed by 
meat packing houses, Rochelle, Ill., to points 
in Ala., Ga., La., Miss., N.C., and S.C. 

* MC-99090, Sub. 3, Yates Truck Lines, Inc., 
Maud, Ky. Irregular routes, fertilizer, Jef- 
fersonville, Ind., and Cincinnati, O., to points 
in Kentucky, and empty containers on re- 
turn. 

* MC-99373, Sub. 1, Sigfried V. Johansson, 
dba City Delivery Service, Leominister, Mass. 
Irregular routes, equipment requiring spe- 
cialized handling or rigging because of size 
or weight, between Leominster, Mass., on 
one hand, and, on the other, points in Hills- 
boro and Cheshire counties, N.H., and Wind- 
ham and Windsor Counties, Vt. 

* MC-103654, Sub. 60, Schirmer Transpor- 
tation Co., St. Paul, Minn. Irregular routes, 
liquid adhesives, Minneapolis-St. Paul, Minn. 
to points in lower peninsula of Mich., O., 
Ind., Tll., Mo., Pa., N.Y., and Minn., and 
liquid adhesive ingredients on return. 

* MC-103880, Sub. 223, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
liquefied petroleum gas, in bulk, in tank ve- 
hicles, Texas Eastern Gas Transmission Co., 
piveline, Oakland City, Ind., to points in 
Iud., Ill., Ky., Mich., Mo., and O. Note: 
Common control may be involved. 

* MC-103880, Sub. 224, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
liquid commodities (except acids and chem- 
icals and petroleum products), in bulk, in 
tank vehicles, between points in Illinois, on 
one hand, and, on the other, ports of entry 
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on U.S.-Canadian international boundary 
line near Port Huron and Detroit, Mich. 
Note: Common control may be involved. 

* MC-103880, Sub. 228, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
liquid chemicals and oils, in bulk, in tank 
vehicles, Millsdale, Ill., to ints in Conn., 
Ind., Ia., Kan., Ky., Md., .. Mich., Mo., 
N.J., N.Y., O., Pa., R.1., S.C., Tex., W.Va., and 
Wis. Note: Common control may be involved. 

* MC-105642, Sub. 4, Bardstown Transfer 
Line, Inc., Bardstown, Ky. Regular routes, 
general commodities, with exceptions, be- 
tween specified points in Kentucky, serving 
intermediate points as specified. 

* MC-106965, Sub. 166, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.C. Irregular routes, zinc oxide, dry, in 
bulk, in tank and hopper vehicles, Joseph- 
town and Palmerton, Pa., to Baltimore, Md. 
Note: Dual operations may be involved. 

* MC-107107, Sub. 154, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, (1) 
food, food products, food materials, food 
mene, food preservatives and food 
coloring; (2) containers, container seals and 
tops, for commodities in (1); and (3) ad- 
vertising, promotional and display materials 
and premiums and dispensers, when shipped 
with commodities in (1), New York, N.Y., 
and specified points in New Jersey, to Savan- 
nah, Ga., and points in Florida. Note: Ap- 
plicant does not seek duplicating authority 

* MC-107475, Sub. 49, Dance Freight Lines, 
Inc., Lexington, Ky. Regular routes, gen- 
eral commodities, with exceptions, between 
Cleveland, Tenn., and Spartanburg, S5S.C., 
serving Ocoee, Tenn., and Greenville, S.C., 
for purpose of joinder to existing routes only. 

* MC-108194, Sub. 8, William B. Meyer, Inc., 
Stratford, Conn. Irregular routes, general 
commdities, with exceptions, in pool truck 
distribution service, and empty containers, 
between Stratford, Conn., and points in 
Connecticut. 

* MC-108449, Sub. 123, Indianhead Truck 
Line, Inc., St. Paul, Minn. Irregular routes, 
glass or plastic containers, Dottles, jars, 
packing glasses, jelly tumblers, with or with- 
out their equipment of caps, covers, stoppers, 
or tops, in straight or mixed truckloads, or 
in mixed truckloads with corrugated paper 
boxes or paper containers, knocked down, 
Valley Park, Minn., to points in Il., Ia., Kan., 
Minn., Mo., Neb., Mont., N.D., S.D., upper 
peninsula of Mich., Wis., and Muskogee, 
Okla., and Lapel, Ind., and empty contain- 
ers on return. 

# MC-109749, Sub. 12 (republication) Gail 
W. Dahl & Fred E. Hagen, dba Dahl Truck 
Lines, Sioux City, Ia. (a) Meats, meat prod- 
ucts and meat by products, (b) diary prod- 
ucts, and (c) articles distributed by meat- 
packinghouses, Sioux City, Ia., to specified 
points in Neb., Mont. and Wyo. Note: Any 
person or persons who might have been 
prejudiced by allowance of amendment made 
at hearing to include points in Nebraska 
may, within 30 days from date of this pub- 
lication, file an appropriate pleading. 

* MC-110420, Sub. 285, Quality Carriers, 
Inc., Burlington, Wis. Irregular routes, (1) 
synthetic resins, varnish, varnish and proc- 
essed oils, in bulk, in tank vehicles, Sauk- 
ville, Wis., to points in Ala., Ark., Fla., Ga., 
Ia., Kan., Ky., Md., Mich., Minn., Miss., Mo., 
N.C., Okla., Pa., S.C., Tenn., Tex., Va., and 
W.Va., and (2) damaged and rejected ship- 
ments on return. Note: Common control 
may be involved. 

# MC-110662, Sub. 4, Kellogg Trucking Co., 
Inc., Speed, Ind. Irregular routes, (1) hot 
mix, gravel, crushed stone, stone products, 
sand, cement, in bulk and lime in bulk and 
in packages, in dump trucks, points in Clark 
County, Ind. (except Speed, Ind.), to points 
in Jefferson, Oldham, Shalby, Bullitt, Hardin, 
Spencer and Nelson counties, Ky.; and (2) 
refused, rejected and unused shipments 
on return. Note: Applicant states that rea- 
son it is excluding Speed, Ind., in Clark 
County, as pickup point in this application is 
that under present authority in MC-110662, 
it has authority to pickup stated articles in 
Speed, Ind., only. 

* MC-113855, Sub. 55, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
source and sPecial nuclear and by-product 
materials, radioactive and classified materials 
and related reactor, experiment, component 
parts and associated materials, serving be- 
tween facilities of National Reactor Testing 
Station, other facilities of U.S. government 
and U.S. government contractors located at 


points in specified counties in Calif., Conn., 
Ga., Ida., Ill., Md., Mass., Mich., N.M., N.Y., 
O., Pa., Tenn., Utah, Va. and Wash. 


* MC-114457, Sub. 3, Dart Transit Co., St. 
Paul, Minn. Irregular routes, glass or plastic 
containers, bottles, jars, packing glasses, jelly 
tumblers, with or without their equipment 
of caps, covers, stoppers, or stops, and cor- 
rugated paper boxes or paper containers, 
knocked down, Rosemount and Valley Park, 


Minn. to points in Ill., Ia. Kan., upper 
Peninsula of Mich., Minn., Mo., Mont., Neb., 
N.D., S.C., Wis., Muskogee, Okla., and Lapel, 
Ind. 

* MC-114533, Sub. 26, Bankers Dispatch 
Corp., Chicago, Ill. Irregular routes, im- 
pressions, models and bites, articulators, den- 
tures, and products relating to restorative 
denistry, eye glasses (including frames, lenses 
and other parts thereof), (1) between Chi- 
cago, Ill. on one hand, and, on the other, 
specified points in Indiana and points in 
specified counties in Wisconsin; (2) between 
Chicago, Ill., on one hand, and, on the other, 
points in specified counties in Michigan; (3) 
between Kansas City as St. Joseph, Mo., on 
one hand, and, on the other, points in speci- 
fied counties in Nebraska and points in Kan- 
sas; (4) between Omaha, Neb., one one hand, 
and, on the other, points in Woodbury and 
Monona counties, Ia.; (5) between St. Joseph, 
Mo., on one hand, and, on the other, points 
in specified counties in Neb. and Ia.; (6) be- 
tween Detroit, Mich., on one hand, and, 
on the other, points in St. Joseph and Elk- 
hart counties, Ind.; and (7) between Toledo, 
O., and points in Mich., and Ind. 

* MC-115257, Sub. 12, Shamrock Van Lines, 
Inc., Dallas, Tex. Irregular routes, house- 
hold goods, between points in Ky., Va., and 
Tenn., om one hand, and, on the other, 
points in Tenn., Va., Ky., Ind., O., Mich., 
W.Va., Ga., Ala., and Fla. 

* MC-116077, Sub. 103, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
salt, Winnfield, La., and points within five 
miles thereof, to points in La., Miss., Ark., 
and Tex. 

# MC-117339 Sub. 3, Willard Shewmaker, 
Louisville, Ky. Irregular routes, barium, fly 
ash, ground shale and soda ash, in bags, 
points in Ill., and O., to Coral Ridge, Ky. 

# MC-118532, Sub. 1, Denver Patton, Lon- 
don, Ky. Irregular routes, (1) paper bags, 
Bristol, Tenn., to London, Ky.; (2) commer- 
cial fertilizer, Seymour, Ind., Nashville and 
Knoxville, Tenn., and St. Bernard (Cincin- 
nati) O., to points in Kentucky, and (3) 
ammonium nitrate and super phosphate, 
Sheffield, Ala., to points in Kentucky. 

* MC-118767, Sub. 3, Hartmon Trucking, 
Inc., Burkhardt, Wis. Irregular _ routes, 
animal and poultry feed, New Richmond, 
Wis., to points in specified counties in Min- 
nesota. 

* MC-119226, Sub. 36, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
liquid sequestrants, in tank vehicles, Wauke- 
gan, Ill., to points in Ind., O., and Wis. 

# MC-119309, Sub. 8, Richard S. Wathen, 
Robert L. Wathen and John H. Wathen, dba 
Wathen Grain Co., Henderson, Ky. Irregular 
routes, chemicals and chemical products, 
Columbia Southern Chemical Corp., Barbe- 
ton, O.; Dupont Co., Hooker Chemicai Co. 
and International Minerals, Niagara Falls, 
N.Y.; Becco Chemical Division and Food Ma- 
chinery Corp., Buffalo, N.Y.; Solvay Process 
Division and Allied Chemical & Dye Corp. 
and Wyandotte Chemical Co., Detroit, Mich.; 
Tennessee Corp., Lockland, O.; Tennessee 
Corp., Copperhill, Tenn.; Diamond Alkali Co., 
Paynesville, O.; and Atlas Powder Co. Mar- 
shall, Tex.; to Henderson, Ky., and speci- 
fied points in Ky., Ill., and’ Ind., and empty 
containers on return. 

# MC-12305 (republication) Bobby Ross 
Eddins, dba Eddins Oil Co., Zebulon, N.C. 
Irregular routes, fertilizer, in bags, Norfolk, 
Va., to Zebulon, N.C., and points within 25 
miles thereof, except Raleigh, Smithfield, 
Wilson and Louisburg, N.C. Note: Purpose 
of this republication is to advise that any 
person or persons who might have been pre- 
judiced by allowance of amendment, may 
within 30 days from date of publication, file 
a@ request for further hearing. 

* MC-123179, Sub. 3, Arrow Freight Lines, 
Inc., Chicopee, Mass. Irregular routes, (1) new 
furniture, uncrated and wrapped, West 
Springfield, Mass., and points in Massachu- 
setts within 10 miles thereof, to specified 
points in Maine, and (2) furniture, returned 
for repairs, uncrated, on return. 

# MC-123372, Sub. 2 (republication), Car- 
tage Service, Inc., Dearborn, Mich. Irreg- 
ular routes, bakery goods (1) between Lan- 
sing, Mich., on one hand, and, on the other, 
Kalamazoo and Watervliet, Mich., and points 
within three miles of Watervliet, and (2) 
between Kalamazoo and Watervliet, both 
Operations restricted to transportation of 
traffic moving to or from Certified Grocers of 
Illinois, Chicago, Ill, Note: Any person or 
persons who may have been prejudiced by 
allowance of amendments, may, within 30 
days from the date of this publication, file 
an appropriate pleading. 

# MC-123472, Industrial Truck Rental, Inc., 
Baltimore, Md. Irregular routes, (1) paper- 
board and cardboard boxes, Baltimore, Md., 
to points in N.C., Pa., S.C., Washington 
(D.C.) commercial zone, specified points in 
N.Y., N.J., and Mass., and (2) empty skids, 
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scrap paper, scrap paperboard, rosin size, 
sulphate screening, press rolls, calendar roils 
and materials used in manufacture of paper- 
board on return. 

* MC-123515, C. E. Lechleitner, Siren, Wis. 
Irregular routes, (1) fencing, wooden and 
wood slat and wire combined, Gransburg 
and Siren, Wis. and Nevis, Minn., to points 
in Ia., Ill., Kan., Minn., Mo., Mont., Neb., 
N.D., 8.D., and Wis.; (2) manfactured wood 
products, Falun and Siren, Wis., and Nevis, 
Minn., to points in Ia., Ill. Kan., Minn., 
Mo., Mont., Neb., N.D., S.D., and Wis.; (3) 
lumber, saw mills or lumbering sites in 
specified points in Minnesota to points in 
Wisconsin, and (4) lumber, sawmills or lum- 
bering sites located at points in Wisconsin, 
to points in Ill., Mich., and Minn. Note: 
Dual operations may be involved. 

# MC-123517, Philip R. Barbera, Reading, 
Pa. Irregular routes, (1) corrugated paper 
and corrugated paper boxes, knocked down, 
and (2) corrugated boxes and corrugated 
sheets and rolls of paper, (a) between York, 
Pa., On one hand, and, on the other, Bridge- 
port, Pa., and Milltown, N.J.; (b) between 
Philadelphia, Pa., and Bridgeport, Pa., on 
one hand, and, on the other Milltown, N.J., 
and (c) Milltown, N.J., to New York, N.Y., 
and corrugated boxes and corrugated sheets 
and rolls of paper on return. 

* MC-123523, Sub. 2, William H. Meek, Jr., 
dba McDermott Trucking, Knights Landing, 
Calif. Irregular routes, animal and poultry 
feed, in bulk, between Robbins, Calif., and 
points within 10 miles thereof, on one hand, 
and, on the other, Sacramento, Stockton, 
Oakland, Alameda, and San Francisco, Calif. 

* MC-123579, Howard A. MHarbourt, dba 
Harbourt Air Freight Service, West Trenton, 
N.J. Irregular routes, general commodities, 
with exceptions, between Philadelphia In- 
ternational Airport, Philadelphia, Pa., La 
Guardia Airport and International (Idlewild) 
Airport, Long Island, N.Y., and Newark Mu- 
nicipal Airport, Newark, N.J., on one hand, 
and, on the other, Rocky Hill, Plainsboro, 
Monmouth Junction, Dayton, Cranbury, and 
Lambertville, N.J.; points in Mercer and 
Burlington counties, N.J., north of Rancocas 
Creek, and points in Buck’s County, Pa., on 
and south and east of Pennsylvania High- 
way 232. Note: Applicant states proposed op- 
erations will be restricted to traffic having 
prior or subsequent movement by air. 

# MC-123582, Sub. 1, Bryon Grantham, dba 
Grantham Trucking Service, Roseboro, N.C. 
Irregular routes, clay products, Roseboro, 
N.C., and points in Sampson County, N.C., 
to points in S.C., Va., Md., and N.C., and 
empty containers on return. 

# MC-123600, Sub. 1, Ray E. Brennan, Des 
Moines, Ia. Irregular routes, packinghouse 
products and supplies, Rochelle, Ill., to Des 
Moines, Muscatine and Sioux City, Ia., and 
Omaha and South Omaha, Neb. 

# MC-123612, David J. Pol, Greenville, N.C. 
Irregular routes, wooden boats, uncrated, 
between Greenville, N.C., and points in U.S. 
(excluding Alaska). 

# MC-123623, Harold Lee Sherman & 
William Willis Boddie, dba Sherman and 
Boddie, Oxford, N.C. Irregular routes, (1) 
yarn supplies, and textile machinery, be- 
tween Henderson, N.C., and specified points 
in Ga., Ill., Ind., Mass., Mich., N.H., N.J., 
Md., N.C., N.Y., O., Pa., RI., 8.C., Tenn., 
Va. and Wis.; (2) motor oil, anti-freeze and 
grease, tobacco planters and parts, agricul- 
tural machinery, (including dryers and ele- 
vators and hay balers), baler twine, pipe, 
dry calcium chloride (bagged), and used 
tractors and used agricultural implements, 
between Oxford, N.C., and specified points 
in Ga., Md., Pa., N.Y., and Va.; (3) motor 
oil, anti-freeze and grease, tobacco planters 
and Parts, agricultural machinery, (includ- 
ing hay balers, hay racks, forage harvestors, 
manure sPreaders, 4 wheel wagons, crop dry- 
ers and elevators), and baler twine, pipe, 
dry calcium chloride (bagged), used tractors 
and used agricultural implements, between 
Louisburg, N.C., and specified points in V4&.. 
Mich., Ga., Pa., and N.Y.; and (4) tobacco 
planters, transplanters, and parts, between 
Holland, Mich., and Statesville, N.C. 

* MC-123647, John S. Lopes, Jr., dba Lopes 
Trucking Service, Gustine, Calif. Irregular 
routes, (1) hides and empty containers, be- 
tween specified points in California, and (2) 
feathermeal, points in Merced and Stanislaus 
counties, Calif. to San Francisco, Oakland 
and Stockton, Calif., and empty containers 
on return. 

# MC-123662, Richard F. Johnson, Bass 
River, Mass. Irregular routes, (1) cedar 
fence, (knocked down and set up), and (2) 
wooden posts, rails and pickets, Unity, Me., 
to points in Mass., R.I., and Conn., and 
empty containers on return. 
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+ MC-123669, Silver Truck, Inc., Austin, 
Minn. Irregular routes, (1) corrugated ship- 
ping containers, corrugated sheets, corru- 
gated partitions and corrugated parts thereof, 
and (2) rejected and defective materials, 
between Austin, Minn., and points in Wis.. 
Ia., N.D., and 8.D. 

* MC-123671, Louis April, dba April Trans- 
port, Montreal, P.Q., Canada. Irregular 
routes, household goods, ports of entry on 
U.8.-Canadian international boundary line at 
Champlain, N.Y., to points in N.Y., Me., 
N.H. and Vt. Note: Applicant states traffic 
will originate in Province of Quebec, Canada. 

# MC-123672, J. Kenneth Brotz, Silver 
Creek, N.Y. Irregular routes, (a) bakery 
products, Buffalo, N.Y., to Holyoke and Bos- 
ton, Mass., and Toledo, O., and returned, 
refused and rejected shipments, and empty 
containers on return; (b) bakery products 
and returned, refused and rejected shipments 
of bakery goods and empty containers, be- 
tween Buffalo, N.Y., and Detroit, Mich. 

* MC-2229, Sub. 105, Red Ball Motor 
Freight, Inc., Dallas, Tex. Regular routes, 

eneral commodities, with exceptions, but 
fnetuding Classes A and B explosives, (1) be- 
tween Pueblo, Colo., and Triplex Manufac- 
turing plant, Pueblo, Colo., over specified 
route, serving no intermediate points; and 
(2) serving Pueblo, Colo., and points within 
342 miles thereof, as intermediate and off- 
route points in connection with authorized 
regular-route operations. Note: This appli- 
cation is directly related to MC-F-7873. 

* MC-78643, Sub. 46, Hart Motor Express, 
Inc., St. Paul, Minn. Regular routes, gen- 
eral commodities, with exceptions, (1) from 
Minneapolis-St. Paul to Duluth; (2) St. Paul, 
Minn., to Sandstone, Minn.; (3) Minneapolis 
to Duluth; serving all intermediate points ex- 
cept as in restriction. Restriction: No service 
to be performed northbound from Minne- 
apolis-St. Paul to Forest Lake and Wyoming, 
Minn., or any intermediate point, and no 
service southbound from Duluth to Carlton, 
Minn., or any intermediate point. Note: Ap- 
plication is directly related to MC-F-7875. 

* MC-2229, Sub. 106, Red Ball Motor 
Freight, Inc., Dallas, Tex. Regular routes, 
general commodities, with exceptions, be- 
tween Mount Pleasant, Tex., and Texarkana, 
Tex., on one hand, and, on the other, Shell 
Oil Co. gas plant, Bryans Mill, Tex., over 
specified route, serving no intermediate 
points. (Handling without oral hearing re- 
quested.) 

* MC-20894, Sub. 5, P. Callahan, Inc., 
a Pa. Irregular routes, general 
commodities, with exceptions, between R. T. 
French Co. plant, Souderton, Pa., and 
Philadelphia, Pa. Note: Dual operations may 
be involved. (Handling without oral hearing 
requested.) 

* MC-104678, Sub. 4, Brownie’s Service, Inc., 
Oak Hill, W.Va. Irregular routes, machinery, 
materials, supplies and equipment incidental 
te or used in connection with construction, 
development, maintenance and Operation of 
coal mines, Long-Airdox Co. in Oak Hill, 
W.Va., to mine sites in Pa., Ky., Va., O., 
Tenn., Ala., Ind., Ill., and Md., and to ship- 

6S warehouses at Evansville, Ind., and 

mton, Ill., and above commodities when 
transported for repair, overhauling, trade-in 
or substitution, on return. (Handling with- 
out oral hearing requested.) 

* MC-112020, Sub. 121, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, wax, in bulk, in tank vehicles, Tulsa, 
Okla., to points in Fla., Ga., S.C., N.C., Va., 
Ind., O., and Mich. Note: Common control 
may be involved. (Handling without oral 
hearing requested.) 


Deviation Route Proposals 
Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to Operate over 
deviation routes. Any protests must be 

filed within 30 days from June 7. 


MOC-730 (deviation No. 13), Pacific Inter- 
mountain Express, Co., Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Seattle, 
Wash., over Interstate Highway 5 to junc- 
tion Interstate Highway 5W thence over In- 
terstate Highway 5W or 5E to junction In- 
terstate Highway 5, thence over Interstate 
Highway 5 to San Diego, Calif., and return 
over the same route, for operating conveni- 
ence only, serving no intermediate points. 

MC-2202 (deviation No. 20), Roadway Ex- 
press, Inc., Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From junction U. 8S. Highway 276 
and Interstate Highway 26 over Interstate 
Highway 26 to Columbia, S.C. and return 


over the same route, for operating conveni- 
ence only, serving no intermediate points. 
MC-2202 (deviation No. 21), Roadway Ex- 
press, Inc., Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From the junction of U.S. High- 
way 42 and Interstate Highway 264, near 
Prospect, Ky., over Interstate Highway 264 
to junction Interstate Highway 65, thence 
over Interstate Highway to 65 to junction 
U.S. Highway 31W, near Upton, Ky., and re- 
turn over the same route, for operating con- 
venience only, serving no intermediate 


ints. 

MC-2229 (deviation No. 4), Red Ball Motor 
Freight, Inc., Dallas, Tex. General cOmmodi- 
ties, with exceptions, over a deviation route 
as follows: From the junction of U.S. High- 
way 75 and Interstate Highway 45 south of 
Dallas, Tex., over Interstate Highway 45 to 
junction U.S. Highway 75 south of Corsicana, 
Tex., and return over the same route, for op- 
erating convenience only, serving no inter- 
mediate points. 

MC-30138 (deviation No. 2), A.C.E. Trans- 
portation Co., Inc., Akron, O. General com- 
modities, with exceptions, over a deviation 
route as follows: From Auburn, N.Y., over 
U.S. Highway 20 to Albany, N.Y., and return 
over the same route, for operating conveni- 
ence only, serving no intermediate points. 

MC-30250 (deviation No. 3), Houston & 
North Texas Motor Freight Lines, Inc., 
Dallas, Tex. General commodities, with 
exceptions, over a deviation route as follows: 
From junction of Interstate Highway 45 and 
U.S. Highway 75, south of Dallas, Tex., over 
Interstate Highway 45 to junction U.S. High- 
way 75, south of Corsicana, Tex., and return 
over the same route, for operating conveni- 
ence only serving no intermediate points. 

MC-54430 (deviation No. 1), Marcell's 
Motor Express, Inc., South Burlington, Vt. 
General commodities, with exceptions, over 
a deviation route as follows: From Albany, 
N.Y., over the New York Thruway to New 
York, N.Y., and return over the same route 
for Operating convenience only, serving no 
intermediate points. 

MC-59680 (deviation No. 14), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions over a 
deviation route as follows: From Memphis, 
Tenn., over U.S. Highway 51 to Bloomington, 
Ill., and return over the same route, for 
operating convenience only, serving no inter- 
mediate points. 

MC-65491 (deviation No. 1), George W. 
Brown, Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows. From Hartford, Conn., over 
Interstate Highway 91 to Springfield, Mass., 
and return over the same route, for opera- 
ting convenience only, serving no intermedi- 
ate points. 

MC-65491 (deviation No. 2), George W. 
Brown, Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: From New York, N.Y., over 
Interstate Highway 95 to Providence, R.I., 
and return over the same route, for opera- 
ting convenience only, serving no intermedi- 
ate points. 

MC-65491 (deviation No. 3), George wW. 
Brown, Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: From Boston, Mass., over 
Interstate Highway 90 to Buffalo, N.Y., and 
return Over the same route, for operating 
convenience only, serving no intermediate 
points. 

MC-65491 (deviation No. 4), George W. 
Brown, Inc., New York, N.Y. General com- 
modities, with exceptions, over a deviation 
route as follows: From junction U.S. High- 
ways 1 and 46 over U.S. Highway 46 to junc- 
tion New Jersey Turnpike, thence over the 
New Jersey Turnpike to junction U.S. High- 
way 40, and thence over U.S. Highway 40 to 
junction U.S. Highway 1 at Baltimore, Md., 
and return over the same route, for operat- 


ing convenience only, serving no intermedi- 
ate points. 


Petitions for Rehearing, Etc. 


SOCREOOCOCROROUEEESORGOOEEEORORESEROCRESERORReReneeeeeEeneeeeReaecceeneneereeueE 


Finance 21334, Atchison, Topeka & Santa 
Fe Ry. Co.—Control—Western Pacific R.R. 
Co.; Finance 21335, Atchinson, Topeka & 
Santa Fe Ry. Co. Issuance of Shares; Finance 
21314, Southern Pacific Co—Control—Western 
Pacific R.R. Co.; Finance 21315, Southern 
Pacific Co. Issuance of Shares. Utah Citizens 
Rate Association asks order setting a portion 
of hearings at Salt Lake City, Utah. 


I. & §. 7443, Phosphate Rock—Points in 
Fla. to Points in Va. Rail respondents ask 


r-consideration, and in alternative, further 
hearing. 
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I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Ready Mixed Concrete Association, 
Spartanburg Concrete Co., Inc., et al., ana 
Virginia Ready-Mixed Concrete Association 
ask reconsideration of suspension order. 


MC-65876, Sub. 9, Bison Freight Line, Inc. 
Mercury Motor Freight Lines, Inc. asks Sub- 
stitution of it as applicant. 


MC-116073, Sub. 4, Moorehead Phillips 
Service Extension—Ironwood, Mich.; MC- 
116073, Sub. 6, Same Extension—Minn. and 
N.D. Morgan Drive-Away, Inc., et al. ask 
reconsideration. 


MC-C-3192, Sub. 13, National Motor Freight 
Traffic Association, Inc., et al. v. Inter- 
national Shippers Association, Inc., et al. 
Hadley Trailer Leasing & Equip., Inc., named 
as a defendant herein under name of Hadley 
Truck and Trailer Leasing Co., moves dis- 
missal of it as a defendant. 


MC-C-3337, Steel Transportation Co., Inc.., 
et al. v. Aetna Freight Lines, Inc. Defendant 
moves dismissal of complaint. 


I. & S. M-14585, Paint or Paint Materials 
from Detroit, Mich. to Chicago, Ill. North- 
western Transit, Inc. asks reconsideration 
and vacation of suspension order. 


No. 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. New York Central System asks re- 
consideration. 


No. 33715, United States of America v. G. 
N., et al.; NO. 33715, Sub. 1, Same v. N. 
Y. C., et al. Complainant moves order stay- 
ing further proceedings pending final dis- 
position of issues in Nos. 32126 and 32127, 
United States v. B. & O., et al., and Same 
v. B. & M., et al., respectively. 


No. 33757, Fresh Meats and Packing House 
Products. Argo-Collier Truck Lines Corp 
supports petitions of Perishable Traffic 
Carriers Defense Conference, Inc., et al., 
and Central and Southern Motor Freight 
Tariff Association, Inc., et al. seeking 
broadening of investigation. 


MC-42487, Sub. 383, Consolidated Freight- 
ways Corp. of Delaware Common Carrier 
“Grandfather” Application, Class I rail car- 
riers in Western District, et al. ask recon- 
sideration. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Great Northern Ry. Co. asks 
reconsideration of order of Apr. 27, denying 


its petition for relief from provisions of 
section 91.208. 


MC-83539, Sub. 58, C & H Transportation 
Co., Inc.—Pipe; MC-106775, Sub. 13, Heavy 
Haulers, Inc.—Same; MC-83835, Sub. 39, 
Wales Trucking Co.—Same. Parkhill Truck 
Co. asks reconsideration. 


MC-107496, Sub. 156, Ruan Transport Corp., 
Extension—Liquefied Petroleum Gas, et al. 
Railroad and Warehouse Commission of 
State of Minnesota ask reopening of pro- 
ceeding Interstate Transport, Inc., applicant 
in MC-117475, Sub. 9, ask further hearing 


MC-113410, Sub. 24, Dahlen Transport, Inc. 
Applicant asks further hearing. 


MC-114796, Sub. 3, Warehouse Delivery 
Service, Inc. “Grandfather” Proceeding; 
MC-114796, Sub. 4, Same “Interim” Proceed- 
ing. Applicant asks reconsideration. 


MC-F-7021, Tamiami Trail Tours, Inc.— 
Control and Merger—Benton Rapid Express; 
Finance 20379, Tamiami Trail Tours, Inc.— 
Notes. Applicants ask reopening for receipt 
of certain additional evidence, and recon- 
sideration. 


MC-F-7524, D & L Transport, Inc.—Pur- 
chase (Portion)—Sprout & Davis, Inc. Appli- 
cants ask reopening for receipt of verified 
statement of Paul R. Gary, Manager of 
Highway Division, Traffic Department, 
American Oil Co., and reconsideration. 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. Southern Cement Co., Division of 
American-Marietta Co., Inc., asks recon- 


sideration of order suspending proposed 
rates. 


MC-14421, Sub. 19, Chicago-Dubuque Motor 
Transportation Co. Dohrn Transfer Co. asks 
substitution of it as applicant. 


MC-40872, Sub. 8, Storch Trucking Co., 
Inc., Conversion Proceeding. Respondent 
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asks waiver of rule 101(e) of general rules 
of practice for purpose of acceptance of 
petition for reconsideration. 


MC-118377, Richard R. Johncox, Contract 
Carrier “Grandfather” Application. Applicant 
asks reconsideration by full Commission. 


MC-118405, Risdon Hollomon Common 
Carrier “Grandfather” Application. Applicant 
asks that its affidavit be received in evidence, 
or, in alternative, further hearing. 


MC-F-7867, R. L. Honbarrier, A. L. Hon- 
barrier and Colonial Motor Freight, Inc.— 
Control—Central Transport, Inc. Applicants 
move dismissal of application for want of 
jurisdiction. 


I. & S. M-13829, Cast Aluminum Lasts, 
LTL Mishawaka, Ind. to New England. 
Transamerican Freight Lines, Inc., et al. 
move reconsideration. 


I. & S. M-14244, Iron & Steel—Baltimore 
and Conshohocken to Chicago and Indian- 
apolis. Motor Carriers Tariff Bureau, Inc., 
agent, and on behalf of its member carriers, 
asks leave to depart from terms of rule 
1.101-D to file petition for reconsideration. 


MC-F-7574, H & W Transit Co.—Purchase 
(Portion)—Connecticut Co. Applicants ask 
reinstatement of application and hearing 
thereon. 


MC-F-7682, Central Freight Lines, .Inc.— 
Investigation of Control—Inland Motor 
Freight Lines, Inc. Respondents move that 
Commission take no final action until it 
has considered and acted finally on simul- 
taneous filed applications for authority to 
control Inland Motor Freight Lines, Inc. 
pursuant to a contract between Central 
Freight Lines, Inc., and Blake Gillen, 
sole owner of all of capital stock of Inland 
Motor Freight Lines, Inc., to purchase said 
shares of stock, conditioned on approval 
by Commission of such purchase, and for 
temporary authority to control Inland, pend- 
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ing final action on its application for 
such permanent authority. 


No. 33506, Asphalt to Ia., Mich., Minn. 
and Wis. Southwest Asphalt Shippers Com- 
mittee ask reopening, further hearing and 
postponement of exceptions date pending 
action on petition. 


I. & S. 7424, Bituminous Coal Via Motor- 
Rail Lynnville, Ind. to Chicago, Ill. Chicago 
& Eastern Illinois R.R. Co., et al. ask re- 
consideration Sy, and oral argument before 
Commission of decision and order of division 
2, vacation of said decision and order, and 
pending such, reconsideration, argument and 
further decision to preclude said decision 
and order from becoming effective. 


I. & S. 7583, Cement—Within Southern 
Territory and From Hagerstown, Md. to 
South. American Marietta Co., et al., Uni- 
versal Atlas Cement Division, United States 
Steel Corp., and Penn-Dixie Cement Corp. 
asks reconsideration and vacation of suspen- 
sion order. National Cement Co., et al. sup- 


port railroad respondents’ petition for 
reconsideration. 
MC-112069, Sub. 7, Lipsman-Fulkerson & 


Co, Common Carrier “Grandfather” Applica- 
tion. Applicant asks reconsideration. 


MC-112069, Sub. 8, Lipsman-Fulkerson & 
Co. Extension—Fruit and Vegetable Juices. 
Applicant asks reconsideration. 


MC-C-2488, Machinery Haulers Association, 
et al. v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transport, 
Inc., et al. v. Same; MC-C-2576, Agricultural 
Commodity Service, et al. Investigation of 
Operation. Respondents ask reconsideration 
and oral argument. 


MC-F-7082, Midwest Transfer Co. of Illinois 
—Purchase— A & A Trucking, Inc. (T. 
Kenneth Mattimoe, Trustee). Applicant asks 
reconsideration. 


Examiner Upholds Rail Rate Cuts on Sugar 
From Gulf, Atlantic Ports to Indiana, Ohio 


In Proceeding Involving Rates Which Became Effective in 1959, Examiner 
William J. Kane Concludes Also That Present Barge Rates Could Be Further 
Reduced, and That ICC Is Not Now Justified in Prescribing Differentials. 


A Commission hearing examiner 
has recommended that the ICC find 
just and reasonable and otherwise 
lawful reduced rail rates on sugar, 
in carloads, from New Orleans and 
related points, and Gulf, south Flori- 
da and south Atlantic ports to In- 
diana points, Ohio River crossings 
and intermediate points, and cor- 
responding barge rates from Gulf 
ports to Ohio River destinations. 

In a recommended report in No. 33256 
(as supplemented), Sugar—South to In- 
diana, Ohio River and Intermediate 
Points, Examiner William J. Kane rec- 
ommended that the proceeding be dis- 
continued. Examiner Kane concluded 
that the rail rates were reasonable and 
compensatory and did not constitute 
destructive competition. He said that 
such rates were necessary if the rail 
carriers were to compete effectively for 
the traffic, and that the rail rates were 
necessary and desirable to the shipping 
public. He said the barge rates could 


be further reduced, and that the ICC 
would not be justified at the present time 
in prescribing differentials in favor of 
the barge lines. Any exceptions to the 
report must be filed with the Commis- 
sion within 30 days of June 5, the date 
of service. 

Examiner Kane, discussing the back- 
ground of the proceeding, said that by 
schedules filed to become effective No- 
vember 8, 1959, rail carriers operating in 
Southern Territory proposed reduced 
carload rates on sugar, minimum 80,000 
pounds, from New Orleans and related 
points, and Gulf and south Atlantic 
ports to Indiana points, Ohio River 
crossings, and intermediate points in 
Southern Territory. On protest of the 
Waterways Freight Bureau, the ICC, 
Board of Suspension declined to suspend 
the schedules. Division 2, acting as an 
appellate division, by order dated No- 
vember 6, 1959, instituted an investiga- 
tion into the lawfulness of the sched- 
ules. The rates became effective No- 
vember 8, 1959. By a first supplemental 
order, dated February 3, 1960, the inves- 
tigation was broadened by division 2, 
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acting as an appellate division, to in- 
clude the lawfulness of similar reduced 
rail rates contained in schedules from 
south Florida ports to the Ohio River 
crossings, and from “west side” Louisiana 
origins to Southern Railway stations in 
Indiana between Louisville, Ky. and 
Evansville, Ind. By a second supple- 
mental order of appellate division 2, 
dated April 4, 1960, the investigation 
was further broadened to include the 
corresponding barge rates from Gulf 
ports to Ohio River destinations, which 
became effective November 1, 1959. 


Other Reductions Pending Determination 


Examiner Kane said that similar re- 
ductions from eastern refineries at 
north Atlantic ports, effective Decem- 
ber 5, 1959, to certain Ohio River 
crossings were established in order to 
maintain the traditional relationships 
with New Orleans to the Ohio River 
crossings. He said those rates were under 
investigation in No. 33280, in which a 
decision was being held in abeyance 
pending disposition of the instant pro- 
ceeding. 

In an appendix to his report, the 
examiner set forth the present and 
prior rail rates. As an example, the 
present rate from New Orleans, Three 
Oaks, Reserve, and Gramercy, La., to 
Cincinnati was shown as 52 cents per 
100 pounds, compared to 61 cents pre- 
viously, to Cairo, Ill. The barge rate 
from New Orleans to Cincinnati was 
28.5 cents. 

The examiner said the rail carriers 
asserted that publication of the reduc- 
tion in the rail rates was made neces- 
sary by a barge line reduction, effective 
November 1, 1959, to recapture the 
traffic alleged to have been lost to the 
competing barge lines, and to meet the 
competition of common and contract 
motor carriers, especially buy-and-sell 
truckers. He said water competition ex- 
isted only from the New Orleans port 
and its sub-ports, but that there were 
movements of imported sugar through 
the various Gulf ports, such as Port 
Wentworth, Ga., near Savannah, Ga., 
the south Atlantic ports, and the south 
Florida ports. The policy of the rail 
carriers serving those ports was to 
maintain rates competitive with the 
New Orleans rates, the examiner said. 
He added that the present rail rates 
represented the seventh reduction made 
by the rail carriers on sugar from New 
Orleans and related origins to the Ohio 
River crossings since 1933. 


Prior ‘Sugar Cases’ 


Examiner Kane discussed the last two 
“sugar cases” I. and S. No. 6202, Sugar, 
Atlantic and Gulf Ports to Ohio River 
Crossings, 296 ICC 121 and I. and S. 
6914, Sugar to Ohio River Crossings, 
308 ICC 167. 

In I. and S. 6202, the examiner said, 
the rail carriers proposed to reduce their 
rates on sugar to 58 cents, minimum 
80,000 pounds, from Gulf and Atlantic 
ports, other than those in south Florida, 
to Ohio River Crossings and certain 
other points in Indiana, Kentucky, Ohio, 
and Tennessee. He said the purpose of 
the proposed adjustment therein was 
to recover a portion of the traffic lost to 
barge lines operating on the Mississippi 
and Ohio rivers. Division 2 found the 
rates proposed would be reasonably com- 
pensatory, except from Cincinnati to 
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Henderson, Ky., in which case it was 
found that the overall water costs to the 
shipper exceeded the proposed rates. In 
consideration of the “superior character” 
of rail service, Examiner Kane said, rail 
rates somewhat higher than those pro- 
posed were approved. To ports west of 
Henderson, the proposed rates were ap- 
proved. Schedules reflecting the division’s 
findings were published effective Sep- 
tember 12, 1956. 


Rates in Second Case 


In I. and S. No. 6914, rail carriers in 
Southern and Southwestern territories 
proposed reduced rates from Gulf and 
south Atlantic ports to Ohio River 
crossing and intermediate points in 
Southern Territory of 61 cents to Cin- 
cinnati, O., Louisville and Owensboro, 
Ky., 59 cents to Evansville, Ind., and 
Henderson, Ky., and 55 cents to Paducah, 
Ky., and Metropolis and Cairo, Ill. The 
rates were also subject to a minimum of 
80,000 pounds, Examiner Kane said, and 
were either equal to or lower than the 
over-all barge lines’ costs. At the time the 
proceeding was heard, section 15a(3) of 
the interstate commerce act became law 
and the ICC found the proposed rates to 
be just and reasonable. The examiner 
said the Commission recognized that the 
barge lines had the competitive advan- 
tage of low costs and that the public 
interest would not be served if the rail 
rates, which substantially exceeded full 
costs, were required to be differentially 
higher than water costs. The rates in 
I. and S. 6914 became effective April 27, 
1959. Following the issuance of the re- 
port in the case, the examiner said, the 
barge lines published schedules reducing 
their rates on sugar from New Orleans 
to Ohio River crossings to become ef- 
fective November 1, 1959. Thereafter, the 
rail carriers published schedules, ef- 
fective November 8, 1959, reducing their 
rates by 180 cents per ton, reflecting the 
same reduction made by the barge lines 
in their transportation charges. 


Similarity of Instant Case 


Examiner Kane said the instant pro- 
ceeding was similar to I. and S. 6202, in 
that the present rail rates applied on the 
same commodity from and to the same 
points, with the only difference being 
that I. and S. 6202 also involved rates 
from north Atlantic ports, and that rates 
from south Florida ports, involved in the 
instant proceeding, were not considered 
in the prior proceedings. He said the 
Commission concluded that the key rates 
in the I. and S. 6914 adjustment were 
rates from New Orleans since the rates 
from Gulf ports east of New Orleans and 
from the south Atlantic ports were estab- 
lished solely to maintain port relation- 
ships. He said that situation was the 
same in the instant proceeding. 

Referring to the table of rates, Ex- 
aminer Kane said the present rate of 52 
cents to Cincinnati, as representative, 
was six cents lower than the rate pro- 
posed in 1954 in I. and S. 6202; 13 cents 
lower than the rate approved in that 
proceeding, and 9 cents lower than the 
rate approved in I. and S. 6914. He said 
a comparison of the present rail rate to 
Cincinnati with the I. and S. 6202 
rate plus subsequent ex parte increases 
showed that the present rate was 20 
cents lower. 

“The barge rates, prior to the rates 
published to become effective on Novem- 
ber 1, 1959, were published on a basis of 





‘FOB barge at origin to FOB railroad 
cars or trucks on dock’ which, in effect 
included the cost of unloading the 
barges,” Examiner Kane said. “The re- 
duction in the barge rates amounted to 
$4.30 per net ton, composed of factors 
of $2.50 to cover the expense of unload- 
ing from barges into rail cars or trucks, 
plus a reduction of $1.80 in the trans- 
portation charge. The rail carriers 
thereupon limited their reduction to $1.80 
per net ton (or 9 cents per 100 pounds) 
to equal the barge lines’ reduction in 
transportation charges. The rail carriers 
contend that the present rail and barge 
rates are therefore, on the same rela- 
tionship as existed as a result of I. and S. 
No. 6914, except that the level of the 
rates is lower.” 


Examiner Kane, discussing evidence 
submitted by the protestant barge lines 
and by the rail carriers, said a com- 
parison showed that the barge rates had 
been lower and more stable over the 
past years than comparable rail rates. 
In addition, he said, the barge lines 
asserted that they, as carriers, had 
nothing to sell in the way of trans- 
portation except a saving to the customer 
in costs and that they would be unable 
to compete in the sugar traffic if the 
rail rates were on a parity with or were 
below the over-all costs incident to barge 
transportation. 


The examiner compared rail and barge 
line charges to Cincinnati, Louisville, Ky., 
and Evansville, Ind., from Reserve, New 
Orleans, Chalmette and Gramercy, and 
Mathews and Southdown. He said it was 
apparent that the present rail charges 
between the points were lower in most 
cases than in the over-all barge charges, 
and that such a condition, if continued 
over an extensive period, would com- 
pletely eliminate water carriers in the 
movement of sugar. 


The barge lines argued that the stress 
and strain of competition had caused the 
present rail rates to reach a level which 
should not be further depressed, Exami- 
ner Kane said. They contended that any 
further reduction below the November 1, 
1959, level, would make the sugar traffic 
barely profitable and no purpose would 
be served if they were to reduce their 
rates further and the rail carriers were 
allowed to reduce their rates by a corre- 
sponding amount. Examiner Kane dis- 
cussed, in detail, rates from west side 
Louisiana orgins, Savannah and Port 
Wentworth, and south Florida ports and 
to intermediate points. He said that the 
rail carriers submitted evidence which 
they said supported their contention that 
the barge lines had been transporting 
more than a fair share of the sugar traffic. 
Examiner Kane then discussed the move- 
ment of sugar traffic by the barge line 
protestants, the evidence of certain inter- 
vening shippers, the per-car-mile earn- 
ings under the present rail rates, and 
the rail carrier and barge line costs. 


Application of Section 15a[3] 

The examiner discussed the provisions 
of section 15a(3) of the IC act, and 
said it was apparent that in a situation 
involving different modes of transporta- 
tion, a carrier should be given the op- 
portunity to compete freely for desired 
traffic so long as its rates remained at 
a reasonable level, and until such rates 
fell below a reasonable level which might 
constitute destructive competition, the 
ICC would not be justified in holding the 
rates of the carrier up to a certain level 
by presciption of differentials. 


“In the instant proceeding,” Exam- 
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iner Kane said, “the barge lines argue 
that differentials must be prescribed in 
their favor if they are to continue to 
compete in this traffic. However, the 
record fails to show that the present 
rail rates are below a reasonable level or 
that they constitute destructive competi- 
tion. It is evident that the barge lines 
have lost traffic to the rail carriers under 
the present rail rates, but this loss, with- 
in itself, is not sufficient to warrant the 
prescription of differentials in their 
favor, nor is it evident that this loss will 
economically destroy the barge lines. 


Lower Barge Rates Possible 


“The record is persuasive that the 
present rail and barge rates are reason- 
able and compensatory. The record also 
shows that the rail carriers are, in fact, 
the low cost carriers in the movement of 
this sugar when considered on the basis 
of costs to the shipper and should be al- 
lowed to pass this advantage on the ship- 
ping public in the form of lower rates. 
As for the barge rates, it is apparent 
that they could be further reduced and 
still allow a substantial profit to the 
barge lines. This would allow the barge 
lines to compete successfully with the 
rail carriers for a fair share of this traf- 
fic. 


“In respect of the rates applicable on 
sugar moving from origins other than 
those in Louisiana, the record shows that 
the shippers in those regions would be 
placed in an unfair competitive position 
if those rates were not equal with the 
Louisiana rates. In addition, the rail 
carriers have shown that these rates are 
necessary if they are to compete with 
the various forms of motor carriage 
prevalent in those regions. In view of 
this situation, it is apparent that those 
rates should also be allowed to continue 
in effect. As above stated, there is noth- 
ing in this record to warrant the dis- 
continuance of the practice on the part 
of the rail carriers in holding the rates 
to the Ohio River crossings as maxima 
to the intermediate points. 


“The examiner finds that the present 
rail rates are reasonable, compensatory, 
and do not constitute destructive com- 
petition; that such rates are necessary 
if the rail carriers are to compete effec- 
tively for this traffic; that the present 
rail rates are necessary and desirable to 
the shipping public; and that the Com- 
mission would not be justified, at this 
time, in prescribing differentials in favor 
of the barge lines. The examiner also 
finds that the barge rates are just and 
reasonable.” 


Examiner Recommends Cut 


in ‘Narrow-Gauge’ Service 


Hearing Examiner Lester R. Conley, 
of the Commission, by a recommended 
report in Finance No. 20943, Denver & 
Rio Grande Western Railroad Co., 
Abandonment Between Durango and 
Silverton, Colo., has proposed that the 
ICC issue a certificate permitting aban- 
donment by the D & R G W of opera- 
tions over its narrow-gauge line be- 
tween Durango and Silverton, Colo., dur- 
ing the period extending from October 1 
to June 1 of each year. 

Examiner Conley, however, concluded 
that the present and future public con- 
venience and necessity did not permit 
abandonment of the line itself, except 
as to periodic operation. Any excep- 
tions to the report must be filed with 
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the Commission within 30 days from 
June 6, the date of service. 

The examiner said the railroad pro- 
posed to abandon the line, known as 
the Silverton Branch, extending from 
milepost 452.25 in Durango, to milepost 
497.13 at Silverton, a total distance of 
45.6 miles. He said the applicant had 
disregarded the effect of its previous sus- 
pension of service over the line other 
than during the summer months, and 
“now asserts that the demands for 
freight service are so slight that there 
is no justification for the line to be 
rehabilitated so that year-round freight 
service may be provided; also, that, in 
view of the adequacy of other modes of 
transportation in the area and the small 
volume of freight to be transported to 
and from points therein, there no longer 
is any justification for the continuance 
of any freight service over the line.” 
With regard to passenger service, Ex- 
aminer Conley said the applicant as- 


serted that the line provided no service 
whatever to persons residing in the area, 
and that motor bus service to and from 
points on its line was more than ade- 
quate to meet the needs of the public. 


The examiner said it was recognized 
by the applicant that summer excursions 
on the line had become “an unparalleled 
tourist attraction,” but that the record 
did not establish a need for year-round 
operations over the line. He found that, 
subject to conditions for the protection 
of employes prescribed in Chicago, B & 
Q R Co., Abandonment, 257 ICC 1700, 
the present and future public con- 
venience and necessity permitted aban- 
donment of operations by the railroad 
of the line during the period specified. 
He further found that the present and 
future public convenience and necessity 
did not permit abandonment of the line, 
and that the application should be de- 
nied in that respect. 


Criteria for Ascertaining Lawfulness 
Of Rail TOFC Rates on Autos Proposed 


ICC Examiner, Suggesting Disposition of Two Investigations Into 


Rail Rates on Autos in Plan Ill Service, Lower Than Corresponding 


Rates of Other Modes, Urges ‘Ground Rules’ for Such Determinations. 


An ICC hearing examiner, in a 
recommended report dealing with 
transportation of motor vehicles in 
rail Plan III piggyback service, has 
suggested criteria for use by the 
Commission in making determina- 
tions as to the lawfulness of the 
rail rates for such transportation. 


In the opinion of the examiner, when 
the rail rates on motor vehicles moving 
in Plan III service are substantially 
lower than the corresponding motor or 
water-truck rates, the Commission 
should consider: 


a The relationship of such rail rates 
to the carriers’ out-of-pocket costs in- 
curred in performing the service. 

w The intensity of competition for the 
traffic by other modes of transport. 

a The contribution, however small, 
that the movement stimulated by the 
lower rail rates might make toward re- 
duction of the burden borne by other 
traffic of producing rail income. 

m= The question whether the competing 
modes of transportation actually are so 
“needed” by the traffic that the rail 
rates should be held up to a higher level 
to preserve such modes. 


‘Applicable Cost Test’ 


These criteria for judging the reason- 
ableness and justness of so-called Plan 
III “piggyback” rates on cars were sug- 
gested, in a recommended report and 
order in two consolidated cases, by ICC 
Hearing Examiner T. Russell Roper. To 
properly make such a judgment, he 
specifically said, the rates first should be 
subjected to what he regarded as “the 
applicable cost test—. . . whether the 
rate is equal to the minimum cost level, 
i.e., out-of-pocket costs.” He defined 
“out-of-pocket costs” as follows: 

“These long-term or long-term variable 
costs are the expenses which can be 
directly assigned to any given product 


or service and they include the direct 
costs for labor, material, equipment, 
supervision, interest, etc., incurred solely 
as a result of the production of the 
given product or service. The directly 
assignable costs include those operating 
expenses, rents, taxes and return which 
could have been avoided if the service 
had not been rendered. They include 
not only those separable items of cost 
which can be directly observed and 
measured, such as the labor required for 
tying down or untying trailers loaded 
on flat cars, but also that portion of the 
common expenses which varies directly 
with the units of output such as the 
wear and tear on tracks occasioned by 
the passage of traffic, and maintenance 
of equipment resulting from use.” 

This definition, he said, was in ac- 
cordance with that used by the ICC’s 
cost-finding section in appraising the 
evidence submitted by parties to pro- 
ceedings such as the instant ones. 


As to the use of “fully-distributed 
costs”—out-of-pocket costs plus an ap- 
portionment of the carriers’ constant 
expenses on the involved traffic — he 
said that they should be used in such 
proceedings only to show a statistical 
apportionment on a ton and ton-mile 
basis of the constant expenses over and 
above the out-of-pocket costs for the 
traffic. 

Second Consideration 

If the rates passed the “equal to, 
or above, out-of-pocket costs” test, he 
said, it was required by the interstate 
commerce act that their reasonableness 
and justness next be determined. 


“This depends,” he said, “on whether 
the measure above out-of-pocket costs 
(the measure being such that the rate 
is kept within the zone of reasonable- 
ness) is just and reasonable in relation 
to getting all of the contribution out 
of it you can toward the over-all 
constant costs or overhead burden. 
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(Over-all refers to the entire transpor- 
tation burden, and not simply to the 
flat apportionment of the constant ex- 
penses on a ton and ton-mile basis to 
one commodity. Over-all, some com- 
modities must be above such level, as 
low value commodities—sand, gravel, 
etc—will not move at the statistically 
apportioned fully distributed costs level.) 

“This determination cannot be made 
mathematically, but is based on the 
competition of different modes of trans- 
pertation, on the different producing 
areas or single producing area trying to 
reach the market, on the commodities 
er=subsbitution of. commodities, and on 
tion given to the old ideas which 
have for years been used by the Com- 
mission in enforcing just and reasonable 
classifications of property for transporta- 
tion. However, as the competition by 
other modes of transportation increases 
in severity, this (competitive) factor as- 
sumes a more and more important role 
in making the aforesaid determination, 
and the minimum reasonable basis of the 
vate may be depressed by such compe- 
tition even to the out-of-pocket (long- 
term variable) costs level.” 


‘Burden-on-Other-Traffic’ Factor 


Further, Examiner Roper said, in de- 
termining whether various rail rates on 
such traffic were sufficiently high for 
the carriers to get all possible con- 
tribution out of the service toward their 
constant costs or overhead burdens “it 
must be borne in mind that even this 
high-grade traffic, when hauled over the 
highways or waterways in lieu of via 
rail at rates providing some return, 
makes no contribution whatsoever to rail 
income, and other rail traffic has an 
even greater burden... .” 

Examiner Roper’s proposals were in a 
recommended report and order in No. 
33392, Motor Vehicles—Cleveland, Detroit, 
Lorain to New England and Trunk Line, 
embracing I. & S. No. 7477, TOFC—Motor 
Vehicles—Between New Jersey and Michi- 
gan, Ohio. Any exceptions must be filed 
within 30 days of June 5, the date of 
service. 

“By order dated March 25, 1960, and 
as supplemented by orders dated Octo- 
ber 6, 1960, November 2, 1960, and No- 
vember 16, 1960,” he said, “the Commis- 
mission (Board of Suspension and divi- 
sion 2 acting as an appellate division) 
instituted the investigation in the title 
proceeding into the lawfulness of the 
rates, charges, rules, regulations and 
practices as contained in the tariff 
schedules ,or as amended or reissued) 
as designated in said orders. 

“By order dated November 18, 1960, 
the Commission, division 2 acting as an 
appellate division, suspended to and in- 
cluding June 19, 1961, the rates, charges, 
rules, regulations and practices as con- 
tained in the tariff schedules as desig- 
nated in that order, and instituted the 
investigation in the embraced proceeding 
into the lawfulness of such rates, charges, 
rules, regulations and practices. By order 
dated December 1, 1960, the Commission, 
Acting Chairman Freas, provided for the 
consolidation of these two investigations, 
and assigned them for hearing and for 
the issuance of an appropriate report 
and order. At the hearing respondents 
stated that they will postpone the effec- 
tive date of the suspended schedules to 
and including July 19, 1961. 

“The rates under investigation in the 
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title and embraced proceedings apply on 
motor vehicles, freight or passenger, or 
combination of freight and passenger, 
when loaded in or on shipper’s trailers 
and transported on flat cars of railroad 
ownership. These rates are known as 
Plan III trailer-on-fiat-car rates. Rates 
apply on a maximum of six motor vehi- 
cles per trailer used and two trailers per 
flat car used. Except as otherwise noted 
herein rates include the return of empty 
trailers.” 

The rates at issue in the title case, he 
said, applied from Cleveland and Lorain, 
Ohio, and from Detroit and Wixom, 
Mich., to Baltimore, Md.; from Cleveland 
and Detroit to Harrisburg, Pa. and 
Kearney, N.J.; from Detroit and Lorain 
to East Cambridge, Mass., Jersey City, 
Newark and Hoboken, N.J., and from De- 
troit to Buffalo, N.Y., and Mahwah, N.J. 
Those in the embraced case, he said, ap- 
plied from and to many of the same points. 


The service provided by the railroads 
under the considered rates, the examiner 
said, included the loading and unloading 
(except at Wixom) onto or from the flat 
cars at the origin or destination ramps; 
the tying or untying of the trailers to 
or from the flat cars, and the rail trans- 
portation of the trailers between the 
ramps at origin and destination. The 
railroads, he said, made no per-diem or 
other payments for the use of the trailers, 
loaded or empty, while in their possession, 


Protestant motor and water carriers of 
autos, he said, took the position that the 
rates and charges involved in the two 
cases constituted unfair and destructive 
competitive practices, in contravention of 
the national transportation policy, and 
were unjust, unreasonable and discrimi- 
natory, in violation of the act. 


; After discussing the history of rail car- 
riage of autos, the decline of such traffic, 
and several unsuccessful attempts by the 
rail carriers to recapture the traffic 
through the use of specially-designed 
box cars, the examiner said that the 
instantly-involved rates resulted from 
the development of TOFC equipment and 
service by the eastern rail carriers in 1954. 
The rates, he said, were established by 
the carriers on the basis of discussions 
with officials of Ford Motor Co. and 
Chrysler Corp. The officials of the former, 
he said, indicated that they would use 
the rail rates as an alternative means of 
transportation to Ford’s markets, while 
Chrysler indicated that its traffic was 
moving, and would continue to move, via 
boat, boat-truck, and all truck or possibly 
rail Flexi-Van. Chrysler officials, he 
added, regarded the Plan III rates as too 
high to be attractive. 


“The Plan III rates under considera- 
tion from Detroit, Lorain and Cleveland 
to the various destinations covered by 
the title proceeding,” the examiner said, 
“produce earnings based on the short- 
route distance which range from 59.6 to 
81.0 cents per loaded car-mile. These 
figures compare with average revenue on 
all commodities moving in the Eastern 
District in 1958 of 55.39 cents per loaded 
car-mile. These considered Plan III rates, 
however, include the return movement 
of the flat car with the two empty trail- 
SS 


Differences in Rates 
A comparison of the difference in the 
considered rates and the motor rates on 
the involved traffic, he said, showed, 


for instance, that TOFC charges per 
vehicle from Detroit to the considered 
destinations ranged from $9.60 to 26.36 
less when four automobiles were loaded 
per trailer, and $17.86 to $33.76 less when 
five automobiles were loaded per trailer, 
than the comparable all-truck charges 
per vehicle. The same TOFC charges, 
four autos to a trailer, from Detroit to 
all destinations except Buffalo, he said, 
were from $2.93 to $19.40 per vehicle 
less than the corresponding boat truck 
charges. The examiner said the compari- 
son also showed that the rates in issue 
on cars weighing more than 4,500 pounds 
—luxury automobiles—had a wider range 
under the corresponding all - truck 
charges than did the charges on vehicles 
weighing less than 4,500 pounds. 

Concerning the differences in the rail 
rates and the motor rates, the examiner 
said, the respondents pointed out that 
Plan III traffic would be delivered by 
motor carriers over wide distribution 
areas beyond the destination cities, and 
backhauls might be involved. 

After discussing cost evidence sub- 
mitted by the respondents, the ICC cost 
section, and by the protestant motor and 
water carriers, and after setting forth 
his criteria for measuring the reason- 
ableness of rates such as those in issue, 
the examiner said: 


“Based on the cost data as restated by 
the cost section of the Commission, all of 
the considered rates, except the rates 
from Lorain to Baltimore, which is 4 per 
cent below out-of-pocket, and the truck 
and boat competitive rate from Detroit to 
Buffalo which is equal to out-of-pocket 
costs, exceed out-of-pocket cost by per- 
centages ranging from 5 per cent up. As 
to whether the rates on this high-grade 
traffic are sufficiently high for the rail 
respondents to get all of the contribution 
out of this transportation that they can 
toward the constant cost or overhead 
burden, it must be borne in mind that 
even this high-grade traffic when hauled 
over the highways or waterways, in lieu 
of via rail at rates providing some re- 
turn, makes no contribution whatsoever 
to rail income and the other rail traffic 
has an even greater burden. 


“The evidence has shown that the 
motor carriers have become the pre- 
dominant haulers of automobile traffic 
through service advantages and that the 
box-car automobile traffic is virtually 
non-existent. The evidence also shows 
that the Plan ITI TOFC service here in- 
volved does not offer the shipper the 
complete transportation service from the 
end of the assembly line to the dealer’s 
showroom which is offered by truck 
transportation. The shipper regards Plan 
III TOFC service as only one of the 
three modes of transportation which it 
plans to use. Protestants have compared 
their rates with the considered Plan III 
rates here involved. Protestants, how- 
ever, have made no showing of the level 
of their rates as compared to their cor- 
responding out-of-pocket costs, nor have 
protestants shown that holding up the 
considered Plan III rates to a particular 
level is a final resort to preserve a needed 
means or mode of transportation. 


Findings 


“The examiner finds, based on the evi- 
dence of record, that the considered Plan 
III TOFC rates on automobiles weighing 
less than 4,500 pounds, except for the 
rate from Lorain to Baltimore, are shown 
to be just and reasonable and not un- 
lawful. The rate from Lorain to Balti- 
more, which is below out-of-pocket 
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costs, is found to be not compensatory 
and to be unlawful in violation of sec- 
tion 3(1). The examiner further finds 
in view of the circumstances shown, and 
particularly the severe truck competition 
from Lorain to Baltimore on the con- 
sidered traffic, that a Plan III rate on 
such traffic from Lorain to Baltimore 
which is equal to the restated out-of- 
pocket costs of the cost section would be 
just and reasonable and not unlawful. 


Issue of Luxury Cars 


“Respondents point out the fact that 
the motor carriers publish many rates 
in dollars per automobile, and that some 
of them are published in two columns, 
one for vehicles weighing under 4,500 
pounds and one for vehicles weighing 
4,500 pounds or more. Representative of 
these is tariff No. 7-C, MF-ICC No. 9 of 
Louis F. Cartier, agent, which contains 
rates on automobiles via truckaway from 
the site of the plant at Lincoln Division, 
Ford Motor Co., Oakland County, Mich., 
to points in the United States. The 
lower rates in this tariff applying on all 
vehicles weighing under 4,500 pounds, 
apply on compact cars as well as the so- 
called standard models. Only those in 
the Cadillac - Lincoln - Imperial class 
would fall in the higher rate bracket. 


“In determining whether the measure 
above out-of-pocket costs of the flat car 
rates applicable on the luxury vehicles 
weighing 4,500 pounds or more is just 
and reasonable in relation to getting all 
of the contribution out of it you can 
toward the constant cost or overhead 
burden, the examiner has taken into 
consideration the existing competition of 
the different modes of transportation 
and the amounts that the TOFC total 
charges fall below the all-truck total 
charges per vehicle weighing 4,500 pounds 
or more between the considered points 
as compared with the corresponding 
amounts the TOFC total charges fall 
below all-truck total charges per vehicle 
weighing less than 4,500 pounds, has con- 
sidered the difference in weights and 
values of the two groups of automobiles, 
and has given consideration to the com- 
parisons of the rates per vehicle for the 
two groups of automobiles with the Dock- 
et No. 15879 exceptions first class rates. 
Based on this evidence of record the 
examiner finds that the measure above 
out-of-pocket costs of the flat car rates 
on the luxury vehicles weighing 4,500 
pounds or more is not just and reason- 
able in relation to getting all of the con- 
tribution out of it you can toward the 
over-all constant cost or overhead bur- 
den. Under the circumstances of this pro- 
ceeding the examiner further finds, based 
on the above-stated evidence of record in 
these proceedings, that a just and reason- 
able basis for the flat-car rates on these 
vehicles weighing 4,500 pounds or more 
would be at a level which is 17.5 percent 
higher than the corresponding rates on 
the cars weighing less than 4,500 pounds, 
subject to the restriction that the rate 
is not required to be increased to the 
level where the total TOFC charge for 
such vehicles exceeds the corrosponding 
total truck or total truck-boat charge 
for such vehicle (the total charges being 
computed by adding the rate to the 
expenses). ...” 


Motor Finance Proposals 


Hearing Examiner David S. Letts, of 
the Commission, by a recommended re- 
port in MC-F-7634, J. L. Kessenich— 
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June 10, 1961 


Purchase (Portion)—Keeshin Transport 
System, Inc., has recommended that the 
ICC approve and authorize, subject to 
conditions, the purchase by J. L. Kes- 
senich, doing business as D M R Freight 
Line, of Monroe, Wis., of certain operat- 
ing rights of Keeshin Transport Sys- 
tem, Inc., of Toledo, O., restricted 
against the handling of traffic moving 
locally (a) between Dubuque, Ia., on the 
one hand, and, on the other, Rockford, 
Freeport or Stockton, Ill., and (b) be- 
tween Rockford, Freeport, and Stockton, 
Tll., and Dubuque, Ia., on the one hand, 
and, on the other, Darlington, Argyle, 
Blanchardville and Hollandale, Wis., and 
provided also that parties to the agree- 
ment may adjust the purchase price 
without further authority from the Com- 
mission. 

By a recommended report in MC-F- 
6632, Ashworth Transfer, Inc— Pur- 
chase—W. L. Wilcoxon and E. J. Fowkes, 
Hearing Examiner Thomas J. Patrick, of 
the Commission, on further hearing, has 
recommended that the purchase by 
Ashworth Transfer, Inc., of Salt Lake 
City, Utah, of the operating rights of 
W. L. Wilcoxin and E. J. Fowkes, part- 
ners, doing business as Tri State Rig 
Co., of Denver, Colo., and the acquisi- 
tion by Rulon C. Ashworth, Josephine 
G. Ashworth, Rulon Clyde Ashworth, 
Jr., and Ralph Glen Ashworth, all of 
Salt Lake City, of control of the operat- 
ing rights through the purchase, be ap- 
proved and authorized, subject to con- 
ditions. 

In a recommended report in MC-F- 
7529, Interstate Motor Lines, Inc.—Pur- 
chase—Highway Transport, Inc., em- 
bracing MC-33641, Sub. 43, Interstate 
Motor Lines, Inc.—Points in California, 
Hearing Examiner Thomas J. Patrick has 
proposed that the Commission approve 
and authorize, in MC-F-7529, purchase 
by Interstate Motor Lines, Inc., of Salt 
Lake City, Utah, of the operating rights 
of Highway Transport, Inc., and its af- 
filiate, Highway Transport Express, both 
of San Francisco, and acquisition by 
T. S. Carter of control of the operating 
rights through the purchase. In MC- 
33641, Sub. 43, the examiner recom- 
mended issuance of a certificate author- 
izing operations by Interstate as a motor 
common carrier of general commodities, 
with exceptions, over regular routes in 
California. Any exceptions to the report 
must be filed with the ICC within 35 days 
from June 5. 


Horse Van Operator Found 


Violating Act, Certificate 


Cn finding that John P. Belanger, Jr., 
cf Quincy, Mass., a certificated motor 
common carrier of race and show horses 
between points in Massachusetts and 
points in six other eastern states, has 
discontinued service and no longer is 
covered by adequate insurance as re- 
quired by the interstate commerce act, 
Hearing Examiner L. A. Riegel, of the 
Commission, has proposed that the 
respondent be required to institute con- 
tinuous and adequate service as re- 
quired by his certificate and to comply 
with the “adequate insurance provi- 
sions,” or face loss of his authority. 

The examiner made this proposal in 
MC-C-3071, John P. Belanger, Jr.— 
Revocation of Certificate. Any excep- 
tions must be filed within 30 days of 
June 7, the date of service of the ex- 
aminer’s recommended report and order. 


The examiner said the proceeding 
was an investigation instituted by divi- 
sion 1. The _ division ordered the 
respondent to appear at a hearing and 
show cause then and there why he 
should not be required to comply with 
the terms of his certificate, MC-19070, 
and with the provisions of section 215 
of the interstate commerce act with 
respect to the filing and approval of 
evidence of insurance or other security 
for the protection of the public, the 
examiner said. However, he said, the 
respondent failed to appear at the 
hearing. 

The evidence in the proceeding, the 
examiner said, showed that the respond- 
ent’s single vehicle, a horse van, had 
not been operated since June 1, 1960, 
and that the respondent’s primary busi- 
ness was that of training horses, which 
kept him out of Massachusetts for ex- 
tended periods of time. It also showed, 
he said, that the respondent had failed 
to maintain his insurance coverage in 
conformity with the provisions of sec- 
tion 215 since September 27, 1960, and 
had surrendered on August 9, 1960, the 
license plates of his van to state authori- 
ties. 

The examiner proposed that an order 
be entered requiring the respondent to 
conform with the provisions of his cer- 
tificate and of section 215 within 43 
days of the effective date of the order, 
or to request oral hearing he desired 
to present further evidence as to why 
the certificate should not be revoked, 
failing which the respondent would be 
deemed in default and to have waived 
such oral hearing “and the matter shall 
be taken under consideration on the 
facts then of record with a view to the 
entry of an order revoking his certifi- 
cate if it should be determined that 
Such action is warranted.” 


ICC Examiner Recommends 
Cancellation of Reduced 


Rates on Canned Goods 


A Commission hearing examiner 
has recommended that the ICC find 
not just and reasonable reduced all- 
rail rates and reduced motor-water- 
rotor rates on canned and preserved 
food stuffs, from Florida origins to 
destinations in Middle Atlantic and 
wWew England territories, after con- 
cluding that there was not sufficient 
evidence of the competitive relation- 
ship between the carriers to estab- 
lish the necessity for a rate reduc- 
tion. 

In a recommended report in No. 32816, 
Canned Foodstuffs—Florida to the North, 
Examiner L. J. P. Fichthorn recom- 
mended that the schedules be ordered 
canceled within 45 days of the date 
the recommended order became effective, 
and that the proceeding be discontinued. 
Any exceptions to the report must be 
filed with the Commission within 30 
days from June 7, the date of service. 

Background of Proceeding 

“By order dated January 28, 1959,” Ex- 
aminer Fichthorn said, “the Commis- 
sion entered an investigation into and 
concerning the lawfulness of the rates, 
regulations, and practices contained in 
certain schedules of the respondent rail 





97 


ICC News 


carriers and the respondent Pan-At- 
lantic Steamship Corp. . . . naming re- 
duced commodity rates from origins in 
Florida to destinations in Middle At- 
lantic and New England states. The 
all-rail reduced commodity rates were 
published in supplement No. 3 to joint 
tariff ICC No. C-49 of the Traffic Ex- 
ecutive Association—Eastern Railroads, 
agent, and ICC No. S-43 of the Southern 
Freight Association, agent, on canned 
and preserved foodstuffs, minimum 60,- 
000 pounds. The Pan-Atlantic motor- 
water-motor reduced commodity rates on 
the same commodities, minimum 40,000 
pounds, were published on revised pages 
of MF-ICC 64 of the Pan-Atlantic tariff. 
All of the above-mentioned schedules 
were originally filed to become effective 
December 26, 1958, but were subsequently 
postponed until February 1, 1959, at 
which time they became effective. Pan- 
Atlantic protested its own schedules 
along with the schedules of the rail car- 
riers. The rail carriers protested the 
schedules of Pan-Atlantic. The Southern 
Motor Carriers Rate Conference pro- 
tested the schedules of Pan-Atlantic 
and the rail carriers. The Secretary of 
Agriculture, the Federal Maritime Board 
and the Growers and Shippers League 
of Florida intervened as their interests 
might appear. There was no shipper 
opposition. Fort Pierce, Fla., was not 
included in the rail carriers’ publication 
filed to become effective December 26, 
1958. However, its inclusion in the rail 
rates filed effective February 1, 1959, was 
subject to a separate protest filed by 
Pan-Atlantic.” 


Rate Reduction 


“On an extensive list of packaged, not 
frozen, canned, preserved or prepared 
foodstuffs, in carloads, from central pro- 
ducing points in Florida to points in 
Connecticut, Maryland, Massachusetts, 
New Jersey, New York, Pennsylvania 
and Rhode Island, the rail carriers, prior 
to February 1, 1959, maintained alter- 
nating column commodity rates, mini- 
ma 36,000 and 60,000 pounds. No change 
was made in the 36,000-minimum rate, 
but the rates with the 60,000-pound 
minimum were reduced generally by 
about 13 or 14 cents. 

“On the same list of canned goods, 
and generally to and from the same 
points, the prior commodity rates of 
Pan-Atlantic at 30,000 and 40,000- 
pound minima reflected generally a 5- 
cent differential under the present rail 
rates at the 60,000-pound minimum 
level. They were established for the 
purpose of offsetting the rail rate re- 
ductions involved herein. To a few 
destinations common to both, Pan- 
Atlantic did not attempt to meet the 
rail reductions. Therefore, to those 
destinations the rail rates are 8 or 9 
cents lower than Pan-Atlantic’s. 


“The reduced rates are attacked on 
the ground of reasonableness only. 
Pan-Atlantic protested its own rates 
for the reason that they were only 
established to meet the rail reductions 
and that they resulted in undue dissi- 
pation of carrier revenues. Therefore 
the principal issue in this proceeding 
is whether or not the reduced rail rates 
are just and reasonable under section 1 
of the act.” 


Examiner Fichthorn said the rail 
carriers contended that their present 
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rates were established in order to com- 
pete with Pan-Atlantic, asserting that 
Pan-Atlantic had a 20,000-pound mini- 
mum weight advantage to every point 
to which reduced rail rates were pub- 
lished, “in addition to the rate ad- 
vantages it has maintained.” He said 
that extensive cost evidence was pre- 
sented by the parties. 

Pan-Atlantic contended that it was 
unable to participate in the movement 
of canned goods unless its rates were at 
least 3 cents lower than the all-rail rates. 
It said that since the inauguration of its 
“trailership” service, the railroads had 
embarked on a program of rate reduc- 
tions calculated “to either divert all of 
the traffic from Pan-Atlantic or to force 
Pan-Atlantic’s rate so low as to be non- 
compensatory. It was further contended, 
the examiner said, that present rail rates 
on canned citrus products from Tampa 
to New York were at the same level as 
they were in 1931, while general freight 
rates through cumulative ex parte in- 
creases were 158 per cent higher than the 
1931 level. 

Examiner Fichthorn said the rail car- 
riers emphatically denied that they were 
seeking to eliminate Pan-Atlantic from 
the transportation field, but that they 
were simply exercising their managerial 
discretion by preventing a diversion of 
their traffic. Southern Motor Carriers 
Rate Conference, Inc., said the proceed- 
ing centered around a fight between the 
rail carriers and Pan-Atlantic. Individ- 
ual motor carriers, members of the con- 
ference, presented evidence of tonnage 
figures to show the loss of traffic since 
the reduced rates became effective. The 
examiner said the conference stated that 
the rates on canned goods already were 
on a depressed level and that the mo- 
tor carriers would be eliminated as a 
competitor for the traffic because of the 
“rate war” between Pan-Atlantic and 
the rail carriers. The Federal Maritime 
Board, intervener, said that the “rate 
war,” if not stemmed, would result in 
serious revenue losses to both rail and 
water carriers. 

Examiner Fichthorn said there was no 
shipper evidence presented, and there- 
fore, there was no indication as to what 
diversion of traffic would exist under 
both the prior and present rates. He 
said that both respondents claimed com- 
petitive necessity for reducing their rates, 
but that there was no evidence of their 
competitive relationship prior or sub- 
sequent to the effectiveness of the con- 
sidered rates. 


The examiner said Pan-Atlantic re- 
quested the issuance of a minimum 
rate order prescribing, as a minimum 
reasonable for the involved movement, 
rail rates as they existed prior to Febru- 
ary 1, 1959, and motor-water-motor rates 
3 cents lower. However, he said, the 
evidence did not warrant such a finding. 
He said that most of the considered 
rates appeared to cover out-of pocket 
costs, but none covered fully-distributed 
costs. He said that the mere assertion 
that reduced rates were necessary to 
prevent diversion of traffic, without evi- 
dence as to the balance of traffic or 
the competitive relationship between 
— carriers, was of little probative 
value. 


“The burden of proving the reduced 
rates just and reasonable rests on the 





respective respondents,” the examiner 
said. “The respondents have made no 
showing of competitive necessity, al- 
though such evidence, if existent, would 
most assuredly be available to them. 
The respondents have therefore not 
sustained their burden. 

“The examiner finds that reduced all- 
rail commodity rates on canned and 
preserved foodstuffs, minimum 60,000 
pounds, from origins in Florida to desti- 
nations in Official Territory have not 
been shown to be just and reasonable. 

“The examiner further finds that re- 
duced motor-water-motor commodity 
rates on canned and preserved foodstuffs, 
minimum 40,000 pounds, from origins in 
Florida to destinations in Middle Atlan- 
tic and New England territories have 
not been shown to be just and reason- 
able.” 


Illegal Leasing Operation 
Held Bar to Grant of Rights 


An ICC examiner, on finding that 
Rowlen Lee Huffman, of New Oxford, 
Pa., is engaged in an unlawful equipment 
leasing operation, has proposed that 
Huffman be denied a grant of authority 
to perform contract carriage operations 
for a New Oxford manufacturer of paper 
products. The examiner said that the 
applicant had failed to show that he was 
fit properly to conduct the proposed 
operation. 


The proposed denial and the finding 
of unlawful activities were by Hearing 
Examiner Samuel Horwich, in MC-C- 
3121, Rowlen Lee Huffman—Investiga- 
tion of Operations, embracing MC-118606, 
Sub. 2, Same, Extension—Oxford Town- 
ship. Any exceptions to the examiner’s 
recommended report and order in which 
the findings were proposed must be filed 
within 30 days of June 7, the date of 
service of the report. 


In the title proceeding, the examiner 
said, division 1 had instituted an in- 
vestigation to determine whether Huff- 
man had been and was engaging in 
transportation of property for hire in 
interstate commerce in violation of sec- 
tions 210(a)(VII) or 209(a)(1) of the 
interstate commerce act. In the em- 
braced application case, he said, the re- 
spondent, supported by the Oxford Con- 
tainer Corp., sought a permit author- 
izing the transportation, over irregular 
routes, of various paper and fiberboard 
products, from points in Oxford Town- 
ship, Pa., to points in 7 eastern states, 
and empty containers and other in- 
cidental facilities on return. The exam- 
iner said that Huffman, who held no 
operating authority from the ICC, owned 
9 tractors and 11 trailers. 

In MC-118606, decided November 13, 
1959, by division 1, Huffman was denied 
contract rights to serve Cushwa Brick 
and Building Supply Co., the exclusive 
distributor for Alwine Brick Co., of New 
Oxford, the examiner said. In that pro- 
ceeding, he said, the division found, 
among other things, that Huffman had 
been leasing vehicles to Cushwa over 
a period of eight years, and that in 
the leasing operation, Cushwa did not 
exercise exclusive control of the vehicles. 
It admonished Huffman to discontinue 
the unlawful for-hire transportation 
operation and denied the application, 
he said. 

The examiner said that based on the 
evidence in the instant title proceéding, 
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the present method of Huffman’s leasing 
operation to Cushwa still did not con- 
form to the provisions of the act that 
the shipper exercise exclusive control of 
the equipment, drivers, and transport 
operations thereof. It appeared, he said, 
that although Huffman and Cushwa en- 
tered into a new leasing agreement sub- 
sequent to the division’s report and order 
in MC-118606, Huffman still maintained 
a degree of control and management in 
the transportation performed for Cushwa. 
Therefore, he said, the leasing arrange- 
ment still had to be considered, in 
reality, to be a for-hire transportation 
service by Huffman for compensation 
without appropriate authority. The exam- 
iner recommended issuance of a cease- 
and-desist order in the title case. 


As to the application, the examiner 
said that Huffman also had been con- 
ducting operations under a leasing 
arrangement with Oxford container, 
prior to March 1, 1960, which were clearly 
unlawful, He said that the parties had 
successfully attempted since that date 
to bring the operations into conformity 
with the provisions of the act. However, 
he said, in view of Huffman’s present 
for-hire services for Cushwa, the appli- 
cation for rights to serve Oxford Con- 
tainer could not be granted. 


SUCRESROUEEESEDUEOSOSEDESRESOUUEROCOUUGREGOUOREREGOOERSEOURERRGOOUREREEO EERE ROY o 


Rail and Water Reports 


Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


GLASS BOTTLES—No. 33620, Chatta- 
nooga Glass Co. v. Southern Railway Co. 
et al. (Served June 1). By Hearing 
Examiner Lawrence B. Dunn. Modified 
procedure followed. Recommends dis- 
missal of complaint on finding not shown 
to have been unjust or unreasonable, 
as in violation of section 4 of the inter- 
state commerce act, a rail rate on 35 
carloads of glass bottles of less than one 
gallon capacity from Chattanooga, Tenn., 
to Kansas City, Mo., between January 
19 and June 23, 1957. Examiner Dunn 
said that the rate apparently charged 
on all of the shipments was a combi- 
nation rate of $1.38 per 100 pounds, con- 
sisting of a factor of 78 cents to Quincy, 
Tll., and a factor of 60 cents, based on 
a Class 29 exceptions rating, from Quincy 
to Kansas City. He said the complainant 
admitted that the $1.38 rate was ap- 
plicable but sought reparation and a 
prescribed rate on the basis of a subse- 
quently-established combination of $1.20, 
consisting of a factor of 67 cents to St 
Louis and 53 cents to Kansas City. The 
complainant contended that the rate 
factor from St. Louis to Kansas City was 
unreasonable to the extent that it ex- 
ceeded the rate of 67 cents, the examiner 
said. However, he added that allegations 
of unlawfulness were not proved by show- 
ing merely that one of the factors were 
unlawful. In situations where reparations 
were sought on shipments moving on 
combination rates and the through rate 
was assailed, he said, the complaint must 
establish that the through rate was 
unlawful. 


PETROLEUM NAPHTHA — No. 33630, 
Anderson-Prichard Oil Corp. v. Alton & 
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Southern Railroad et al., embracing No. 
33630, Sub. 1, American Petrofina Co. 
of Texas v. Alton & Southern Railroad 
et al. (served June 1). By Hearing Ex- 
aminer Lawrence B. Dunn. Recommends 
dismissal of complaints on finding rates 
charged on petroleum naphtha, in car- 
loads, from Cyril, Okla., and Mt. 
Pleasant, Tex., to certain Indiana 
points, not shown unreasonable and no 
damage shown by reason of any undue 
prejudice. Examiner Dunn said that in 
the title proceeding, rates charged on 
26 carloads of petroleum naphtha from 
Cyril to South Bend and Indianapolis, 
Ind., between March 30, 1959, and Jan- 
uary 27, 1960, were assailed as in direct 
violation of the Commission’s order in 
No. 28106, Petroleum Rail Shippers’ 
Assn. v. Alton & S.R., 243 ICC 589, and 
293 ICC 83. In the embraced proceed- 
ing, he said, the complainant assailed 
rate charged on 58 tank carloads from 
Mt. Pleasant, Tex., to Michigan City, 
Ind., between March 23, 1959, and Feb- 
ruary 23, 1960. Examiner Dunn said that 
complainants had reparation on the 
ground, among others, that the rates 
charged exceeded the rates based on a 
relationship as between the Indiana 
points and Effingham, IIl., fixed by the 
Commission in No. 28106. However, he 
said that there was no prescription of 
maximum reasonable rates from the 
considered origins to the considered 
destinations in No. 28016. He said that 
the assailed rates were not shown to 
have been unjust and unreasonable and 
that no damage to complainants by 
reason of undue prejudice had been 
shown with sufficient definiteness to 
warrant an award of reparation. 


Motor Recommended Reports 


& Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 


COCUCEUDCRSSAOOUREAOORDESEEOOOCREAOOEREE OCOD RSeseeeeeeeEseceeaeeuneeRetegoeeneeety 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Mobile) — MC-118144, Lloyd 
C. Busbee, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operations, ba- 
nanas, from Mobile, Ala. and New 
Orleans, La., to Chicago, Ill., Indianap- 
olis, Ind., and Louisville, Ky., over 
irregular routes. 


Canada (Vancouver, British Columbia) 
—MC-123030, Sub. 1, L & H Produce, 
Ltd., Common Carrier Application. Cer- 
tificate proposed. Wooden shingles and 
shakes and wooden trim, from points in 
Grays Harbor, Jefferson, Whatcom, and 
Snohomish counties, Wash., to points in 
California, over irregular routes. 


Colorado (Denver)—MC-107839, Sub. 
35, Denver-Albuquerque Motor Trans- 
port, Inc., Extension—Cheese. Certificate 
proposed. Cheese and cheese products, 
from Macon and Okolona, Miss., to Den- 


ver, Colorado Springs and Pueblo, Colo., 
over irregular routes. 


Colorado (Denver)—MC-117130, Sub. 
2, Edwin Carl Johnson, dba Denver and 
Southwest, Extension—San Diego, Calif. 
Denial of certificate proposed. General 
Commodities, with exceptions, between 
San Bernardino, Calif., and San Diego, 
Calif., over U.S. Highway 395, serving in- 
termediate and off-route points located 
within six miles of U.S. Highway 395. 


Connecticut (Wallingford)—MC-93059, 
Sub. 3, C. Elmer Rose, dba Rose’s Bus 
Service, Extension—Cheshire, Conn. De- 
nial of certificate proposed. Passengers 
and their baggage, restricted to origin 
traffic, in charter operations beginning 
and ending at Cheshire, Durham, North- 
ford, and North Haven, Conn., and ex- 
tending to points in N.Y., Mass., N.J., 
Pa., and R.L, over irregular routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 162, M. I. O’Boyle & 
Son, Inc., Extension—Vinegar. Cer- 
tificate proposed. Vinegar, in bulk, in 
tank vehicles, (a) from Salem, N.J., to 
Chambersburg, Pa; (b) from Pittsburgh, 
Pa., to Winchester, Va; (c) from Win- 
chester, Va., to Salem, N.J., and (d) from 
Winchester, Va., to Chambersburg, Pa., 
over irregular routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 158, M. I. O’Boyle & 
Son, Inc., Extension—Ground Limestone. 
Certificate proposed. Ground limestone, 
in bulk, in tank vehicles, from York, Pa., 
and points within 10 miles thereof, to 
Baltimore, Md., over irregular routes. 


Georgia (Elberton)—-MC-504, Sub. 37, 
Harper Motor Lines, Inc., Extension— 
Danielsville, Ga. Recommends finding 
need for proposed service but that certifi- 
cate be withheld pending further con- 
Sideration of applicant’s fitness after 
final disposition of MC-504, Sub. 31, and 
MC-504, Sub. 33. General commodities, 
with exceptions, between the junction 
of U.S. Highway 29 and Georgia high- 
way 72 northeast of Athens, Ga., and 
Royston, Ga., over a regular route, serv- 
ing the intermediate point of Daniels- 
ville, Ga. 


Illinois (Caseyville) —MC-113267, Sub. 
41, Central & Southern Truck Lines, Inc., 
Extension—Daisy, Tenn. Certificate pro- 
posed. Quarry tile from Daisy, Tenn., to 
points in Ia., Kan., Mo., and Neb., over 
irregular routes. 


Illinois (Chicago) —MC-4405, Sub. 364, 
Dealers Transit, Inc., Extension—Radio- 
active Waste, embracing MC-52657, Sub. 
604, Arco Auto Carriers, Inc., Chicago, 
Iil., Extension—Same, and MC-115471, 
Sub. 8, Joseph Walsh, dba North Ameri- 
can Transport Co., Cleveland, O., Exten- 
sion—Same. In title proceeding and 
MC-52657, Sub. 604, denial of certificates 
proposed. Radioactive waste, in lead 
casks, from Sandusky, O., to Arco, Ida., 
and empty lead casks on return, over 
irregular routes. In MC-115471, Sub. 8, 
permit proposed, to expire five years from 
date thereof. Irradiated fuel elements, 
in lead casks, from Sandusky, O., to the 
National Reactor Test Station near 
Scoville, Ida., over irregular routes, under 
contract with the National Aeronautics 
and Space Administration. 


Indiana (Evansville)—MC-2962, Sub. 
25, A & H Truck Line, Inc., Extension— 
Medora, Ind. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
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tween the junction of U.S. Highway 50 
and Indiana Highway 235 near Browns- 
town, Ind., and the junction of Indiana 
Highways 235 and 135, over a described 
route, serving the intermediate point of 
Medora, Ind. 


Indiana (Vincennes) — MC-2986, Sub. 
22, Indianapolis & Southern Motor Ex- 
press, Inc., Extension—Celestine and 
Velpen, Ind. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between Jasper, Ind., and Celestine, Ind., 
over Indiana Highway 164, serving no 
intermediate points, and (2) between 
Huntingburg, Ind., and junction of In- 
diana highways 257 and 56, over a de- 
scribed route, with service at the inter- 
mediate point of Velpen, Ind. 


Iowa (Des Moines)—MC-112841, Sub. 
4, Illinois-Ruan Transport Corp., Ex- 
tension—Ammonium Sulfide. Certificate 
proposed. Ammonium sulfide, aqua solu- 
tion, in bulk, in tank vehicles, from 
Hartford, Ill., to Fredericktown, Mo., over 
irregular routes. 


Iowa (Des Moines)—MC-118529, Sub. 
1, I & M, Inc., Extension— Worthy 
County. Certificate proposed. Crushed 


limestone and crushed limestone prod- 
ucts, in bulk, in dump trucks, between 
points in Union, Clarke, Lucas, Taylor, 
Ringgold, Decatur and Wayne counties, 
Ia., on the one hand, and, on the other, 
points in Worth County, Mo., over ir- 
regular routes. 


Iowa (Postville)—-MC-114724, Sub. 2, 
Norman Kobriger, Extension—Postville. 
Certificate proposed. Cheese, from Post- 
ville, Ia., to Fennimore, Wis., over irregu- 
lar routes. 


Iowa (Walrath) — MC-123449, Marlin 
L. Stutzman, Contract Carrier Applica- 
tion. Permit proposed. (1) Soybean 
meal, in bulk, from Washington and 
Redfield, Ia., to Lincoln, Neb., and (2) 
prepared animal and poultry feed, in 
bulk and in bags, from Lincoln, Neb., to 
points in Henry, Iowa, Keokuk, and 
Washington counties, Ia., over irregular 
routes, under contract with Washington 
Feed Co., of Washington, Ia., and Gooch 
Milling and Elevator Co., and Lincoln, 
Neb. 


Kansas (Wichita)—-MC-118142, Sub. 4, 
M. Bruenger & Co., Inc., Extension— 
Arkansas City, Kan. Denial of certificate 
proposed. Meats, packinghouse products 
and commodities used by packing houses, 
from Arkansas City, Kan., to specified 
points in Calif., Ore., Wash., Ariz., N.M., 
and Tex., over irregular routes. 


Kentucky (Louisville) — MC-109637, 
Sub. 173, Southern Tank Lines, Inc., Ex- 
tension—St. Louis, Mo., embracing MC- 
114194, Sub. 33, Kreider Truck Service, 
Inc., Extension—St. Louis, Mo. Denial of 
certificates proposed. In both proceedings, 
specially denatured rum, in bulk, in tank 
vehicles, from Covington, Ky., to St. 
Louis, Mo., over irregular routes. 


Kentucky (Paducah)—MC-111397, Sub. 
36, Davis Transport, Inc., Extension— 
Tamak Plant. Denial of certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from the 
Tamak Gas Products Co. plant at or near 
West Memphis, Ark., to points in de- 
scribed portions of Ky. and Ill. and those 
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in Mo., Tenn., Miss., and Ala., over ir- 
regular routes. 


Kentucky (Paducah)—MC-111397, Sub. 
39, Davis Transport, Inc., Extension— 
Illinois. Certificate proposed. Liquid fer- 
tilizer solutions, in bulk, in tank vehicles, 
from the Allied Chemical Corp. storage 
terminal at or near La Grange, Mo., to 


points in Ill. and Ia., over irregular 
routes. 
Louisiana (Alexandria) — MC-29957, 


Sub. 76, Continental Southern Lines, Inc., 
Extension—Archie, La. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers, between Alex- 
andria, La., and Archie, La., over Louisi- 
ana Highway 28, serving all intermediate 
points. 


Massachusetts (Waltham)—MC-31600, 
Sub. 492, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Karns City, Pa. 
Certificate proposed. (1) Petroleum oil, 
mineral oil and petrolatum, in bulk, in 
specialized equipment, from Karns City, 
Pa., to ports of entry on the US.- 
Canadian border at or near Roose- 
veltown, Fort Covington, and Champlain, 
N.Y., restricted to shipments moving to 
points in the Province of Quebec, and 
(2) chemicals, in bulk, in tank vehicles, 
from ports of entry on the U.S.-Canadian 
border at or near Alexandria Bay, Ogs 
densburg, Rooseveltown, and Champlain, 
N.Y., for delivery to points in Montgo- 
mery, Niagara, Rockland and Warren 
counties, N.Y., restricted to shipments 
moving from points in the province of 
Quebec, all over irregular routes. 


Minnesota (St. Paul)—MC-103654, Sub. 
56, Schirmer Transportation Co., Inc., 
Extension—Sulphur in Bulk. Certificate 
proposed. Sulphur, liquid or dry, in bulk, 
from the Great Northern Oil Co.’s 
refinery at or near Pine Bend, Minn., 
to Mason City, Ia., and to points in Wis- 
consin, over irregular routes. 


Mississippi (Hattiesburg) — MC-3009, 
Sub. 33, West Brothers, Inc., Extension— 
Pascagoula, Miss. Certificate proposed. 
General commodities, with exceptions, 
between Lucedale, Miss., and Pascagoula, 
Miss., over a described route, serving no 
intermediate points, as an alternate route 
for operating convenience only, in con- 
nection with authorized regular-rouie 
operations. 


Mississippi (Hattiesburg) — MC-3009, 
Sub. 35, West Brothers, Inc., Extension— 
Fountainebleau, Miss. Certificate pro- 
posed. General commodities, with ex- 


ceptions, between McLain, Miss., and 
Fontainebleau, Miss., over Mississippi 
highway 57, serving all intermediate 


points and those within five miles of 
Vanclave, Miss. 


Mississippi (Jackson) — MC-111159, 
Sub. 116, Miller Transporters, Ltd., Ex- 
tension—Tamak Plant. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, except anhydrous ammonia, in 
bulk, in tank vehicles, from the Tamak 
Gas Products Co. plant at or near West 
Memphis, Ark., to points in Alabama and 
those in a described portion of Missouri, 
over irregular routes. 


Nebraska (Grand Island)—MC-123382, 
Marvin G. Wright, Contract Carrier Ap- 
plication. Permit proposed. Manufactured 
and prepared feed, in bulk, and in bags, 





from Kansas City, Mo., to points in Ne- 
braska, over irregular routes, under con- 
tract with General Mills, Inc., of Kansas 
City, Mo. 


New Jersey (Englewood Cliffs)—-MC- 
123219, Cliff Auto Marine Boat Trans- 
porters, Inc., Common Carrier Applica- 
tion. Denial of certificate proposed. New 
and used boats (from 14 to 35 feet in 
length), outboard or inboard and sail- 
boats, and empty containers or other in- 
cidental facilities on return, between 
points in 19 states and D.C., over ir- 
regular routes. 


New York (New York)—MC-66562, 
Sub. 1677, Railway Express Agency, Inc., 
Extension—Waucoma, Ia. Certificate pro- 
posed, subject to conditions. General 
commodities, moving in express service, 
between Cedar Rapids, Ia., and Wau- 
coma, Ia., over a described route, serving 
the intermediate points of Springville, 
Anamosa, Monticello, Hopkinton, Man- 
chester, Edgewood, Strawberry Point, 
Arlington, Fayette, and Hawkeye, Ia. 


New York (New York)—MC-104004, 
Sub. 156, Associated Transport, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Winchester, Va., and 
Baltimore, Md., over a regular route, as 
an alternate route for operating con- 
venience only in connection with appli- 
cant’s authorized regular route opera- 
tions, serving no intermediate points. 


New York (Saugerties)—-MC-111435, 
Sub. 24, C & E Trucking Corp., Extension 
—Philadelphia, Pa. Permit proposed. 
Liquid sugar, invert sugar, and blends 
thereof with corn syrup, in bulk, in tank 
vehicles from Yonkers, N.Y., and 
Bayonne, N.J., to Wilmington, Del., and 
Philadelphia, Pa., and points within 25 
miles thereof, over irregular routes under 
continuing contracts with Syrups and 
Sugars, Inc., of Yonkers and Bayonne; 
Pepsi-Cola Co., Long Island, N.Y., and 
American Molasses Co., Brooklyn, N.Y. 


North Carolina (Albermarle) — MC- 
115517, Sub. 3, A. R. Lowder, dba B & L 
Trucking Co., Common Carrier Applica- 
tion, embracing MC-115517, Sub. 4, Same, 
Extension—Fertilizer and Fertilizer Ma- 
terials, and MC-115517, Sub. 5, Same, 
Extension—Feed. Certificates proposed 
in MC-115517, Sub. 3, and MC-115517, 
Sub. 5. Denial of certificate proposed in 
MC-115517, Sub 4. In Sub. 3, lumber, ex- 
cept plywood and veneer, from specified 
points in Va., and W.Va., to Albermarle, 
N.C., and from points in Stanly County, 
N.C., to points in Dade and. Broward 
counties, Fla., over irregular routes. In 
Sub. 5, bricks and cement blocks, from 
Albermarle to points in nine counties in 
South Carolina, and oyster shells from 
Jacksonville, Fla., to points in Stanly 
County, N.C. In Sub. 4, fertilizer and 
fertilizer materials, except in bulk and in 
tank vehicles, from points in Va., N.C., 
S.C., and Ga., to points in North Caro- 
lina. 


Ohio (Cincinnati) — MC-117344, Sub. 
63, The Maxwell Co., Extension—Ken- 
tucky and Tennessee. Certificate pro- 
posed. Lacquers, paints, resins, varnishes, 
and surface coating compounds, in bulk, 
in tank vehicles, from Cincinnati, O., to 
points in Ky., and Tenn., over irregular 
routes, restricted against the transporta- 
tion of resins to points in Jefferson 
County, Ky. 


Ohio (Warren)—MC-111442, Sub. 6, 
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Connel Transport Co., Extension—New 
York, N.Y. Permit proposed. Bakery 
products, confectionery, prepared foods, 
and frozen foods, from Milwaukee, Wis., 
and Chicago, Ill., to Hillside, N.J., over 
irregular routes, under contract with 
Lambrecht Foods, of Milwaukee, Wis. 


Oklahoma (Oklahoma City)—-MC-107- 
698, Sub. 22, Bonanza, Inc., Common Car- 
rier “Grandfather” Application. On 
further hearing, certificate proposed. 
Continuance of operations, frozen vege- 
tables, frozen fruit and frozen berries, 
from points in California to Oklahoma 
City and Tulsa, Okla., Fort Smith and 
Little Rock, Ark., and points in Texas, 
subject to a retriction, and from points 
in Washington to points in Texas, Over 
irregular routes. 


Pennsylvania (Bridgeport)—-MC-78042, 
Sub. 13, Bearoff Brothers, Inc., Extension 
—Virginia. Certificate proposed. (1) Sul- 
phate of ammonia, in bulk (except liquid 
sulphate of ammonia, in bulk, in tank 
vehicles), from Philadelphia, Pa., to 
points in Virginia on and east of US. 
Highway 15, and (2) coke, in bulk, in 
dump-type vehicles, from Philadelphia to 
points in Virginia, over irregular routes. 


Pennsylvania (Bridgeville) — MC- 
114901, Sub. 2, Varoli & Son, Inc., Exten- 
sion—Columbus, O. Permit proposed. (1) 
Concrete pipe, concrete cribbing, and 
concrete slabs, from Cleveland, O., to 
Bridgeville, Pa.; (2) concrete pipe forms 
and prestressed concrete bridge side 
forms, between Bridgeville, Pa. and 
Cleveland, O., and (3) concrete pipe, con- 
crete cribbing, and concrete slabs, and 
concrete pipe forms and prestressed con- 
crete bridge side forms, between Colum- 
bus, O., and Bridgeville, Pa., over ir- 
regular routes, under contract with 
American-Marietta Co., Concrete Prod- 
ucts Division, of Bridgeville, on condi- 
tion that no transportation be performed 
in connection with any of those com- 
modities which, because of size or weight, 
require the use of special equipment. 


Pennsylvania (Erie)—-MC-119233, Sub. 
1, Lake Lines, Inc., Extension—North- 
western Pennsylvania. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers in the same 
vehicle, between the junction of Penn- 
sylvania Highway 5 and U.S. Highway 
20 and the junction of U.S. Highway 20 
and U.S. Highway 90, over regular 
routes, serving all intermediate points, 
with service restricted to transportation 
of passengers moving, in addition to 
applicant’s service, also over one or 
more of applicant’s connecting carriers. 


Pennsylvania (Philadelphia) —MC-107- 
403, Sub. 315, E. Brooke Matlack, Inc., 
Extension—Chicago, Ill. Certificate and 
approval of dual operations proposed. 
Inedible soy bean oil, in bulk, in tank 
vehicles, from Chicago, Ill., to Philadel- 
phia, Pa., over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
107740, Sub. 3, Harold Paul Lawrence, 
doing business as Lawrence Furniture 
Delivery Service, Extension—Appliances. 
Certificate proposed. Household and of- 
fice equipment, household fixtures and 
household appliances, all uncrated ex- 
cept pianos and organs, from Philadel- 
phia, Pa., to all points in N.J. and Del. 
and points in a described portion of 
Maryland, over irregular routes, on con- 
dition that authority be regarded as ex- 
tension of applicant’s present authority 











FIC WORLD 


sion—New 
i. Bakery 
red foods, 
ikee, Wis., 
N.J., over 
ract with 
se, Wis. 


—MC-107- 
umon Car- 
tion. On 
proposed. 
zen vege- 
2n berries, 
Oklahoma 
Smith and 
in Texas, 
‘om points 
Texas, Over 


-MC-78042, 
, Extension 
ad. (1) Sul- 
ccept liquid 
k, in tank 
» Pa, 0 
ast of US. 
in bulk, in 
adelphia to 
ular routes. 


e) — MC- 
[Inc., Exten- 
roposed. (1) 
bbing, and 
and, O., to 
pipe forms 
bridge side 
. Pa, and 
e pipe, con- 
» slabs, and 
tressed con- 
een Colum- 
a., over ir- 
itract with 
crete Prod- 
, on condi- 
e performed 
those com- 
ze or weight, 
uipment. 


119233, Sub. 
sion—North- 
tificate pro- 
baggage, and 
n the same 
on of Penn- 
“S. Highway 
Highway 20 
ver regular 
diate points, 
‘ansportation 
addition to 
ver one or 
ting carriers. 


ia) —-MC-107- 
fatlack, Inc., 
ertificate and 
ms proposed. 
mulk, in tank 
to Philadel- 
utes. 


hia) — MC- 
ul Lawrence, 
ice Furniture 
1\— Appliances. 
phold and of- 
fixtures and 
uncrated ex- 
rom Philadel- 
N.J. and Del. 
d portion of 
putes, on con- 
garded as ex- 
sent authority 


June 10, 1961 


and not as a separate grant insofar as it 
may duplicate the present authority. 


Pennsylvania (South Greensburg)— 
MC-123428, Harry G. Flock, Contract 
Carrier Application. Permit proposed. 
Coke ashes, in bulk, from points in West- 
moreland and Fayette counties, Pa., to 
points in described portions of W. Va. 
and O., over irreguiar routes, under 
contract with Sinter Fuel Co., of Mt. 
Lebanon, Pa. 


Tennessee (Memphis) — MC-113861, 
Sub. 23, W. H. Wooten and J. H. Parker, 
dba W. H. Wooten, Extension—Tamak 
Plant. Certificate proposed. (1) Lubri- 
cating oils, in bulk, in tank vehicles, from 
the Gurley Oil Co. plant at or near West 
Memphis, Ark., to points in described 
areas of Tenn., Mo., and IIll.; (2) asphalt, 
in bulk, in tank vehicles, from the Arkan- 
sas Bitumuls Co. plant at or near West 
Memphis, to points in Tennessee, and 
(3) drainings (used motor lubricating 
oil) from points in described areas of 
Ala., Ky., Miss., Ill., and Mo., and points 
in Tennessee, to West Memphis, all over 
irregular routes. 


Texas (Beaumont)—MC-12710, Sub. 1, 
Tom C. Swope, dba Heritage Tours, 
Extension—Jackson, Miss. License pro- 
posed. Passengers and their baggage, 
in round-trip all-expense tours, begin- 
ning and ending at numerous specified 
points in Tex., and La., and Jackson, 
Miss., and extending to points in the 
US., including Alaska but not Hawaii. 


Texas (Dallas)—MC-114045, Sub 67, 
Trans-Cold Express, Inc., Extension— 
Prepared Dough. Certificate proposed. 
Prepared dough, uncooked, in vehicles 
equipped with mechanical refrigeration, 
from Dallas, Tex., to points in W.Va., 
Ky., and Tenn. (except Memphis), over 
irregular routes. 


Texas (Dallas)—-MC-119849, Sub. 1, Dye 
Trucking Co., Extension—Atoka County, 
Okla. Certificate proposed. Sand, gravel, 
rock, shell, ore, dirt, flexible base, ready- 
mix asphalt, rip-rap, aggregate, bulk ce- 
ment mixed with sand, gravel, and 
crushed limestone (batch), in bulk, in 
dump vehicles, between points in 14 spec- 
ified counties of Texas, on the one hand, 
and, on the other, points in Atoka 
County, Okla., over irregular routes. 


Texas (Fort Worth) — MC-118205, 
Rosenthal Packing Co., Inc., Common 
Carrier “Grandfather” Application. 
Denial of certificate proposed. Frozen 
fruits, frozen berries, frozen vegetables, 
coffee beans, tea, and bananas, from 
points in Calif., Wash., La., Tex., Ore., 
and Mich., to points in Tex., La., and 
Ark., over irregular routes. 


Texas (Houston)—MC-116077, Sub. 99, 
Robertson Tank Lines, Inc., Extension— 
Norco, La., embracing MC-112497, Sub. 
176, Hearin Tank Lines, Inc., Baton 
Rouge, La., Extension—Same. Certifi- 
cates proposed. In both cases, liquid 
chemicals (except liquefied petroleum 
gases and anhydrous ammonia), in bulk, 
in tank vehicles, from Norco, La., to 
points in Ala., Fla., Ga., Miss., N.C., S.C., 
and that part of Tennessee on and west 
of U.S. Highway 27, over irregular routes, 
restricted against tacking or joining with 
any other authority held by applicants 
for the purpose of performing through 
service. 


Vermont (Burlington) —-MC-45626, Sub. 
44, Vermont Transit Co., Inc., Extension 


—Ascutney, 
Passengers and their baggage, and express 
and newspapers, between Proctorsville, 


Vt. Certificate proposed. 


Vt., and Ascutney, Vt., over Vermont 
Highway 131, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
authorized regular-route operations. 


Wisconsin (Milwaukee) — MC-76993, 
Sub. 22, Express Freight Lines, Inc— 
Alternate Route. Denial of certificate 
proposed. General commodities, with 
exceptions, between Detroit, Mich., and 
Milwaukee, Wis., over a described route, 
serving no intermediate points, as an 
alternate route for operating convenience 
only. 


Wyoming (Douglas)—MC-115389, Sub. 
4, Eagle Engineering Co., Extension— 
Denver, Colo. Certificate proposed. (1) 
Ore and aggregates thereof, between 
points in Albany, Platte, and Laramie 
counties, Wyo., and (2) ore, from points 
in Platte County, Wyo., to Fort Collins 
and Denver, Colo., and points within 10 
miles of each, over irregular routes. ~ 
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BRIEFS 


Railroads Defend Suspended 
PUD Charges as Necessary 
Cure to ‘LCL Problem’ 


Railroad proponents of a_sus- 
pended proposal to increase pickup 
and delivery charges on less-carload 
and any-quantity traffic in Official 
Territory have defended their pro- 
posal by making the contention, 
among others, that the charges will 
bring in badly-needed revenue to the 
carriers from a service which now is 
provided free and which, they say, is 
contributing a “most serious deficit 
and drain on the respondents’ reve- 
nue.” 


The carriers’ defense of higher charges 
for pickup and delivery was made in a 
brief in I. and S. No. 7505 Pickup & 
Delivery — Official Territory — LCL and 
AQ. Their proposal to effect such in- 
creases was made in tariffs originally 
published to become effective October 24, 
1960, simultaneously with the general 
increases authorized in Ex Parte 223. 
After protests were filed by numerous 
shippers and shipper groups, the effective 
date of the schedules was postponed until 
December 23. Before the rates became 
effective, however, the commission sus- 
pended the schedules, pending investi- 
gation, until July 22, 1961 (T.W., Dec. 24, 
1960, p. 84). 


Hearing in the proceeding was held 
in Chicago, Ill., April 19 and 20. Last 
week, the National Industrial Traffic 
League, one of the protestants, filed its 
brief in the proceeding, in which it 
asserted that the shipping public de- 
sired and required “door-to-door” rail- 
road transportation of LCL freight and 
recognized that “former traditional 
station-to-station service is no longer 
satisfactory” (T.W., June 3, p. 110). 


ICC News 


The railroad respondents’ brief and 
those filed in the proceeding by various 
other protestants, including the Ameri- 
can Retail Federation and the National 
Retail Merchants Association, were made 
public at the same time at the Com- 
mission. 

In their brief, the carriers said that 
although they had the right to dis- 
continue present “free” pickup and de- 
livery services on LCL traffic because of 
their financial problems, they had 
elected to take the more “moderate” 
course of continuing the services and as- 
sessing a charge therefor, based on the 
cost of the service. 


Revenue Considerations 


“The tariffs under suspension,” they 
said, “would provide approximately $7 
million of additional revenue for re- 
spondents. The proposal which is em- 
bodied therein was, in every sense except 
the technical one of being in different 
tariffs, part and parcel of the proposals 
which were laid before the Commission 
in Ex Parte 223 and which were designed 
to offset, in small measure, the tremen- 
dous increases in wages and other costs 
which were dealt with in that case... .” 

In arriving at the level of the 
charges, the carriers said, they were 
guided entirely by the amounts ex- 
pended by them in contracting the 
service. These amounts, they said, 
naturally were higher in large cities 
than in smaller localities, and therefore 
the charges varied by locality. 

The total amount paid by the rail- 
roads to draymen for the performance 
of pickup and delivery services in the 
year 1960 at the stations where the 
charge was published to apply, they 
added, totaled $6,727,732. The carriers, 
they said, no longer could afford to 
absorb the high cost of this service. 

After a discussion of their deficits, 
especially in the performance of LCL 
line-haul services, the carriers said that 
although some protestants had assailed 
the proposed charges for failing to pro- 
vide for complete uniformity in applica- 
tion, the charges actually would create 
greater uniformity than existed today, 
because at present pickup and delivery 
service in Eastern Territory did not 
follow a definite or fixed plan, with 
some lines refusing to provide such 
service either free or for a charge. 

Further, they said, some protestants 
argued that the railroads’ cost of having 
the service performed was too high. If 
shippers felt that way, the carriers 
said, the shippers themselves could con- 
tract with draymen at any station to 
have the service performed at their own 
expense, rather than using the service 
provided through the rail carriers. 

“The record shows,” the carriers con- 
cluded, “that respondents have an im- 
mediate need for the sought revenue; 
pickup and delivery service is ancillary 
to less-carload traffic which contribute 
a most serious deficit and drain on the 
respondents’ revenue; the proposed 
charges reflect no more than the cost 
of the service; the decline in this traffic 
is caused primarily by factors other 
than the existence or lack of a pickup 
and delivery charge; the charges will 
not result in discrimination or prefer- 
ence and prejudice; and the pro- 
posed charges will add to respondents’ 
revenue. .. .” 

In its brief, the American Retail Fed- 



















































102 


ICC News 


eration alleged that the railroads, both 
in the past and in the present, had 
shown “a continuing lack of apprecia- 
tion for the problem; vacillation as to 
purpose, policy and consideration as to 
this type of traffic; varying, contradic- 
tory and confusing rate proposals to deal 
with the revenue aspects, and absolutely 
no coordinated plan or proposition that 
would really come to grips with the 
basic trouble.” It asked that the Com- 
mission, in making its decision, take of- 
ficial notice of numerous prior proceed- 
ings in which, it alleged, the same issues 
were dealt with. 


After assailing the proposal as one 
that would effect unreasonable, unjust, 
prejudicial and preferential charges, the 
federation said that the railroads, de- 
spite their arguments to the contrary, 
were left with an alternative to the 
proposal. The solution to the carriers’ 
“LCL problem,” it said, was contained in 
a dissent written by Commissioner East- 
man in Pickup and Delivery in Official 
Territory, 218 ICC 441, 499, a quarter of 
a century ago, as follows: 


“The railroads ought to establish uni- 
versal store-door pickup and delivery 
service for less-carload freight, and they 
ought to reduce many of the applicable 
rates. But if they are to do these things 
and prosper, they must organize for the 


efficient and economical handling of 
such traffic. It is now handled in a 
crude and very wasteful way. The traffic 
must be greatly concentrated and ex- 
pedited and much of the present station 
expense eliminated. The railroads know 
how these faults can be corrected, but 
their divergent interests in forwarding 
companies and like considerations have 
prevented them from cooperating in a 
common endeavor to that end.” 

The National Retail Merchants Asso- 
ciation said that without any improve- 
ment in rail LCL service and with the 
imposition of the proposed charges, 
shippers could expect not a decline but 
@ practical cessation of rail LCL service. 
On the other hand, it said, if the rail- 
roads would collectively improve their 
transit. time and maintain good service 
and reasonable line-haul rates, including 
pickup and delivery service, “the tide 
would turn and the volume of such traf- 
fic would grow.” However, it concluded, 
this did not seem likely, and the “grave 
condition of affairs” created by the pro- 
posed charges therefore should be of 
major concern to the ICC. 


Briefs in opposition to the proposal 
also were filed by the Central Territory 
Traffic Conference; seven Philadelphia 
area companies; the Chicago Association 
of Commerce and Industry, and, jointly, 
the Industrial Fasteners Institute, the 
United States Scréw Service Bureaus, 
and the National Association of Chain 
Manufacturers. 
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HEARINGS 
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1.C.C. Cases Assigned for Hearing 


P& 1.C.C. cases —y = for hearing or oral 
argument appear low. The assignments 
are grouped under separate ee as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
=,” published as announced by the 


Pr 


RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7546, Syrups (not Medicated)—HIll. 
to Points in the East, assigned June 15, at 
New York, N.Y., canceled and Treassigned 
June 21, at U.S. Army Reserve Bidg., New 
York City, N.Y., before Examiner Russel!. 

No. 33680 and as supplemented, Forwarder 
LCL Class Rates—Bet. South and Ill., Ind., 
N.J. N.Y., assigned June 19, at New York, 
N.Y., canceled and reassigned June 26, at 
U.S. Army Reserve Bidg., New York, N.Y., 
before Examiner Russell. 

No. 33706, Baltimore & O., et al. v. C. & 
E. I., et al., assigned June 20, at Washington, 
D.C., canceled and reassigned July 18, at 
Washington, D.C., before Examiner Dunn. 

Finance 21331, Application of Cleveland, 
Cincinnati, Chicago & St. Louis R.R. Co. 
and New York Central R.R. Co. Under 
Section 1(18) of the Interstate Commerce 
Act, for Authority to Construct and Operate, 
Respectively, a Branch Line of Railroad Ex- 
tending From a Point South of Oakland 
City, Ind., To a Point South of Mt. Carmel, 
Ill., 24 miles, Connecting at Each End with 
Existing Lines of Applicants, all in Gibson 
County, Ind., assigned June 5, at Evansville, 
Ind., postponed to a date to be fixed. 

No. 33716, Various Commodities — From, 
And/Or Betw. Conn., Del., N.J., N.Y., Pa., 
assigned June 27, at Jersey City, N.J., can- 
celed and reassigned June 20, at Hotel 
Plaza, Jersey City, N.J., before Examiner 


Russell. 
No. 33682, Dicalclum Phosphate from 
Bonnie, Fla., to Ariz., Minn., Neb., and 


Wis., assigned June 13, at Jacksonville, Pla., 
postponed to a date to be fixed. 
I. & S. 4815, Wrought Iron in the South- 


west, assigned June 13, at Washington, D.C., 
canceled and reassigned September 19, at 
Washington, D.C., before Examiner Lawton. 

No. 33735, Liquefied Petroleum Gas in 
Jumbo Tank Cars—SWFB, WTL, IFA, T-LFB 
Terr., assigned June 20, at Kansas, City, Mo., 
canceled and reassigned September 6, at 
Baker hotel, Dallas, Tex., before Examiner 
Hanson. 

No. 33731, Lakeland Hide & Leather Co. v. 
A. C. L., et al., assigned June 12, at Tampa, 
Fla., postponed to a date to be fixed. 

No. 33714 and as supplemented, Beer, in 
Containers—St. Louis to Arlington Heights, 
Ill., assigned June 15, at Chicago, Ill., can- 
celed and reassigned July 14, at Allerton 
hotel, Chicago, Ill., before Examiner Naftalin. 

No. 33721, Class & Commodity Rates—From, 
To or Betw. Midwest States, assigned June 
15, at Columbus, O., canceled and reassigned 
June 22, at New P.O. Bidg., Columbus, O., 
before Examiner Barber. 

No. 33688, Freight, All Kinds—Betw. Detroit, 
Mich. and Denver, Colo., assigned June 26, 
at Denver, Colo., canceled. 


RAIL—NEW ASSIGNMENTS 


June 12—Highland Park, Ill.—Villa Moderne 
Motor Hotel—Examiner Fittipaldi: 

No. 33520 and as supplemented—Vol. Rates 
on Processed Meal—Midwest to Ports 
for Export. 

om. 3 26—Washington, D.C.—Examiner Bar- 


No. 33374 and as supplemented—Divisions 
—Textiles, S.C. to the East. 
July 5—Chicago, lll—Midland Hotel—Ex- 
aminer Barber: 
No. 33669—Denver Oil Co. v. Platte Pipe 
Line Co. 
July Prenaapen, D.C.—Examiner Kas- 


sel: 
No. 32790—Corn, Oats, Soybeans—Ill. to 
the East. 
No, 33132 and as supplemented—Grain and 
Soybeans—Ill. to the East. 

July 11—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bidg.—Examiner Gibbons: 
Finance 21563—Southern Ry. Co. Under 
Section 13a(2) of the Interstate Com- 
merce Act for Permission to Discon- 
tinue Operation of Trains Nos. 13 and 
~~ Greensboro and Goldsboro, 
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July 12—Tampa, Fla.—Hotel Tampa Terrace 
—Examiner soyd: 

No, 28000, Sub. 243—In the Matter of Ap- 
Plication for Approval of Proposed Modi- 
fications of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, At- 
lantic Coast Line R.R. Co., and Seaboard 
Air Line R.R. Co. BS-Ap.-No. 14866. 

July 17—Portland, Ore.—410 Southwest 10th 
Ave.—Examiner Kassel: 

I. & S. 7558—Reduced Transcontinental 
Lumber Rates, 1961. 

July 17—San Francisco, Calif.—Sheraton 
Palace Hotel—Examiner Albus: 

Finance 21314—Southern Pacific Co.—Con- 
trol—Western Pacific R.R. Co. 

Finance 21315—Southern Pacific Co. Issu- 
ance of Stock. 

Finance 21334—Atchison, Topeka & Santa 
Fe Ry. Co.—Control—Western Pacific 
R.R. Co. 

Finance 21335—Atchison, Topeka & Santa 
Fe Ry. Co. Issuance of Stock. 

Finance 21415—Western’ Pacific R.R. Co. 
v. Southern Paeific Co. 

Finance 21556—Western Pacific Co.—Pur- 
chase—Western Pacific R.R. Co. 

Finance 21557—Western Pacific Co.—Issu- 
ance of Stock and Assumption of Obli- 
gations. 

July 17—Washington, 
Kobernusz: 

No. 32865 and as supplemented—Rail- 

Water Coal Rates, Ill. & Ind. to Wis. & 


Mich. 
July 19—Chicago, Ill.—Allerton Hotel—Ex- 
aminer Naftalin: 
No. 33751 and as supplemented—Cement 
& Mortar—Ill. & Mo. to Ill., Ind., Ia. 
& Ky. 
July 31—Washington, D.C.—Examiner 
Kobernusz: 
No. 33587—All Commodities—Between 
Points in Ala., Ill., Ky., & Tenn. 


WATER—CHANGES IN ASSIGNMENTS 


W-1151, J. Paul Ratliff, common carrier 
application, assigned June 7, at Gulfport, 
Miss., canceled. 


WATER—NEW ASSIGNMENTS 


June 21—Washington, D.C.—Examiner Mc- 
Kiel: 
FF-260—Triple R Trucking 
Freight Forwarder Application. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-3647, Sub. 309, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, assigned June 5, at 
Newark, N.J., canceled. 

MC-113587, Sub. 3, Ward Hugh, Ellensburg, 
Wash., common carrier application, assigned 
June 5, at Seattle, Wash., canceled. 

MC-F-7767, Helm’s Express, Inc.—Purchase 
—Keystone Transfer Co., Inc., assigned June 
6, at Chamber of Commerce Bldg., Pittsburgh, 
Pa., transferred to June 6, at Duquesne 
University, Rockwell Hall, Pittsburgh, Pa., 
before Examiner Patrick. 

MC-3647, Sub. 311, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned June 19, at 
Newark, N.J., canceled. 

MC-63562, Sub. 39, Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
ee. assigned June 23, at Billings, 

ont., postponed to a date to be fixed. 

MC-109802, Sub. 15, Lakeland Bus Lines, 
Inc., Newark, N.J., common carrier applica- 
tion, assigned June 26, at Newark, N.J., 
canceled. 

MC-116313, Sub. 2, Trombly Motor Coach 
Service Co., Andover, Mass., common carrier 
application, assigned June 27, at New P.O. 
& Ct. Hse, Bldg., Boston, Mass., transferred 
to June 27, at Hotel Essex, Boston, Mass., 
before Jt. Bd. 190. 

MC-30490, Sub. 5, Massachusetts North- 
eastern Transportation Co., Merrimac, Mass., 
common carrier application, assigned June 
28, at New P.O. Blidg., Boston, Mass., trans- 
ferred to June 28, at Hotel Essex, Boston, 
Mass., before Jt. Bd. 20. 

MC-31600, Sub. 494, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., con- 
tract carrier application, assigned June 29, 
at New P.O. Bidg., Boston, Mass., trans- 
ferred to June 29, at Hotel Essex, Boston, 
Mass., before Examiner Welch. 

MC-106051, Sub. 19, Old Colony Transpor- 
tation Co., Inc., New Bedford, Mass., as- 
signed June 30, at New P.O. Bidg., Boston, 

ass., transferred to June 30, at Hotel 
Essex, Boston, Mass., before Examiner Welch. 

MC-2306, Sub. 6, Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application, assigned July 10, at St. Louis, 
Mo., canceled and reassigned July 14, at 
Mark Twain hotel, St. Louis, Mo., before 
Examiner Van Dyke. 

MC-95540, Sub. 355, Watkins Motor Lines, 


D.C.—Examiner 


Co., Inc. 
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June 10, 1961 


Inc., Thomasville, Ga., common carrier 
application, assigned June 1, at Kansas City, 
Mo., canceled. 

MC-123478, Parker Refrigerated Service, 
Tacoma, Wash., common carrier application, 
assigned June 6, at Seattle, Wash., canceled. 

MC-123115, Sub. 1, Packer Transportation 
Co., Sparks, Nev., common carrier applica- 
tion, assigned June 6, at Sparks, Nev., can- 
celed and reassigned July 11, at State Off. 
Bidg., Carson City, Nev., before Jt. Bd. 78. 

MC-109397, Sub. 49, Tri-State Motor Transit 
Co., Joplin, Mo., common carrier application, 
assigned June 7, at Tulsa, Okla., canceled 
and reassigned June 8, at Mayo hotel, Tulsa, 
Okla., before Examiner McKiel. 

MC-114098, Sub. 15, Lowther Trucking Co., 
Charlotte, N.C., common carrier application, 
assigned June 8, at Raleigh, N.C., canccled. 

MC-119585, Sub. 1, Kelly Transportation, 
Inc., Sumter, 8.C., contract carrier applica- 
tion, assigned June 12, at U.S. Ct. Rms., 
Columbia, 8.C., transterred to vune 12, at 
Wade Hampton State Off. Bldg., Columbia, 
S.C., before Examiner Shoup. 

MC-75185, Sub. 228, Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application, assigned June 14, at Washington, 
D.C., canceled and reassigned June 27, at 
Washington, D.C., before Examiner Heine- 


man. 

MC-120450, Sub. 1, Kansas Intermountain 
Truck Line, Inc., Tribune, Kan., common 
carrier application, assigned June 19, at 
Denver, Colo., postponed to a date to be 


fixed. 

MC-C-3175, Brady Motorfrate, Inc., and 
Bruce Motor Freight, Inc. v. Interstate 
Motor Freight System and Chicago, Rock 
Island & Pacific R.R. Co., assigned June 23, 
at Chicago, Ill., postponed to a date to be 
fixed. 

MC-111045, Sub. 14, Redwing Carriers, Inc., 
Tampa Fla., common carrier application, 
assigned July 12, at Tampa, Fla., canceled. 

MC-C-3143, Gilbert Carrier Corp.—tInvesti- 
gation and Revocation of Certificates, as- 
signed June 5, at New York, N.Y., postponed 
to a date to be fixed. 

MC-114019, Sub. 58, Midwest Emery Freight 
System, Inc., Chicago, Ill., common carrier 
application, assigned June 6, at Chicago, 
Ill., canceled. 

I. & S. M-14592, Peddler Service—Fruits 
& Juices, Fla. to East, assigned June 8, at 
Atlanta, Ga., canceled. 

MC-4405, Sub. 377, Dealers Transit, Inc., 
Chicago, Ill., assigned June 8, at Los Angeles, 
Calif., canceled. 

MC-103051, Sub. 105, Walker Hauling Co., 
Inc., Atlanta, Ga., assigned June 12, at 
Atlanta, Ga., canceled. 

MC-110098, Sub. 26, Zero Refrigerated Lines, 
San Antonio, Tex., assigned June 15, at 
State Comm., Boise, Ida., transferred to 
June 15, at Idaho Power Auditorium, Boise, 
Ida., before Examiner Horwich. 

MC-123352, Mark I. Mobile Transport, Inc., 
Lexington, Mass., and MC-123511, Sub. 2, 
Gringeri Bros. Transportation Co., Inc., 
Lexington, Mass., contract carrier application, 
assigned June 23, at New P.O. & Ct. Hse. 
Bidg., Boston, Mass., transferred to June 23, 
at Hotel Essex, Boston, Mass., before Exam- 
iner Welch. 

MC-105733, Sub. 26, H. R. Ritter Trucking 
Co., Inc., Paramus, N.J., common carrier 
application, assigned June 26, at New P.O. 
& Ct. Hse. Bldg., Boston, Mass., transferred 
to June 26, at Hotel Essex, Boston, Mass., 
before Examiner Welch. 

MC-114614, Sub. 11, T. T. Brooks Trucking 
Co., Inc., Fort Payne, Ala., common carrier 
application, assigned June 29, at Washington, 
D.C., postponed to a date to be fixed. 

MC-5888, Sub. 22, Mid-American Truck 
Lines, Inc., Kansas City, Mo., common car- 
rier application, assigned June 6, at Chicago, 
Tll., canceled. 

MC-123067, Sub. 3, M & M Tank Lines, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned June 6, at Raleigh, N.C., 
postponed to a date to be fixed. 

MC-119519, Sub. 11, Allen Russell Trucking 
Co., Franklin, Ky., common carrier applica- 
tion, assigned June 8, at Frankfort, Ky., 
canceled. 

MC-115771, Sub. 1, Penbrook Hauling Co., 
Inc., Lemoyne, Pa., common Carrier applica- 
tion, assigned June 8, at Washington, D.C., 
postponed to a date to be fixed. 

MC-F-7373, Calore Express Co., Inc. (R.I.) 
—Purchase—T. W. Waterman Co., Inc., and 
MC-F-7828, Calore Express Co., Inc., (R.I.)— 
Investigation of Control—T. W. Waterman 
Co., Inc., assigned June 12, at Main P.O. 
Bldg., Providence, R.I., transferred to June 
12, at Rhode Island Public Utility Adminis- 
tration, Providence, R.I., before Examiner 
Goheen. 

MC-263, Sub. 127, Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier applica- 
tion, and MC-65285, Sub. 11, Lindburg Truck 
Line, Mackay, Ida., common carrier applica- 


tion, assigned June 13, at Boise, Ida., can- 
celed and reassigned June 14, at State Hse., 
Boise, Ida., before Jt. Bds. 175 and 83 and 
Examiner Horwich, respectively. 


MC-110098, Sub. 26, Zero Refrigerated Lines, 
San Antonio, Tex., assigned June 15, at 
Boise, Ida., canceled. 


MC-F-7298, Arkansas-Best Freight System, 
Inc.—Control—Healzer Cartage Co., assigned 
June 21, at Washington, D.C., canceled and 
reassigned for oral argument on June 26, 
at Washington, D.C., before Division Three. 


MC-114091, Sub. 42, Fleet Transport Co. of 
Kentucky, Inc., Louisville, Ky., common car- 
rier application, assigned June 26, at Nash- 
ville, ‘1enn., canceled and reassigned June 
23, at Dinkier-Andrew Jackson hotel, Nash- 
ville, Tenn., before Examiner White. 


MC-70451, Sub. 228, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., common 
carrier application, assigned June 12, at 
Phoenix, Ariz., postponea to a date to be 
Tixed. 


MC-109478, Sub. 42, Worster Motor Lines, 
Inc., North East, Pa., assigned June 30, at 
Buftalo, N.Y., canceled. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timery publication in the Trattic World: 


June 6—Chicago, Ill.—Midland hotel—Exam- 
incr Cneseiaine: , 

Mu-9054u, pup. 366—Watkins Motor Lines, 
inc., ‘Lhomasville, Ga., common carrier 
application. 

Mvu-123s0uv, Sub. 1—Ray E. Brennan, Des 
Moines, fa., contract carrier application. 


MOTOR—NEW ASSIGNMENTS 


June 12—Kansas City, Mo.—Park East Hotel 
—Examiner Nicholson: 

MC-113859, Sub. 559—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

June 24—New York, N.Y.—Hotel Roosevelt 
—Jt. Bd. 42: 

MC-112308, Sub. 1—Pocono Sedan Service, 
Inc., New York, N.Y., common carrier 
application. 

June ¢8—minneapolis, Minn.—Fed. Bldg. & 
U. S. Ct. Hse.—Examiner Patrick: 

MC-F-7826—United Shipping Co.—Control 
—Advance Express, Inc. 

June 30—Suffaio, N.Y.—Hotel Buffalo—Ex- 
aminer Boss: 

MC-109478, Sub. 42—Worster Motor Lines, 
Inc., North East, Pa. 

June 30—Washington, D.C.—Examiner Freid- 


son: 

MC-46005, Sub. 14—Dobear Trucking Corp., 
Elizabeth, N.J., contract carrier applica- 
tion. 

July 3—Phoenix, Ariz.—State Comm.—Jt. Bd. 
67: 


167: 
MC-116950, Sub. 3—Joseph L. Drake, Chan- 
dler, Ariz. 
July 5—Boston, Mass.—New P. O. & Ct. Hse. 
Bidg.—Jt. Bd. 231: 
MC-42289, Sub. 4—Lombard Bros., 


Inc., 
Waterbury, Conn. 


July 5—Boston, Mass.—New P. O. & Ct. Hse. 


Bldg.—Examiner Conley: 
MC-F-7793—Lombard Bros., Inc.—Purchase 
—Everett M. Millis. 
July 6—Indianapolis, Ind.—U.S. Ct. Rms.— 
Commissioner Tucker: 


MC-119309, Sub. 8—Wathen Grain Co., 
Henderson, Ky., contract carrier applica- 
tion. 

July 7—Newark, N.J.—State Off. Bldg.—2Jt. 
Bd. 119: 
MC-123577, Sub. 2—Warwick-Greenwood 


Lake and New York Transit, Inc., Pater- 
son, N.J., common carrier application. 
July 10—Baltimore, Md.—U.S. Appraisers’ 

Stores Bldg.—Examiner Hagerty: 
MC-123403—Gamecock Enterprises, Monk- 


ton, Md. 
July 10—Chicago, Illl.—Allerton Hotel—Jt. 
Bd. 17: 
No. 33711—Central States Motor Freight 
Bureau, Inc. v. O.K. Motor Service, Inc., 


et al. 
July 10—Chicago, Ill.—Midland Hotel—Ex- 
aminer Schneider: 

MC-103880, Sub. 223—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

July — Ill.—Midland Hotel—Jt. 
Bd. : 

MC-103880, Sub. 224—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

July 10—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Callow: 

MC-123517—Philip R. Barbera, Reading, 
Pa., contract carrier application. 

July 10—Washington, D.C.—Examiner Sar: 

MC-106965, Sub. 166—O’Boyle Tank Lines, 

Washington, D.C., common carrier ap- 
plication. 
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July 11—Chicago, Ill—Midland Hotel—Ex- 
aminer Schneider: 


MC-114533, Sub. 26—Banker’s Dispatch 
Corp., Chicago, Ill., common carrier ap- 
plication. 

July 11—Louisville, Ky.—U.S. Ct. Rms.—Jt. 
Bd. 208: 


MC-99090, Sub. 3—Yates Truck Lines, Inc., 

Maud, Ky., common carrier application. 

July 11—Richmond, Va.—vU.S. Ct. Rms.—ZJt. 
Bd. 108: 

MC-35541, Sub. 12—Morton Transfer, Rich- 
mond, Va., common carrier application. 

July 11—Trenton, N.J.—U.S. Ct. Rms.—Ex- 
aminer Callow: 

MC-123579—Harbourt Air Freight Service, 
West Trenton, N.J., common carrier ap- 
plication. 

July 11—Washington, D.C.—Examiner Freid- 
son: 

MC-123341, Sub. 2—I. L. & C. Corp., Chi- 
cago, Ill. 

July il—Washington, 
tenic: 

MC-F-7818—Dealers Transit, Inc. — Pur- 
chase—Hickerson Bros. Truck Co., Inc. 

July 12—Albany, N.Y.—Fed. Bldg.—Examiner 


D.C.—Examiner Kli- 


Murphy: 

MC-1236i1—April Transport, Montreal, 
P.Q. Canada, common carrier applica- 
tion. 


July 12—Chicago, Ill.—Midland Hotel—Exam- 
iner Schneider: 

MC-119226, Sub. 36—Liquid Transport Corp., 

Indianapolis, Ind., common carrier appli- 


cation. 
July 12—Louisville, Ky.—U.S. Ct. Rms.—ZJt. 

Bd. 155: 
MC-105642, Sub. 4—Bardstown Transfer 


Line, Inc., Bardstown, Ky., common car- 
rier application. 

MC-110662, Sub. 4—Kellogg Trucking Co., 
Inc., Speed, Ind., contract carrier appli- 
cation. 

July 12—Richmond, Va.—U.S. Ct. Rms.—Ex- 
aminer York: 

MC-123126, Sub. 2—Blunt’s Bus Line, 
Franklin, Va., common carrier applica- 
tion. 

July 12—Washington, D.C.—Examiner Ma- 
honey: 

MC-21866, Sub. 45—West Motor Freight, 
Inc., Boyertown, Pa., common Carrier ap- 
plication. 

July 12—Washington, D.C.—Examiner Hor- 
wich: 

MC-61403, Sub. 63—Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

July 12—Washington, D.C.—Examiner Shoup: 

MC-116077, Sub. 103—Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 

July 12—Trenton, N.J.—U.S. Ct. 
Bd. 67: 

MC-123587—-Penn Valley Transit, Penning- 
ton (Mercer County), N.J., common car- 
rier application. 

July 13—Chicago, Ill.—Midland Hotel—Ex- 
aminer Schneider: 

MC-103880, Sub. 228—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
Trier application. 

July 13—Louisville, Ky.—U.S. Ct. Rms.—Ex- 
aminer Sutherland: 

MC-117339, Sub. 3—Willard Shewmaker, 
Louisville, Ky., contract carrier applica- 
tion. 

MC-118532, Sub. 1—Denver Patton, Lon- 
don, Ky., contract carrier application. 
July 13—Pittsburgh, Pa.—New Fed. Bldg.— 

Examiner Garland: 

MC-C-3054—Iron & Steel Transport, Inc., 
Investigation of Operations. 

MC-108518—Iron & Steel Transport, Inc., 
Canton, O. 

July 13—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Examiner York: 

MC-123623—Sherman and Boddie, Oxford, 
N.C., contract carrier application. 

July 13—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 75: 

MC-123523, Sub. 2—McDermott Trucking, 
Knights Landing, Calif., common carrier 
application. 

MC-123647—-Lopes Trucking Service, Gus- 
tine, Calif., common carrier application. 

July 13—San Francisco, Calif.—Fed. Off. Bldg. 
—Examiner Kassel: 

I. & S. M-14277—Daily and Thirty-Day 
Rates on Petroleum—Calif. and Nev. 

No. 33672—Weekly Rates on Petroleum 
Products—From Sparks, Nev. 

July 13—Trenton, N.J.—US. Ct. Rms.—ZJt. 
Bd. 67: 
MC-52980, Sub. 13—Royal Blue Coaches, 
Inc., Clinton, N.J., common carrier ap- 
plication. 


Rms.—Jt. 
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July 14—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bidg.—Examiner York: 

MC-123582, Sub. 1—Grantham Trucking 
Service, Roseboro, N.C., contract carrier 
application. 

MC-123612—David J. Pol, Greenville, N.C., 
contract carrier application. 

July 14—San Francisco, Calif—New Mint 
Bidg.—Jt. Bd. 167: 

MC- 42487, Sub. 508—Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, 
Calif., common carrier application. 

July 17—Hartford, Conn.—Bond Hotel—Jt. 
Bd. 227: 

MC-108194, Sub. 8—William B. Meyer, Inc., 
Stratford, Conn., common carrier appli- 
cation. 

July 17—Hartford, Conn.—Bond Hotel—Ex- 
aminer Callow: 

MC-123179, Sub. 3—Arrow Freight Lines, 
Inc., Chicopee, Mass., common carrier 
application. 

July 17—Milwaukee, Wis.—Hotel Schroeder 
—Jt. Bd. 


96: 

MC-84655, Sub. 5—Chicago and North 
Western Ry. Co., Chicago, Ill., common 
carrier ap lication. 

July 17—Nashville, Tenn.—Dinkler-Andrew 
Jackson ,Hotel—Examiner Sutherland: 
MC-107475, Sub. 49—Dance Freight Lines, 

Inc., Lexington, Ky., common carrier 
application. 

July 17—Syracuse, N.Y.—Fed. Bldg.—Exam- 
iner Murphy: 

MC-123655—Southern Tier Stages, Inc., 
Binghamton, N.Y., common carrier ap- 
plication. 

July 18—Hartford, Conn.—Bond Hotel—Ex- 
aminer Callow: 

MC-123128, Sub. 1—Hatom Corp., Norwalk, 
Conn., common carrier application. 

July 18—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Sutherland: 
MC-115257, Sub. 12—Shamrock Van Lines, 

Inc., Dallas, Tex., common carrier ap- 
plication. 
July 18—Washington, D.C.—Jt. Bd. 120: 

MC-119882, Sub. 1—Capital Frontier Coach 
Line, Inc., Washington, D.C., common 
carrier application. 

July 18—Washington, D.C.—Examiner Cock- 
rill: 


MC-123472—Industrial Truck Rental, Inc., 
Baltimore, Md., contract carrier applica- 


tion. 
July 18—Washington, D.C.—Examiner Kli- 
tenic: 

MC-F-7819—Grubb Motor Lines, Inc.—Pur- 
chase—Silk City Express, Inc. (Barry I. 
Croland, Receiver). 

July 19—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 189: 

MC-99373, Sub. 1—City Delivery Service, 
Leominster, Mass., common carrier ap- 
plication. 

July 19—Chicago, Ill—Midland Hotel—Jt. 
Bd. 149: 

MC-31444, Sub. 47—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier 
application. 

July 19—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Schneider: 

MC-55236, Sub. 52—Olson Transportation 
Co., Green Bay, Wis., common carrier 
application. 

MC-110420, Sub. 285—Quality Carriers, 
Inc., Burlington, Wis., common carrier 
application. 

July Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Jt. Bd. 20: 

MC-94742, Sub. 16—Michaud Bus Lines, 
Inc., Salem, Mass., common carrier ap- 
plication. 

July 20—Memphis, Tenn.—Claridge Hotel— 
Examiner Sutherland: 

MC-41404, Sub. 25—Argo Collier Truck 
Lines Corp., Martin, Tenn., common car- 
rier application. 

July 20—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Schneider: 

MC-52709, Sub. 134—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

~~ N.J.—State Off. Bldg.—Jt. 


d 
MC-C-3302—Asbury Park-New York Transit 
Corp. v. New York, Keansburg, Long 
Branch Bus Line, Inc. 
July 21—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 18: 
MC-87328, Sub. 6—Johnson Bus Lines, Inc., 
Milford, Mass., common carrier applica- 


tion. 
July 21—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Callow: 
MC-123662—Richard F. Johnson, 
River (in town of Yarmouth), 
contract carrier application. 
July 24—Buffalo, N.Y.—Hotel 
aminer Murphy: 
MC-123672—J. Kenneth Brotz, Silver Creek, 
N.Y., contract carrier application. 
July 24—Minneapolis, Minn.—Fed. Bldg. & 
U. S. Hse.—Examiner Schneider: 
MC- 123515-_0. E. Lechleitner, Siren, Wis., 
common carrier application. 


Bass 
Mass., 


Buffalo—Ex- 


July 25—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Murphy: 
MC-12754—Benjamin Slaven, Buffalo, N.Y., 
broker application. 
July 25—Minneapolis, Minn.—Fed. Bldg. & 
U. S. Ct. Hse—Jt. Bd. 146: 
MC-36630, Sub. 4—Graettinger Freight 
— Graettinger, Ia., contract carrier 
pplication. 

July 3 New York, N.Y.—U.S. Army Reserve 
Bidg. —Examiner Callow: 

MC-107107, Sub. 154—Alterman Transport 
Lines, Inc., Miami, Fla., common car- 
rier application. 

26—Laredo, Tex.—U.S. Ct. Rms.—Jt. Bd. 


July 
294: 

MC-C-2573—Gateway Transfer, et al.— 
Petition for an Investigation and Deter- 
mination of the Commission’s Jurisdic- 
tion Beeween Points in Laredo, Tex., and 
the Boundary Between the U.S. and 
Mexico, at or near Laredo. 

July 26—Minneapolis, Minn.—Fed. Bldg. & 
U. S. Ct. Hse.—Examiner Schneider: 
MC-108449, Sub. 123—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 

rier ‘application. 

MC-114457, Sub. 3—Dart Transit Co., St. 
a. Minn., cOmmon carrier applica- 
tion 

—_ en. Minn.—Fed. Bldg. &. 
Ct. Hse.—Examiner Schneider: 

Me. “e365: Sub. 60—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

July 27—Minneapolis, Minn.—Fed. Bldg. & 
U. S. Ct. Hse.—Jt. Bd. 142: 

MC-118767, Sub. 3—Hartmon Trucking, 

— Burkhardt, Wis., common carrier 


lication. 
7. ?F33—Minneapolis, Minn.—Fed. Bldg. & 
S. Ct. Hse—Examiner Schneider: 
Me: -123669—Silver Truck, [Ince., Austin, 
Minn., contract carrier application. 
July, 31—Newark, N.J.—State Off. Bldg.—Jt. 
MC-668, Sub. 73—Inter-City Transportation 
Co., Inc., Paterson, N.J., common carrier 
application. 


State 
Commission 
News 


lowa Commission Suspends 


Increase in Motor Rates 


The Iowa State Commerce Commission 
announced May 31 that it has suspended 
until October 1 a general increase in 
motor common carrier rates on LTL or 
any-quantity shipments and that it 
would hold a hearing on the proposal, 
item No. 125-B in supplement No. 128 
to Middlewest Motor Freight Bureau 
tariff No. 4-B, MF-ICC No. 263, Iowa 
Commerce Commission No. 24. 

The increase was protested by K. F. 
Dudley, manager of the transportation 
department of the Ottumwa Chamber 
of Commerce and chairman of the motor 
rate and tariff committee of the Iowa 
Industrial Traffic League. 


Rating on Fresh Meat Approved 


(From Pacific Coast Bureau of Traffic World) 


The California Public Utilities Com- 
mission has approved a classification 
rating on fresh meats of third class, 
minimum weight 21,000 pounds, in addi- 
tion to currently effective ratings of first 
class, less-carload, and fourth class, min- 
imum weight 30,000 pounds, with tariff 
amendments embodying the change to 
become effective July 8. The commission 
said that the California Trucking Asso- 
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ciations, Inc., which requested the third- 
class rating, stated that its proposal 
would result in no increase in rates, but 
would bring about some reductions. 


California Carrier Revenue 
In Intrastate Trade Reaches 
$770 Million, All-Time High 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities 
Commission has issued a 35-page re- 
port of its transportation division 
showing that revenues of motor car- 
riers, railroads and water carriers 
hauling commodities for-hire in 
California intrastate commerce 
reached an all-time record of $770,- 
135,766 in 1960. The PUC said this 
was an increase of $5,711,722 over 
revenues of the same carriers in 1959. 


Trucking companies hauling commod- 
ities for-hire numbered 14,950, and 
received $670,847,569 in revenues from 
shippers, which was 87.1 per cent of the 
total of gross operating revenue received 
from the three classes of carriers, the 
commission showed in its report titled 
“Report on Operations of Carriers of 
Property.” 

“Truck revenues also were the highest 
on record, amounting to $11,851,079 more 
than in 1959,” said the PUC in a state- 
ment regarding its report. “The trucks’ 
percentage of total revenue was greater 
than the 86.2 per cent of 1959. 


Rail Revenue Declines 


“Railroads’ total revenue for hauling 
freight within the state dropped from 
$104,646,354 in 1959 to $98,224,885 last 
year, a decrease from 13.7 to 12.8 per 
cent of the total. The railroads’ total 
includes charges for hauling express. 


“Carriers by vessel had the highest 
revenues for the past three years, rising 
from $781,200 in 1959 to $1,063,312 last 
year. Their revenues in 1958 were $669,268. 
During all three years they received 
one-tenth of one per cent of total 
revenues, 


“Ten years ago, in 1950, railroads’ 
revenue amounted to $90,229,371, that 
of trucks $312,502,095, vessels $2,709,334 
and the total $405,440,800, in comparison 
with last year’s $770,000,000 plus. At that 
time the percentages were 22.2 per cent 
for the rail carriers and 177.1 for trucks 
with vessels collecting seven-tenths of 
one per cent of total revenues.” 


Minority Gets Largest Revenue 


The commission said in its report that 
although there were “close to 14,000 
motor vehicle carriers of property” 
operating in California at the close of 
the year 1960, 84.9 per cent reported 
gross annual revenues of less than $50,- 
000. The remaining 15.1 per cent of the 
carriers received 90.1 per cent of the 
total gross revenues derived from the 
transportation of property by motor 
vehicles, said the PUC. 


Two basic types of operating authority 
were issued to motor carriers by the 
commission, namely, certificates of public 
convenience and necessity and permits, 
the commission explained. It added that 
a certificate must be obtained to operate 
as a highway common carrier or as a 
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petroleum irregular route carrier, and a 
permit must be obtained to operate as 
@ radial highway common carrier, a 
highway contract carrier, a petroleum 
contract carrier, a household goods 
carrier, or a city carrier. 


The commission stated that many 
carriers had more than one type of 
operating authority. For example, it said, 
593 certificated carriers also held 1,449 
permits. The PUC added that permitted 
carriers in business April 1, 1961, held 
20,259 permits in classifications as fol- 
lows: Radial highway common carrier, 
11,744; highway contract carrier, 2,977; 
petroleum contract carrier, 145; house- 
hold goods carrier, 1,208, and city car- 
rier, 4,185. 

Of the 593 common carriers of freight, 
the PUC said, some held rights as petro- 
leum irregular route carriers, although 
a majority held permits of various types. 
Of 638 certificates issued to the 593 
carriers, the commission said, 502 were 
for highway common carrier freight 
transport and 136 were for petroleum 
irregular route rights. The certificated 
carriers, it said, held a total of 1,449 
permits, as follows: Radial highway com- 
mon carrier, 496; highway contract car- 
rier, 413; petroleum contract carrier, 25; 
household goods carrier, 97, and city car- 
rier, 418. 


The commission said the current dis- 
tribution of statewide rate tariffs to all 
permitted and certificated carriers was as 
follows: General commodities, 7,110; live- 
stock, 472; used household goods, 1,306; 
bulk petroleum, 407; dump truck, 3,385; 
fresh fruits and vegetables, 2,569; cement, 
822; uncrated new furniture, 907; auto- 


mobile truckaway, 65, and vacuum and 
pump tanks, 50. 

The PUC said that drayage area tariffs 
were distributed to permitted and certifi- 
cated carriers as follows: Los Angeles 
drayage area, 1,521; San Diego drayage 
area, 316; east bay drayage area, 671, 
and San Francisco drayage area, 561. 


California PUC Issues Rules 


On Petitions for Suspension 
(From Pacific Coast Bureau of Traffic World) 


Rules governing petitions for suspen- 
sion and investigation of tariffs and 
schedules of common carriers, air trans- 
portation companies, warehousemen and 
wharfingers have been issued by the 
California Public Utilities Commission to 
become effective July 1. 


Requests for suspension of rates pub- 
lished on statutory notice must reach the 
commission at least 12 days before the 
effective date of the tariffs, schedules, Or 
“parts thereof to which they refer”, said 
the PUC. The agency also required that 
petitions for suspension of rates pub- 
lished on less than 30 days’ notice were to 
be filed with the commission “as soon as 
possible, and in no event less than five 
days prior to the effective dates of the 
tariffs, schedules, or parts thereof to 
which they refer.” 

Replies to petitions were to be filed 
and served within five days after service 
of a petition for suspension, and not later 
than the day prior to the effective date 
of a protested tariff schedule, the com- 
mission said. 


Civil Aeronautics 
Board News 


CAB Okays IATA Agreement 
Extending Atlantic Rates 


But Voids ‘Escape Clause’ 


An agreement approved by the 
International Air Transport Associ- 
ation to extend the effectiveness of 
the current north Atlantic cargo 
rate structure to September 1, has 
been approved by the Civil Aeronau- 
tics Board. 


The board, however, disapproved a 
portion of the agreement identified as 
a “special cargo escape resolution.” 

The over-all agreement was desig- 
nated Agreement CAB 15337, R-1 
through R-4. By order E-16871 issued 
May 29 in No. 11879, Agreement Adopted 
by Joint Conference 1-2 of IATA Re- 
lating to Cargo Rates, the board ap- 
proved portions of the agreement identi- 
fied as R-2, R-3, and R-4. 

Rate Structure Extended 

These portions, the board said, ex- 
tended the presently effective north 
Atlantic general cargo and specific com- 
modity rate structure until September 
1, “the date upon which the carriers 


propose to introduce a revised rate 
structure” (T.W., May 20, p. 33). 

IATA carriers flying the north At- 
lantic now operate under a cargo rate 
agreement which expired April 10 but 
which has been extended to June 30. 
In May, the carriers announced agree- 
ment on a new structure reducing rates 
through a system of weight breaks and 
lowered specific commodity rates. The 
new agreement is to become effective 
September 1. The present rate agree- 
ment must be extended until September 
1 to allow the various governments in- 
volved to approve the new structure. 


One of the IATA resolutions forming 
a part of the instant agreement pro- 
vided “that any carrier may, upon 30 
days’ notice, void this interim agree- 
ment should it consider that a govern- 
ment condition attached to any resolu- 
tion affecting north Atlantic cargo 
transportation seriously prejudices its 
competitive position.” The resolution 
was interpreted as being aimed at the 
CAB which, in the past, has attached 
conditions to its approval of various 
IATA agreements. 


One such condition drew strenuous 
objections from foreign carriers. It was 
known as “condition (d)” and protected 
the right of US. international air 
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freight forwarders to charter aircraft 
for planeload cargo shipments. Only 
after the CAB agreed to modify this 
condition did all IATA members agree 
to resume stalled negotiations aimed 
at reaching an accord on a new north 
Atlantic rate structure (T.W., April 1, 
p. 121). 

Concerning the resolution allowing 
IATA carriers to void the interim agree- 
ment, the board said: 

“In the board’s opinion, assurance 
that rate stability will be maintained 
throughout the period in which the 
revised rate structure is being reviewed 
by governments is highly desirable. 

“For this reason and, since the ef- 
fectiveness of the resolution in question 
is not interlocked with that of the re- 
maining portion of the agreement, 
the board concludes that disapproval 
thereof is warranted in the public 
interest. ... 

“The board finds Agreement CAB 
15337, R-1 (special cargo escape resolu- 
tion) to be adverse to the _ public 
interest.” 


Airline Merger Completed 
With Transfer of Rights; 


Route Amendments Planned 


In connection with the merger of 
Capital Airlines into United Air 
Lines, the Civil Aeronautics Board 
has ordered that Capital’s authority 
to serve air routes Nos. 14, 34, and 51 
be canceled and that certificates au- 
thorizing service over the routes be 
reissued to United. The transfer of 
authority completed steps for the 
merger of Capital into United. 


The board stayed the effectiveness of 
its award insofar as the right of United 
to serve some former Capital points was 
concerned. The board also instituted a 
“show cause” proceeding and set forth 
tentative findings relating to ultimate 
amendment of the reissued certificates. 


The actions were taken June 1 by order 
E-16880 in No. 11699, United-Capital 
Merger Case, and by order E-16881 in No. 
12522 et al., United Air Lines Certificate 
Amendment Proceeding. The orders were 
made public June 2. 


In order E-16881, the board noted that 
it had approved the merger of Capital 
into United on April 3 subject to certain 
conditions (T.W., April 8, p. 104). Those 
conditions were that United should not 
serve Harrisburg, Pa., on route No. 51; 
that it should not provide service be- 
tween Philadelphia and Pittsburgh ex- 
cept on flights originating or terminating 
in Omaha, Neb., or a point west of 
Omaha, and that it should not provide 
single-plane service between Buffalo, 
N.Y., and Detroit. The board ordered the 
merger effective after United accepted 
the conditions and made an appropriate 
showing that all necessary steps for con- 
summation of the merger had been com- 
pleted. 


In its instant order, the board said 
that the conditions had been accepted 
and the necessary showing made, adding: 

“Accordingly, it appears that the con- 
ditions attached by the board to the 
transfer of the certificates for Capital’s 
routes to United have been met. 

“It is therefore ordered that the cer- 
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tificates .. . . for routes 14, 34, and 51 
held by Capital Airlines, Inc., be re- 
issued to United Air Lines, Inc. 

“That said certificates ... shall be ef- 
fective on June 1, 1961. 

“That the effectiveness of the reissued 
certificates for routes 14 and 51 shall be 
stayed until final board decision in 
docket No. 12522 et al., United Air Lines 
Certificate Amendment Proceeding, in- 
sofar as said certificates authorize (1) 
service to Harrisburg, Pa., (2) single- 
plane service between Buffalo, N.Y., and 
Detroit, and (3) service between Phila- 
delphia and Pittsburgh. Provided, that 
service between Philadelphia and Pitts- 
burgh may be scheduled on flights 
originating or terminating at Omaha, 
Neb., or a point west thereof. 


“That such exemption authorizations 
as are now held by Capital Airlines, Inc., 
be and they hereby are vested in United 
Air Lines, Inc... .” 


Tentative Findings 


In order E-16881, the CAB invited all 
interested parties to “show cause” why 
it should not make final tentative find- 
ings and conclusions stated in the order 
and dealing with elimination of United’s 
authorization to serve points covered by 
the board’s merger conditions. 


In these tentative findings, the board 
noted that Capital provided no east- 
west service at Harrisburg and had re- 
quested termination of its authority 
there. It noted that Capital provided no 
service in the Philadelphia-Pittsburgh 
market or in the Buffalo-Detroit market. 

The board said that “frequent and 
convenient” service was now being pro- 
vided at Harrisburg and in the Phila- 
delphia-Pittsburgh market by Allegheny 
and TWA and in the Buffalo-Detroit 
market by Mohawk and American. Con- 
sequently, the board said, authority to 
serve these points or markets should 
be deleted from United’s certificates or 
made subject to its stated conditions. 


All Nippon Recommended 


For Okinawa-Japan Route 


An examiner of the Civil Aeronautics 
Board has recommended issuance of a 
foreign air carrier permit to All Nippon 
Airways authorizing the transportation 
of persons, property and mail between 
Kagoshima, Japan, and Naha, Okinawa. 

In his recommend decision issued in 
No. 12367, All Nippon Airways Co., Ltd. 
—Application, Examiner Franklin M. 
Stone, noted that trade between Japan 
and Okinawa included traffic in food- 
stuffs, chemicals, fibers, metalloid min- 
erals, metallics, machinery, sugar and 
steel scrap amounting to 649,540 short 
tons in 1959. He said there was no air 
service between Kagoshima and Naha 
and that traffic between these points 
was handled solely by sea “which in- 
volves an elapsed time of 24 hours... .” 

“Inasmuch as the sea route runs along 
the path of typhoons, the passage is 
frequently rough and the passengers 
are often inconvenienced due to the sus- 
pension of scheduled service,” he said. 

Between April of 1959 and March of 
1960 about 28,000 persons traveled by 
sea from Japan to Okinawa and more 
than 30,000 from Okinawa to Japan, the 


examiner said. More than 50 per cent 
of the travelers embarked or debarked 
at Kagoshima, he said. 

Japanese Airlines: Co., Lid., is the- 
largest stockholder in All Nippon. All 
Nippon operated 33 aircraft and would 


TRAFFIC WORLD 


soon take delivery of three Fokker “F- 
27’s,” the examiner said. 

CAB jurisdiction over the route award 
results from Okinawa being a United 
States protectorate. The final award 
must be approved by the President. 


‘Wet Lease’ Flights by Overseas National 
Found Illegal by Civil Aeronautics Board 


CAB Issues Cease and Desist Order Against Overseas National Airways. 
Holds That ‘Charter Flights’ for Other Airlines Constituted Common 
Rather Than Contract Carriage, Thus Violating Federal Aviation Act. 


The Civil Aeronautics Board has 
found that Overseas National Air- 
ways violated two sections of the 
federal aviation act by operating 
international passenger flights under 
“vet lease” agreements with other 
airlines and by failing to file the 
agreements with the board for its 
approval. 


In an opinion and order made public 
June 7 in No. 11154, Overseas National 
Airways, Inc.—Enforcement Proceeding, 
the board ordered ONA to halt the il- 
legal operations as of August 5. It also 
ordered ONA to cease violating the act 
by “failing to file copies or memoranda 
of contracts or agreements affecting air 
transportation. .. .” 


Origin of Case 


“This proceeding,” the-board said, “was 
instituted by the filing of a petition for 
enforcement by the director of the Bu- 
reau of Enforcement, accompanied by a 
complaint which charged: 

“(1) That since June 1958, Overseas 
National Airways, Inc., has operated 
numerous passenger flights in foreign air 
transportation for certain air carriers, 
foreign air carriers, or other carriers, in 
violation of section 401(a) of the act 
and that none of the agreements under 
which these flights were operated have 
been filed with the board as required by 
the provisions of section 412 of the 
eee 

“(2) That during 1958 and 1959, ONA 
operated numerous cargo flights for cer- 
tain air carriers, foreign air carriers, 
and/or other air carriers pursuant to 
contracts or agreements, none of which 
has been filed with the board as re- 
quired by section 412... . 

“After notice and hearing, Examiner 
John A. Cannon issued an initial deci- 
sion in which he concluded that ONA 
had violated the act and economic regu- 
lations, as alleged, and that ONA should 
be ordered to cease and desist from such 
violations. . .. 

“After consideration of the record and 
the contentions of the parties, we find 
that we agree with the examiner that 
ONA has violated section 401(a) and sec- 
tion 412 of the act and should be ordered 
to cease and desist from such viola- 
tions. With respect to the violations of 
section 412, however, we do not find that 
ONA violated that section to the extent 
found by the examiner.” 


ONA Authority 


The board said that ONA was a sup- 
plemental air carrier authorized to 
engage in air transportation under 


authority of a letter of registration and 
a temporary certificate. ONA’s author- 
ity is limited to the common carriage 
of both persons and property in 
domestic and overseas transportation 
and the carriage of property only in 
foreign air transportation. It is pro- 
hibited from engaging in the foreign 
air transportation of persons. 

“In 1958 and 1959,” the board said, 
“ONA made contractual agreements 
with certain foreign air carriers, acting 
in their individual capacities, for the 
carriage by air of passengers between 
points in the United States and various 
foreign points and subsequently per- 
formed these flights. 

“In each instance, the passengers 
transported were arranged for pursuant 
to the holding out of services by the 
respective foreign air carrier on its own 
behalf, and traveled as members of a 
charter group which had contracted with 
such foreign air carrier for a charter 
flight operation. In each instance, ONA 
received its compensation from the for- 
eign air carrier. 


“Since on or about June 1958, ONA 
made agreements with certain air car- 
riers to substitute its equipment and 
services in the fulfillment of MATS 
(Military Air Transport Service) pas- 
senger charter contracts which such 
individual air carriers had been awarded 
pursuant to bids submitted by such 
other carriers for the carriage of 
MATS passengers in foreign air trans- 
portation. 


“All flights originated or terminated 
in the United States. ONA’s agreement 
in each instance was with the air 
carrier who held the MATS contract, 
i.e., the prime contractor, and while it 
performed in each instance in accord- 
ance with the prime contract, it re- 
ceived its compensation from the prime 
contracting air carrier.” 


“Wet Lease’ Agreements 


All the passenger flights, the board 
said, were conducted pursuant to so- 
called “wet lease” agreements. 


In the jargon of the air transport in- 
dustry a “wet lease” is distinguished 
from a “dry lease” in that a “wet lease” 
provides the lessor with an aircraft and 
the services of the airline owning the air- 
craft while a “dry lease” provides the 
lessor with nothing but an aircraft. In 
the case of ONA’s “wet lease” agree- 
ments, the board stated: 


“Under such agreements the traffic 
Was provided by the charterer. For its 
part, ONA agreed to, and did provide 
in each instance, the aircraft, crews and 
flight attendants, fuel and oil, main- 
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tenance, hull insurance for the aircraft 
and landing fees... . 

In addition to the passenger flights, 
the board said, ONA also entered into air 
cargo agreements. 

“During the years 1958 and 1959,” the 
board said, “ONA also entered into con- 
tractual agreements with certain foreign 
air carriers acting in their individual 
capacities for the carriage by air of 
cargo between. points in the. United 
States and certain foreign points and 
these flights were subsequently per- 
formed. 

The points at issue in ONA’s operations 
were summed up by the board as follows: 

“(1) Whether, as to passenger flights 
performed pursuant to ‘wet lease’ agree- 
ments with foreign and other air car- 
riers, ONA’s operations were those of a 
common carrier so as to require specific 
authority from the board. 

“(2) Whether ‘wet lease’ agreements 
pursuant to which it transported both 
passengers and cargo were required to 
be filed with the board. ” 


Comment on Leases 


In commenting on the first issue, the 
board said it had previously held that 
“so-called ‘charter’ or ‘contract’ flights 
for plane-load transportation of persons 
or property may constitute common car- 
riage because, inter alia, such flights, 
when viewed in the light of other com- 
mon carrier activities, constitute an in- 
separable part of such activities.” It said 
that ONA™ had performed numerous 
charter flights during 1958 and 1959 for 
itself and for MATS “for which it 
recognized the need for common carrier 
authority’ by obtaining appropriate ex- 
emptions from the board.” 


“Thus,” the board said, “ONA conducts 
charter operations which are not dis- 
similar in terms of the type of traffic 
transported to those involved under the 
‘wet leases.’ The fact that the traffic was 
solicited by other common carriers does 
not detract from the conclusion that 
ONA is a common carrier as to such 
transportation, but strengthens it. 

“Further, ONA conducts charters for 
groups to the general area involved in 
the ‘wet lease’ operations, for which it 
seeks and obtains authority from the 
board. Nor is there any real distinction 
from an operational standpoint. In the 
case of both the direct charters and the 
‘wet leases,’ the passengers are carried 
on respondent’s aircraft, subject to its 
operational direction and control, and 
pursuant to ONA’s own safety author- 
_ See 

“In short, there is no meaningful dif- 
ference between respondent’s other oper- 
ations as a common carrier and its oper- 
actions under ‘wet leases’ in 1958 and 
IED. <0 


“There is nothing to distinguish these 
‘wet lease’ flights in kind, character, 
mode of operation, or area served from 
other services provided to the public gen- 
erally. Furthermore, respondent does not 
contend, nor does the record indicate, 
that it refused such business when ten- 
dered. Indeed, respondent appears to ex- 
plicitly recognize that persons trans- 
ported pursuant to ‘wet leases’ were a 
part of the same public which respondent 
itself seeks to carry in foreign air trans- 
portation with authority from the board, 
and the fact that they were transported 
by agreement with a foreign air carrier 
rather than by direct charter from ONA 
was a consequence of unsuccessful solici- 
tation on the part of respondent. 

“On the facts before us, we conclude 


that ONA’s operations under the ‘wet 
lease’ agreements were not distinguish- 
able from its general transportation 
business, that they were an integral part 
of the carrier’s common carrier activities, 
and that, viewed in their entirety, all of 
respondent’s operations were those of a 
common carrier.” 


Turning to the second issue, the charge 
of violating section 412, the board said 
it found: that the examiner’s~conciusien 
“that ONA violated section 412 by Fail- 
ing to file with the board, ‘wet lease’ 
agreements pursuant to which it trans- 
ported both persons and cargo in foreign 
air transportation’ required some modi- 
fication. 

The board said the examiner had held 
that all of ONA’s contracts with other 
carriers were in the nature of “cooper- 
ative working arrangements” which 
should have been filed with the board 
under provisions of section 412. The 
board, however, found that only a few 
of the numerous agreements constituted 
“cooperative working arrangements.” 
ONA’s failure to file these, however, vio- 
lated section 412, it said. Formal findings 
of the CAB were worded as follows: 

“We find (1) that during 1958 and 
1959, Overseas National Airways, Inc., 
executed ‘wet lease’ agreements with 
foreign air carriers and other air car- 
riers, pursuant to which it transported 
persons between the United States and 
foreign points as a common carrier for 
compensation or hire without authority 
from the board, and thereby engaged in 
foreign air transportation in violation 
of section 401(a) of the act. 

“(2) During 1958 and 1959, Overseas 
National Airways, Inc., engaged in 
foreign air transportation of passengers 
pursuant to aircraft ‘wet lease’ agree- 
ments with a foreign air carrier, and, by 
failing to file such agreements with the 
board, violated section 412 of the act.” 


Eastern Asks CAB Denial 
Of Trans Caribbean Plea 
To Acquire N.Y. Bus Line 


Alleging “serious questions of law 
and policy,” Eastern Air Lines has 
asked the Civil Aeronautics Board to 
deny a petition filed with it for ap- 
proval of a plan whereby a subsidiary 
of the Transportation Corp. of Amer- 
ica would acquire control of Fifth 
Avenue Coach Lines, Inc. 


T C of ‘A, better known as Trans 
Caribbean Airways, filed the control 
petition May 26 (T.W., June 3, p. 115). 
It asked the CAB to act in any of 
several ways to allow the D.C. Transit 
System, Inc., a T C of A subsidiary, to 
acquire Fifth Avenue Coach. The fed- 
eral aviation act prohibits acquisition 
of an air carrier by a surface carrier 
without board approval. In past pro- 
ceedings, the board has construed the 
prohibition to cover acquisition of a 
surface carrier by an air carrier. 


Corporate ‘Line-up’ 

The Transportation Corp. of America, 
doing business as Trans Caribbean, 
possesses a CAB certificate for the 
transportation of persons, property and 
mail. D.C. Transit holds a congressional 
franchise authorizing it to provide mass 
transit service in the District of Co- 
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lumbia and certain suburbs. Fifth 
Avenue Coach is a New York intrastate 
carrier operating mass transit service in 
New York City and certain suburbs. 

In an amendment to the original peti- 
tion, T C of A told the CAB that the 
proposed acquisition transaction would 
not impair the financial resources of 
Trans Caribbean. 


“T C of A is not certain at this 
time as to the precise terms of the 
financial plan of acquisition,” the corpo- 
ration said. “It is the present intention 
of T C of A or its subsidiary to purchase 
a controlling interest in Fifth Avenue 
Coach Lines, either with cash or stock 
of T C of A or a combination thereof, 
by acquiring at least 250,000 shares at 
a price per share equal to the last trans- 
action on the New York stock exchange 
on May 19 [$18%]. 


“No dilution of the air carrier’s man- 
agement is involved in the proposed 
transaction. The only person presently 
involved in the management of the air 
carrier, who will be involved in the 
proposed transaction is Mr. O. Roy 
Chalk, president and chairman of the 
board of T C of A, who may become 
an officer and director of Fifth Avenue 
Coach after completion of the proposed 
transaction.” 


Eastern Protest 


In protesting approval of the petition, 
Eastern. said: 


“On the face of the transaction, Trans- 
portation Corp. of America, which acts 
as an air carrier through Trans Carib- 
bean Airways, is proposing to acquire 
another large surface common carrier, 
Fifth Avenue Coach. 


“There are important and _ serious 
questions of law and policy, as well as 
of fact, involved in the proposed trans- 
action which should not be evaded or 
dismissed without thorough investiga- 
tion and hearing. Eastern therefore op- 
poses the Trans Caribbean application 
and asks that it be denied.” 


Eastern said the T C of A petition 
“glided over” a fundamental question. 

“When there is common control of an 
air carrier and a surface carrier, which 
controls the other?” Eastern asked. 


“And when an air carrier operation is 
thrown into a common control kettle in 
which the air carrier operations are much 
smaller than the surface carrier opera- 
tions, is it not true that the surface car- 
rier operations do, in fact, control in 
every real sense the air carrier opera- 
tions? 

“The tail seldom controls the dog. And 
where, purportedly, a tail (Trans Carib- 
bean Airways) would acquire a dog. 
there is no reason to conclude that there- 
after the tail would control the dog.” 


Secondary Role Seen 


Inevitably, Eastern alleged, Trans 
Caribbean’s activities would be “subserv- 
ient and secondary to the demands and 
interests of the larger surface carriers” 
which form T C of A (D.C. Transit and 
Fifth Avenue). 

“Under the circumstances,” Eastern 
said, “it would be contrary to fact to 
maintain that the proposed transaction 
does not involve control of Trans Carib- 
bean Airways by one or more common 
carriers. ... 

“There is an even stronger reason, 
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however, in the context of the proposed 
diversified activities of T C of A, which 
requires that the application not be 
granted without hearings and thorough 
exploration of the important policy mat- 
ters involved. 

“That involves the basic question of 
whether air carriers should be sub- 
servient to surface common carriers and 
should, in holding authorization to per- 
form important public interest air serv- 
ices, be in a common control situation 
where their needs, requirements and in- 
terests must be secondary to that of sur- 
face common carriers. 

“In this particular case, there is also 
the further problem of the extent to 
which each of the operations under the 
common control and ownership of T C 
of A would affect the operations of the 
other. That is not something which can 
be decided by generalities such as set 
out in an off-the-cuff fashion in the ap- 
plication of T C of A. 

“Because the important policy, legal 
and factual matters involved in the T C 
of A application require hearing, Eastern 
asks that no exemption be granted and 
that the application be denied without 
prejudice, of course, to the filing of a 
proper application to be determined after 
notice and hearing as required by law.” 


Air Freight Forwarders 
Oppose Change by CAB in 


Billing and Payment Time 


The Air Freight Forwarders Asso- 
ciation, representing 17 domestic and 
international air freight forwarders, 
has expressed opposition to two of 
three rule amendments under con- 
sideration by the Civil Aeronautics 
Board—amendments relating to for- 
warder payment of transportation 
charges and to billing procedures 
used by both direct and indirect car- 
go carriers. 


The board, in a notice of proposed 
rule-making issued in No. 11509, has 
proposed to amend parts 221, 296, and 
297 of its economic regulations (T.W., 
May 13, p. 130). One amendment would 
change the period of time within which 
domestic forwarders must pay transpor- 
tation charges to direct carriers from 
seven to 21 days. A second amendment 
would change the time period require- 
ment for international forwarders from 
30 to 21 days. 


CAB Plan on Billing 


The third amendment would require 
direct, indirect and foreign carriers to 
state in their tariffs “regulations and 
practices relating to the billing of ship- 
pers (including the billing of indirect 
air carriers) for transportaton services 
rendered.” In explaining this amend- 
ment, the board said the statements 
should include billing intervals, the 
period covered by each billing, the time 
within which bills were payable and 
any charges for late payment. 

The proposed amendments were set 
forth by the board after it noted that 
12 domestic forwarders had filed a peti- 
tion requesting amendment of the 
domestic payment period rule. The 
board also invited comment on the pro- 
posed amendments from “interested 


persons.” Referring to the original peti- 
tion, the forwarder association said: 

“This proceeding began as a simple 
petition by domestic forwarders to en-. 
large the seven-day period for payment 
of airline bills to 21 days because sound 
economic and accounting practices 
made it impossible for them to conform 
to the existing seven-day requirement. 

“It [the proceeding] has ballooned 
to cover two other matters which have 
heretofore posed no real problem for 
the industry, direct or indirect, and 
which bear no real relation to the relief 
requested in the original petition. .. .” 

The association said the 30-day rule 
for international forwarders was “real- 
istic” because of the complexities and 
distances involved in international ship- 
ments. It further noted that most USS. 
international forwarders were agents of 
the International Air Transport Associ- 
ation which has a 30-day rule. 

“If the board were to attempt to so 
alter the rule for payment by United 
States forwarders,” the association said, 
“foreign forwarders operating to the 
United States and free from such regu- 
lation, but operating under the IATA 30- 
day rule, might well enjoy a competitive 
advantage over the United States for- 
warders in the matter of payments.” 


Comment on Billing Plan 


Concerning direct and indirect carrier 
billing procedures, the association said 
the forwarders saw no useful adminis- 
trative purpose to be served by regu- 
larizing in tariffs matters relating to 
billing practices and procedures “which 
are essentially matters of business dis- 
cretion.” 

“The limited result sought to be 
achieved by this proposal, that is, equal- 
ity of treatment of each carrier’s own 
customers, may just as well be reached 
by a periodic inquiry by the board’s in- 
vestigative branch, on a random basis, 
into any undue favoritism or discrimi- 
nation by carriers for selected customers 
in relationship to billing intervals or the 
time required for the payment of such 
bills,” the association said. 

“Requiring carriers to undertake the 
additional burden of incorporating such 
billing practices in their tariff rules, and 
to continue to maintain them in such 
tariffs for this policing purpose, will only 
constitute an extra and expensive chore 
for carriers without any comparative re- 
turn. 

The positions of the various forward- 
ers represented by the association were 
set forth as follows: 

“The domestic forwarders represented 
herein reaffirm the request stated in 
their original petition for modification 
of the payment rule . . . from seven to 
21 days after billing. They therefore 
support the notice of proposed rule mak- 
ing insofar as it. proposes to make this 
modification. . . . 

“If, for any reason, a different period 
than 21 days is to be established after 
board consideration of all comments, it 
should be longer, not shorter, than 21 
days since the latter is the minimal 
practical payment period under which 
any responsible domestic forwarder can 
reasonably operate. 

“Those forwarders holding international 
forwarder authority represented herein 
oppose the proposed amendent .. . re- 
ducing from 30 to 21 days the period 
for payment by international forwarders 
to airlines after billing... . 

“All forwarders represented herein, 
those holding domestic as well as inter- 
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national authorization, are opposed to 
the amendment .. . that would require 
statements of certain billing practices 
in both the tariffs of direct and indirect 
carriers. .. .” 

The association’s statement was filed 
with the CAB June 2 on behalf of ABC 
Air Freight Co., Inc.; Acme Air Cargo, 
Inc.; Airborne Freight Corp.; Air Cargo 
Consolidators, Inc.; Air Express Inter- 
national Corp.; Allied Air Freight, Inc.; 
Barnett Air Cargo Inc.; Peter A. Ber- 
nacki, Inc.; Emery Air Freight Corp., 
and World Wide Services, Inc., all of 
which hold authority for both domestic 
and international forwarder operation. 
Also parties to the statement were the 
4-A Air Freight Corp., and General Air 
Freight, Inc., both domestic forwarders; 
the American Express Co.; Flying Cargo, 
Inc.; Hensel, Bruckmann & Lorbacher, 
Inc.; H. G. Ollendorff, Inc., and J. D. 
Smith Interocean Co., all international 
forwarders. 


Federal 
Maritime 
Board News 


Matson Excepts to Federal 
Maritime Board Examiner's 


Findings on Hawaiian Rates 


The Matson Navigation Co. has 
filed exceptions to subsidiary findings 
of a Federal Maritime Board exami- 
ner in its 1959 Hawaii freight rate in- 
crease case. 


Matson, in a supporting brief filed 
with the FMB, said that although Ex- 
aminer C. W. Robinson’s initial decision 
May 4 upholding the reasonableness of 
the company’s 121,-per-cent increase 
was correct, a number of his conclusions 
were erroneous and should be reversed. 


The allegedly erroneous findings, if al- 
lowed to prevail, would be contrary to 
long-standing practice in the trade and 
prejudicial to the company’s efforts to 
realize adequate earnings in its Hawaii 
freighter service in the future, Matson 
said. 

“At stake is the survival of United 
States flag common carrier operations in 
domestic commerce,” the steamship com- 
pany asserted. 


Contention as to Rate Base 


Matson said the examiner erred in not 
finding that rates in the Hawaiian trade 
should be fixed on the basis of Matson’s 
operating results for the entire trade 
between mainland and Hawaiian poris. 
The examiner held, it said, that rates 
should be determined solely on the basis 
of Matson’s operating results between 
the west coast and Hawaii. 

Matson also said Examiner Robinson 
erred in determining the company’s 
earnings for the estimated year 1960. In 
determining these earnings under the 
increased rates, said Matson, the ex- 
aminer failed to include $1,066,000 of 
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operating expenses paid by Matson for 
wage and fuel increases during the year. 

The examiner also was wrong, accord- 
ing to Matson, in not finding that $745,- 
219 earned by four Hawaiian companies 
for stevedoring, terminal and agency 
services performed for Matson vessels 
should be allowed in full as operating 
expenses for rate purposes, despite the 
fact that holdings of the Island firms, 
in the aggregate, represented a major 
portion of Matson’s stock. 

In support of these points, Matson 
argued that the FMB should continue 
its established practice of fixing rates 
in the Hawaiian trade on the basis of 
operating results for the entire trade be- 
tween the mainland and Hawaii, not 
just between the Pacific Coast and Ha- 
waii. 

“The examiner’s only considerations on 
this point were that the Atlantic/Gulf 
trade is much smaller than the Pacific 
Coast-Hawaii trade and rates in the At- 
lantic/Gulf trade are customarily based 
upon the competitive relationship be- 
tween that trade and the Pacific Coast- 
Hawaii service, rather than upon actual 
cost of operation,” Matson said. “The 
examiner incorrectly held that these 
rates are based upon competition to the 
exclusion of cost. 

“In addition, isolation of the Atlantic/ 
Gulf-Hawaii service, as proposed by the 
examiner, would result in either a ma- 
terial increase in Atlantic/Gulf-Hawaii 
rates or abandonment of the service. 
Either alternative would be detrimental 
to Hawaii.” 

Disallowance of costs paid by Matson 
in 1960 through increases in wages and 
fuel oil prices would constitute confisca- 
tion of its property without due process 
of law, Matson asserted. The company 
stated that the $1,066,000 increase in 
operating expenses was known before 
the case was closed, and could not be 
ignored in any later determination as to 
whether Matson actually earned a fair 
rate of return in 1960. 

Matson contended that no part of its 
payments to its company-owners for 
their services should be disallowed for 
rate purposes. It said that the examiner 
misapplied the law and held contrary to 
the evidence when he found that profits 
earned by these stockholder companies 
from services to Matson should be 
credited to Matson’s net profit after 
taxes. 

Matson urged that the reasonableness 
of the payments had not been chal- 
lenged in the evidence, and that, as a 
matter of fact, the evidence affirmatively 
established that the payments were rea- 
sonable in amount. 

None of these companies had effective 
control of Matson, the latter said, and 
added that Matson’s payments to them 
for stevedoring, terminal services and 
agency services were the same as, or 
less than, those paid by other steamship 
companies in the trade. 

Denial by the board of any portion of 
the increase, or the overturning of es- 
tablished practices and the introduction 
of novel maritime principles, would 
jeopardize the quality and quantity of 
service in the trade, Matson said. 


‘Round-the-World’ Shipping 
Needs Tentatively Decided 


The maritime administrator published 
in the Federal Register of June 6 his 
tentative conclusions concerning Ameri- 


can-flag services in eastbound and west- 
bound round-the-world services. 

Interested persons may offer com- 
ments or request a hearing on the mat- 
ter by writing the Chief, Office of Gov- 
ernment Aid, Maritime Administration, 
Department of Commerce, Washington 
25, D.C., by the close of business on June 
21. Reasons for a requested hearing 
must be given. 

The westbound service as redescribed 
was reaffirmed as an essential service, as 
follows: 

“From United States Atlantic ports via 
the Panama Canal to California and 
thence to ports in the Far East (Japan, 
Taiwan, the Philippines and the con- 
tinent of Asia from Union of Soviet 
Socialist Republics to Thailand, inclu- 
sive), Indonesia-Malaya (including 
Singapore), southwest Asia (Suez to 
Burma, inclusive, and in Africa on the 
Red Sea and Gulf of Aden), and the 
Mediterranean returning to United 
States Atlantic ports. Combination ships 
may call at Hawaiian Islands.” 

Sailing requirements were determined 
to be not more than five monthly, such 
sailings to complement U.S.-flag liner 
sailings on trade routes Nos. 10, 12, 17, 
18, 28 and 29. 

Freight ships of the Mariner type 
were found suitable for long-range op- 
eration to the “full range of round-the- 
world westbound ports.” C3 type freight 
ships, C3P combination ships, C2 and 
Victory-type ships were said to be 
suitable for interim operation. Replace- 
ment ships for the service must be com- 
parable in speed, bale cubic and dead- 
weight capacity to the Marine type ships 
with accommodations for 12 passengers 
and adequate refrigerator and deep tank 
capacity. 

The round-the-world eastbound serv- 
ice reaffirmed was described as follows: 
“From United States Atlantic ports to 
ports in the Mediterranean (including 
Atlantic approaches), southwest Asia 
(Suez to Burma, inclusive, and in Africa 
on the Red Sea and Gulf of Aden), 
Indonesia-Malaya (including Singapore), 
and the Far East (Japan, Taiwan, the 
Philippines and the continent of Asia 
from Union of Soviet Socialist Republics 
to Thailand, inclusive) returning to 
California ports and via the Panama 
Canal to United States Atlantic ports. 
Ships may call at Puerto Rico.” 

Not more than three sailings a month 
of U.S.-flag vessels were found required, 
the sailings to complement US.-flag 
liner sailings on trade routes Nos. 10, 
12, 17, 18, 28 and 29. 

Freight ships of the Mariner type 
were found suitable for long-range op- 
eration to the full range of the round- 
the-world eastbound ports, with C3, C2 
and Victory ships suitable for interim 
operations. Replacement ships to be 
comparable with Mariners. 


Terminal Practices at Two 
West Coast Ports on Imports 


Found Unlawful by FMB 


The Federal Maritime Board has 
agreed with findings of one of its 
examiners that the absorption of 
storage charges and the levying of 
various service charges against dif- 
ferent shippers on import traffic at 
Oakland, Calif, and at Stockton, 
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FMB News 


Calif., are in violation of sections 16 
and 17 of the shipping act of 1916. 


Examiner Charles E. Morgaon, in his 
initial decision in No. 871, Investigation 
of Certain Storage Practices of Pacific 
Far East Line, Inc., Trans-Oceanic 
Agencies, States Steamship Co. and 
Howard Terminals at the Ports of Stock- 
ton and Oakland, Calif., had recom- 
mended issuance of a cease and desist 
order (T.W., Dec. 31, 1960, p. 100). In its 
report, after stating that its findings 
would be referred to the Department of 
Justice, the board said “an appropriate 
order will be entered.” 


The two steamship companies were 
found by the board to have given, in con- 
junction with other persons, undue or 
unreasonable preference or advantage to 
particular persons, localities and de- 
scriptions of traffic and to have sub- 
jected particular persons, localities and 
descriptions of traffic to undue and un- 
reasonable prejudice and disadvantage. 
They were also found to have allowed 
persons to obtain transportation of prop- 
erty at less than the rates or charges 
established by them, all in violation of 
section 16 of the 1916 shipping act. 


Trans-Oceanic Agencies, a partnership, 
and Trans-Oceanic Agencies, Inc., and 
Howard Terminals, were found to be 
“other persons” subject to the 1916 act, 
and were found to have given undue or 
unreasonable preference or advantage 
and subjected to undue and unreasonable 
prejudice and disadvantage, particular 
persons, localities and descriptions of 
traffic, also in violation of section 16 of 
the 1916 shipping act. 


The respondent shipping lines were also 
found to have failed to establish and 
observe just and reasonable practices re- 
lating to or connected with receiving, 
handling, storing or delivering property, 
in violation of section 17 of the 1916 act. 


Lengthy Storage Time 


After a lengthy discussion of the ne- 
gotiations and agreements between the 
shipping lines and the TAO and Howard, 
the FMB said that the record showed 
shipments in TOA custody had remained 
in a Stockton port warehouse “for periods 
up to 108 days beyond the normal free 
storage time without any special charge 
to consignees or shippers for storage.” 
The board observed that seven days’ free 
time was allowed at Stockton on inbound 
general cargo. 

The board said that with reference to 
services at Oakland, States and Howard 
“acknowledge an arrangement and do 
not contest that free storage was pro- 
vided as far as 14 shippers are con- 
cerned before the practice was discon- 
tinued February 29, 1960.” 

In discussing in detail the exceptions 
taken by the respondents to the exam- 
iner’s recommended findings, the board 
said: 

“The facts show that both PFEL and 
States participated in the arrangements 
for receiving, handling, storing and de- 
livéring shippers’ or consignees’ prop- 
erty in'such a way that the latter would 
not have to pay normal charges for 
handling, storing and delivering the 
property, in addition to established 
freight charges for transportation. Such 
practices are unjust and unreasonable 
because of the discriminations and pref- 
erences they create... .” 
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The FMB set out its conclusions as 
follows: 


“We conclude: (1) That each of the 
persons comprising the partnership 
and the sole stockholders of the busi- 
ness association identified as TOA, and 
Howard, as other persons subject to the 
act, and PFEL and States, as common 
carriers ‘by water, have violated the 
provisions of section 16 of the act and 
each is guilty of a misdemeanor; 
(2) that each of the persons comprising 
the partnership and the sole stock- 
holders in the business association 
identified as TOA, and Howard, as other 
persons subject to the act, and PFEL 
and States as common carriers by 
water, have violated the second para- 
graph of section 17 of the act by not 
observing, establishing and enforcing 
just and reasonable practices relating 
to the receiving, handling, storing or 
delivery of property; and (3) that this 
proceeding should be discontinued. 

“The facts and findings herein rela- 
tive to such violations shall be referred 
to the Department of Justice for ap- 
propriate action. An appropriate order 
will be entered.” 


Court News 


Ruling on Status of Citrus 
Juices Under Motor Carrier 
Exemption Proviso Asked 


Whether the extraction of citrus 
juices is “a creative process” which 
results in a “manufactured agricul- 
tural commodity” and whether citrus 
juices were an “exempt” commodity 
prior to the amendment of the inter- 
state commerce act in 1958 are two 
questions placed before the Supreme 
Court of the United States in a juris- 
dictional statement seeking review of 
a decision of the federal district 
court for the district of Minnesota, 
third division. 


The statement was filed in No. 973, 
Milk Transport, Inc. v. United States of 
America and Interstate Commerce Com- 
mission, et al. 

The transportation act of 1958 pro- 
vided, among other things, for the regu- 
lation of the transportation by truck 
of certain commodities which had there- 
tofore been exempt, and the act provided 
“grandfather” rights for those who were 
transporting the commodities brought 
under regulation. The Commission de- 
nied the applications (for “grandfather” 
rights under the 1958 act) filed by Milk 
Transport. The Commission cited Wat- 
kins Motor Lines, Inc., Interpretation 
of Certificates, 64 MCC 455, in which it 
found that the term “agricultural com- 
modities (not including manufactured 
products thereof)” as used in section 
203(b) (6) of the act did not include 
citrus juices. The Commission also found 
that since citrus juices were not included 
in the term “agricultural (including 
horticultural) commodities (not including 
manufactured products thereof),” as used 
in section 203(b)(6) of the act prior to 
the transporation act of 1958. 


Section 7(a) of the transportation act 
of 1958 amended section 203(b)(6) to 
provide that 11 commodities—frozen 


fruits, frozen berries, frozen vegetables,- 


cocoa beans, coffee beans, tea, bananas, 
or hemp, and wood imported from any 
foreign country, wool tops and noils, or 
wool waste (carded, spun, woven or 
knitted)—-would no longer be included 
among exempt items. 

Section 7(c) of the 1958 act provided 
for issuance, on application and without 
hearing, of authority to transport, pre- 
viously exempt commodities which the 
applicant had transported in bona fide 
operations prior to May 1, 1953. 

Citrus fruit had been listed as “non 
exempt” in a Bureau of Motor Carrier 
ruling (No.107). That ruling was in- 
corporated by reference in the 1958 act 
in the first proviso of section 7(a) which 
said the commodities shown as exempt 
in the ruling would continue to be in- 
cluded within the exemption. The second 
proviso of section 7(a) of the 1958 act 
included the list of 11 commodities 
which, notwithstanding the provisions of 
the first proviso, were no longer to be 
deemed exempt. 


District Court View 


The Minnesota district court, upholding 
the Commission’s dismissal of Milk 
Transport’s applications, was quoted in 
the jurisdictional statement as saying: 

“All parties agree that a basic require- 
ment of the right to continue hauling 
a particular commodity under the ‘grand- 
father’ clause is that the commodity 
must have been ‘exempt’ prior to the 
1958 act and was made (non-exempt) 
by the act.” 

Said Milk Transport in its jurisdictional 
statement: - 

“It was, and is, the contention of 
appellant, Milk Transport, that, under 
the law as interpreted by this court 
prior to the act of 1958, citrus juices 
were an agricultural commodity and not 
a manufactured product thereof within 
the meaning of former section 203(b) (6) 
of part II of the interstate commerce 
act or were, in other words, ‘exempt’ 
from the certifcate requirements of sec- 
tion 206 of part II of the interstate 
commerce act. This contention is based 
primarily upon East Texas Motor Freight 
Lines v. Frozen Food Express, 1956, 351 
US 49, 76 S. Ct. 574, 100 L. Ed. 917. 

“It is conceded, of course, that citrus 
juices are now ‘not exempt’ by virtue of 
the first proviso of section 7(a) of the 
act of 1958. The first proviso incorpor- 
ated, by reference, ruling 107, March 19, 
1958, Bureau of Motor Carriers, Inter- 
state Commerce Commission, and de- 
clared that all commodities in ruling 
107 listed as ‘not exempt’ therein, shall 
be ‘not exempt’ and similarly commo- 
dities listed as ‘exempt’ in ruling 107 
shall be ‘exempt.’ Citrus juices are now 
‘not exempt’ by statute because they 
are listed as ‘not exempt’ on page 6 
of ruling 107. 

‘Prerequisites’ Present 

“Therefore, appellant contended, and 
contends now, that citrus juices being 
‘exempt’ prior to the act of 1958, and 
‘not exempt’ after the act of 1958, the 
legal prerequisites are present for the 
applicability of the ‘grandfather’ clause 
of section 7(c), and the Commission 
was therefore required to accept the 
applications for determination and 
handling under section 7(c).” 

Milk Transport said that the Com- 
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mission, in its order of dismissal, deter- 
mined that citrus juices were not ‘exempt’ 
prior to the act of 1958 “under the 
former section 203(b) (6),” and that there 
had not been, therefore, “the requisite 
change of status from ‘exempt’ to ‘not 
exempt’ for the ‘grandfather’ clause of 
section 7(c) to apply.” 

At this point, said Milk Transport in 
its jurisdictional statement, “the only 
issue was whether the Commission’s 
decision was correct for the reason given.” 

In the Minnesota federal district court, 
said Milk Transport, the government 
and the ICC did not defend the Com- 
mission’s order on the grounds invoked 
in it and claimed that the issue of the 
“exempt” status of citrus juice prior to 
the act of 1958 was immaterial. Milk 
Transport added: 

“Instead, the appellees contended, and 
the lower court agreed, that even though 
citrus juices may have been ‘exempt’ 
prior to the act of 1958, Milk Transport 
was, nevertheless, not entitled to secure 
a certificate under the lenient ‘grand- 
father’ clause of section 7(c). 


ICC, Court Reasons ‘Differ’ 


“The appellees and the lower court 
reasoned that the lenient provisions of 
the ‘grandfather’ clause of section 7(c) 
were applicable only to the 11 specified 
commodities in the second proviso of 
section 7(a) of the act of 1958, and since 
citrus juices were not one of those com- 
modities, it made no difference that 
citrus juice may have been ‘made sub- 
ject to’ part II of the interstate com- 
merce act by the first proviso of section 
7(a) of the act of 1958. 

“The reason assigned by the Com- 
mission for dismissing appellant’s ap- 
plications and the reason given by the 
three-judge court for sustaining the or- 
der of the Commission are quite dif- 
ferent. The failure of the appellees to 
defend the reasons given by the Com- 
mission is a tacit admission of error by 
the Commission.” 


Questions Presented 


Milk Transport said that the following 
substantial questions were presented by 
its appeal: 

“(1) Are the ‘grandfather’ and ‘in- 
terim’ provisions of section 7(c) of the 
transportation act of 1958 applicable 
only to applications for certificates to 
transport the 11 specified commodities 
in the second proviso of section 7(a) 
of the transportation act of 1958, as was 
decided by the lower court, or, are said 
‘grandfather’ and ‘interim’ provisions ap- 
plicable to applications for certificates to 
transport all commodities ‘made subject 
to’ part II of the interstate commerce 
act by both the first and second provisos 
of section 7(a) of the act of 1958, includ- 
ing citrus juices? 

“(2) Was the transportation of citrus 
juices ‘exempt’ under section 203(b) (6), 
part II, interstate commerce act, prior to 
its amendment by section 7(a) of the 
transportation act of 1958?” 


Milk transport said that the ICC “held 
in the negative on question (2) and dis- 
missed appellant’s applications for that 
reason,” adding that “the three-judge 
court held question (2) to be imma- 
terial.” 

In connection with its contentions that 
the lower court had erred, Milk Trans- 
port said that section 7(a) of the 1958 
act was unambiguous. It asserted that 
by adding a few words Congress could 
have made plain an intention that only 
existing carriers of the 11 commodities 
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listed in the second proviso of that sec- 
iton would have “grandfather” rights. 
ee Milk Transport said, “it did 
not.” 

The appealing carrier further asserted 
that “the fact that the Commission re- 
fused to dismiss the application for the 
reasons stated by the court constitutes 
the strongest possible administrative in- 
terpretation of section 7(c), which is 
contrary to the interpretation given by 
the three-judge court.” 

As to the exempt status of citrus juices 
prior to the 1958 act, Milk Transport ar- 
gued that citrus juices were not manu- 
factured and that they met the “sub- 
stantial identity” test which the Supreme 
Court enunciated in East Texas Motor 
Freight Line v. Frozen Foods Express, 
supra. 

“Extraction amounts to no more than 
merely removing the juice from its nat- 
ural environment,” Milk Transport de- 
clared. 

It referred to the pasteurizing of the 
juices and their chilling as processing 
“less intense than the very similar treat- 
ment given milk,” yet, it said “milk has 
consistently been held to be a non-manu- 
factured agricultural commodity by the 
Commission.” 


Illinois Commission Hearing 
In North Shore Show-Cause 


Case Barred by Court Order 


The Chicago, North Shore & Mil- 
waukee Railroad won a temporary 
restraining order June 2 from USS. 
District Court Judge Julius J. Hoff- 
man in Chicago forbidding the Illi- 
nois Commerce Commission to hold 
hearings June 5 at which the North 
Shore was to have responded to an 
order by the state commission to 
show cause why the North Shore 
should not agree to six specific com- 
mission orders designed to keep the 
line in operation. Labor organiza- 
tions representing the North Shore 
employes have agreed to a 3 per cent 
wage cut in order to keep the line in 
operation (T.W., June 3, p. 15). 


Judge Hoffman said he would hold a 
hearing June 7 on the railroad’s peti- 
tion, in which it was alleged that 
the Illinois commission’s proposals for 
regulation of the road violated the 
Fourteenth amendment of the US. 
constitution because they represented an 
attempt to usurp the functions of man- 
agement and the attributes of ownership 
without due process of law. Unlawful 
interference with a carrier engaged in 
interstate commerce also was charged. 


“Naturally we will comply with the 
court’s order,” George R. Perrine, Illinois 
commission chairman, said after the 
ruling. Edward B. Hanrahan, an as- 
sistant attorney general assigned to the 
commission, said he believed that Judge 
Hoffman’s order was the first federal 
court order designed to restrain a 
state commission from exercising its 
jurisdiction. 

The [Illinois body, in its order No. 
47717, dated May 16, had ordered repre- 
sentatives of the North Shore to appear 
June 5 to show cause why the railroad 
should not be required to submit 


monthly budgets to the Illinois com- 
mission, to make no unapproved ex- 
penditures in excess of such budgets, 
to discontinue operations between 
Mundelein and Lake Bluff, Ill., to submit 
revised run lists of railroad operating 
personnel, to meet and cooperate with 
the commission and other groups inter- 
ested in the road’s operation, and to take 
such further action as the commission 
might deem necessary. 

The action by the commission fol- 
lowed North Shore efforts, begun Feb- 
ruary 15, 1961, to obtain a final order 
from the Interstate Commerce Com- 
mission in Finance No. 20245, filed in 


June, 1958, and asking for complete 
abandonment (T.W., June 28, 1958, 
p. 125). 


The ICC issued an interim order 
May 4, 1960, asking the road to remain 
in operation for a trial period of one 
year and, in the meantime, to make 
all possible efforts to reduce expenses 
and increase revenues (T.W., May 14, 
1960, p. 89). No ICC decision has been 
made as yet, despite the expiration on 
May 4 of this year of the trial period. 

,The Illinois commission, since Febru- 
ary 15, has taken several steps to keep 
the road in operation. It induced the 
unions representing North Shore em- 
ployes to accept a wage cut. It has 
asked the Chicago Transit Authority, 
the tracks of which the North Shore 
uses in the city of Chicago, to reduce 
its charges to the North Shore for the 
trackage rights. It has advised com- 
muters to request a fare increase. It 
has filed with the Interstate Commerce 
Commission a petition for an investiga- 
tion of North Shore securities, charging 
some were issued without necessary ICC 
permission. It reopened a 1953 Illinois 
commission case in which the North 
Shore owners obtained permission to 
transfer almost $5 million in North 
Shore assets to a subsidiary, later the 
parent holding company, the Susque- 
hanna Corp. 


Railroads Fined $12,000 
For Violating Safety Acts 


The Interstate Commerce Commission 
has announced that during the month 
of May, district courts imposed fines 
totaling $12,000 for 48 violations of the 
safety appliance acts. 


The ICC said the violations were based 
on two inoperative couplers, seven in- 
efficient hand brakes, three insecure run- 
ning boards, five insecure handholds, 
one insecure safety railing, three in- 
secure ladders, 17 defective air brakes, 
one train operated with less than the 
minimum percentage of air, two in- 
stances of incorrect height of drawbar, 
and seven instances of failure to make 
a proper air brake test. In the same 
period, it said, one railroad was fined 
$200 for one violation of the hours of 
service act, and one railroad was fined 
$250 for one violation of the accident 
reports act. 

The railroads involved in the safety 
appliance act violations and the fines 
against them were shown as follows: 

Baltimore & Ohio, $250 on one count; 
Chesapeake & Ohio, $500 on two counts; 
Erie-Lackawanna, $1,750 on seven counts; 
Indiana Harbor Belt, $1,250 on five 
counts; Louisville & Nashville, $4,000 on 
16 counts; Missouri-Kansas-Texas, $250 
on one count; Missouri Pacific, $250 on 
one count; Montour, $1,000 on four 
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counts; New York Central, $750 on three 
counts; New York, Chicago & St. Louis, 
$250 on one count; Pennsylvania, $750 
on three counts, and South Buffalo, 
$1,000 on four counts. 

The Chicago, Rock Island & Pacific 
was fined $200 on one count of violating 
the hours of service act, and the New 
York Central was fined $250 on one 
count of violating the accident reports 
act. 


High Court Members Split 
On Language of Short-Haul 


Protection in Section 15(4) 


The Supreme Court of the United 
States, in a six-to-two decision on 
June 5, ruled that the protection 
against short-hauling in _ section 
15(4) of the interstate commerce 
act, although “framed in the singu- 
lar,” applies where two railroads 
own a third railroad as well as when 
only a single railroad and a sub- 
sidiary are involved. 


The majority of the high court, by 
an opinion in No. 306, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
v. United States, et al., and No. 307, 
Ezra Taft Benson, Secretary of Agri- 
culture of the United States v. United 
States, et al., affirmed a judgment of 
the federal district court. for the eastern 
district of Wisconsin (182 F. Supp. 81). 


The lower court found that the Com- 
mission had acted on substantial evi- 
dence in finding not unlawful a refusal 
of the Spokane, Portland & Seattle 
“system” (made up of the S P & S, the 
Oregon Trunk Railway and the Oregon 
Electric Railway Co.) to grant through 
routes and joint rates. TheS P & S 
is owned equally by the Great Northern 
Railway Co. and the Northern Pacific 
Railway Co., referred to as the “north- 
ern lines” in the opinion. The district 
court affirmed the Commission’s ruling 
as to the application, under the cir- 
cumstances of ownership by the two 
railroads, of section 15(4) of the act, 
providing that a railroad may not be 
required to short-haul itself. 


The majority said that the Milwaukee 
served no point in Oregon directly and 
that, if it could establish through routes 
and joint rates with the S P & S 
system, the Milwaukee might secure, “on 
interchange at Spokane,” much of the 
traffic that originates or terminates on 
the S P & S system.” On the other 
hand, the majority said, the owning 
lines (called the “northern lines”) 
sought to obtain as much of that haul 
as possible and had published joint rates 
on all important commodities inter- 
changed between the S P & S system 
and the northern lines at Spokane. 
Those rates were lower than the com- 
bination of local rates of the S P&S 
and the Milwaukee now applicable to 
traffic which could be interchanged at 
Spokane between those carriers, the 
majority said, adding: 


“It appears that the S P & S system 
and the northern lines are not opposed 
to the publication of joint rates by 
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the S P & S system and the Milwaukee 
for traffic to or from points served only 
by the latter (local points) but refuse 
to establish through routes and joint 
rates via appellant’s line to points 
which are also served by the northern 
lines.” 
Protection of Section 15(4) 

Finding, as did the district court, 
that substantial evidence supported the 
factual findings of the Commission, the 
Supreme Court majority said it was 
left with only the principal issue, 
“namely, whether the protection of 
section 15(4) of the act extends to two 
railroads owning a third in the rela- 
tionship existing here.” 

The majority observed that section 


15(4) provided that the Commission 
“shall not ... require any carrier by 
railroad . . . to embrace in such route 


{ordered into being under section 15(3) 
of the act] substantially less than the 
entire length of its railroad and of 
any intermediate railroad operated in 
conjunction and under a common man- 
agement or control therewith, which lies 
between the termini of such proposed 
through route... .” 


Common Management, Control 


The Milwaukee contended that, since 
the eastern terminus of the S P&S 
was Spokane, the establishment of the 
through routes via that point would not 
short-haul the S P & S. As to this, the 
court said: 

“If, however, the S P & S is under 
the ‘common management or control’ 
of the northern lines and the short-haul 
protection of section 15(4) is available to 
them, the through routes sought would, 
if granted, result in the latter being 
short-hauled in contravention of this 
section. 

“The findings of the Commission, ap- 
proved by the district court, indicate 
clearly that neither of the northern 
lines individually controls the S P & S. 
However, it is equally clear that jointly 
they do manage and control it as ef- 
fectively as if it were part of their own 
lines. This is particularly true of its 
traffic policy, which is the heart of the 
problem here. However, appellants con- 
tend that, regardless of the factual cir- 
cumstances, as a matter of law only 
a single railroad can operate or control 
another line within the meaning of the 
short-haul protection of section 15(4).” 

Later the Supreme Court majority said 
that, “while the language of the section 
is framed in the singular,” it appeared 
to them that the reason for the short- 
haul exception from the power of the 
Commission to require through routes 
and joint rates “is as valid and nec- 
essary in the case of two railroads own- 
ing a third as it is when only a single 
railroad and its subsidiary are involved.” 


ICC Decisions Followed 


The majority said it had been unable 
to find any cases in which the phrase 
“operated in conjunction and under a 
common management or control” had 
received prior judicial interpretation. 
However, it added, decisions of the ICC 
supported the view that control’ of the 
traffic policy of an affiliate was sufficient 
to constitute “control” or “management” 
within the meaning of section 15(4). It 
said that conception was first expressed 
in a rate case, Blackshear Mfg. Co. v. 
Atlantic Coast Line R. Co., 87 ICC 654 


(1924) in which the Commission was 
quoted as stating that “the term ‘car- 
riers under the same management. and 
control’ . . . refers to carriers generally 
controlled through ownership, lease, or 
otherwise to the extent of controlling 
traffic policy, even though separate cor- 
porate entity may be maintained.” 

After a discussion of other rate cases 
in which the Blackshear rule was fol- 
lowed, the majority said: 

“Unless the long haul of railroads un- 
der joint management and control as 
interpreted by the rate-making cases, is 
protected by section 15(4), the advan- 
tages which the Commission assumed 
existed, i.e., economies of operation, will 
be taken from them. The very reasons 
for applying the higher distance rates 
and denying arbitraries would cease to 
exist. Such a result, flowing from the 
failure to construe section 15(4) as in- 
cluding joint control, would be clearly 
inconsistent with Commission policy in 
rate-making cases. Therefore, the Com- 
mission has relied upon the same criteria 
in section 15(4) cases... .” 

The majority concluded its opinion by 
saying: 

“Summarizing, we find that the Com- 
mission has for many years followed the 
Blackshear criteria as to what constitutes 
“common management” or “control.” 
Likewise, it has since permitted such 
management and control to be jointly 
exercised by more than one railroad. We 
believe that the Congress took note of 
these cases in 1940 when it decided not 
‘to make any change in the interpreta- 
tion’ of the limitation provision of sec- 
tion 15(4) in the act. The judgment is 
therefore affirmed.” 

Justice Stewart took no part in the 
consideration or decision of the case. 


Dissenting Opinion 


Justice Douglas wrote a dissenting 
opinion, in which he was joined by 
Justice Black. 

He said that the question presented 
concerned the meaning of the words 
“common management or control” as 
they were used in section 15(4) of the 
act. He declared that “if the Great 
Northern and Northern Pacific are to 
be granted the special monopolistic 
protection now extended, section 15(4) 
need be rewritten.” The section, Justice 
Douglas said, was “framed in the singu- 
lar.” 


He said that when the short-haul 
protection was first given, the amended 
section 15 referred to “carrier or carriers” 
seven times and “line or lines” twice, so 
that, when the plural was intended, “the 
plural was used.” He said that the sen- 
ator who explained the short-haul pro- 
vision spoke in the singular and that 
the Senate report spoke of the short- 
haul protection as extending to a railroad 
“having a line of its own between two 
designated termini.” He added that, 
while the transportation act of 1940 
greatly expanded the meaning of “con- 
trol,” the new definition was not made 
applicable to section 15(4) because it 
was thought “undesirable to make any 
change in the interpretation of present 
law” in that regard. A footnote at this 
point read: 


“The court admits that Congress re- 
fused to broaden the protection of sec- 
tion 15(4) in 1940. Yet it seems to think 
this refusal of no relevance. If Congress 
has refused ‘short-haul’ protection to 
indirectly controlled lines, is it to be 
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lightly assumed that that protection 
extends to both owners who jointly 
control a third line?” 

Later, Justice Douglas said that cases 
such as the Blackshear case were 
irrelevant and that there the Commission 
Was concerned with what rates “to fix 
that were ‘single-line’ and what rates 
that were ‘joint-line. After quoting 
the same statement which the majority 
had quoted—to the effect that carriers 
under the same management and control 
were those “generally controlled through 
ownership, lease, or otherwise to the 
extent of controlling traffic policy, even 
though separate corporate entity may be 
maintained,” Justice Douglas asserted: 

“‘Common ownership and control’ for 
rate-making purposes was an innovation 
of the Commission, not a statutory term.” 

He said that the same was true of 
the other line of rate-making cases to 
which the majority referred, cases which 
he said were concerned with just rates 
and rates which were non-discriminatory. 
He added: 

“Economies of operation will not dis- 
appear merely because a carrier has 
competition. Of course, a monopoly po- 
sition may make an affiliated short line 
more profitable, but I do not think that 
that is the sole reason for denying such 
short lines ‘arbitraries.’ 


“Section 15(4) deals with the highly 
specialized problem of the short-haul. 
The ‘short-haul’ protection needs to be 
narrowly construed, lest it too end up 
as a device to discriminate against 
competitors and foreclose them from a 
market. That is why, I think, it was 
closely confined by Congress and put in 
the singular, not the plural, and not ex- 
tended to group activities of railroads 
such as are involved here and in the 
terminal cases. 


“I would reverse the judgment below 
and remand the case to the Commission 
for further proceedings.” 


Pilots Appeal Affirmation 
Of 60-Year Age Limitation 


The airline pilots’ union has appealed 
to the Supreme Court of the United 
States from an appeals court opinion 
affirming summary judgment by a federal 
district court for the government which 
had the effect of sustaining an order 
of the then administrator of the Federal 
Aviation Agency barring pilots above the 
age of 60 from flying in air commerce. 


The pilots’ union filed a petition for 
a writ of certiorari to the Court of 
Appeals for the Second Circuit in No. 
959, Air Line Pilots Association, Inter- 
national, et al. v. Elwood R. Quesada. 
Mr. Quesada was FAA administrator 
when amendments to the civil air regu- 
lations limiting the age of pilots were 
adopted. 


In the lower courts, the association 
contended that issuance of the amend- 
ment to the regulations were invalid 
because they had not been issued in 
conformity with the procedural require- 
ments of the federal aviation act of 
1958, the administrative procedure act 
or the requirements of the Fifth Amend- 
ment to the Constitution. The union 
further alleged that the administrator’s 
action was arbitrary and unreasonable 
and therefore constituted a violation of 
the Fifth Amendment. 

The ALPA said that the immediate 
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effect of the administrator’s action had 
been to “bar some 40 pilots from con- 
tinuing to practice their profession on 
March 15, 1960, the effective date of the 
action.” Since then, the union said, the 
administrator’s action had automatically 
terminated the rights of all pilots who 
reached the age of 60 to pilot aircraft 
in commercial air operations. Thus, ALPA 
said, the administrator’s action “de- 
stroyed the value of the airman certifi- 
cates issued to these pilots as a license 
permitting them to fly aircraft in com- 
mercial air operations.” 


PI 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Maryland district, at Baltimore. On 
May 26, James F. Black, doing business 
as Parkville Trucking Co., of Baltimore, 
was fined $1,000 plus costs (payment re- 
quired) following entry of a plea of nolo 
contendere to two counts of an informa- 
tion charging him with violations of part 
I of the Interstate Commerce Act, and 
a plea of guilty to six counts of the same 
information charging him with viola- 
tions of regulations promulgated under 
part II of the act. The defendant was 
charged with continuing to maintain 
control or management of Colony Trans- 
portation in a common interest with 
Parkville Trucking Co. in violation of 
section 5(4) of the act and failing to 
terminate the control or management as 
ordered in MC-F-6471. He also was 
charged with violations of the Commis- 
sion’s safety regulations and the Com- 
mission’s order in Ex Parte MC-41 as to 
identification of vehicles with defend- 
ant’s name and ICC docket number. 


Pennsylvania western district, at Pitts- 
burgh. On May 5, Robert Lee, doing 
business as South Hill Movers, of Pitts- 
burgh, was fined $300 and costs (pay- 
ment required) following entry of a plea 
of guilty to an information charging 
him with failing to cause to be executed 
uniform weight tickets in the form and 
manner prescribed by the ICC’s regula- 
tions governing the transportation of 
household goods. 


Mississippi southern district, at Vicks- 
burg. On May 15, T-P Trucking Co., Inc., 
of Yazoo City, Miss., was fined $800 (pay- 
ment of $300 required, remainder sus- 
pended during six-month probationary 
period) following entry of a plea of guilty 
to an information charging it with oper- 
ating as a common carrier of property 
in interstate commerce for compensation 
without proper authority. 


North Carolina eastern district, Wil- 
son division, at Wilson. On May 22, 
Clay’s Transfer, Inc., was fined $600 
(payment required) following entry of 
pleas of guilty to charges of having op- 
erated as a common carrier by motor 
vehicle in the transportation of lumber 
from points in North Carolina to points 
in other states without appropriate au- 
thority. 


Iowa southern district, central division, 
at Des Moines. On May 16, John W. 
Heaberlin, of Des Moines, was fined $500 


and costs (payment required) following 
entry of a plea of guilty to an informa- 
tion charging him with transporting 
house trailers as a common carrier by 
motor vehicle in interstate commerce 
without proper authority, and with viola- 
tions of the Commission’s safety regula- 
tions. 


Massachusetts district, at Boston. On 
May 25, Central Motor Trucking, Inc., 
of Waltham, Mass.; E. F. Barry & Co., 
Inc., of South Boston, Mass., and the 
Sullivan Distributing Co., of Boston, 
Mass., were fined a total of $1,200 ($400 
each, payment required), following en- 
try of pleas of guilty to separate infor- 
mations charging Central with granting 
rate concessions to the other two de- 
fendants, and charging the other two 
defendants with soliciting, accepting and 
receiving rate concessions from Central. 


Illinois northern district, at Chicago. 
On May 24, Otto Pirkle, doing business 
as Pirkle Refrigerated Freight Lines, of 


Cudahy, Wis., was fined $1,900 plus costs” 


(payment required), and John C. Rob- 
ertson, doing business as Robertson 
Transportation Co., of Chicago, was fined 
$500 plus costs (payment required) fol- 
lowing entry of their pleas of guilty 
to charges that Pirkle conducted opera- 
tions in interstate commerce from Chi- 
cago, a point which he was not author- 
ized to serve, and violated the ICC’s 
safety regulations, and that Robertson 
aided and abetted Pirkle in the unau- 
thorized operations. 


Illinois northern district, at Chicago. 
On May 24, Ed. Wellestat, Inc., of Chi- 
cago, was fined $600 plus costs (payment 
required) following entry of a plea of 
guilty to an information charging him 
with granting concessions to shippers by 
charging them less than the sum re- 
quired by its tariff. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

Harold Ageson, of Lester, Ia., on May 
10, on plea of guilty, $200 (payment re- 
quired), Iowa northern district, western 
division, at Sioux City; H. Earl Pitzer, 
of Bigglerville, Pa., on May 2, on plea 
of guilty, $300 (payment required) and 
one-day probation, Pennsylvania middle 
district, at Harrisburg. 


ULOEOOEGSAUGESEEDOCCRREODOROOEOOCOROSOORDERCOCOOCCRCCRRSRGRGROROOORSRECESOSEED 


Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 


Copyright, 1959, by West Publishing Com- 
pany. 
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United States Court of Appeals, District 

of Columbia Circuit 

Proceeding for review of a Federal 
Maritime Board ruling approving cargo 
rate increases. The Court of Appeals 
held that the ruling would be vacated 
where the board did not state why it 
adopted market value as the rate base 
or why it did not base the rate on pru- 
dent investment less depreciation. 

Vacated and remanded. 

Federal Maritime Board’s approval 
of cargo rate increases was vacated 
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where Board did not state why it 
adopted market value as rate base, 
rather than prudent investment less 
depreciation. Shipping act, 1916, secs. 
1, 18, 46 U.S.CIA. secs. 801, 817; inter- 
coastal shipping act, 1933, secs. 1, 3, 46 
U.S.C.A. secs. 843, 845; judicial review 
act of 1950, sec. 1 et seq., 5 U.S.C.A. sec. 
1031 et seq.; administrative procedure 
act, sec. 8(b), 5 U.S.C.A. sec. 1007(b). 
(Commonwealth v. Federal Maritime 
Board, 288 F.2d 419 (1961)). 


* * cd 


United States District Court, D. Puerto 
Rico, San Juan Division 


Action by Cuban consignee of goods 
against vessel and vessel owner for dam- 
ages resulting from discharge of goods 
at a port other than the designated desti- 
nation. The district court, Ruiz-Nazario, 
J., held that deviation of vessel having 
no customary route from its intended 
destination of Havana, Cuba, to Puerto 
Rico after publication of notice that 
United States government had placed an 
embargo on shipments to Cuba, which 
embargo did not apply to foodstuffs car- 
ried by vessel, was unreasonable and in 
violation of contract which was executed 
at a time when vessel owners had knowl- 
edge of the situation in Cuba, and Cuban 
consignee was entitled to recover for loss 
resulting from discharge of foodstuffs 
in Puerto Rico. 


Decree accordingly. 

Term of bill of lading authorizing 
vessel following a normal or customary 
route or having a fixed or established 
itinerary calling at certain ports in be- 
tween point of departure and final port 
of destination to make changes in order 
of ports of call did not excuse vessel 
having no customary route from going 
to port of destination of merchandise on 
board which it had contracted to carry 
and deliver to such port. Carriage of 
goods by sea act, sec. 4(4), 46 U.S.C.A. 
sec. 1304(4). 


In action by Cuban consignee of food- 
stuffs for loss as result of discharge of 
goods destined for Havana, Cuba but dis- 
charged in Puerto Rico, vessel and vessel 
owner had burden of proof to overcome 
statutory presumption that deviation was 
for purpose of unloading cargo and was 
unreasonable. Carriage of goods by sea 
act, sec. 4(4), 46 U.S.C.A. sec. 1304(4). 


Deviation of vessel having no cus- 
tomary route from its intended destina- 
tion of Havana, Cuba to Puerto Rico 
after publication of notice that United 
States government had placed an em- 
bargo on shipments to Cuba which em- 
bargo did not apply to foodstuffs car- 
ried by vessel, was unreasonable and in 
violation of contract which was executed 
at a time when vessel owners had 
knowledge of situation in Cuba, and 
Cuban consignee was entitled to recover 
for loss resulting from discharge of food- 
stuffs in Puerto Rico. Carriage of goods 
by sea act, secs. 1-16, 4(4), 46 U.S.C.A. 
secs. 1300-1315, 1304(4). 


Whatever happens after a carrier has 
chosen to deviate the vessel has no bear- 
ing on determination of whether de- 
viation was reasonable or not, and 
reasonableness of deviation is not 
exclusively measured by founded or un- 
founded fears that master of vessel or 
its owners might entertain. Carriage of 
goods by sea act, sec. 4(4), 46 U.S.C.A. 
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sec. 1304(4); merchant marine act, 1920, 
sec. 25, 46, U.S.C.A. sec. 883. (Banco 
Para El Comercio Exterior De Cuba v. 
The Ruth Ann, 192 F. Supp. 607 (1961)). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
>, Notional Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pony. 
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United States Court of Appeals, Second 
Circuit 


Suit to enjoin railroad and four of its 
officer-directors from discontinuing serv- 
ice on the railroad until the Interstate 
Commerce Commission issued a certifi- 
cate of convenience and necessity au- 
thorizing abandonment. From an order 
of the district court, eastern district of 
New York, Matthew T. Abruzzo, J., 
granting the injunction, the defendants 
appealed. The Court of Appeals, Lum- 
bard, chief judge, held that the appeal 
was not subject to dismissal as moot 
merely because in the intervening time 
the commission had authorized aban- 
donment of the railroad, in view of 
undetermined issue of liability on in- 
junction bond, that railroad, which had 
a “main” track and provided interstate 
service by ferrying cars to New Jersey, 
was subject to commission’s supervision 
and that the injunction was not unwar- 
ranted on ground that it compelled of- 
ficers and directors to use their per- 
sonal funds to operate railroad. 

Order affirmed. 

Appeal from order enjoining abandon- 
ment of railroad until permitted by In- 
terstate Commerce Commission would 
not be dismissed as moot because com- 
mission had authorized abandonment of 
the line in the intervening time, where 
determination of appeal would cover 
issue of liability on injunction bonds. 
Interstate commerce act, sec. 1(18), 49 
U.S.C.A. sec. 1(18); U.S.C.A. Const. art. 3. 

Possibility that issue involved on ap- 
peal from order enjoining abandonment 
of railroad until permitted by Interstate 
Commerce Commission would subse- 
quently arise in a suit upon injunction 
bond if appeal were dismissed as moot 
constituted a “case or controversy” 
within constitution justifying refusal to 
dismiss appeal. Interstate commerce 
act, sec. 1(18), 49 U.S.C.A. sec. 1(18); 
U.S.C.A. Const. art. 3. 

Railroad having a “main” track and 
providing interstate service by ferrying 
railroad cars to New Jersey could not 
abandon tracks in New York without 
Interstate Commerce Commission’s cer- 
tificate, and was not exempt under stat- 
utory provision with respect to abandon- 
ment of spur tracks within one state. 
Interstate commerce act, sec. 1(22), 49 
U.S.C.A. sec. 1(22). 


Injunction preventing abandonment of 
railroad until authorized by Interstate 
Commerce Commission was not improper 
on ground that injunction compelled of- 
ficers and directors to operate railroad 
with personal funds, in view of public 
interest involved and fact that, although 


railroad had been operating at a loss for 
several years, no attempt had been made 
to obtain rate increase or permission 
to abandon the line. Interstate com- 
merce act, sec. 1(18), 49 U.S.C.A. sec. 
1(18). (Meyers v. Jay Street Connecting 
Railroad, 288 F.2d 356 (1961)). 


* * * 


United States District Court, D. Mon- 
tana, Billings Division 


Motor carriers’ proceeding to set aside 
Interstate Commerce Commission order 
granting another motor carrier a cer- 
tificate of public convenience and neces- 
sity authorizing its operation as car- 
rier of general commodities, with certain 
exceptions, between stated points. A 
three-judge district court held that 
though economic feasibility alone was 
not sufficient to justify a finding of pub- 
lic convenience and necessity, it was a 
factor which the Commission could con- 
sider and that substantial evidence sup- 
ported the findings of public conveni- 
ence and necessity. 

Judgment for defendants. 

In proceeding to set aside Interstate 
Commerce Commission order granting 
certificate of public convenience and 
necessity, court’s function is limited to 
determining whether findings are sup- 
ported by substantial evidence. Inter- 
state commerce act, sec. 206(a), 49 
US.CiA. sec. 306(a). 

Economic feasibility alone is not suf- 
ficient to justify finding of public con- 
venience and necessity authorizing grant 
of certificate to motor carrier, but it is 
a factor which the Commission may 
properly consider in determining area 
and localities to be served and in deny- 
ing protestants’ request for limitation 
prohibiting use of new authority on over- 
head traffic. Interstate commerce act, 
sec. 206(a), 49 U.S.C.A. sec. 306(a). 

Substantial evidence of public conven- 
ience and necessity of overhead traffic 
justified grant of certificate authoriz- 
ing operation as motor carrier of gen- 
eral commodities. Interstate commerce 
act, sec. 206(a), 49 U.S.C.A. sec. 306(a). 

Joint board hearing testimony on ap- 
plication of motor carrier for certificate 
of public convenience and necessity 
erred in excluding another motor car- 
rier’s testimony proffered to show that 
it regularly interlined traffic with an- 
other which originated or terminated at 
certain point in question, but the ex- 
clusion was not prejudicial where such 
carrier’s entire interest in proceedings 
was by reason of interline agreements 
and evidence submitted on behalf of car- 
rier with which it interlined was suffi- 
cient to permit determination of issue 
with respect thereto. (Consolidated 
Freightways, Inc. v. United States, 191 
F.Supp. 5 (1960) ). 


* * e 


United States District Court, D. Utah, 
Central Division 


Action to set aside an Interstate Com- 
merce Commission order requiring rail- 
roads to increase certain intrastate 
freight rates in correspondence with in- 
increased interstate freight rates. A 
three-judge district court, Christenson, 
J., held that an amendment to the 
Statute imposing the duty on the Inter- 
state Commerce Commission to adjust 
intrastate rates unjustly discriminating 
against interstate commerce made no 
substantive change but merely obviated 
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necessity of affirmative findings or evi- 
dence for freight rate adjustment show- 
ing that intrastate passenger deficit was 
not lower than interstate or concerning 
the profitableness of, or circumstances 
surrounding, segments of intrastate 
operations with which commission was 
not immediately concerned. 

Action dismissed. 

Neither general capacity to sue vested 
in “Utah Citizens Rate Association” as 
nonprofit corporation nor its authoriza- 
tion to appear as party or to intervene 
in rate case afforded it standing to sue 
to enjoin Interstate Commerce Commis- 
sion order. 28 U.S.C.A. secs. 1336, 1398, 
2284, 2321-2325; U.CA1953, 16-6-1, 16-6-8. 

Shipper had standing to sue to set 
aside Interstate Commerce Commission 
rate order as party in interest and as 
party adversely affected or aggrieved by 
order, 28 U.S.C.A. sec. 2323; administra- 
tive procedure act, sec. 10(a), 5 U.S.C.A. 
sec. 1009(a). 

“Saving clause” in Interstate Com- 
merce Commission order making findings 
and rates subject to reexamination was 
not a bar, under doctrine of exhaustion 
of administrative remedies, to action 
challenging entire state-wide revenue 
order on jurisdictional grounds. 

In statute imposing duty on Interstate 
Commerce Commission to prescribe an 
intrastate rate which will eliminate any 
unreasonable or unjust discrimination 
against or “undue burden on” interstate 
or foreign commerce, the quoted phrase 
amounts merely to codification of judi- 
cial language and added nothing to ex- 
isting law. Interstate commerce act, sec. 
134), 49 U.S.C.A. sec 13(4). 

The parenthetical addition to statute 
relating to determination by Interstate 
Commerce Commission of whether intra- 
state rates are undue burden on inter- 
state commerce “which the commission 
may find without a separation of inter- 
state and intrastate property, revenues, 
and expenses,” is merely permissive, re- 
flecting judicial language. Interstate 
commerce act, sec. 13(4), 49 U.S.C.A. 
sec. 13(4). 


Amendment to statute imposing duty 
on Interstate Commerce Commission to 
adjust intrastate rates unjustly discrim- 
inating against interstate commerce 
made no substantive change but obviated 
necessity of affirmative findings or evi- 
dence for freight rate adjustment show- 
ing that intrastate passenger deficit was 
not lower than interstate or concerning 
the profitableness of, or circumstances 
surrounding segments of intrastate oper- 
ations with which commission was not 
immediately concerned. Interstate com- 
merce act, sec. 13(4), 49 U.S.C.A. sec. 
13(4). 


To rebut prima facie presumption in 
favor of Interstate Commerce Commis- 
sion order adjusting intrastate rates 
found to burden interstate commerce, 
those who claim intrastate traffic as a 
whole is not discriminatory may show as 
an affirmative matter favorable aspects 
of intrastate operations. Interstate com- 
merce act, sec. 13(4), 49 U.S.C.A. sec. 
13(4). 


Absence from Interstate Commerce 
Commission order increasing intrastate 
freight rates held to burden interstate 
commerce of findings that commission 
had considered revenues and conditions 
relative to intrastate passenger opera- 
tions did not render order vulnerable in 
absence of affirmative showing by plain- 
tiffs attacking order that such revenues 
and conditions would have altered bur- 
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den upon interstate commerce. Inter- 
state commerce act, sec. 13(4), 49 US. 
C.A, 13(4). 

Evidence on relative costs and ex- 
penses of intrastate as against interstate 
rail shipments supported Interstate Com- 
merce Commission order requiring car- 
riers to increase intrastate freight rates 
found to burden interstate commerce in 
correspondence with increased interstate 
rates. 28 U.S.C.A. secs. 1336, 1398, 2284, 
2321-2325; interstate commerce act, sec. 
13(4), 49 U.S.C.A. sec. 13(4). 


On Plaintiffs’ Motion to Alter or Amend 
Judgment 


After plaintiffs filed notice of appeal 
in action to set aside Interstate Com- 
merce Commission order and before case 
had been docketed in Supreme Court, 
district court could alter previous order 
to require that revenue be held pending 
final determination of all matters includ- 
ing appeal to Supreme Court. Rules of 
Supreme Court, rules 13, 18, 51 subd. 2, 
28 U.S.C.A.; fed.rules civ.proc. rules 59 
(e), 60(a), 73, 28 US.C.A.; 28 U.S.C.A. 
secs. 1253, 2284(5). (Utah Citizens Rate 
Assn. v. United States, 192 F.Supp. 12 
(1961)). 


* * * 


United States Court of Appeals, Fourth 
Circuit 


Defendant shipper was convicted of 
receiving a rebate in transportation of 
property in interstate commerce at less 
than the tariff rate by falsely represent- 
ing to carrier that the value of the ship- 
ment was less than it actually was, and 
from a judgment of the United States 
district court for the middle district of 
North Carolina. Edwin M. Stanley, J., 
the shipper appeals. The United States 
Court of Appeals, Soper, circuit judge, 
held that in determining a violation of 
the act the actual value of the goods in 
the hands of the shipper at the point of 
origin was the price at which they were 
sold less the freight and that the act is 
not unconstitutional because of uncer- 
tainty. 

Judgment affirmed. 

In determining whether shipper vio- 
lated the Elkins act by receiving a rebate 
in the transportation of property at less 
than the tariff rate from a carrier by 
falsely representing that the value of 
the shipment was less than it actually 
was, actual value of the goods shipped to 
the shipper’s order in the hands of the 
shipper at the point of origin was the 
price at which they were sold, less the 
freight. Elkins act, sec. 1(1), 49 US. 
C.A. sec. 41(1). 

A shipper was guilty of violating 
the Elkins act by representing to carrier 
that value of material shipped to itself 
was not in excess of $8 per net ton, there- 
by enabling shipper to obtain a rate of 
$4.12 per ton under governing tariff ap- 
plicable to commodities having an actual 
value not exceeding $8 per ton at point 
of origin, where had the net purchase 
price of $17 per ton less freight been 
certified as the value of the material at 
point of origin, the rate under the gov- 
erning tariff would have been $4.91 per 
ton. Elkins act, sec. 1(1), 49 U.S.C.A. 
sec. 41(1). 

Decisions of the Interstate Commerce 
Commission as to interpretation and 
reasonableness of tariffs of carriers are 
entitled to great weight. 

The Elkins act provision prohibiting 
rebates in transportation of property in 
interstate commerce at less than the 
tariff rate is not invalid on the ground 


that the term “actual value” used in the 
tariff is too vague and uncertain to sus- 
tain a prosecution for crime. Elkins 
act, sec. 1(1), 49 US.C.A. sec. 41(1). 
(United States v. North Carolina Gran- 
ite Corp., 288 F.2d 232 (1961)). 
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United States District Court, D. New 
Jersey 


Action by .truck carrier to ‘enjoin 
and set aside Interstate Commerce Com- 
mission orders denying carrier’s petitions 
for reconsideration of a decision. The 
district court, Wortendyke, J., held that 
evidence supported Interstate Commerce 
Commission’s findings that commodity in 
question was cellulose wadding, rather 
than plastic, and that the rates charged 
by truck carrier had been excessive, and 
that the Commission did not abuse its 
discretion in denying any of the petitions 
for reconsideration. 


Complaint dismissed. 


Party before Interstate Commerce 


Commission was not deprived of full 
hearing by reason of absence of one of 
three commissioners. Interstate com- 
merce act, secs. 17(3), 205(h), 49 U.S. 
C.A, secs. 17(3), 305(h). 

Jurisdiction to review actions of In- 
terstate Commerce Commission is limited 
to determination of whether there was 
rational basis for Commission’s action, 
and whether there was prejudicial de- 
parture from requirements of law or 
abuse of discretion. 

Rates orally agreed upon between 
truck carrier and shipper, and not dis- 
closed by carrier’s filed tariff, were ille- 
gal. 

Evidence supported Interstate Com- 
merce Commission’s findings that com- 
modity in question was cellulose wadding, 
rather than plastic, and that the rates 
charged by truck carrier had been ex- 
cessive. 28 U.S.C.A. secs. 1336, 1398, 2284 
2321 et seq.; interstate commerce act, 
secs. 17(3, 6), 205(h), 206, 216(b, e), 217(a, 
b), 49 U.S.C.A. secs. 17(3, 6), 305(h), 306, 
316(b, e), 317(a, b). 

Absence in tariff of any item specif- 
ically covering substance required clas- 
sification thereof by analogy. 

Failure to apply for rehearing or re- 
consideration, of Interstate Commerce 
Commission order, within time allowed 
by terms of Commission rule could only 
be excused for good cause shown. 

Change in commodity classification 
effected almost six months after Inter- 
state Commerce Commission order deter- 
mining that truck carrier’s rates were 
excessive did not constitute newly dis- 
covered evidence such as would constitute 
good cause for excusing carrier’s tardi- 
ness in applying for rehearing. 

Administrative rehearings are not 
matters of right, but pleas to the admin- 
istrative body’s discretion. 


Interstate Commerce Commission did 


not abuse discretion in denying truck 
carrier’s petitions for rehearing on order 
determining that rates were excessive. 
(Northern Valley Transfer, Inc. v I.C.C., 
192 F.Supp. 600 (1961)). 


* *” * 


United States District Court, W. D. 
Kentucky, at Louisville 


Action by a railroad against the 
United States for an alleged balance due 
on freight bills. The district court, 
Shelbourne, J., held in part, that prior 
to December 14, 1942, the applicable 
rates on airplane landing mats were the 
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class rates determined by applying the 
rule of analogy in classification. 


Judgment for plaintiff. 


The predominant use of commodity 
determines its classification as to railroad 
transportation rates. 

Prior to December 14, 1942, appli- 
cable railroad transportation rates on 
airplane landing mats were class rates 
determined by applying rule of analogy 
in classification. 

From December 14, 1942, through 
February 24, 1943, applicable railroad 
rates for transportation of airplane land- 
ing mats were class rates determined by 
applying rating for specific entry in clas- 
sification as to landing mats or runways. 

After February 25, 1943, applicable 
rates for railroad transportation of air- 
plane landing mats were those for com- 
modity rates on certain iron and steel 
items, without land grant deductions or 
class rates less land grant deduction, 
whichever produced the lower charges. 
Interstate commerce act, sec. 22, 49 U.S. 
C.A. sec. 22. (Louisville & Nashville R. R. 
Co. v. United States, 192 F.Supp. 557 
(1958) ). 


Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Supreme Court of California, in Bank 


Action to recover for damage to freight. 
The superior court, Los Angeles County, 
Jesse J. Frampton, J., rendered judgment 
for plaintiff, and defendant appealed. 
The supreme court, White, J., held that it 
was not seen necessary that claim for 
damage to freight have been filed by 
plaintiff, so long as carrier was given au- 
thoritative notice in writing that plain- 
tiff intended to claim damages; but held 
that even assuming that it was neces- 
sary that claim have emanated from 
plaintiff, requirement was met when 
plaintiff made carrier’s employee plain- 
tiff’s agent for purpose of noting on 
freight bill that plaintiff intended to 
claim damages. 

Affirmed 


Opinion reported at 7 Cal. Rptr. 222, 
vacated. 

Sufficiency of compliance with bill of 
lading requirement for timely filing of 
written claim for damage to interstate 
shipment presented question of federal 
law. Interstate commerce act, sec. 20(11), 
49, U.S.C.A. sec. 20(11). 

Bill of lading provision requiring 
timely written notice to carrier as con- 
dition precedent to prosecution of claim 
for damage to freight, was valid. Inter- 
state commerce act, sec. 20(11), 49 U.S.- 
C.A. sec. 20(11). 

Doctrines of waiver or estoppel could 
not be applied against carrier in order to 
obviate requirement of timely written 
notice of claim for damage to freight. 
Interstate commerce act, sec. 20(11), 49 
US.C.A. sec. 20(11). 

As a rule, carrier must be given written 
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notice of claim within period specified 
in bill of lading. 

Bill of lading provision, for timely 
written notice of claim for damage to 
freight, does not require documents in 
particular form; and such provision, be- 
ing addressed to practical exigency, is to 
be construed in practical way. 


Principal object of bill of lading pro- 
vision, for timely written notice of claim 
for damage to freight, was to give carrier 
written notice of alleged damage and in- 
tent to make claim for damages, so that 
carrier could make timely investigation 
and protect itself from fraudulent claims. 

Written notice is sufficient if carrier 
cannot draw any inference from it other 
than that claim for damage to freight is 
contemplated, even if writing does not 
contain formal demand for damages. 


To satisfy bill of lading requirement, 
for timely written notice of claim for 
damage to freight, written documents 
need be of minimal character only, and 
may be informal in expression, so long 
as they indicate an intention to claim 
reimbursement from carrier for loss as- 
serted to have occurred. 


Where opposing factual inferences may 
reasonably be drawn from same evidence, 
inference drawn by trial court may not 
be disturbed by appellate tribunal. 


On record presented, in action for 
damage to freight, it could be inferred 
that notation on freight bill that ship- 
ment had been damaged was intended 
to notify carrier of intention to file claim 
for damages (although it could also be 
permissibly inferred that it was only 
sought thereby to avoid waiver of right 
to file claim for damages at later date). 


It was not necessary that claim for 
damage to freight have been filed by 
plaintiff, so long as carrier was given 
authoritative notice in writing that plain- 
tiff intended to claim damages; but even 
assuming that it was necessary that 
claim have emanated from plaintiff, re- 
quirement was met when plaintiff made 
carrier’s employe plaintiff’s agent for 
purpose of noting on freight bill that 
plaintiff intended to claim damages. 


Evidence sustained finding that plain- 
tiff had made carrier’s employee plain- 
tiff’s agent, for purpose of noting on 
freight bill that plaintiff intended to 
claim damages because of condition of 
freight, and that notation on freight bill 
had been written by carrier’s employe 
at plaintiff’s insistence. 

Conclusion by trier of fact finding 
support in evidence could not be dis- 
turbed on appeal. 

For notation on freight bill, that plain- 
tiff intended to claim damages because 
of condtion of freight, to satisfy require- 
ment of bill of lading for timely notice 
of claim, it was not necessary that plain- 
tiff have expressly made carrier’s em- 
ploye plaintiff’s agent for the purpose 
of noting on freight bill plaintiff’s in- 
tention to claim damages, and agency 
could be implied from conduct of parties. 

Existence of agency is question of fact. 


Agency may be implied from conduct 
of parties. 


Inspection report, made by carrier’s 
agent, coupled with notation made by 
him on freight bill that shipment had 
been damaged, constituted sufficient 


writings to satisfy bill of lading require- 
ment for timely written notice of claim. 
(Thayer v. Pacific Elec. Ry. Co., 11 Cal. 
Rptr. 560; 360 P.2d 56). ‘ 
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Court of Civil Appeals of Texas, San 
Antonio 


(Action by a shipper against a common 
motor carrier for damage to a trailer- 
load of onions tendered to the carrier for 
interstate transportation. From an ad- 
verse judgment of the 117th district 
court, Nueces County, Tillman Smith, J., 
the shipper appealed. The court of civil 
appeals, Barrow, J., held that the carrier, 
which interlined the shipment consisting 
solely of onions with another carrier 
from which it obtained a clear receipt 
showing the onions in good order, was 
not liable for any damage to the onions 
not occurring on its own lines. 


Judgment affirmed. 


Initial carrier, which interlined ship- 
ment consisting solely of onions with 
another carrier from which it obtained 
a clear receipt showing onions in good 
order, was not liable for damages not 
occurring on its own lines. Interstate 
commerce act, secs. 20(11, 12), 203 (b) 
(6), 49 U.S.C.A. secs. 20(11, 12), 303 
(b) (6). 


Testimony of carrier’s claim agent as 
to custom in handling a shipment of 
onions was admissible over hearsay ob- 
jection in shipper’s action for damages 
to onions in transit. 

Point attacking several distinct and 
alleged errors or rulings of court was 
multifarious, and would not be con- 
sidered by reviewing court. Rules of civil 
procedure, rule 418. - 

No findings are necessary on undis- 
puted or admitted matters. (Smith v. 
Brown Express, 343 S.W.2d 550). 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Supreme Judicial Court of Massachu- 

setts, Suffolk 

Action for recovery of value of mink 
coat which bailor left with bailee for 
storage and repair. The Municipal 
Court of the City of Boston, Shamon, J., 
found for bailor for the value of the 
coat, and the appellate division vacated 
certain findings and ordered judgment 
for bailor for limit of liability specified 
in storage receipt and contract delivered 
to bailor, and bailor appealed. The 
Supreme Judicial Court, Cutter, J., held 
that under the circumstances refusal to 
instruct that “storage receipt and con- 
tract,” received by bailor, limiting 
bailee’s liability to $300, was a binding 
contract. and that bailor was bound by 
her daughter’s representation of her was 
prejudicial error. 


New trial ordered. 


If what is given to a bailor, upon stor- 
age of an article, purports on its face 
to set forth terms of a contract, the 
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bailor, whether he reads it or not, by ac- 
cepting it, assents to its terms, and is 
bound by any limitation of liability 
therein contained, in the absence of 
fraud. 


A “storage receipt and contract” de- 
livered by bailee to bailor of a fur coat 
was a contract, and not merely a means 
of identification, where nature of the 
thing was plainly marked, provisions 
thereof were set out, and it was signed 
by bailor, and bailor was bound thereby 
regardless of her inability to read. 


A bailor who signed a storage receipt 
and contract upon delivery of her fur 
coat to a bailee was concluded by rep- 
resentation of her by her daughter, not- 
withstanding any failure or inability of 
her daughter to interpret conversation 
with bailee accurately and fully, and 
bailor was also bound by her daughter’s 
testimony as to her understanding of 
the agreement. 


Limitation of liability in a storage 
receipt and contract for a fur coat was 
binding on bailor, not only with respect 
to recovery on the contract of bail- 
ment, but also with respect to recovery 
for ordinary negligence, where parties 
contracted with respect to an agreed 
valuation of the bailed article, and bailor 
could have obtained a higher limit of 
liability by paying a higher rate. 


Contractual limitations of liability did 
not protect a bailee or warehouseman 
against a willful and intentional conver- 
sion for his own benefit. 


Even if a bailee was liable for negli- 
gent loss of a coat stored with it, limita. 
tion of its liability in accordance with 
terms of storage receipt and contract de- 
livered to and signed by bailor would be 
applicable, either in an action by bailor 
on the contract of bailment, or in tort 
for negligence. M.G.L.A. c. 105 secs. 7-54 
note; c. 106 secs. 7-101 et seq., 7-403 
(1) (b). 


A contract of storage limiting bailee’s 
liability for loss of bailed goods to a 
specified amount would not operate to 
limit bailee’s liability to such amount 
rather than value of bailed article. if 
there was a willful conversion of the 
bailed article for bailee’s own benefit. 


Evidence in action against bailee by 
bailor of a coat was insufficient to sup- 
port a finding of conversion of the coat 
by bailee, by any affirmative act of deal- 
ing with or misdelivery or misappro- 
priation of bailed article by bailee. 


Bailee did not commit a conversion by 
obtaining possession of bailed article by 
a tacit representation that it was operat- 
ing its fur storage according to laws of 
the state when in fact it was not li- 
censed, in view of fact licensing statute 
does not purport to make acceptance of 
goods for storage by an unlicensed ware- 
houseman in itself a conversion. 
M.G.L.A. c. 105 sec. 1. 


Evidence did not warrant a finding 
that bailee committed a conversion by 
obtaining possession of bailor’s coat by 
misrepresentation or deceit. 


Bailor, in order to prove a conver- 
sion as distinguished from a default 
under contract of bailment, upon bailee’s 
failure to return bailor’s coat after de- 
mand, was required to show that bailee 
still had the coat at time of demand and 
was able to comply with that demand. 
(D’Aloisio v. Morton’s., Inc., 172 N.E2d 
$19). ‘ a<4 





TRAFFIC WORLD 


t or not, by ac- 
terms, and is 
m of liability 
he absence of 


contract” de- 

of a fur coat 
erely a means 
nature of the 
ed, provisions 
i it was signed 
bound thereby 
y to read. 


storage receipt 
of her fur 


daughter, not- 
or inability of 
et conversation 
and fully, and 
her daughter’s 
derstanding of 


in a storage 
a fur coat was 
ly with respect 
tract of bail- 
ect to recovery 
where parties 
to an agreed 
ticle, and bailor 
higher limit of 
gher rate. 

of liability did 
warehouseman 
sntional conver- 


iable for negli- 
with it, limita. 
ccordance with 
nd contract de- 
bailor would be 
action by bailor 
ent, or in tort 
c. 105 secs. 7-54 
et seq., 7-403 


limiting bailee’s 


not operate to 
such amount 
nailed article. if 
version of the 
own benefit. 


ainst bailee by 
ifficient to sup- 
sion of the coat 
ive act of deal- 

or misappro- 
by bailee. 


a conversion by 
wailed article by 
t it was operat- 
ding to laws of 
it was not li- 
icensing statute 
e acceptance of 
inlicensed ware- 
conversion. 


rant a finding 
% conversion by 


bailor’s coat by 
eit. 


rove a conver- 
rom a default 
nt, upon bailee’s 
s coat after de- 
show that bailee 
> of demand and 
h that demand. 
Inc., 172 N.E2d 

4< 





